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Alternative Payment and
Filing Options

Overview

The lllinois Department of Revenue must deposit
monies within 24 hours of receipt. Electronic funds
transfer (EFT), lockbox facilities, and alternative filing
methods are used to deposit money quickly and to
reduce errors associated with processing returns.

Graph 1:  Dollars and Documents Processed
Dollars

EFT In-house
$11,007,151,011 $6,951,014,467

46% 30%

Lockbox
$5,555,038,969

Total dollars processed: $24,831,589,620 24%

Documents/number of payments

EFT

Lockbox
4,372,424
29%

In-house
9,949,966

Total documents/number of payments: 14,982,420 67
o

Electronic Funds Transfer (EFT)

EFT is an electronic method used to pay tax liabilities.
Instead of writing a check, financial institutions are
instructed to transfer the funds from the taxpayer’s
account to ours. The department applies the
transferred amount to the tax liability. EFT is not a way
to file a return electronically.

The department receives various tax payments by EFT.
The State of lllinois fransmits payments for faxes withheld
from its employees using this method. Riverboat
gambling tax payments and fedwire transfers are also
received by EFT. A taxpayer whose annual average
liability meets or exceeds a certain threshold must
participate in the department’s EFT program.

Note: Graph 1 shows all fax payments received by EFT;
Graph 2 shows all tax payments received by the EFT
program.

EFT Program

The department’s EFT program has both mandated
and voluntary participants. The Automated Clearing
House (ACH) payment network is the primary means
of collecting EFT payments. Taxpayers may originate
their tfax payments through their financial institution
(ACH credit). They also may authorize the department
to have its bank take the money from an account
they designate by use of interactive voice response
telephone calls, Internet, or modem-to-modem
communications (ACH debit). The tax dollars are
transmitted electronically to the bank thereby
eliminating mail and check collection “float”.

In FY 2002, 33,445 participants made 660,020
payments totaling over $11.0 billion (47 percent of the
department’s total collections). In addition, the
department introduced ACH debit payments
authorized over the Infernet for both sales tax and
Individual Income Tax; over 7,000 payments were
received.

Graph 2:

EFT Program Dollars Collected
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Lockbox Program
Lockbox is a service provided by a financial institution Graph 3: Lockbox Processing Dollars Collected

that enables selected taxpayers to mail their tax
payments directly to a post office box for pickup by
the financial institution. The financial institution then
processes and deposits the monies based on
department specifications. This process reduces mail
“float,” check collection time, and the time necessary
to credit a taxpayer’s account. In 1986, the
department processed its first payment through a
lockbox facility. Currently, 6 different payment types
are processed at two different lockbox facilities.
Graph 3 shows the recent decline in the lockbox
processing volume. The department expects this
decline to continue as more payments are processed
using the electronic funds transfer program.
Approximately $ 5.555 billion (24 percent of the
Departments’ total collections) were deposited in the
lockbox banks in FY 2002. Lockbox facilities processed
4,372,434 documents in FY 2002.
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Individual Income Tax Alternative
Filing and Payment Options

The lllinois Department of Revenue offers taxpayers a
choice of several electronic filing options for Form
IL-1040: e-File, TeleFile, I-File and PC File.

e-File

Through the department’s electronic filing program,
taxpayers can have Form IL-1040, lllinois Individuall
Income Tax Return, tfransmitted directly from tax
professionals’ computers to the department’s
computer. This method of electronic filing has been in
place since 1991. The department also participates in
the Internal Revenue Service (IRS) Federal/State
Electronic Filing Program. Rather than transmit returns
directly to the department, the tax professional can
transmit the state return along with the federal return
to the IRS. The IRS then makes the state return
available for the department to retrieve electronically
and process. This method of electronic filing has been
in place since 1996. The department received
1,238,563 returns in processing year 2002 through both
electronic filing methods, a 29.4 percent increase
from the previous year.

TeleFile

The TeleFile method of filing an individual income tax
return was launched in 1994, and was only offered to
a select group of taxpayers based on their previous
filing history. Beginning in January 2000, this method is
offered to all lllinois taxpayers that meet the TeleFile
program criteria. Taxpayers who are assigned an lllinois
Personal Identification Number (IL-PIN) access the
TeleFile system by dialing a toll-free telephone number.
Voice instructions guide these taxpayers through the
telephone call, instructing them when, how, and what
type of entries o make from the keypad of a touch-
tone telephone. The department received 120,963
TeleFile returns in processing year 2002.

I-File

In January 1999, the department introduced the
Internet Filing Pilot Program to 700,000 randomly
selected taxpayers. Beginning in 2000, the program is
available to any lllinois taxpayer who is assigned an
IL-PIN and who meets the I-File program criteria. These




Graph 4: Income Tax Alternative Filing Options
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taxpayers have the opportunity to file their individual
income tax returns on our Internet web site.

By allowing taxpayers to enter the IL-PIN and the data
from their W-2 forms, those expecting a refund have
nothing to mail. The department received 86,881
Internet filed returns in processing year 2002, a 38.9
percent increase from the previous year.

PC File

Beginning in 2000, all faxpayers assigned an IL-PIN
may use the PC Retail Software filing method.
Taxpayers can purchase or obtain a tax preparation
software package from a retail store or by
downloading software on the Internet that contains
an lllinois Individual Income Tax Return and file both
their federal and lllinois income tax returns at the
same time. The department received 171,232

PC Retail Software filed returns in 2002, a 57.8 percent
increase from the previous year.

Credit Card Payments

In addition to paying by check or money order,
taxpayers may use a credit card to pay Individual
Income Tax owed for the current tax year, prior tax
years, estimated payments, and extension payments.
Over 11,400 credit card payments were received in
FY 2002 totaling more than $4.26 million.

Electronic Funds Withdrawal

In addition to paying by check or money order,
taxpayers may pay Individual Income Tax liabilities
owed for the current tax year by having the amount
owed debited from their checking or savings
accounts. In FY 2002, 7,188 electronic funds
withdrawal payments, totalling $779,295.10 were
received.
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Sales Tax Alternative Filing Options

TeleFile

The Sales Tax TeleFile Program was implemented in
November 1999. Certain taxpayers who conduct
business at a single location, who file Form ST-1, Sales
and Use Tax Return, and who have relatively simple
returns can participate in the program. Taxpayers
receive a personal identification number which is
used to access the toll-free TeleFile system. Taxpayers
are prompted to enter information from the
telephone keypad. The TeleFile system computes
math, eliminating arithmetic mistakes. The
department received 11,554 TeleFile Form ST-1 returns
(returns only) in fiscal year 2002.

Electronic Data Interchange (EDI)

The department initiated the Form ST-1 Electronic
Data Interchange (EDI) Program in September 2000.
The program is voluntary and only Form ST-1, Sales
and Use Tax Return, and Form ST-2, Multiple Site
attachment, can be filed electronically. The program
is an electronic exchange of business documents from
one company’s computer to another’s computer in
machine-processable, national standard data
formats. Participants in the program include taxpayers
who are required to file Form ST-1; trading partners
formatting EDI inferchanges; transmitters transmitting
directly to the department’s communications
processor; and software developers supporting EDI.
The department received 902 Form ST-1 returns (and
any required ST-2, Multiple Location Schedules) by EDI
in fiscal year 2002.
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Total Revenue Collected
Table 1: Total Revenue Collected @
Section 1: State Taxes and Fees Collections @ FY 2000 FY 2001 FY 2002
Income Taxes
1 Corporate Income Tax 1,624,201,811 1,302,558,427 1,042,682 ,985
2 Individual Income Tax 8,265,868,742 8,617,847,075 8,090,152,509
3 Personal Property Replacement Income Tax 1,029,301,570 942,653,146 746,786,810
A. Total Income Taxes $ 10,819,372,123 10,863,058,648 §  9,879,622,304
Sales Taxes
1 Retailers” Occupation, Use, Service Occupation, Service Use  8,165,116,191 8.014,161,192 8.266,932,058
2 Other Sales or Renting Taxes and Fees
a Automobile Renting Occupation and Use Taxes 32,363,836 * 31,730,257 28,978,931
b Replacement Vehicle Tax 1,271,525 1.233.808 1,337.011
c Tire User Fee 6,328,586 6,448,167 6,259,881
d Vehicle Use Tax 43,427 699 38,999,471 42,328,377
B. Total Sales Taxes $  8,248,507,837 8,092,572,895 § 8,345,836,258
Motor Fuel Taxes
1 Motor Fuel and Motor Fuel Use Taxes 1,292,203,504 1,296,026,938 1,299,068.873
2 Underground Storage Tank Tax and Environmental Impact Fee 73,643,346 73,658,542 69,446,083
C. Total Motor Fuel Taxes $  1,365,846,850 1,369,685,480 $ 1,368,514,956
Excise Taxes
1 Cigarette and Cigarette Use Taxes 477,928,356 470,352,315 464,508,645
2 Coin-operated Amusement Device Tax 1,309,735 1,307,615 1,298,772
3 Dry-cleaning Solvent Tax and License Fees 1,987,113 1,771,326 1,648,968
4 Electricity Excise Tax 354,035,688 367,730,929 317,240916
5 Energy Assistance and Renewable Energy Charges 85,899,673 92,619,239 92,592,764
6 Gas Revenue Tax 127,821,097 * 150,560,390 109,522,250
7 Hotel Operators” Occupation Tax 161,052,080 170,013,089 149,658,344
8 Invested Capital Tax and Electricity Distribution Tax 170,249,629 * 183,470,954 177,571,534
9 Liquor Gallonage Tax 128,443,874 140,118,688 141,093,445
10 Oil and Gas Production Assessment 239,511 293,911 259,346
11 Telecommunications Excise Tax 776,083,066 793,188,882 756,300,376
12 Telecommunications Infrastructure Maintenance Fees @ 40,226,615 36,872,412 34,764,947
13 Tobacco Products Tax 17,495,314 « 17.317.691 17,753,571
D. Total Excise Taxes $  2,342,771,751 2,425,617,441 §  2,264,213,878
Gaming Taxes
1 Bingo Tox and License Fees 5,759,064 5,190,765 4,904,218
2 Charitable Games Tax and License Fees 165,798 160,632 156,720
3 Pull Tabs and Jar Games Tax and License Fees 8,201,465 7,918,236 7.596.,099
4 Racing Privilege Tax 23,277 916 12,815,513 12,388,203
5 Riverboat Gambling Taxes and Fees 483,558,525 528,547,545 570,672,511
E. Total Gaming Taxes $ 520,962,768 554,632,691 § 595,717,751
Other Collections
1 Miscellaneous @ 1,282,346 770,852 696,251
2 Pharmaceutical Assistance 2,074,818 4,485,037 7.571,238
3 Real Estate Transfer Tax 57.716,738 59,584,436 62,981,829
4 Senior Citizens Real Estate Tax Deferral 2,259,644 2,319,222 3,472,658
5 Tennessee Valley Authority (TVA) 66,295 68,469 77519
6 Qualified Solid Waste Energy Facility Payment & 0 100,220 359,168
F. Total Other Collections $ 63,399,841 § 67,328,236 $ 75,158,663
Total Section 1: State Collections (A+B+C+D+E+F) $ 23,360,861,170 $ 23,360,655,875 $ 22,529,063.810
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Table 1: Total Revenue Collected ¢’ (continued)
Section 2: Taxes Collected for

Local Governments ©® FY 2000 FY 2001 FY 2002
Automobile Renting Occupation and Use Taxes

1 County Automobile Renting Occupation and Use Taxes 80,353 78,180 104,006

2 MPEA Automobile Renting Occupation and Use Taxes 24,756,094 26,945,368 24,050,677

3 Municipal Automobile Renting Occupation and Use Taxes 5,332,306 5,761,105 5,217,889
A. Total Automobile Renting Occupation and Use Taxes $ 30,168,753 § 32,784,653 § 29,372,572
B. Chicago Soft Drink Tax $ 7,848,107 § 8,071,991 § 7,960,115
C. County Motor Fuel Tax $ 27,490,439 $ 27,292,721  $ 26,653,660
D. County Water Commission Tax $ 33,608,287 § 33,324,122 § 32,665,268
E. Home Rule and Non-home Rule Sales Taxes $ 656,634,248 $ 682,323,787 $ 691,127,245
Hotel Taxes

1 llinois Sports Facilities Tax 25,708,565 27,222,223 23,474,429

2 MPEA Hotel Tax 29,971,464 31,736,059 27.366,872

3 Municipal Hotel Tax (Chicago) 12,985,447 13,750,046 11,856,981
F. Total Hotel Taxes $ 68,665,476 $ 72,708,328 § 62,698,282
G. Mass Transit District Sales and Use Taxes $ 523,975,810« $ 537,851,021 § 656,548,287
H. Metro-East Park and Recreation District Tax $ 0o $ 0 3,096,778
I. MPEA Food and Beverage Tax © $ 21,492,261 § 23,106,600 $ 22,298,284
Replacement Vehicle Taxes

1 County Replacement Vehicle Tax 120 243 102

2 Municipal Replacement Vehicle Tax 47,346 46,150 52,645
J. Total Replacement Vehicle Taxes $ 47,466 $ 46,393 § 52,747
K. Tennessee Valley Authority (TVA) $ 154,687 $ 159,760 $ 180,877
L. Special County Retailers’ Occupation Tax

for Public Safety $ 14,755,241 § 17,821,985 $ 22,474,392

Total Section 2: Taxes Collected for Local Governments
(A+B+C+D+E+F+G+H+I+J+K+L) $ 1,384,840,775 § 1,435491,361 $ 1,442,718,014

Collections Grand Total (Section 1+ Section 2) $ 24,745,701,945 $ 24,808,386,752 $ 23,971,781,824

* Adjusted from FY 2000 annual report

Table 1 Footnotes

(1) Amounts reported represent dollars remaining aftfer the return is processed, any adjustments have been made to the
account, and any credits or refunds have been issued. “Collections Grand Total” figures do not match Graph 1, which
represents dollars deposited before the return was processed.

(2) Amounts reported in Section 1 include amounts subsequently disbursed to units of local government in the form of revenue-
sharing as mandated by various lllinois tax acts. See Table 45 and “Revenue-sharing with Local Governments” for more
information.

(3) Payments were required to be sent to the department effective January 2001.
(4) Includes jury duty refunds, duplicate payments, insurance claims, and tax forms.

(5) These taxes are locally-imposed taxes that the department collects for the governmental unit that imposes the tax. State
revenues that are “shared” with units of local government are shown in Table 45.

(6) Imposed July 1, 2001,
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ILLINOIS

DEPARTMENT

OF REVENUE

Income Taxes

Statutory Reference
35ILCS 5/101 to 5/1701

Definition

The lllinois Income Tax is imposed on every individual,
corporation, trust, and estate earning or receiving
income in lllinois. The tax is calculated by multiplying
net income by a flat rate. The lllinois Income Tax is
based, to a large extent, on the federal Internal
Revenue Code.

Individuals

The rate is 3 percent of net income. The starting point
for the lllinois Individual Income Tax is federal adjusted
gross income. Federal adjusted gross income is
“income” minus various deductions (not including
itemized deductions, the standard deduction, or any
exemptions). Next, the federal adjusted gross income is
changed by adding back certain items (e.g., federally
tax-exempt inferest income) and subtracting others
(e.g.. federally taxed retirement and Social Security
income). The result is “base income.”

The base income earned in lllinois or while a resident
of lllinois is then reduced by the number of federally
claimed exemptions plus any additional exemptions.
The amount of each standard exemption is $2,000.
Additional exemptions are provided for any taxpayer
or spouse who was either 65 years of age or older,
legally blind, or both ($1,000 each). The total
exemption amount is deducted from base income to
arrive at “net income.” The tax rate is then applied
against net income.

lllinois Income Tax must be withheld by an employer if
any of the following conditions are met:

s Federal income tax is withheld.

s Compensation (i.e., wages and salaries) is paid in
lllinois.

s Gambling or lottery winnings are paid in lllinois.

= A voluntary withholding agreement is executed
with the employee.

lllinois Income Tax is not withheld from compensation
paid to residents of lowa, Kentucky, Michigan, and
Wisconsin, due to reciprocal agreements with each of
these states and from certain other types of
compensation and payments.

Table 2: llinois Income Tax Rate History
Effective date Individuals Corporations
August 1, 1969 2.5 percent 4.0 percent
January 1, 1983 3.0 percent 4.8 percent
July 1, 1984 2.5 percent 4.0 percent
July 1, 1989 @ 3.0 percent 4.8 percent
July 14,1993 ® 3.0 percent 4.8 percent

(1) First 20 percent surcharge
(2) Second 20 percent surcharge
(3) Rate made permanent, retroactive to July 1, 1993.

Table 3: Individual Exemption History
Tax Standard Additional
year exemption exemptions
1969 $1,000 As on federal return®
1987 $1,000 $ 0
1990 $1,000 $1,000
1998 $1,300 $1,000
1999 $1,650 $1,000
2000 $2,000 $1,000

* Additional exemptions for blind and elderly (i.e., age 65 or
older) were provided through the federal income tax return.
These exemptions were subsequently repealed at the federal
level by the Federal Tax Reform Act of 1986, effective for tax
year 1987.

Table 4: Individual Income Tax Filing Status
(by tax year)
Taxpayer 2000 2001
status returns returns
Single*® 3,372,118 3,343,148
Married, filing jointly 2,254,293 2,255,874
Married, filing separately 77,087 76,824
Total 5,703,498 5,675,846

* Includes single, head of household, and widowed.
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Table 5: Returns Filed by Adjusted Gross Income — Tax Year 2000

No. claiming Property
Adjusted gross No. of Total No. of Tax property tax credit
income (AGI) returns AGI exemptions liability tax credit amount
Less than S0 40,019 (§ 2,422,767,204) 73,843 S 324,379 116 S 45,697
SO — 5,000 512,515 1.337.388.,674 503,934 21,208,124 10,332 340,080
5001 — 15,000 903,262 8.873,143,579 1,474,080 158,076,893 121,035 7,950,382
15001 — 25,000 780,870 15.491,872,731 1,622,861 320,012,595 186,281 15,286,574
25001 — 50,000 1,353,872 49,197,515,770 2959518 1,1561,781.715 590,774 57,982,422
50,001 — 100,000 1,229,276 86.061,871,246 3,456,647  2,111,971,733 928,152 127,054,187
100,001 — 500,000 508,963 82,455,413,469 1,600,626  2,200,423,553 449,048 109,199,756
500,001 & more 27,793 39,620,218.,671 91,328  1,142,120,269 25,932 14,310,548
Subtotal resident returns 5,356,570 $280,614,656,936 11,782,837 $ 7,105,919,261 2,311,670 § 332,169,646
Nonresidents and residents with
invalid lllinois Zip Codes 319276 S 64,116,417,470 700,738 $ 343,117,133 26,220 $5,235,330
Total 5,675,846 S 344,731,074,406 12,483,575 § 7,449,036,394 2,337,890 § 337,404,976
Individual Income Tax Credits Table 6:  Reduced Individual Income Tax Liabilities
Property tax relief for real estate taxes paid on one’s From Property Tax Relief
principal residence has been provided to lllinois Tax Number of filers Reduced tax
Individual Income Tax filers by various means since tax year with 5% credit liabilities
year 1983. Currently, taxpayers receive a 5 percent 1991 2 038.642 S 174576338
credit for residential property taxes paid. 1992 2.045.180 189.143.060
Beginning in tax year 2000, faxpayers who spend 1993 2,056,462 203,093,478
more than $250 for qualifying education expenses }ggg g?gggg; % ;82?8%2
may receive a credit for 25 percent of the amount 1996 2’23] 1165 25817041032
over $250, up to a maximum of $500. The amount 1997 5937530 273854 726
claimed during tax year 2001 was over $68.4 million, 1998 2:255:864 287:9] 1 :422
an increase of 11.78 percent over tax year 2000. 1999 2.275.646 303,400,238
An llinois Earned Income Credit, equal to 5 percent of ggg? ggg‘;ggg $ g’;; Zgig%
the federal tax credit was also allowed beginning in i il
tax year 2000. Over $44.1 million was claimed, an
increase of 10.59 percent over tax year 2000. Graph 5:  lllinois Individual Income Tax — Property
Tax Relief
400
350 -
300 -
250 - -
£
S200 |
Z 150 -
100 5 =
50 - =1 =
0 ===
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A single deduction for property taxes paid was in effect for tax
years 1983 through 1988; a double deduction for property taxes
paid was in effect for tax years 1989 and 1990. The current 5
percent credit began in tax year 1991.
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ILLINOIS DEPARTMENT OF REVENUE

Table 7: Corporate Liability Stratification for Income and Replacement Taxes — Tax Year 2000

Liability Range Total Percent Liabilities Percent of Average
(000°’S) filers of filers (millions) liabilities Liability
S0 84,283 66.24% $ 0 0.00% $ 0
S0>$5 33,003 25.94% 40.4 3.23% 1,224
$5> 810 3,755 2.95% 26.1 2.09% 6,951
$10 > $50 3,809 2.99% 84.6 6.77% 22211
$50 > $100 940 0.74% 66.5 5.32% 70,745
$100 > $500 1,025 0.81% 219.9 17.60% 214,537
$500 > $1,000 212 0.16% 148.0 11.85% 698,113
$1,000 or More 206 0.17% 663.9 53.14% 3,222,816
Totals 127,233 100.00% $1,249.4 100.00% $ 9,820
Liability only 42,950 33.76% $1,249.4 100.00% § 29,090

Note: For information about replacement taxes, see Table 57 and Table 58.

Corporations

The rate for corporations is 4.8 percent of net income. If income is earned both inside and outside of lllinois,
The rate for trusts and estates is 3 percent of netincome. the base income is then apportioned by a formula to
determine lllinois” share of income. Generally, income
allocable to lllinois is determined by the ratio of sales
of the corporation within lllinois o total sales of the
Generally, S corporations and partnerships do not pay  entire corporation. Insurance companies, financial

(Note: These rates apply to income tax only. See
“"Replacement Taxes.”)

the llinois Corporate Income Tax. However, organizations, and transportation companies have
corporations, S corporations, partnerships, and trusts special formulas. Each taxpayer then subtracts the
are subject to Personal Property Replacement Tax. $1,000 basic exemption (which is prorated if income is
Income from these entities is generally passed on to earned both inside and outside lllinois) from income
owners who, in turn, must report this income on their allocable to lllinois to arrive at net income. The tax

federal income tax returns. This income is included in rate is then applied against net income.
federal adjusted gross income, which is the starting
point for the lllinois Individual Income Tax, or taxable
income for corporations.

Note: Corporations do not receive an exemption after
2003.

The starting point for the lllinois Corporate Income Tax is
federal taxable income, which is income minus
deductions. Next, the federal taxable income is
changed by adding back certain items (e.g., state,
municipal, and other inferest income excluded from
federal taxable income) and subtracting others (e.g.,
interest income from U.S. Treasury obligations). The
result is “base income.”

Table 8: Corporate Income Tax Credit Profile* (in millions)

Credit 1993 1994 1995 1996 1997 1998 1999 2000 Total
Enterprise Zone § 29 § 70 S$100 S 84 § 90 S$100 $ 58 $ 44 S 575
Coal Research & Coal Utilization 3.1 3.1 3.9 0.7 4.3 1.1 0.1 1.1 17.4
High Impact Business 0.0 0.2 0.4 1.2 04 0.5 0.5 0.5 3.7
Jobs Tax Credit 0.0 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.3
Training Expense 5.9 9.8 17.4 17.7 18.8 17.3 14.5 14.4 115.8
Research & Development 16.5 24.0 27.8 35.2 32.6 27.5 15.9 15.0 194.5
Life & Health Insurance Tax Offset N/A N/A 2.7 4.1 12.3 16.1 14.1 12.9 62.2
Tech-Prep N/A N/A 0.0 0.0 0.2 0.3 0.3 0.0 0.8
Dependent Care N/A N/A 0.0 1.0 0.0 0.0 0.0 0.0 1.0
Environmental Remediation N/A N/A N/A N/A 0.0 0.0 0.0 0.2 0.2
EDGE** N/A N/A N/A N/A N/A N/A 0.0 0.2 0.2
Child Care N/A N/A N/A N/A N/A N/A N/A 0.9 0.9
Total $284 $444 $622 $68.3 $77.6 $728 $51.2 $49.6 $ 454.5
* Based on areview of Schedules 1299-D.

** Economic Development for a Growing Economy
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Corporate Income Tax credits are provided as
incentives to encourage certain types of taxpayer
behavior. Major tax credits are listed below.

Research and Development Credit (for tax years
ending on or before December 31, 2003)

Training Expense Credit (for tax years ending on or
before December 31, 2003)

Coal Research and Coal Utilization Investment
Credits

= Enterprise Zone Investment Credit
= High Impact Business Investment Credit
= Environmental Remediation Tax Credit (for tax

years ending on or before December 31, 2001)
Economic Development for a Growing Economy
(EDGE) Tax Credit

TECH-PREP Youth Vocational Programs Credit
Dependent Care Assistance Program Tax Credit
Employee Child Care Tax Credit

Enterprise Zone and Foreign Trade Zone Jobs Tax
Credit

Life and Health Insurance Tax Offset (for tax years
ending on or before December 31, 2002)

Graph 6:  lllinois Corporate Income Tax Credits,
Schedule 1299-D
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ILLINOIS DEPARTMENT OF REVENUE

Table 9: Income Tax Collections and Refunds
Fiscal Individual Corporate Total Total
year collections collections collections refunds
1993 $5,133,166,823 § 851,416,860 $ 5,984,533,683 $ 504,676,782
1994 5,378,397,361 939,156,586 6,317,553,947 531,609,976
1995 5,710,709,044 1,100,484,453 6,811,193,497 584,395,224
1996 6,110,147 297 1,204,187.,601 7.,314,334,898 629,104,398
1997 6,544,228 ,585 1,364,779.886 7.909,008,471 667,642,391
1998 7.,254,646,661 1,397.,470,262 8.652,116,923 616,524,887
1999 7,786,233,842 1,384,711,476 9,170,945,318 740,663,005
2000 8,265,868,742 1,624,201,811 9,790,070,553 959,039,990
2001 8,617,847,075 1,302,558,427 9,920,405,502 942,653,146
2002 $ 8,090,152,509 $1,042,682,985 $9,132,835,494 $ 870,283,281

Note: Collections from replacement income taxes are not included in this table. See Table 57 and Table 58 for information about
replacement taxes distributions.

Distribution Graph 7:  Individual and Corporate Receipts
Individual and corporate income tax collections are 10,000
deposited into three separate funds: the Income Tax
Refund Fund (ITRF), the Education Assistance Fund

O Individual Receipts
9,000 W Corporate Receipts ||

(EAF), and the General Revenue Fund (GRF). A 8.000
percentage of gross income tax collections — 7.6 7.000
percent for individuals and 23.0 percent for @ 6,000 |
corporations in FY 2002 — is deposited info the ITRF to S 5000
arrive af net income taxes. A percentage of the net = 200 1
income taxes is then deposited into the EAF (7.3 '
percent). The GRF receives all remaining income tax 3,000 1
deposits. Beginning with FY 1996, 1/10 of net income 2,000 1
taxes are transferred from the GRF to the Local 1,000
Government Distributive Fund. See “Revenue-sharing 0

with Local Governments.”

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Table 10: Individual and Corporate Income Tax
Receipts by Fund (in millions)

Individual Corporate Total
Funds FY 2002 FY 2002 FY 2002
ITRF § 6145 § 239.8 § 8543
EAF 545.4 58.6 604.0
GRF 6,926.0 744.3 7,670.3
Total $ 8,085.9 $1,042.7 $9,128.6
The GRF received 84.7 percent of total income tax receipts in

FY 2002.

Note: The individual and corporate receipt totals by fund
shown in this table may not equal those in Table 9 due to
timing differences between when the money was
received and when it was deposited into the funds.
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Income Tax Refund Fund Table 11:  Individual Income Tax Refunds

Effective January 1, 1989, the Income Tax Refund Tax Refunds Refund Average
Fund (ITRF) removed income and replacement tax year issued amount refund
refunds from the appropriation process. Percentages 1991 2,890,168 §$ 303,927,106 $105.16
of allincoming income tax dollars are deposited into 1992 2,711,501 328,984,665 121.33
the fund. Public Act 85-1414 set the individual 1993 2,825,089 355,777.239 125.93
percentage at 6 percent and the corporate 1994 2,932,315 378,397,464 129.04
percentage at 18 percent for FY 89. The act requires 1995 2,956,237 386,403,494 130.71
that the percentages be revised annually on the last 1996 2,969,670 411,863,295 138.69
business day of each fiscal year. However, for fiscal 1997 3.009.427 432,014,209 143.55
years 1999, 2000, and 2001, the refund fund 1998 3,438,205 552,142,118 160.59
percentages are fixed at 7.1 percent for individual 1999 3,428,546 589,245,130 171.86
income tax collections and 19.0 percent for corporate 2000 3,695,456  $787,103,446  $212.99
and replacement tax collections. All deposits into the

ITRF are designated for the sole purpose of paying Graph 8:  Individual Income Tax Average Refund
refunds. 250

Table 12 provides ITRF deposits.

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Table 12: Income Tax Refund Fund Deposits per the Office of the Comptroller (in millions)

Individual Corporate Replacement
Fiscal Refund Refund Refund Refund Refund Refund Total
year percent deposits percent deposits percent deposits deposits
1993 59 $303.4 23.0 $195.8 23.0 $119.6 $ 618.8
1994 6.9 372.1 17.7 164.9 17.7 100.7 637.7
1995 6.6 376.9 18.6 205.2 18.6 130.7 712.8
1996 6.6 400.6 19.1 230.8 19.1 143.9 775.3
1997 6.3 412.8 20.3 276.3 20.3 171.7 860.8
1998 5.8 421.7 19.0 266.3 19.0 169.8 857.8
1999 7.1 552.2 19.0 263.1 19.0 172.0 987.3
2000 7.1 587.4 19.0 290.2 19.0 194.8 1,072.4
2001 7.1 611.1 19.0 243.0 19.0 176.8 1,030.9
2002 7.6 $614.5 23.0 $ 239.7 23.0 $173.5 $1027.7
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Income Tax Checkoffs

Income tax checkoffs for charitable causes first
appeared on the lllinois Individual Income Tax return
for the 1983 tax year. Legislation provided that

taxpayers who had refunds coming could donate up

to $10 of that refund to any or all of the causes listed

on the return. (Joint filers could each donate $10 per

cause.) That year there were three causes, which

Graph 9:

1.600

Checkoff Dollars Donated

1,400

1,200

)

e}

S
‘

raised a total of $936.,592. Follow-up legislation in 1986
required that checkoff causes attract at least
$100,000 in donations by October 1 in order to remain

Thousands

on the return for subsequent years. Effective

January 1, 1990, all taxpayers may donate and there

is No maximum for donations.

Table 13:

Note: Totals may not add due to rounding.

Checkoff Dollars Donated by Tax Year

} \}\g;u H
—

Voluntary Contributions 1983 1984

1985

1986 1987

1988 1989

Veterans Home §178.283 $124,150
Wildlife Conservation 289,972 227,947
Child Abuse Prevention 498,337 353,407
Food and Housing Assistance — 116,208
Mental Health Education
Alzheimer’s Disease Research

U.S. Olympic Fund

Assistance to the Blind

Heritage Preservation

Assistance to the Homeless

Child Care Expansion Program
Community Health Center Care
Gulf War Veterans

1992 U.S. Olympians

Rehabilitation Technology

AIDS Victims Assistance

Domestic Violence

Drug Abuse Prevention

Literacy Advancement

Breast & Cervical Cancer Research
Ryan White Pediatric and Adult AIDS
lllinois Special Olympics

Heart Disease Prevention

Korean War Memorial

Hemophilia Treatment

Women in the Military Memorial
Children’s Cancer

American Diabetes

Mental Health Research

Prostate Cancer Research

National WWII Memorial

Korean War Veteran’s Museum

$ 68,499
171,291
240,052

79.122
56,417
114,850

S — S —
200,200 205,875

266,837 296,130

173,026

164,603
82,629
84,427

239,970
285,977

S — S
234,117
312,694

169,823

169,784

263,989
77,720
60,058

49,496

Total $936,592  $821,711

$730,232

$640,063 $833,664

$766,129 $1,097,497
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Table 13: Checkoff Dollars Donated by Tax Year

Note: Totals may not add due to rounding.

Voluntary Contributions 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Veterans Home $ — S — S — S — S — S —3$ — S — S —  $ —
Wildlife Conservation 234,220 175,802 169,086 185,824 205,177 216,356 208,763 178,688 240,033 237,183
Child Abuse Prevention 273,728 182,395 205,338 167,299 167,801 175912 179,119 138,290 239,537 283,213

Food and Housing Assistance — — — — — — — — — —
Mental Health Education — — — — — — — — _ _
Alzheimer’s Disease Research 185,781 103,651 124,415 108,116 108,592 119,277 130,165 102,721 161,503 225,860
U.S. Olympic Fund — — — — — — — _ _ _
Assistance to the Blind — — — — — — — — _ —
Heritage Preservation — — — — — — — — — —
Assistance to the Homeless 280,481 178,184 202,248 152274 141,603 145,321 143,717 115,011 190,708 189,386
Child Care Expansion Program — — — — — — — — — —
Community Health Center Care — — — — — — — — _ _
Gulf War Veterans — 15,922 — — — — — — _ _
1992 U.S. Olympians — 33,817 — — — — — — — _
Rehabilitation Technology — 28,764 — — — — — — — —
AIDS Victims Assistance — 96,677 — — — — — — — _
Domestic Violence — 54,589 — — — — _ _ _ _
Drug Abuse Prevention — 75,992 — — — — — — — _
Literacy Advancement — — 82,285 — — — — — — —
Breast & Cervical Cancer Research — — — 117,279 111,008 129,797 146,317 110,965 247 496 224,968
Ryan White Pediatric and Adult AIDS — — — 81,607 — — — — _ —
lllinois Special Olympics — — — 64,103 —
Heart Disease Prevention — — — — 48,384 — — — — —
Korean War Memorial — — — — 25,640 — — — — —
Hemophilia Treatment — — — — 22,940 —
Women in the Military Memorial — — — — — 24,342 — — — —
Children’s Cancer — — — — — — — 86,248 — —
American Diabetes — — — — — — — 74,133 — —
Mental Health Research — — — — — — — 57,093 — —
Prostate Cancer Research — — — — — — — — — 115,837
National WWII Memorial — — — — — — — — _ —
Korean War Veteran’s Museum — — — — — — — — _ —

Total $ 974,211 $ 945,793 $ 783,371$ 876,5035 831,144% 811,005$ 808,081 $863,149 $1,079,278 $1,296,446
Voluntary Contributions 2000 2001
Veterans Home $ ) —
Wildlife Conservation 225,373 248,751
Child Abuse Prevention 232,810 248,169

Food and Housing Assistance — —
Mental Health Education — —
Alzheimer’s Disease Research 166,146 181,614
U.S. Olympic Fund — —
Assistance to the Blind — —
Heritage Preservation — —
Assistance to the Homeless 180,108 192,981
Child Care Expansion Program — —
Community Health Center Care — —
Gulf War Veterans — —
1992 U.S. Olympians — —
Rehabilitation Technology — —
AIDS Victims Assistance — —
Domestic Violence — —
Drug Abuse Prevention — —
Literacy Advancement — —
Breast & Cervical Cancer Research 249,649 252,541
Ryan White Pediatric and Adult AIDS — —
lllinois Special Olympics — —
Heart Disease Prevention — —
Korean War Memorial — —
Hemophilia Treatment — —
Women in the Military Memorial — —
Children’s Cancer — —
American Diabetes — —
Mental Health Research — —

Prostate Cancer Research 115,468 117,471
National WWII Memorial 112,666 86411
Korean War Veteran’s Museum — 40,934
Total $1,282,221 $1,368,871
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Sales Taxes

Statutory References

Retailers’ Occupation Tax — 35 ILCS 120/1 to 120/14
Service Occupation Tax — 35 ILCS 115/1 to 115/21
Service Use Tax — 35 ILCS 110/1 to 110/21

Use Tax — 35 ILCS 105/1 to 105/22

Definition

“Sales tax” is imposed on a seller’s receipts from sales
of tfangible personal property for use or consumption.
Tangible personal property does not include real
estate, stocks, bonds, or other “paper” assets
representing an interest.

If the seller (typically an out-of-state business, such as a
catalog company or a retailer making sales on the
Intfernet) does not charge lllinois Sales Tax, the
purchaser must pay the tax directly to the department.

The term “sales tax” actually refers to several tax acts.
Sales tax is a combination of “occupation” taxes that
are imposed on sellers’ receipts and “use” taxes that
are imposed on amounts paid by purchasers. Sellers
owe the occupation tax to the department; they
reimburse themselves for this liability by collecting use
tax from the buyers. “Sales tax” is the combination of
all state, local, mass transit, water commmission, home
rule occupation and use, non-home rule occupation
and use, and county public safety taxes.

For purposes of this document, lllinois Sales Tax has
three rate structures — one for qualifying food, drugs,

and medical appliances; one for items required to be
titled or registered; and another for all other general
merchandise.

"Qualifying food” applies to food not prepared by the
retailer for immediate human consumption, such as
grocery store food items. "Qualifying food, drugs, and
medical appliances” include

= food that has not been prepared for immediate
human consumption, such as most food sold at
grocery stores, excluding hot foods, alcoholic
beverages, and soft drinks;

= prescription medicines and nonprescription items
claimed to have medicinal value, such as aspirin,
cough medicine, medicated hand lotion, and
flueridetoothpaste (Section 130.310 was amended
on June 24, 2002 to remove fluoride toothpaste
from the low rate); and

= prescription and nonprescription medical
appliances that directly replace a malfunctioning
part of the human body, such as corrective
eyewedr, contact lenses, prostheses, insulin
syringes, and dentures.

“Vehicles” includes

= vehicles, watercraft, aircraft, trailers, and mobile
homes; and

= vehicles, aircraff, and vessels owned by a business
when that business moves into or relocates to

1979 State/municipalities & counties

1979 Regional Transportation Authority (RTA)
1980 State (food, drugs, & medical appliances)  3.00%
1980 Metro-East Mass Transit District (MED) 0.25%
1981 State (food, drugs, & medical appliances), 2.00%
1981 MED (food, drugs, & medical appliances)  0.25%
1984 State (general merchandise/food, drugs,

& medical appliances)

4.00%/1.00%
0.25%/1.00% ™

5.00%/0.00% @

1986 County Water Commission 0.25% ®
1986 All counties but Cook County 0.25% ©
1990 Sales Tax Reform 6.25%/1.00% O
1990 Home rule taxes varied @®
1994 Non-home rule taxes varied @®
1998 County public safety taxes varied ®
2001 Metro-East Park and Recreation 0.10% 2]

lllinois.
Table 14: Sales Tax Rates History
Year Imposed by Rate Footnotes
1933 State (temporary) 2.00% (1) 0.25 percent in DuPage, Kane, Lake, McHenry, and Will
1935 State (permanent) 3.00% counties; 1.00 percent in Cook County
1955 Municipalities — local sales tax varied (2) No change to rates imposed by local governments (up to 1%)
. ) and RTA (either 0.25 percent or 1 percent)
1959 Counties — local sales fax varied (3) Portions of Madison and St. Clair counties
1969 State 4.00% (4) No change to rates imposed on food, drugs. and medical

appliances by local governments (up to 1 percent) and mass
fransit districts (RTA, either 0.25 percent or 1 percent; MED, 0.25
percent); “soft drinks” removed from definition of food, drugs,
and medical appliances effective September 1

(5) Most of DuPage County and certain municipalities in Cook and
Will counties

(6) County Supplementary Tax Act

(7) Local sales tax acts and County Supplementary Tax Act
repealed; additional 1.25 percent on general merchandise and
1.00 percent on qualifying food, drugs, and medical appliances
returned to local governments; RTA and MED sales tax remain
imposed on both general merchandise and qualifying food,
drugs. and medical appliances bases

(8) Imposed in 0.25 percent increments and on the same general
merchandise base as the state sales tax, excluding titled or
registered tangible personal property (such as vehicles,
watercraft, aircraft, frailers, and mobile homes), and qualifying
food, drugs, and medical appliances

(9) Imposed on the same general merchandise base as the state
sales tax, excluding fitled or registered tangible personal
property (such as vehicles, watercraft, aircraft, trailers, and
mobile homes), and qualifying food, drugs, and medical
appliances
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"Other general merchandise” includes sales of most Graph 10: State Sales Tax Collections

tangible personal property including sales of 9,000

a SOft drinks; 8,000

= photo processing (getting pictures developed);
. . ,, 7,000

s prewritten and “canned” computer software;

» repair parts and other items transferred or sold in ,, &000
conjunction with providing a service under certain 2 5000 §
circumstances based on the actual selling price. % 4,000 '

The fundamental rate for = 3,000

s qualifying food, drugs, and medical appliances is 2,000
1 percent. 1.000

= items required to be titled or registered is 6.25 '
percent. 0

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

s Other general merchandise is 6.25 percent.

Depending upon the location of the sale, the actual
sales tax rate may be higher than the fundamentall
rate because of home rule, non-home rule, water
commission, mass tfransit, county public safety, and
park and recreation district sales taxes.

Graph 11: Sales Tax Reported by Type of
Business for Fiscal Year 2002

Agriculture
Table 15: State Sales Tax Collections and Manufacturers
- Drugs and extractives $232,890,159
Fiscal Number of otherretail  $1.185.742,681 General
year Collections taxpayers $679.956.940 Merchandise
1993 $5,661,622,193 231,513 S747.449.729
1994 5,854,432,646 233,550 Food
1995 6,331,447 ,058 240,021 $300,866,189
1996 6,564,513,297 241,003
1997 6,825,310,943 243,326
1998 7,158,829,622 244,199 Dﬁpkinglond
edaring places
1999 7,570,174,221 242,339 660,714,606
2000 8,165,116,191 239,054 .
Automotive Apparel
2001 8,014,161,192 235,506 and filing Lumber, $234.107.920
2002 $ 8,266,932,058 239,917 stations building, and Fumiture, o
Note: Collections include Motor Vehicle Use Tax and the 20 $1,503,133,350 hardware household,
percent share subsequently disbursed to units of local $434,584,164 and radio
government. $441,525,889
Table 16:  Sales Tax Reported by Type of Business ("
FY 1998 FY 1999 FY 2000 FY 2001 FY 2002
Number of taxpayers filing @ 407,933 399,323 332,814 332,672 332,860
General merchandise § 628,317,400 S 688,401,607 $§ 707,330,341 § 702,095418 § 747,449,729
Food 210,853,990 221,895,292 270,122,075 270,103,662 300,866,189
Drinking and eating places 546,316,198 580,091,716 643,298,617 667,482,637 660,714,606
Apparel 226,174,533 229,317,700 239,477,718 247,274,214 234,107,920
Furniture, household, and radio 334,637,932 395,715,790 438,941,925 449,535,424 441,525,889
Lumber, building, and hardware 329,525,544 362,691,745 401,369,486 407,483,210 434,584,164
Automotive and filling stations 1.217,426,315 1,293,388,251 1,437,105,671 1,377.200,398 1,503,133,350
Drugs and other retail 532,255,467 574,801,314 630,806,710 681,046,638 679,956,940
Agriculture and extractives 1,191,229,046 1,266,815,433 1,326,995,905 1,212,130,197 1,155,742,681
Manufacturers 375,667,160 316,091,101 277,365,381 259,677,057 232,890,159
Total tax collections $5,5692,303,585  $5,929,209,954  $6,372,813,833 $6,273,928,855 $6,390,971,628

Note: Amounts subsequently disbursed to units of local government, which are included in Table 15 and Graph 10, have been
subtracted.
(1) This table shows where sales tax collections came from by category and is for items purchased during the fiscal year.
(2) Includes both taxpayers registered for sales tax and those paying use tax.
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Distribution

Sales and use tax collections are allocated among
state and local governments.

Sales Taxes

The state treasury receives 80 percent of collections
from the basic 6.25 percent general merchandise
sales tax (including items that must be ftitled or
registered).

The state’s 80 percent share is disbursed as shown
below.

= Build lllinois Fund — 5.55 percent

= Local Government Distributive Fund — 0.4 percent
(often referred to as the “photoprocessing” portion)

= lllinois Tax Increment Fund — 0.27 percent

s General Revenue Fund — 70.335 percent (or 75
percent of the amount remaining after
disbursements to the first three funds listed)

s General Revenue/Common School Special
Account Fund — 23.445 percent (or 25 percent of
the amount remaining affer disbursements to the
first three funds listed)

Local governments receive the remaining 20 percent
of the 6.25 general merchandise sales fax and 100
percent of the collections from qualifying food, drugs,
and medical appliances. See "Revenue-sharing with
Local Governments, Local Share of State Sales and
Use Taxes” for more information.

Use Taxes

The state treasury receives 80 percent of collections
from the basic 6.25 percent general merchandise use
tax (including items that must be titled or registered).

Local governments receive the remaining 20 percent
of the 6.25 general merchandise use fax and 100
percent of the collections from qualifying food, drugs,
and medical appliances. The local government’s
portion (excluding the 20 percent for items that must
be titled or registered, which is discussed under
“"Revenue-sharing with Local Governments, Local
Share of State Sales and Use Taxes” ) is deposited in
the State and Local Sales Tax Reform Fund with a
subsequent disbursement of local use tax to the Local
Government Distributive Fund (LGDF). Theses transfers
are made in the following order:

= 20 percent to Chicago

= 10 percent to the Regional Transportation
Authority (RTA)

n 0.6 percent to the Metro-East Mass Transit District
(MED)

= $37.8 million to the Build lllinois Fund

= The remainder to municipal and county
governments (except Chicago) based on each
local government’s population (referred to as
“local” use tax, tfransferred to the LGDF before
disbursement)

Local Taxes Collected by the
Department

The department collects certain taxes imposed by
units of local government. Collections, minus any
statutory administrative fees, are disbursed to the unit
of local government that imposes the tax.

s Chicago Home Rule Municipal Soft Drink Retailers’

Occupation Tax

Chicago Home Rule Use Tax

County Motor Fuel Tax

County Water Commission Taxes

Home Rule County Taxes

Home Rule or Non-home Rule Municipal Taxes

Mass Transit District Taxes (Metro-East Mass Transit

(MED) Taxes and Regional Transportation Authority

(RTA) Taxes)

» Meftropolitan Pier and Exposition Authority (MPEA)
Food and Beverage Tax

» Metro-East Park and Recreation District Taxes

» Special County Retailers” Occupation Tax for
Public Safety

See "Taxes Collected for Local Governments” for
more information.

Note: Units of local government may impose taxes or
fees which the department does not collect.
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Manufacturer’s Purchase Credit

Statutory References

Use Tax — 35 ILCS 105/3-85; Service Use Tax — 35 ILCS
110/3-70; Service Occupation Tax — 35 ILCS 115/9;
Retailers’ Occupation Tax — 35 ILCS 120/3

Definition

Taxpayers who purchase sales and use tax exempt
(i.e., no tax is paid on the purchase) manufacturing or
graphic arts machinery and equipment may earn a
Manufacturer’s Purchase Credit (MPC). This credit can
be applied toward future state use tax or service use
tax liabilities owed when production-related tangible
personal property is purchased from suppliers
(including purchases by a manufacturer, graphic arts
producer, or lessor who rents or leases the use of the
property to a manufacturer or graphic arts producer).
The credit cannot be transferred to another party.

Qualified production-related tangible personal
property must be used or consumed in a production
facility in which the manufacturing process or graphic
arts production takes place. The term includes
tangible personal property

= purchased for incorporation into real estate within
a manufacturing or graphic arts facility;

= used or consumed in activities such as
preproduction material-handling, receiving,
quality control, inventory control, storage, staging.
and packaging for shipping and fransportation
purposes; and

= used or consumed by the purchaser for research
and development.

Taxpayers who make qualifying purchases must report
MPC earned to the Department of Revenue to
receive the MPC. The MPC must be used within two
calendar years following the year in which the credit
was earned. The taxpayer must pay any locally
imposed taxes (e.g., home rule, mass transit) directly
to the supplier. Taxpayers can also use the MPC to
satisfy use or service use tax liabilities owed on
purchases of production-related tangible personal
property from suppliers not registered in lllinois.

Credit History

MPC is determined by multiplying the 6.25% tax that
would have been due on the purchase of exempt
manufacturing or graphic arts machinery and
equipment by the applicable percentage based on
year of purchase:

= 15 percent (.15) for purchases made on or after
January 1, 1995, but before July 1, 1995
(manufacturers only)

m 25 percent (.25) for purchases made on or after
July 1, 1995, but before July 1, 1996
(manufacturers only)

s 40 percent (.40) for purchases made on or after
July 1, 1996, but before July 1, 1997
(manufacturers and graphic artists)

s 50 percent (.50) for purchases made on or after
July 1, 1997 (manufacturers and graphic artists)

Graph 12: MPC Used
30
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Other Sales or Renting B 3 R g e et one
Taxes and Fees N
Automobile Renting Occupation %
and Use Taxes %0
Statutory Reference L5
35ILCS 155/1 to 155/4 S 2]
Definition = .
The occupation tax is imposed on automobile rental
10

businesses based on their charges for renting or leasing
an automobile in lllinois for periods of one year or less.

The use tax is imposed on persons renting automobiles
in lllinois based on the rental price. Rentors collect the
use tax from rentees and in turn meet their
occupation tax liability by remitting the tax to the
Department of Revenue. If the use tax is not paid to
the rentor, the person using the automobile in lllinois
must pay the tax directly to the department.

The department began collecting the original 4
percent taxes on January 1, 1982, Effective July 1,
1985, the tax rates are 5 percent.

Distribution
Collections are deposited into the General Revenue
Fund.

Local Taxes Collected by the Department
Counties, municipalities, certain mass transportation
districts, and the Metropolitan Pier and Exposition
Authority (MPEA) are allowed to impose automobile
renting occupation and use taxes. If imposed, the
department collects the taxes for these local
governments and returns the collections to them. The
specific names of these local taxes are identified
below. See “Taxes Collected for Local Governments”
for more information .

s County Automobile Renting Tax

s Metro-East Mass Transit (MED) Automobile Renting
Tax

s Metropolitan Pier and Exposition Authority (MPEA)
Automobile Renting Tax

= Municipal Automobile Renting Tax

» Regional Transportation Authority (RTA) Automobile
Renting Tax

1993

1994 1995 1996 1997 1998 1999 2000 2001 2002
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Replacement Vehicle Tax

Statutory Reference
625 ILCS 5/3-2001 to 5/3-2006

Definition

The tax is imposed on insurance companies purchasing
passenger cars bought in lllinois by or on behalf of their
insured person to replace an insured person’s
passenger car that has been deemed a total loss.

Effective August 19, 1983, the state rate of tax is $200
per vehicle.

Distribution
Collections are deposited into the General Revenue
Fund.

Local Taxes Collected by the Department
Municipalities and counties may impose a
replacement vehicle tax of $50. The Department of
Revenue collects the tax for municipal and county
governments and returns it to them minus an
administrative fee of 1.6 percent for municipalities and
2 percent for counties. The specific names of these
local taxes are identified below.

= County Replacement Vehicle Tax
= Municipal Replacement Vehicle Tax

See “Taxes Collected for Local Governments” for more
information about these taxes.

Graph 14: Replacement Vehicle Tax Collections
1.6

Millions
o
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1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Tire User Fee

Statutory Reference
415 ILCS 5/55.8 -10

Definition
Any person who sells or delivers tires at retail in lllinois
must collect the fee. The fee is imposed on

= new and used tires for vehicles in which persons or
property may be transported or drawn upon a
highway, as defined in the lllinois Vehicle Code,
Section 1-217;

= qircraft;

= Special mobile equipment (such as street
sweepers, road construction and maintenance
machinery); and

= implements of husbandry (farm wagons and
combines).

Effective July 1, 1992, the rate is $1 per tire sold or
delivered at retail.

Distribution

Collections are deposited into the Used Tire
Management Fund, less a retailer seller’s collection
allowance of 10 cents per tire and an amount equal
to 10 cents per tire, which is paid into the General
Revenue Fund.

Graph 15: Tire User Fee Collections
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Vehicle Use Tax
Statutory Reference

625 ILCS 5/3-2001 to 5/3-2006 Table 18: History of Vehicle Use Tax Rates
Definition Effective date Rate

The tax is imposed on motor vehicles purchased (or January 1, 1980 $30 per fransaction

acquired by gift or transfer) from another individual or October 1, 1985 5 percent of selling price
private party. (Sales of motor vehicles from registered on models up to 10 years old*
lllinois deglers are taxed under the Rgfoilers’ January 1, 1988 See Table 17

Occupation Tax Act.) The tax is suomitted to the Note: Effective September 9, 1980, through October 1, 1985,
Office of the Secretary of State when the purchaser motor vehicles more than five years old were not subject
applies for title to the motor vehicle. The rate is fo the tax.

*

cars, frucks, vans, motorcycles, motor-driven cycles, and

determined by either the purchase price or fair buses (pull-trailers not faxed)

market value of the motor vehicle. Fair market value is
used when there is no stated purchase price (e.g.. the
motor vehicle is a gift). If the vehicle’s purchase price  |Graph 16: Vehicle Use Tax Collections
is less than $15,000, the tax is based on the age of the 50
vehicle. See Table A below. If the vehicle’s purchase
price is $15,000 or more, the tax is based on the

purchase price. See Table B. PEEETT e
Table 17: Vehicle Use Tax Rates 30

Table A Table B <

Veehicles purchased for Vehicles purchased for S

less than $15,000: $15,000 or more: 20

Vehicle Age Tax | Purchase Price Tax

1 or newer $ 390 | $15,000-5$19,999 S 750 10§ | | |

2 290 | $20,000 - $24,999 1,000 . f 0 0 0
3 215 | $25,000 - $29,999 1,250 ===
4 165 | $30,000 or more 1,500 0

5 115 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
6 %0

7 80

8 65

9 50

10 40

11 or older 25

In addiition, there is a flat rate tax of $25 for

purchases of motorcycles and all-terrain vehicles

(ATVs), and $15 for purchases from certain family

members, gifts to beneficiaries (not spouses), and

tfransfers in a business reorganization.

Distribution
The first $5 million of collections annually goes into the
Build lllinois Fund. The remainder goes into the Generall
Revenue Fund.
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Motor Fuel Taxes
Motor Fuel and Motor Fuel Use

Taxes
Statutory References

lllinois based motor carriers who travel interstate may
be required to post a bond for just cause. The bond is
based on at least twice the estimated average tax
liability of a quarterly return.

= Motor Fuel Tax — 35 ILCS 505/1 to 505/20 ) .
= Moftor Fuel Use Tax — 35 ILCS 505/13a Table 19: Motor Fuel Tax Rate History

Definition Effective date Gasoline Diesel

The Motor Fuel Tax is imposed on the privilege of August 1, 1929 3.03 3.03

operating motor vehicles on public highways and August 1, 1951 5.04 5.04

recreational watercraft on waterways in lllinois. It is January 1, 1953 3.05 3.05

paid by distributors and suppliers, who collect the tax Qﬂgﬁ: 1 ]Zzg 83032 Sso'gg

from their customers. August 1. 1983 S 11 5135

The Motor Fuel Use Tax (MFUT) is imposed on the use of July 1, 1984 $.12 $.145

motor fuel on lllinois highways by commercial motor July 1, 1985 $.13 $.186

vehicles, which are qualified under the International August 1, 1989 $.16 $.185

Fuel Tax Agreement (IFTA). IFTA includes all contiguous January 1, 1990 $.19 $.215

states in the U.S. and most Canadian provinces. Each

motor carrier has a base jurisdiction (state or province)

that collects motor fuel use taxes on qualified motor

vehicle operations for all IFTA jurisdictions and

apportions money to those jurisdictions.

The motor fuel tax rate for diesel fuel is 2.5 cents per

gallon over the 19 cents per gallon rate for gasoline

(or 21.5 cents per gallon). The motor fuel use tax rate is

composed of two parts. The Part A rate is the motor

fuel tax rate. The Part B rate is equal to 6.25 percent of

the average selling price of motor fuel sold in lllinois.

The department determines the Part B rate by

January 1 of each year.

Taxpayers applying for a license as a distributor,

distributor/blender, supplier, or receiver of gasoline,

diesel, kerosene, aviation/jet fuel, or other fuels must

post a bond. The maximum bond is based on twice

the monthly amount that would be collectable as a

tax in the event of a sale of all motor fuel, or special

fuel sold, distributed, and used by the distributor

including tax-free sales, use, and distribution.

Table 20: Motor Fuel Gallonage History
Fiscal Combustible
year Gasoline Diesel gases Total
1992 4,402,846,104 708,071,966 6,826,285 5,117,744,355
1993 4,476,228,862 785,392,592 6,971,287 5,268,5692,741
1994 4,579,543,480 839,644,173 6,646,947 5,425,834,600
1995 4,660,057 ,634 857,273,635 6.,207.897 5,523,539,166
1996 4,735,404,376 883,291,045 6,164,852 5,624,860,273
1997 4,782,926,142 905,165,220 6,324,513 5,694,415,875
1998 4,792,542 981 948,322,221 5,935,007 5,746,800,209
1999 4,855,227,376 1,0565,975,015 5,781,131 5,947 225,399
2000 5,216,523,158 1,046,610,027 5,139,625 6,268,272,810
2001 5,182,725,051 1,061,333.056 5,463,172 6.249,521,279
2002 5,059,658,465 1,033,927,899 4,734,234 6,098,320,598
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Table 21: Motor Fuel Tax Collections and Refunds

m

No. of
Fiscal Non-highway motor fuel ---- No. of MFUT taxpayers ----

year Collections refunds taxpayers (2) IFTA IL Interstate (3) Total
1993 $1,072,296,137 $ 23,507,193 931 47,671

1994 1,105,043 ,967 22,894,784 861 7.011 12,699 19,710
1995 1,141,921,067 15,477,780 826 8,507 13,047 21,554
1996 1,169.,906,414 8,775,809 923 7,757 2,801 10,558
1997 1,187.335,632 13,185,825 748 8,056 0 8,056
1998 1,227.238,652 10,066,589 863 8.834 0 8.834
1999 1,258,279,198 12,360,782 851 9.412 0 9.412
2000 1,292,203,504 13,284,511 765 10,309 0 10,309
2001 1,296,026,938 11,177,559 730 10,476 0 10,476
2002 $ 1,299,068,873 $13,319,981 703 11,021 0 11,021

carriers).
(2) Includes distributors and suppliers.

(1) Money collected for fax on motor fuel not used for highway travel is refundable. Includes refunds for overpayments (e.g., common

(3) The lllinois Interstate program was abolished January 1, 1997.

A provision in the Motor Fuel Tax Law allows for refunds  the Boating Act Fund. The Vehicle Inspection Fund
of tax paid to consumers for nonhighway use of motor receives a transfer of $25 million annually. Department

fuel, such as a manufacturing process. Refunds for
nonhighway use totalled $13.32 million.

of Transportation and Department of Revenue
administrative costs, along with the cost of refunds,

Table 22: Motor Fuel Tax Refunds for Nonhighway

are deducted. The remainder is distributed as follows:

s 45.6 percent is distributed to the lllinois

Department of Transportation. Of this amount, 63

percent is allocated to the Road Fund (includes
$1.25 million reserved for use in accordance with
provisions of the lllinois Highway Code) and 37
percent to the state Construction Fund.

s 54.4 percent is shared by local governments and is
distributed as follows: 49.1 percent to
municipalities, 16.74 percent to counties with more
than 1,000,000 residents (Cook County), 18.27
percent to all other counties, and 15.89 percent to
road districts.

Graph 17: Motor Fuel Tax Collections

Use*

Nonhighway use Number Amount
Agriculture 6,036 $ 1,448,509
Construction 59 43,755
Industrial 572 5,034,380
Marine 62 66,921
Fuel @ 0 0
Lawn 493 316,957
Distrioutor 147 593,345
Supplier 6 822
Manufacturing @ 15 1,773,437
Research and Development @ 5 457,867
Commercial Motor Vehicles @ 23 32,700
Airports @® 21 59,869
Refrigeration Units @ 589 1,063.427
Power Take-off Units @ 465 2,076,917
Unintentional Mixing @ 1 1,613
Testing @ 3 48,636
Dual Use @ 19 336,228
Total 8,530 $ 13,319,982
* Does not include reciprocal claims and common carrier

refunds.
(1) Pumping fuel now reported under PTO
(2) Refunds for undyed diesel fuel only beginning 7/1/01
(3) Qualifying airports only

Billions

Distribution

Collections from motor fuel taxes (excluding the
Underground Storage Tank Tax and the Environmentall
Impact Fee) are divided among state and local
governments according to a formula set by law.

The 2.5 cents additional tax on diesel fuel goes

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

directly intfo the State Construction Account Fund. The
Grade Crossing Protection Fund receives $2.25 million

per month, and $420,000 per month is transferred to
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Underground Storage Tax and
Environmental Impact Fee

Statutory References
= Underground Storage Tax — 35 ILCS 505/2a-2b, 17
= Environmental Impact Fee — 415 ILCS 125/310
Definition
Both the tax and fee are imposed on the privilege of
being a receiver of certain petroleum products in
lllinois. The fee is paid by the receiver who first sells or
uses the following petroleum products:

= Motor fuel

= Home heating oil

s Kerosene

= Aviation fuel (in some cases)

Effective January 1, 1990, the Underground Storage
Tank Tax rate is three-tenths of one cent (5.003) per
gallon of fuel. Effective May 22, 1996, and retroactive
to January 1, 1996, the Environmental Impact Fee rate
is $60 per 7,500 gallons (eight-tenths of one cent
(5.008) per gallon) of fuel sold.

Distribution

Collections are deposited into the Underground
Storage Tank Fund and are used by the lllinois
Environmental Protection Agency to clean up leaking
storage tanks.

Graph 18: UST and EIF Collections
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ILLINOIS DEPARTMENT OF REVENUE

Excise qnd U-hl“-y ques Table 23: Cigarette Tax Rate History
. . Effective date Per cigarette Per pack of 20
Cigarette and Cigarette Use Taxes | 5 oz 0106 T
Statutory References January 1, 1947 0.15¢ >
= Cigarette Tax Act — 35 ILCS 130/1 fo 130/30 A 0.20 4
. une 8, 1960 0.15¢ 3¢
s Cigarette Use Tax Act — 35 ILCS 135/1 to 135/37 May 1, 1961 0.20¢ 4¢
Definition August 1, 1965 0.35¢ 7¢
The Cigarette Tax Act imposes a tax on anyone August 1, 1967 0.45¢ 9c¢
engaged in the business as a retailer of cigarettes in August 1, 1969 0.60¢ 12¢
llinois. Although the tax is imposed on the retailer, December 1, 1985 1.00¢ 20¢
licensed distributors prepay the tax through the July 1, 1989 1.50¢ 30¢
. . . July 14, 1993 2.20¢ 44¢
purchase of stamps, which are affixed (either heat- December 15. 1997 5 00¢ 58¢
fransferred or hand-applied) fo each cigarette - :
package. The distributor, who is liable for the tax, Graph 19: Cigarette and Cigarette Use Tax
collects the tax from the retailer at or before the time Collections
of sale. The retailer passes the tax on to the consumer 600
in the cigarette sale price. The Cigarette Use Tax Act
imposes a tax on the privilege of using cigarettes in 500
lllinois. This act duplicates the provisions of the
Cigarette Tax Act. 400
The rate for both Cigarette Tax and Cigarette Use Tax
is 29 mills per cigarette or 58 cents per package of 20 @
cigarettes. A $250 annual fee is charged for each 5300
distributor’s license. In addition, a $2,500 bond must >
be posted. 200
Distribution

Under the Cigarette Tax Act, the 8-cents-per-pack 100
increase enacted in 1985 and the 14-cents-per-pack
increase enacted in 1997 are deposited into the | | |
Common School Fund (up to $17.3 million per month), 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1 cent per pack is placed in the Metropolitan Fair and
Exposition Authority Reconstruction Fund (up to $4.8
million per year), and $16 million per month goes into
the General Revenue Fund. The remaining balance
derived from the 58-cents-per-pack tax is used to pay
for any unpaid amounts owed to the General
Revenue Fund and the Long-Term Care Provider Fund,
respectively. After these delinquent amounts (if any)
are paid, $9,545,000 per month is deposited into the
Long-Term Care Provider Fund and all remaining
collections are placed into the Hospital Provider Fund.

32



FISCAL YEAR

200 2
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Coin-operated Amusement
Device and Redemption Machine

Tax
Statutory Reference
5ILCS 510/1 10 510/16

Definition

The tax is imposed on the privilege of operating
amusement devices that require insertion of coins,
tokens, chips or similar objects. Jukeboxes, pinball
machines, kiddie rides, and coin-operated video games
are among the many coin-operated amusement
devices that are required to display state decals under
the Coin-operated Amusement Device and Redemption
Machine Tax Act.

The tax is also imposed on the privilege of operating
redemption machines — single-player or multi-player
amusement devices involving a game whose purpose
is to propel an object into, upon, or against a target.

Decals are valid for one year, and the license year
begins August 1. The rate is $15 per decal. Decals
issued on or after February 1 for any year and ending
July 31 of that year are $8.

Rate and Base History

This annual tax became effective August 1, 1953, at
the following rates: $50 for pinball machines, $25 for
mechanical bowling and shuffleboard machines, and
$10 for machines using electric light rays. In 1963, the
rate became $10 per coin-receiving slot.

Effective January 1, 1990, the rate was changed to $25
per machine but was reduced February 1, 1990, to the

current rate. Redemption machines were added to the
tax base on May 8, 1992,

Distribution
Collections are deposited into the General Revenue
Fund.

Graph 20: Coin-operated Amusement Device and
Redemption Machine Tax Collections
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ILLINOIS DEPARTMENT OF REVENUE

Dry-cleaning Solvent Tax and
License Fees

Statutory Reference
415 ILCS 135/60 to 135/70

Definition

The Dry-cleaning Solvent Tax is imposed on the use of
dry-cleaning solvent by persons who operate dry-
cleaning facilities in lllinois and has two different rates
depending on the type of solvent used or purchased.
The tax rate on chlorine-based solvents is $3.50 per
gallon used or purchased. The tax rate on petroleum-
based solvents is $0.35 per gallon used or purchased.

License fees are imposed on those who operate dry-
cleaning facilities and are based on the amount and
type of dry-cleaning solvent purchased by a dry-
cleaning facility operator and are determined
annudally by the Dry-cleaner Environmental Response
Trust Fund Council. Proof of license fee payment is
required in order to receive a dry-cleaning license
from the Dry-cleaning Trust Fund Council. The license
fees are

= 3500 for a facility that purchases 140 gallons or less
of chlorine-based dry-cleaning solvents annually or
1,400 gallons or less of petroleum-based dry-
cleaning solvents annually

= $1,000 for a facility that purchases more than 140
gallons but less than 360 gallons of chlorine-based
dry-cleaning solvents annually or more than 1,400
gallons but less than 3,600 gallons of petroleum-
based dry-cleaning solvents annually

= 51,500 for a facility that purchases 360 gallons or
more of chlorine-based dry-cleaning solvents
annually or 3,600 gallons or more of petroleum-
based dry-cleaning solvents annually

Distribution

The Dry-cleaner Environmental Response Trust Fund
Council issues the licenses and determines the tax rate
annually. Collections are deposited into the
Drycleaner Environmental Response Trust Fund.

Graph 21:

Thousands

Dry-cleaning Solvent Tax and License
Fees Collections
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FISCAL YEAR 200 2 A NNUAL REPORT
Electricity Excise Tax

Statutory Reference Table 24:  Electricity Excise Tax Rate History

S5ILCS 64072110 99 Effective date  Rate

Definition 1937 3.00 percent

The tax is imposed on the privilege of using electricity
purchased in lllinois for use and consumption (not for
resale). Each month, municipal systems and electric
cooperatives collect tax from each purchaser an
amount equal fo the lesser of 5 percent or $.0032 per
kilowatt-hour (kwh) per customer. Delivering suppliers
collect the following tax amounts from each
purchaser monthly:

= $.0033 per kilowatt-hours (kwhs) for the first 2,000
kwhs

$.00319 per kwh for the next 48,000 kwhs

$.00303 per kwh for the next 50,000 kwhs

$.00297 per kwh for the next 400,000 kwhs
$.00286 per kwh for the next 500,000 kwhs
$.00270 per kwh for the next 2 million kwhs
$.00254 per kwh for the next 2 million kwhs
$.00233 per kwh for the next 5 million kwhs
$.00207 per kwh for the next 10 million kwhs
$.00202 per kwh for all kwhs in excess of 20 million
kwhs

Self-assessing purchasers pay 5.1 percent of the
purchase price for all electricity distributed, supplied,
furnished, sold, fransmiftted, and delivered to them in
a month.

History

The tax was originally imposed under the Public Ufilities
Revenue Tax Act, which became effective March 11,
1937. The Electricity Excise Tax Law became effective
August 1, 1998,

Distribution
Collections are deposited into the General Revenue
Fund.

Other taxes

An Electricity Distribution Tax and an Invested Capitall
Tax is also imposed. See “Revenue-Sharing with Locall
Governments, Replacement Taxes, for more
information.”

August 1, 1965 4.00 percent
September 1, 1966 3.92 percent
August 1, 1967 5.00 percent

January 1, 1986 M 5,00 percent or $0.0032 per kwh,
whichever is less

August 1, 1998 @ See "“Definition”

(1) Municipal systems and electric cooperatives
(2) Public Utilities Revenue Tax was replaced by the Electricity
Excise Tax.

Graph 22: Electricity Excise Tax Collections
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ILLINOIS

DEPARTMENT

OF REVENUE

Energy Charges

Statutory References
= Energy Assistance Charge — 305 ILCS 20/13
= Renewable Energy Resources and Coal
Technology Development Assistance Charge — 20
ILCS 687/6-5
Definition
The energy charges are amounts that a public utility, a
municipal utility, a cooperative, or an alternative retail
electric supplier collects monthly from each of its
customers for electric or natural gas services delivered
by the utility, cooperative, or supplier.

The rates that are imposed for each of the energy
charges depend on the type of customer and the
customer’s electric or natural gas usage during the
past calendar year.

The monthly rates for the Energy Assistance Charge
are listed below. These rates became effective
January 1, 1998.

» $0.40 per account to which residential electric
service is delivered

= $50.40 per account to which residential gas service
is delivered

» $4.00 per account to which nonresidential electric
service is delivered and which had less than 10
megawatts of peak demand during the previous
calendar year

= $4.00 per account to which nonresidential gas
service is delivered and which received less than 4
million therms of gas during the previous calendar
year

» $300 per account to which nonresidential electric
service is delivered and which had 10 megawatts
or more of peak demand during the previous
calendar year

= 3300 per account to which nonresidential gas
service is delivered and which received 4 million
therms or more of gas during the previous
calendar year

The monthly rates for the Renewable Energy Resources
and Coal Technology Development Assistance
Charge are listed below. These rates became
effective January 1, 1998.

= $0.05 per account to which residential electric
service is delivered

= $0.05 per account to which residential gas service
is delivered

= $0.50 per account to which nonresidential electric
service is delivered and that had less than 10
megawatts of peak demand during the previous
calendar year

= $50.50 per account to which nonresidential gas
service is delivered and that received less than 4
million therms of gas during the previous calendar
year

a $37.50 per account to which nonresidential
electric service is delivered and that had 10
megawatts or more of peak demand during the
previous calendar year

a $37.50 per account to which nonresidential
natural gas service is delivered and that received
4 million therms or more of gas during the previous
calendar year

Distribution

Collections from the Energy Assistance Charge are
deposited into the Supplemental Low-Income Energy
Assistance Fund. Collections from the Renewable
Energy Resources and Coal Technology Development
Assistance Charge are deposited into the Renewable
Energy Resources Trust Fund and the Coal Technology
Development Assistance Fund. Each fund receives 50
percent of the collections.

Graph 23: Energy Charges Collections
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ANNUAL REPORT

Gas Revenue Tax

Statutory Reference
35ILCS 615/1t0 615/15

Definition

The tax is imposed on persons who distribute, supply,
furnish, or sell natural gas for use or consumption (not
for resale). The tax is calculated at the lesser of §
percent or 2.4 cents per therm per customer.

Distribution
Collections are deposited into the General Revenue
Fund.

Other taxes

An Invested Capital Tax is also imposed. See
“"Revenue-Sharing with Local Governments,
Replacement Taxes, for more information.”

Graph 24: Gas Revenue Tax Collections
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Table 25: Gas Revenue Tax Rate History

Effective date Rate
March 11, 1937* 3.00 percent
July 23, 1945* 3.00 percent

August 1, 1965 4.00 percent
September 1, 1966 3.92 percent
August 1, 1967 5.00 percent

January 1, 1986 5 percent or 2.4 cents, per
therm per customer, whichever
is less

* The tax was originally collected under the Public Ufilities

Revenue Act. The Gas Revenue Tax was adopted July 24, 1945,
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ILLINOIS

DEPARTMENT

OF REVENUE

Hotel Operators’ Occupation Tax

Statutory Reference
35 ILCS 145/1 to 145/10

Definition

The tax is imposed on the occupation of renting,
leasing, or letting rooms to persons for living quarters
for periods of less than 30 days. The rate is comprised
of two tax rates:

= 5 percent of 94 percent of the gross receipts from
renting, leasing, or letting rooms for periods of less
than 30 days and

= an additional tax of 1 percent of 94 percent of the
gross receipts from renting, leasing, or letting
rooms for periods of less than 30 days.

Distribution
5 percent of 94 percent of gross rental receipts
= 40 percent of the total net proceeds is deposited
into the Build lllinois Fund.
= 60 percent of the total net proceeds is distributed
in the following order:
— lllinois Sports Facilities Fund: $5 million plus an
advance amount of $22,179,000 for FY 2002
— Local Tourism Fund: 8 percent of the net
revenues received
— International Tourism Fund: 6.0 percent of the
net FY 2002 revenues received
— General Revenue Fund: remaining net revenues
with a subsequent transfer to the Tourism
Promotion Fund equal to 21 percent of the
amount deposited in the General Revenue Fund

1 percent of 94 percent of gross rental receipts
= Build lllinois Fund: 100 percent.

Local Taxes Collected by the Department
The department collects the following locally imposed
hotel faxes:

= Meftropolitan Pier and Exposition Authority (MPEA)
Hotel Operators” Occupation Tax

= Municipal Hotel Operators” Occupation Tax
(Chicago)

n Sports Facilities Authority Hotel Operators’
Occupation Tax

See “Taxes Collected for Local Governments” for
more information.

Table 26: Hotel Operators” Occupation Tax Rate
History
Effective date Rate
August 1, 1961 3 percent of 97 percent*
July 1, 1969 5 percent of 95 percent*
— 5 percent of 94 percent*
August 1, 1984 '+ 1 percent of 94 percent*

— 6 percent of 94 percent*

* of gross rental receipts

Graph 25: Hotel Operators’ Occupation Tax
Collections
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Table 27: Hotel Net Receipts by County

No. of FY 2000 No. of FY 2001 No. of FY 2002
County Accounts Receipts Accounts Receipts Accounts Receipts
Adams 22 7,857,844 21 8,041,948 20 8,771,986
Alexander 12 330,706 12 332,660 11 318,679
Bond 1 1,842,462 10 1,766,542 12 1,756,555
Boone 4 162,258 5 121,073 5 127,690
Bureau 16 1,853,839 14 1,796,638 14 1,584,682
Carrol 27 958,155 24 1,601,169 21 1,578,157
Champaign 61 35,470,982 56 36,365,311 56 34,028,435
Christian 8 679,100 8 730,406 8 698,115
Clinton 7 393,660 10 700,795 11 1,009,476
Coles 16 6,673,154 19 6,635,989 18 6,343,227
Cook 629 1.966,832,423 638 2,027 556,238 626 1,718,417,555
Crawford 4 1,246,586 5 1,286,533 5 1,286,998
DeKalb 18 5,536,356 15 6,105,122 15 6,088,390
DeWitt 5 1,135,480 7 1,199,214 6 1,275,022
Douglas 17 3,419,486 20 3,448,913 18 3,377,739
DuPage 150 288,739,054 165 295,656,681 163 243,770,147
Effingham 30 12,841,648 28 12,946,869 26 13,220,678
Fayette 8 2,037,946 9 2,061,632 8 2,090,106
Franklin 16 2,970,713 15 3,395,957 17 3,726,351
Fulton 10 855,526 13 869,248 12 783,532
Grundy 9 4,467,172 9 4,326,014 8 4,461,680
Hamilton 1 0 1 630 2 1,855
Hancock 14 1,557,748 22 1,504,201 36 2,372,678
Jackson 24 5,652,859 24 6,809,400 24 6,333,353
Jefferson 19 11,335,548 19 11,448,665 18 12,042,581
Jersey 15 2,533,953 14 2,678,142 12 2,654,916
Jo Daviess 164 25,025,086 160 25,876,519 150 25,122,112
Kane 35 30,228,482 42 38,472,747 38 36,913,650
Kankakee 22 8,419,109 19 8,266,895 17 8,119,898
Kendall 14 1,686,824 11 2,305,567 10 2,122,974
Knox 21 6,246,496 23 5,982,401 21 6,106,732
Lake 125 116,740,784 130 120,455,899 135 112,514,511
LaSalle 43 13,996,129 44 14,249,527 44 13,771.411
Lee 8 2,096,892 7 2,186,201 7 1,867,445
Livingston 9 1,967,168 9 2,086,986 10 2,029,601
Logan 9 2,244,953 11 2,440,323 10 2,470,629
McDonough 13 3,590,298 13 3,611,674 11 3,929,018
McHenry 32 11,669,071 30 12,275,329 28 12,639,680
McLean 41 35,350,291 45 35,101,145 45 37,692,976
Macon 23 12,449,357 22 13,703,068 20 12,966,820
Macoupin 9 2,109,120 8 2,051,209 9 2,065,498
Madison 71 25,731,293 69 27,542,809 65 29,614,303
Marion 15 3,023,368 18 3,092,505 13 2,924,060
Mason 7 374,406 7 435,113 7 382,092
Montgomery 10 2,266,287 12 2,856,033 10 2,832,651
Morgan 13 3,027,929 11 2,729,373 11 2,476,769
Ogle 20 3,981,189 22 4,130,899 19 4,109,893
Peoria 40 30,826,824 42 32,269,132 38 33,188,507
Perry 7 763,691 9 740,203 9 745,474
Rock Island 32 17,813,451 30 18,419,965 26 18,299,612
St Clair 60 24,391,374 57 26,074,959 54 25,271,148
Sangamon 60 47,286,467 55 49,615,868 49 49,271,949
Shelby 17 3,184,296 17 3,028,811 17 2,862,930
Stephenson 13 3,050,686 11 3,366,384 11 3,213,660
Tazewell 28 17.413,648 34 16,664,976 31 17,235,301
Vermilion 25 7,384,649 23 7.221,466 20 7,075,479
Washington 11 1,093,872 8 1,127,306 8 1,137,974
White 7 922,138 5 969,408 4 1,080,023
Whiteside 17 3,129,039 13 3,365,987 13 3,343,172
Will 73 38,776,085 73 38,706,544 69 39,022,130
Williamson 21 9,657,141 20 9,712,459 20 10,269,313
Winnebago 52 35,488,569 49 35,415,166 48 32,913,989
Brown & Schuyler 9 416,459 7 422,549 6 461,506
Calhoun & Green 7 290,511 7 293,730 8 252,475
Cass & Menard 6 454,849 6 522,956 6 501,488
Clark & Edgar 9 1,622,423 10 1,813,030 9 1,950,256
Clay, Cumberland, & Jasper 8 936,433 10 925,128 10 1,072,039
Edwards, Wabash, & Wayne 10 508,967 9 494,761 9 552,691
Ford & Iroquois 14 1,737,244 13 1,753,927 11 1,692,346
Gallafin & Hardin 11 225,097 11 267,117 10 270,327
Henderson, Mercer, & Warren 8 710,389 9 1,135,684 9 1,136,521
Henry & Stark 17 1,799,430 18 1,875,960 17 1,851,640
Johnson & Union 18 800,344 18 861,609 18 1,162,510
Lawrence & Richland 8 1,060,158 7 1,029,899 7 1,034,695
Marshall, Putham & Woodford 8 1,304,439 6 993,971 5 935,812
Massac & Pulaski 10 4,197,425 11 4,568,282 11 5,160,415
Monroe & Randolph 18 1,638,332 18 1,761,624 18 1,849,275
Moulirie & Piaft 12 968,022 10 920,055 11 915,624
Pike & Scoftt 10 399,603 12 542,054 12 632,794
Pope & Saline 24 1,001,927 22 1,121,196 25 1,468,631
Total 2,527 2,940,763,172 2,546 3,037,140,278 2,471 2,668,625,012
Note: Some counties have been combined to preserve taxpayer confidentiality. Example )
Net receipts represent hotel revenue on which state and local taxes are calculated. Adams County net receépfs: $ 8,771,986
To figure approximate tax receipts, see the example. State hotel tax (6% of 94% = 5.64%): X 0564

Approximate state tax collections § 494,740.01
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ILLINOIS DEPARTMENT OF REVENUE

Liquor Gallonage Tax | eraph 26: Liquor Gallonage Tax Collections

Statutory Reference $80

235 ILCS 5/8-1 to 5/8-14 $70

Definition 560

llinois imposes a tax on businesses

that are manufacturers or $50

importing distributors of liquor. The 2 s

tax rates are listed below. 2

s 18.5 cents per gallon for beer = 50
or cider with an alcohol $20 1 1 ‘ 1
content of 0.5 percent to 7 ‘ ‘ ‘
o LA NLAL AL

= 73 cents per gallon for g0 ol ] o el Tl el L ] L ] el ] |
alcoholic liquor other than beer 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002
with an alcohol content of 14 HBeer $19.2| $19.4| $19.2| $19.4 | $18.9 | $19.2| $19.4| $48.2 | $50.5 | $52.4
percent or less OAlc. </=14% $49 | 849 | $50 | $54 | $5.3 | $5.4 | $5.1 | $14.7| $15.8 | $16.9

s /3 cents per gallon for BAIC. >14%<20% | $2.1 | $1.9 | $1.7 | $1.7 | $1.6 | $1.7 | $1.6 | 821 | $1.7 | $1.7
alcoholic liquor with an alcohol | |m Alc. =/> 20% $33.4] $33.0| $31.1] $31.9| $31.3 | $30.7 | $30.8| $63.5| $§72.1 | $70.0

content of more than 14

percent and less than 20 percent ) . .
» $4.50 per gallon for alcoholic liquor with an Table 29:  Liquor Gallonage History
(in millions of gallons)
alcohol content of 20 percent or more
" . Alcohol Alcohol Alcohol
Distribution - Fiscal </=  >14%- =/>
Eollgchons are deposited into the General Revenue year Beer 14% <20% 20% Total
und. 1993 2746 211 35 166 3158
Table 28:  Liquor Tax Rate History 1994 2767 21.3 3.1 161 317.2
Alcohol Alcohol Alcohol } ggg ggg g;g gz } gg g} ;12
. - o). z . . . . .
Elective peer  Shm T4k, s 1997 269.8 229 2.7 155 3109
1998 274.2 23.3 2.8 15.3 3156.6
July 1,1934 - 8.02 3.10 325 $.50 1999 2769 223 2.6 153 317.1
July 1, 1941 $.04 $.15 $.40 $1.00 2000 282.0 21.9 3.0 15.5 3224
July 1, 1957 $.04 $.15 $.40 $1.02 2001 281.7 22.3 2.4 16.5 323.0
Aug. 1,1959  $.06 $.23 $.60 $1.52 2002 283.3 22.9 2.3 15.6  324.1
Aug. 1, 1969 $.07 $.23 $.60 $2.00
July 1, 1999 $.185 $.73 $.73 $4.50
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Oil and Gas Production
Assessment

Statutory Reference
225 ILCS 728/1 to 728/99

Definition

Effective July 10, 1998, the assessment is levied on
gross revenues of oil and gas produced from each
well in lllinois. It is imposed on lllinois oil or gas
producers and is paid by the first purchaser of the oil
or gas. The first purchaser pays the assessment to the
department. The lllinois Petroleum Resources Board
administers and enforces this assessment. The
assessment is levied in the amount of 0.1 percent of
the gross revenues of oil and gas produced from each
well in lllinois.

Distribution
Amounts collected are distributed to the lllinois
Petroleum Resources Board. Revenues are used to

» demonstrate the importance of lllinois” oil
exploration and production industry;

m encourage the wise and efficient use of energy.,

m promote environmentally sound production
methods and tfechnologies,

m develop existing supplies of lllinois oil resources,
and

= support research and educational activities
concerning the oil exploration and production
industry.

Graph 27: Oil and Gas Production Assessment
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ILLINOIS

DEPARTMENT

OF REVENUE

Telecommunications Excise Tax

Statutory Reference
35 ILCS 630/1 to 630/21

Definition

The tax is imposed on intrastate messages (i.e., those
that originate or terminate in lllinois and are billed to a
service address in lllinois) as well as interstate
messages. The rate is 7 percent of gross charges.

In addition to this tax, two telecommunications
infrastructure maintenance fees (TIMFs) are imposed
on persons in the business of fransmitting, supplying, or
furnishing felecommunications and all associated
services in lllinois for compensation (i.e.,
telecommunications retailers). The State
Telecommunications Infrastructure Maintenance Fee
is mandatory. The other fee is optional and is known
as the Optional Telecommunications Infrastructure
Maintenance Fee. See "Replacement Taxes” for more
information.

Distribution

Collections from the 5 percent rate effective August 1,

1967, are deposited into the General Revenue Fund,
minus $1 million per month, which is deposited into the
Common School Fund. Proceeds from the 2 percent
increase effective January 1, 1998, are divided
equally between the School Infrastructure Fund and
the Common School Fund.

Graph 28: Telecommunications Excise Tax
Collections
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Table 30: Telecommunications Excise Tax
Rate History
Effective date Rate
March 11, 1937 3.00%
August 1, 1965 4,00%
September 1, 1966 3.92%
August 1, 1967 5.00%
January 1, 1998 7.00%
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Tobacco Products Tax Graph 29: Tobacco Products Tax Collections

20
Statutory Reference
35 ILCS 143/10-1 181

Definition 16
The tax is imposed on tobacco products (other than 14
cigarettes), including cigars; cheroofts; stogies;
periques; granulated, plug-cut, crimp-cut, ready-
rubbed and other smoking tobacco; snuff or snuff
flour; cavendish; plug and twist tobacco; fine-cut and
other chewing tobaccos; refuse scraps, clippings.
cuttings and sweepings of tobacco; and other kinds
and forms of tobacco suitable for chewing or
smoking. The rate is 18 percent of the wholesale price
of fobacco products sold by a distributor.

Rate History
The original Tobacco Products Tax Act became 19941995 1996 1997 1998 1999 2000 2001 2002
effective

October 1, 1993. The tax imposed under this act was

at the rate of 20 percent of the wholesale price of

tobacco products. The circuit court of Cook County

declared the tax unconstitutional on

January 12, 1995.

On September 1, 1995, a new tobacco products tax
was imposed under the Tobacco Products Tax Act of
1995. This tax is at the rate of 18 percent of the
wholesale price of tobacco products sold by a
distrioutor.

Distribution
Collections are deposited into the Long-Term Care
Provider Fund.

N
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Gaming Taxes
Bingo Tax and License Fees

Statutory Reference
230 ILCS 25/1 to 25/7

Definition

The tax is imposed on the privilege of conducting
bingo games. Annual license fees are imposed on
suppliers, providers, and operators of bingo games. To
operate a bingo game, the organization must

s be licensed by the state;

s be alicensed bona fide religious, charitable,
labor, fraternal, youth athletic, senior citizens’,
educational, or veterans’ organization in lllinois;

= operate without profit to its members;

s have been in existence in lllinois continuously for a
period of five years immediately before applying
for alicense; and
— it must have a bona fide membership engaged

in carrying out its objectives during that entire

maximum of two bingo events during the year.
Each event is limited to five consecutive days.

s Persons, firms, or organizations that sell, lease, or
otherwise distribute bingo supplies (e.g., cards or
markers) must purchase a supplier’s license for
$200.

= Persons, firms, or organizations that rent or lease
premises (e.g., rooms, halls, or buildings) for bingo
games must purchase a provider’s license for
$200.

Rate History

The original 10 percent tax on the gross receipts from
bingo games was effective from October 1, 1971,
through December 31, 1978. Effective January 1, 1979,
the rate was reduced to 5 percent.

Distribution

Tax collections are divided evenly between the
Common School Fund and the Mental Health Fund.
License Fees collections are deposited into the
General Revenue Fund.

ig§u¥r(ee?7: Sr(we’rrli??é él:gteea Eixéeyéi%rwh enitis Graph 30: Bingo Tax and License Fees Collections
applied to a local organization that is affiliated 9
with and chartered by a national organization 8 OTox Mlicense
that meets the five-year requirement.)
The rate is 5 percent of gross proceeds. License fees ’ 6;4 5.8
are imposed in the following amounts: 6 5.50
= An operator’s license costs $200 and permits an E 57 '
organization to hold one bingo session a week, sS4
with a maximum of 25 bingo games per session 3
and a maximum of $2,250 in prizes or merchandise
per session. (In Madison, Monroe, and St. Clair 27 I
counties, and the City of Redbud, the prize limif is 1 70 3610.36110.3310.33 032 030 Fo.26 8026 M0.24 f 0.24
$3,250.) A licensed organization may obtain - g
permits to hold two special events per year of up 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
to seven days each.
= Organizations that would qualify for annuall
licenses but prefer not to conduct weekly bingo
sessions may obtain a limited license at a cost of
$50. This license entitles them to conduct a
Table 31: Bingo Tax and License Fee Collections
No. of
Fiscal License *No. of limited No. of No. of
year Tax fees licenses licenses suppliers providers
1993 $7.814,672 $ 360,220 1,384 383 93 166
1994 7,474,444 363.495 1,375 378 107 169
1995 7.294,153 334,130 1,915 362 122 158
1996 7.124,471 334,570 1,237 393 115 159
1997 6,746,008 318.960 1,171 368 121 156
1998 6,476,875 297,900 1,167 353 112 136
1999 5,852,258 284,260 1,031 342 104 129
2000 5,499,934 259,130 899 311 100 109
2001 4,950,235 240,530 905 295 93 98
2002 $ 4,663,448 $ 240,770 871 279 93 100
* Total licenses in effect on June 30 of the given fiscal year.
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Table 32: Bingo Tax Statistics by County
County FY 00 FY 01 FY 02 County FY 00 FY 01 FY 02
Adams Ford
Players 42,688 37.907 30,284 Players 6,429 6,569 6,877
Gross $885,516 $§776.585 $652,385 Gross $186.401 $157,279 $164,050
Tax $44,277 $38,153 $32,746 : Tax $9.301 $7.863 $8.260
Alexander Franklin
layers 2,047 1,703 1,192 layers 53,345 47,651 42,422
Gross $31.985 $28.,640 $21.260 Gross $1,126.698 $1,036.999 $903,253
Tax 51,599 $1,432 $1,063 Tax $56,333 $51,850 $45,662
Bond Fulton
Players 4,301 2,676 0 Players 40,278 30,078 27,337
Gross $75.603 $48,595 20 Gross $701,248 $597.932 $557,973
Tax $3,780 $2,429 0 : Tax $35,048 $29.897 $27,956
Boone Gallatfin
Players 17,059 18.038 18.090 layers 2,299 539 0
Gross $347,973 $369,533 $381,167 Gross $39.326 $11,394 20
Tax $17.394 518,477 $19,057 Tax $1.966 $570 0
Brown Greene
Players 0 0 0 Players 8,807 7,133 7,290
Gross 20 0 20 Gross $119.009 $99,666 $100,156
Tax 0 0 0 Tax $5.886 $4,984 $5,007
Bureau Grundy
Players 21,899 20,672 24,040 Players 21,105 20,086 17,793
Gross $400.,806 $§394,642 $468,003 Gross $443 295 $435,878 $403,794
Tax $20,040 $19.681 $23,400 ) Tax $22,163 $21,794 $20,228
Calhoun Hamilton
Players 3,532 3,587 4,167 Players 0 0 0
Gross $66.,742 $56.834 $64,650 Gross 0 go 20
Tax $3.337 $2,842 $3,232 Tax 0 0 0
Carroll Hancock
Players 12,744 10,651 9.214 Players 11,844 11,203 11,208
Gross $221.700 $222,018 $233.616 Gross 196,380 195,933 190,675
Tax $11,529 $10,927 $11.719 ) Tax $9.819 $9,797 $9.612
Cass Hardin
Players 8,522 7,952 9,387 Players 0 0 0
Gross $142,853 $127.476 $92,901 Gross 20 20 go
- Tox §7.145 $6,350 84,674 Tax 0 0 0
Chompm?n Henderson
Players 49,581 45,0562 42,936 Players 2,641 1.884 1,757
Gross $995,337 $972,985 $896,002 Gross $29,548 $19,808 $20,568
o Tax $49,767 548,659 $44,800 Tax $1.477 $990 $1.028
Christian Henry
Players 83,762 73,381 70,740 Players 36,336 516 88
Gross $1.384,919 $1,206,592 $1,160,710 Gross $631,292 $579.994 $569,786
Tax $69.257 $60,404 $58,107 : Tax $31,431 $29,298 528
Clark Iroquois
Players 3.334 669 0 Players 1.569 63 2,
Gross $54,401 $11,735 20 Gross $35,838 $11,887 $47.,256
Tax $2,768 5587 0 Tax $1,792 $594 $2,
Clay Jackson
Players 7.637 7.140 6,545 Players 33,717 31,140 28,601
Gross $96,912 $93,860 $89,290 Gross $848,378 $780,034 $795.232
) Tax $4,846 $4,693 $4.,464 Tax $42,420 $39.003 $39.806
Clinton Jaspar
layers 80,128 75,161 77.216 Players 837 127 0
Gross $1,183,127 $1.114.,6 $1,198.639 Gross $13,164 $1,920 go
Tax $57.,660 $55,735 $59,931 Tax 5658 $96 0]
Coles Jefferson
Players 49,016 44,762 42,749 Players 35,513 32,458 30,204
Gross $1.,008,664 $896,599 $818.,304 Gross $722,730 $670,726 $609,628
Tax $50.425 $44,829 541,066 Tax $36.136 $33.,536 $30,481
Cook Jersey
Players 1,454,617 1.266,391 1.169.531 Players 19,991 11,582 10,050
Gross $25,213,437 $21.695,124 $21,111,462 Gross 239.315 174,828 159,394
Tax $1.258,148 $1,085,176 $1,059,317 ) Tax $11,965 $8,742 $8,030
Crawford Jo Daviess
Players 4,308 5,493 5,790 Players 1,806 1,599 2,442
Gross $63,569 $39,705 $51.012 Gross $32.490 $33,804 $34,402
Tax $3,178 51,985 $2,550 Tax $1,625 $1,690 $1,720
Cumberland Johnson
Players 9,578 4911 3.796 Players 0 0
Gross $194,644 $99,949 $§73.027 Gross 20 20 20
Tax $9,732 54,997 $3,651 Tax 0 0 0
DeKalb Kane
Players 28,371 23,195 26,526 Players 191,627 143,392 127,667
Gross $553,074 $499,215 $510,235 Gross $3,318,156 $2,994,236 $2,702,571
. Tax $27.653 $24,960 $25,511 Tax $164,352 $147,027 $135,576
DeWitt Kankakee
Players 11,570 10,442 11.216 layers 29.285 27,062 508
Gross $230,172 $211.,468 $185,229 Gross $712,930 $661,601 $606,771
Tax $11.509 $10,573 $9.261 Tax $35,646 $33,080 S
Douglas Kendall
Players 10,068 93,104 7.717 Players 28,748 39.603
Gross $227.156 $198.,368 $159,442 Gross $575,939 $554,988 $596,579
Tax $11.356 $9.919 §$7.972 Tax $28.790 §27.749 S
DuPage Knox
Players 206,712 276,174 191,079 Players 54,088 42,660 50,114
Gross $3,674,686 $3,346,418 $3,1568.,371 Gross $851,969 §773.161 $850,802
Eq Tax $184,159 $165,706 $158,343 T Tax 542,599 $38,679 $42,654
ar ake
e Players 23,461 19.763 18,286 Players 185,180 163.666 156,359
Gross $393,995 $350,056 $336,575 Gross $3,834,386 $3,5611,602 $3,212,422
Tax $19.712 $17.514 $16.876 Tax $191.,769 $175.569 $161.,404
Edwards LaSalle
Players 0 0 0 Players 210,644 116,024 105,928
Gross 20 go 20 Gross $2,453,348 $2,277.202 $2,112,022
) Tax 0 0 0 Tax $122,274 $113,861 $106,671
Effingham Lawrence
Players 29,551 26,512 28,068 Players 12,339 6,228 7.066
Gross $598,123 $5658,291 $542,576 Gross $241,147 $225,441 $220,257
Tax $29.906 $27.914 $27.989 Tax $10,765 $11.272 $11,012
Fayette Lee
Players 31,811 28,759 27,851 Players 15,746 13.928 13,435
Gross $538,294 $505,106 $510,197 Gross $369.742 $314.230 $304,257
Tax $26,920 $25,255 $25,509 Tax 518,487 §15,711 515,363
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Table 32: Bingo Tax Statistics by County
County FY 00 FY 01 FY 02 goznryh FY 00 FY 01 FY 02
Livingston ando pPI 42,882 38,403 37.744
Players 14,318 11,887 11,507 ayers s0e2883 §752089 5725604
GrToosf( S%%};Z%Z sgg%g 33?4211{8% J GrTocs>S< 548,322 $38.848 $37,810
' ' Richlan
Logan Players 14,859 15,289 15,491
Players 20,564 19.619 22,360 y 3084882 08287 s303 308
G%ﬁ 32?8’%:153 5%%;28 Sg%ﬁg}lg | :%i s3151167 $14,759 §15,159
McDonoyol l Rock Islap 168,031 160,101 140,882
P?%yrgsri 5539612 5541708 5480550 PRISE 52,0380 2,421 864 2,389.193
oo Tax $26,721 $27.,103 $23,061 — Tax $145,986 5 276,916
creny ' Players 321,617 289,699 .
Players 63,483 58,585 57,063 % 55821812 55350622 55.286218
$1,344,586 $1,259,972 $1,263,775 Gross , , . A X /
WiEl GrTOC?)S< 567,229 $63,000 $63,549 Saline Tox $295,116 $286,394 $282,::f]5
c-ean Players 32612 20,442 16,
Players 44,307 35,305 37.731 y 53903 $339183 5083
GrToosi 32}188% Sggg’ggg 3535;2}3 GrToas>s< 33271743 $16,360 $13.853
' ’ Sangamon
Macon | 236,440 195,902 171,701
Players 180,847 174,578 151,752 Players 420 2147085 2. 051481
R 2$;’%3‘3gg 1 'gég'é%l ] ’%‘719'2122 o 325’41133951 $107.251 $101,141
Macoupin fox ’ ’ ’ Schuyler o » 580 170 731
Players 60,126 56,029 83,115 ayers saa a0 s45859 43681
1,240,265 $1,105,839 $1.065.308 Gross y y A
Mad GrToc:i)s( > $62,011 $55,362 $53.366 Seott Tax $2.,424 $2,142 32,1513;1
adison 2,660 2,674 2,6
layers 96,402 413,654 409,402 Players 553558 535800 35908
8,712,650 $8,172,750 $7,863,358 Gross , K |
WG GrTOC?)S< ° $435,547 $408,640 $394,528 Shelby Tox $2,149 $1,990 ?;;;i
aron 12,799 12,400 ,
Players 54,070 51,770 55,066 Players 142992 125599 s1767%
1,103,418 $1,139,709 $1,169.627 Gross b g o
R G%i > $55,170 $56,978 $58,513 — Tax §7.309 $7.014 39,322
arsha 0 0
Players 13.383 3,742 3.421 Plgyers S S 9
gl @ s | Sk g 8 g
Mason ePhensa 24,785 24,000 23,670
Players 3.663 2,933 2,696 ayers 189 sat8958 sa T 550
Grf)osi Sgé’ggg 3‘3‘%’228 34%?188 GrToas>s< 3‘31831027 $20.846 $20,693
’ ’ Tazewell
Massac | 105,660 95,754 77,034
Players 857 2 2 Players . $1,349,360 $1,127.997
Grf)cfi 895’?1% 28 28 GrToasi o ’é}?i?% $67,710 $56,545
Union
Menard | 9,369 8,488 6,468
Players 2,872 2,933 2,188 Players 230834 205433 §107°428
GrT%si 328'882‘ 325"%%*73 Sg?igég GrToasf( $11,541 $10,481 598
’ ’ Vermilion
Mercer 39,704 37.408 34,2
Players 5,035 2,777 4,231 layers 25279 5695358 $698350
e °33840 Sgél%?l Sgﬁ’?g? Gr%i s3391708 $34.26 $32,528
i Tax 54,847 , , WeBaR -
onroe 12,863 11,104 b
Players 21,415 19,258 20,692 Players 308559 $334988 $300'458
GrToc5°'>s< sgggggq sgg%%g 3‘5‘3?;‘}?% GrToos'>s< §19,982 $§16,748 $16,482
' ' Warren
Montgomery Players 15,756 21,379 16,263
Players 37.632 36,282 32,833 %y 165138 169960 $173597
er%s( Ségg’ﬁ%l séé‘?’%{ Ségg;ﬂ%} Hingt o $8.440 $8,487 $8,688
’ ’ Washington
Morgan Players 17,066 16,812 15,062
Players 26,608 24,754 20,624 y/ 196988 009 8% $152295
S Sg?glggg 33?2’3?1?1 S%‘]‘%ﬁ"% GrToas>s< ’ $9.823 $10,350 $9.328
i ’ ’ Wayne
Moultrie | 6,877 6,634 5,748
Players 14,336 14,109 13.838 Players s138388 s109558 $11543]
218,499 $227.014 $219,207 Gross , , ,
— GrTOC?i 3510,925 $11,351 $10,960 Whits Tax 86,757 $6,211 Tzzlz
e Players 9,277 11,095 by
Players 12,224 11,070 7,383 y/ e 5015952 500388
GrT%si S]gg'%g suslg,ggg S%Z'é"é? GrToas>s< S]ési%s $10:876 $10,129
i ’ ’ ’ Whiteside
Peoria 57,679 55,776 55,728
Players 95,866 78,441 78,076 Players 1196553 §1.132589 s7.182482
1,176.416 $§923,152 $952,610 Gross $1, , , . , ,
5 GrTOc?i ’ $58,934 $47,068 $47,731 o Tox $58,808 $56,795 359,32411
i Players 144,113 117.487 114,3
Players 53,656 44,271 40,731 V/ 108 50 19835 52538231
GrToc5°'>s< 32%'?3‘2‘ 82918’47182 Sggéi%g GrToos'>s< 3231?2811% $121,419 $116,859
i ' ' Williomson
Platt 6,769 59912 60,349
Players 8 8 8 Plg\FSSrS $1 ,180,393 $1,210,228 $1,286,875
GrTOC?; gO SO EO Tox $59,520 $60,488 $64.,3
Plke Players 8,816 7.340 6,493 Wimebolggyers 308,033 54 %33‘8%? 54 421%?898
j ] f 4,787,109 482, 441,
GrToasf( S]gg’gg% 3“3"9'88% S]ggi“fgﬁ GrT%si ’ $239.163 §224.141 $222,
Pope Players , 0 l 0 0 WOOdforglayers 25,730 s %ﬁgg} Ssggggg
1,269 324, ,
GrTOCji 28 28 28 Gr_lg)&s( 83?4,564 516,229 $25,331
i Total
Pulaski 6,121,748 5,500,918 5,049,967
g 8 8 8 Plg¥§£§ $104:963.309 $g4,724,345 $g1 1228,821
GrTcg)s( gO gO gO Tax 25,239,283 4,733,634 4,576,279
Putnam : i t agree wijth the reported collections
Players 8 8 8 Note: %gggugg?rlwggg g?éfrg‘ﬁgs%?e(}r‘gken directly froPn bingo tax returns
Grf)g)s( EO SO EO and are unedited.
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Charitable Games Tax and
License Fees

Statutory Reference

230 ILCS 30/1 to 30/15

Definition

The tax is imposed on the gross proceeds of charitable
games; license fees are imposed on operators,
suppliers, and providers of such games. Fourteen
games are permitted: bang, beat the dedler, big six,
blackjack, chuck-a-luck, craps, five-card stud poker,
gin rummy, hold-em poker, keno, merchandise wheel,
poker, pull tabs, and roulette. Profits from the games
must be used to support the organization’s goals, such
as charitable work or education. A licensed
organization may hold up to four charitable game
events per year.

In order for a group to be eligible to conduct
charitable games, it must

= be areligious, charitable, educational, veterans’,
fraternal, or labor organization;

s have been in existence for at least five years;

= operate without profit to its members; and

s dlready be exempt from federal income taxation
under Internal Revenue Code, Section 501(c)(3),
@), (5), (8), (10), or (19).

Note: Veterans’ organizations that are eligible to hold
a bingo license are also eligible for a charitable game
license without regard to federal tax status.

The tax rate is 3 percent of gross proceeds and
became effective September 1, 1986. License fees
are also imposed. One annual application is good for

Distribution

Tax collections are deposited into the lllinois Gaming
Law Enforcement Fund. From this fund, two-thirds goes
to the Department of Revenue, the Department of
State Police, and the Office of the Attorney General.
One-third is distributed to cities and counties where
licensed games are held and is to be used for law
enforcement purposes.

License fee collections generated from the supplier
and provider license fees are deposited into the
General Revenue Fund. The lllinois Gaming Law
Enforcement Fund receives money from the operator
license fee.

See “"Revenue-sharing with Local Governments” for
more information.

Graph 31: Charitable Games and License Fees
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four events; however, if all four dates are not
requested at application time, an organization may
amend or add dates by requesting an amendment in
writing 30 days prior to an event,
s Organizations conducting charitable games are
required to pay a $200 annual license fee.
s Suppliers of gaming equipment are required to
purchase a $500 annual license fee.
= A $50 annual “provider’s fee” is imposed on
anyone who rents space to be used for a
charitable game.
Table 33: Charitable Games Tax and License Fee Collections
Fiscal License No. of No. of No. of
year Tax fees licenses suppliers providers
1993 $ 502,626 $ 130,950 463 19 259
1994 563,775 129,550 457 19 258
1995 516,081 114,700 408 18 227
1996 211,149 82.250 226 16 182
1997 180,332 71,500 240 15 163
1998 141,150 60,950 217 15 148
1999 123,903 57.350 176 13 138
2000 112,849 52,950 160 12 136
2001 114,232 46,400 155 11 131
2002 $ 109,070 $ 47,650 160 9 128
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Pull Tabs and Jar Games Tax and
License Fees

Statutory Reference
230 ILCS 20/1 to 20/7

Definition

The tax is imposed on the gross proceeds of pull tabs
and jar games. An annual license fee is imposed on
operators, suppliers, and manufacturers of pull tabs
and jar games. To sell pull tabs or conduct jar games
the organization must

s be licensed by the state;

s be alicensed bona fide religious, charitable,
labor, fraternal, youth athletic, senior citizens’,
educational, or veterans’ organization in lllinois;

= operate without profit to its members;

s have been in existence in lllinois continuously for a
period of five years immediately before applying
for alicense; and
— it must have a bona fide membership engaged

in carrying out its objectives during that entire
five-year period.

(Note: The five-year requirement is reduced to
two years when it is applied to a local
organization that is affiliated with and chartered
by a national organization that meets the five-
year requirement,

The cost of a ticket cannot exceed $2, and no more
than 6,000 tickets can be sold for a single game. The
aggregate value of all prizes or merchandise
awarded on any single day of games cannot exceed
$5,000 and a single prize cannot exceed $500.

Effective July 1, 1988, the tax rate is 5 percent of gross
proceeds. License fees are also imposed in the
following amounts:

= The annual fee for a regular license is $500.
Qualified operators of pull tabs and jar games
may hold only one regular operator’s license,
which is valid only at the locations stated on the
license. Once during each license year, a regular
licensee may obtain a special permit to sell pull

tabs at a different additional location for a period
of up to 10 consecutive days.

= The limited license fee is $50. An organization
qualified for a regular license, but not holding one,
may receive a limited license to sell pull tabs or
conduct jar games on two occasions per year for up
to five consecutive days each at a single location.

s Qualified suppliers and manufacturers of pull tabs
and jar games must pay an annual license fee of
$5,000.

Distribution

Fifty percent of the collections is deposited into the
Common School Fund, and 50 percent is deposited
into the lllinois Gaming Law Enforcement Fund. Two-
thirds of the amount deposited into the lllinois Gaming
Law Enforcement Fund is appropriated to the
Department of Revenue, the Department of State
Police, and the Office of the Aftorney General. The
remaining one-third is distributed for law enforcement
purposes to municipalities and counties based on the
number of licenses issued in the municipality or county.

See "Revenue-sharing with Local Governments” for
more information.

Graph 32: Pull Tabs and Jar Games Tax and License
Fees Collections
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Table 34: Pull Tabs and Jar Games Tax and License Fee Collections
No. of No. of
Fiscal License regular limited No. of No. of
year Tax fees licenses licenses suppliers manufacturers
1993 $ 5,256,469 § 662,450 990 150 19 8
1994 5,919,140 725,100 1,064 152 21 9
1995 6,797,453 723,100 1,006 145 22 9
1996 7,208,488 740,650 1,098 150 24 10
1997 7,304,678 712,904 1,076 149 28 11
1998 7,133,877 700,000 1,050 141 24 9
1999 7,051,440 698,800 993 127 26 8
2000 7,546,315 655,150 891 122 21 10
2001 7,289,486 628,750 915 105 21 9
2002 $ 6,978,549 $ 617,550 805 104 22 8
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Racing Privilege Tax

Statutory Reference
230 ILCS 5/1 o 5/27.1

Definition

The tax is imposed on every person, association, or
trust conducting the pari-mutuel or certificate system
of wagering. The lllinois Racing Board determines the
amount of tax to be collected. Each of the state’s
seven racetrack organizations (four in Cook County
and three downstate) is allowed to have two off-tfrack
betting (OTB) outlets. Cook County’s OTB outlets
cannot be within & miles of an existing frack or more
than 90 miles from the sponsoring frack. Downstate
OTB outlets cannot be more than 135 miles from the
sponsoring track. OTB outlets cannot be located near
existing churches, schools, and residences.

The flat pari-mutuel tax rate is 1.5 percent of the daily
pari-mutuel handle and is imposed at all pari-mutuel
facilities. The lllinois Racing Board administers an
admittance tax of 15 cents for each ticket and license
fees required of the organizations that sponsor races.

Distribution
Racing privilege tax collections are allocated to
various funds. See Table 35.

Rate History

The Horse Racing Act of 1927 set up different privilege
tax schedules for thoroughbred and harness racing
wagers. When the act was rewritten in 1975, a single
racing privilege tax schedule was established at
graduated rates. In 1985, separate graduated rates
were created for downstate tracks. Effective January
1, 1988, the tax was imposed at a flat rate of the daily
pari-mutuel *handle” (fotal amount wagered). The
rate was based on the racetrack’s location and the
number of horses wagered.

Graph 33: Racing Privilege Tax Collections
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Table 35: Racing Privilege Tax Breakdown by Fund
Funds Percentage allocated to funds FY 99 FY 00 FY 01 FY 02
General Revenue Fund 50% total regular breakage $ 2,985994 § 1,460225 § 0 S 0
(Discontinued 12/31/99) 100% total charity breakage 0 0 0 0
Agricultural Premium Fund
(Discontinued 12/31/99) 50% total privilege tax 12,682,513 6,042,161 0 0
Metropolitan Exposition Authority
Auditorium and Office Building Fund
(Discontinued 12/31/99) 34.5% total privilege tax 8,750,934 4,169,091 0 0
Fair and Exposition Fund
(Discontinued 12/31/99) 7% total privilege tax 156,992 98,390 0 0
Build lllinois Fund
(Discontfinued 12/31/99) 7% total privilege tax 1,618,560 747,512 0 0
Racetrack Improvement Fund
(Discontinued 12/31/99) 50% total regular breakage 2,951,208 1,439,125 0 0
lllinois Standardbred Breeders Fund
(Discontinued 12/31/99) 8.5% total privilege tax 651,031 303.505 0 0
lllinois Thoroughbred Breeders Fund
(Discontinued 12/31/99) 8.5% total privilege tax 1,470,208 702,561 0 0
Horse Racing Allocation Fund 1% pari-mutuel handle on
(Discontinued 12/31/99) intertrack wagering 5,115,604 2,839,665 0 0
lllinois Racing Quarterhorse @ 1/01 100% pari-mutuel fax
receipts info Quarterhorse racing 0 2,378 0 0
Horse Racing Fund @ 1/01 100% with exception of
Quarterhorse racing 0 4,394,022 12,815,513 = 12,388,203
Protest 0 1,079.281 0 0
Total $36,383,044 $23277916 $12,815513 $ 12,388,203

Note: Other horse-racing-related taxes and fees include

awarded. This money goes into the General Revenue Fund.

Rehabilitation Services.

m a 15-centfs admittance tax collected by the Racing Board. This money goes intfo the General Revenue Fund.
m license fees of §1,000 from organizations for each race meeting. A fee of $100 is levied when the handle is more than $400,000 and
an additional $100 when the handle reaches $§700,000 for a maximum total of $200. There is also a $110 fee for each racing day
The Racing Board deposits unclaimed winnings into the Veterans’ Rehabilitation Fund, which is administered by the Department of

*Build lllinois — 1/12 of $1,665,662 each month, then the remaining amount for that month goes into the Fair and Exposition Fund.
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Riverboat Gambling Taxes and
License Fees

Statutory Reference
230 ILCS 10/1 to 10/23

Definition

The lllinois Gaming Board regulates the riverboat
gambling industry in lllinois. It conducts background
investigations on applicants, approves owners, and
issues licenses to employees of owners, and suppliers.
The board oversees the licensees’ operations for
compliance with the lllinois Riverboat Gambling Act
and adopted rules. The board also conducts audits of

casinos’ internal control systems and financial records.

In addition, the board is responsible for collecting alll
gaming and admissions taxes, penalfies and fees. On
a calendar year basis, the board produces a detailed
annual report, which may be obtained by writing to:
lllinois Gaming Board, P.O. Box 19474, Springfield,
lllinois 62794-9474, or by visiting their web site at
www.IGB.state.il.us.

A $2 admission tax is imposed on every person
admitted to each riverboat gambling cruise.

Originally, a 20 percent wagering tax was imposed on
the daily calculation of adjusted gross receipts
derived from wagering activities. Effective January 1,
1998, the wagering tax rates are graduated and are
imposed on annual adjusted gross receipts at the
following rates:

Annual adjusted gross receipts Tax rate
$0 — $25,000,000 15%
$25,000,001 — $50,000,000 20%
$50,000,001 — $75,000,000 25%
$75,000,001 — $100,000,000 30%
$100,000,001 or more 35%

Application fees must be paid when the application
for license is submitted. Annual license fees are due
when the license is issued. If there is cause for an
investigation relating to the license, the licensee must
pay the board for the cost of the investigation.

Application fees License fees

Owner’s license $50,000 $25,000; $5,000 *
Supplier’s license $10,000 $5,000
Occupational license, Level 151,000 $50
Occupational license, Level 25200 $50
Occupational license, Level 3575 $50

* $25,000 for the first year; $5,000 for each succeeding year

Distribution

Riverboat gaming collections are deposited into the
State Gaming Fund with the exception of fines and
penalties, which are deposited info the Education
Assistance Fund. All lllinois Gaming Board and lllinois
State Police expenses relative to the enforcement of
gaming regulations and laws are paid for from the
State Gaming Fund. The balance of funds collected
from riverboat gaming is appropriated to the
Education Assistance Fund. Each quarter, the board
issues 50 percent of the admission tax collections,
subject to appropriation, to the municipality or county
in which the licensee operates. Twenty-five percent of
the wagering tax revenues collected from each
licensee is issued, subject to appropriation, to the
local government designated as the home dock.

Graph 34: Riverboat Gambling Collections
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Table 36: Riverboat Gambling Collections
Owner’s Supplier's Occupational
license  Owner’s license license and Other
Fiscal Admission Wagering application license application application  (fines and
year tax tax fees fees fees fees penalties) Total
1993 $12,614294 $§ 74,943,684 $ 70,000 $ 108,403 $ 178,022 $ 915060 § 207,014 § 89,036477
1994 31,891,288 168,317,522 124,222 0 188,384 1,384,655 368,703 202,264,774
1995 46,585,968 219,014,777 60,000 0 120,000 1,162,475 389,472 267,322,692
1996 51,293,835 242,015,934 103,409 0 130,000 1,105,166 218,291 294,866,635
1997 49,701,556 210,368,224 50,000 0 110,000 939,285 166,582 261,335,653
1998 49,741,868 215,102,027 55,000 120,000 75,000 648,905 1,184,958 266,927,758
1999 50,244,686 305,858,916 0 0 20,000 0 1,421,051 357,544,653
2000 38,633,648 443,533,513 55,000 0 10,000 0 1426464 483,558,525
2001 37,067,890 490,201,313 45,000 0 20,000 0 1.213,342 528,547,545
2002 $ 38,139,181 $531,108,176 $ 45,000 $ 0 $ 40,000 $ 0 $1,340,154 $570,672,511
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Real Estate Taxes and

Programs
Circuit Breaker Property Tax Grant
Program and Pharmaceutical

Assistance Program
Statutory Reference
320 ILCS 25/1 to 25/13

Program Explanation

Circuit Breaker consists of two components — a
property tax grant and pharmaceutical assistance. The
property tax grant portion acts to offset mobile home
tax or property taxes paid by low- to middle-income
senior and disabled residents who can least afford the
burden of property taxes on residences (whether paid
directly or indirectly in the form of increased rent or
nursing home charges). When property taxes begin 1o
“overload” the elderly or disabled person’s income,
the Circuit Breaker property tax relief program provides
compensation, just as a circuit breaker prevents an
overload in an electrical system. By providing
compensation for property taxes paid, the program
can provide incentives for senior citizens and disabled
persons to acquire and retain private housing and
thereby reduce the need for public housing.

The Property Tax grant for claim year 2001 was
calculated as f