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COMPETING HOSPITAL PLANS | OUR VIEW

Centegra’s proposal is best for (:q

Contegrs Healih Systam and Mercy Health
System propose bullding new hospitals tn
MeHenry County.

Cantegra seeks state approval io build &
125-bed hospitsl nedr 1ts exieting health care
campus in Hunfley. Megcy has filod with the
state to bulld a 128-bad facility on Route 81 in
Crystal Leke. .

With the Tising costs of health cara and
comgplex fedteral reform on the way, providers
are tagked with

working to kesp  For the record
costs down by

streamlining  Centegra and Mercy health
servioes, ollmi-  gyctoms provide fine health
mgns w;;_tle care services to McHenry
;n avol gf Couny residonts, Each
,Imgc:?:.l:u,m fas applied with tho state to
ﬂk:lﬂ But Iuald & news hogpita! Yoeally.
they alsomuse  Ceniegrasplanto bultda
worktopeetan  Mospitelin Hunttey batter
avea's exist- reeks the futwe health ¢ar
inghenlthcara  needsof the county.
naeds. g

In Ilinots; health care systems work under
Certificaty of Nead guidelines, mpaning they
must prove to u state panal - the Minais
Health Facilitips and Services Revigw Board
—that there is a need to build a new hospital,
or add onto an exlsting one, before moving
forward.

Centogra afd Marcy each filed s Certiff-
cato of Need application on the same day in
December. Gn Jung 72, the state review board
18 scheduled to conzjder their proposals. The
Dboard can approve both, which is anlikely.
1t can approve one and deny the othar, 1t can
deny both. Or it can ask for moye Infarraation
apd defar #ts declsions.

Centegra and Mercy each opposes the -
oiher's proposal. Meighboring hospitals
- namely, Advocate Good Shepherd in Bap-
riogton, Shorman Hospital in Elgin, snd St
Alentus Mediesl Center in Hoffman Estatos
- oppase both proposals, arguing that sither
would drive up their costs and, ultimately,
consumers’ costs, by cresting unnecessary
duplication of services.

In Dacomber, the Northwest Herald's
Editorial Board endorsed Gentegra's Huntiey
hospital plan. That endorzement came before
Mercy mads it known that it agaih was going
{a pursue a Crystal Lake hespital. (Mercy was
upsuccessfu] in jte attempt to build a Crysial
Lake hospital in 2003-2005.)

Over the past geveral weeks, membars of
the Narthwast Herald Bditorlal Board have
studied the compating hospital plans.

We reviewed the hospitals’ Certificate of
Need applications to the stata, We examined
current demographic information for the
county, and grovwth projections for the next
several yearn. Editorial Board membecs sat
dovm with offietals from Coutegra and from
Mercy. We algo met with representatives from
the competing hospitals that are opposed to
both proposals.

During our reviaw, we've tried to answer
thesa questions:

15 there & need for one ¢t hoth new hos-
pitala? If there’s 2 nood for just one, which
propasal is best suited to addross the long-
torin health care needs of McHenry County
residents?

The angwer fo the first question is clear
cut, az we also datermined prior to sur De-
cember endorsemnent

McHenry County ix the most underserved
area ip the state of Mlingls with regard to the
number of avallable hospital beds per capite.

According to the Minols Department of
Publjc Health, McHanry County, known by
the state as Planning Area 10, will need 9%
new haspital beds by 2015 to praperly serve Its
residents. That doea not includa 20 new beds
that Centegra recetved state approval to add
in 2008 for @ woren's pavilion #t 1ts Wood-
stock campus, additions it has since aban-
doned. With those beds incladed, the county
will ba in need of 118 hospital beds,

The state uses % vontplex sanalysis of health
care and demographic,data to dstarmine
needs. Of the a0 planning axeas in the state,
only three show a haed far any new hospltal
bods, McHenry County has the biggest need.

Given that state-tdenfified peed, and pro-
{pctions that the county's population will con-
tinus to grow ence the countyy moves on from
the recelt econemnic recession, 1t's difficalt to
grgue that anew hospital {sn't needed. And
beocaues each respective hospital proposal

#10-090

on its own will address the stat's identified
neod, two new hospitals aren’t necessary.
Sawhich proposal i3 best {or the area?
Merey's plan i to build a hospltal in Crys-
tal Lake, in the middls ofthe county’s current
population cantar, But it algo iz Jess than 10
milss from three offier hospitals, Advocate
Good Shepherd is abowt 6 miles east, Coptegra
McHenry is about 7 miles north; and Canteara
Woodstock is ebout & miles west,
Cepbegra’s proposed hogpital is located
in the fastest-gtowing area of the county,
The closest hospital to Centegra’s proposed
Huntley locatjon is Sherman in Edgin, which
ig about 11 miles southeast. And while the
state says McHenry Comnty’s ylanning area
haz the greatest need for rore hogpital bads,
the sacond greatest noed in the state bs for
61 beds in Planning Arez 11, which covets
northern Kane Gounty, Centegra’s Huntley
Hospital would be located just 2 miles north

. of the Kana Gounty border, and would serve
as part of its market residents of Harnwshire,

Caxpentersvills, Wast Dundee and Gilberts,
all in Flanning Area 31.

Aspart of ite Certificate of Moed filing,
Mexcy included Guzens of lettera from it ovm
physielans who gtated they would transfer
their patient reforrals divecily from compet-
ing hogpitale guch ae Centegra, Good Shep-
herd and Sherman to the new Crystal Lake
facility, Such a practice wonld have a drastic
impzct on these compoting hospitale, poten-
tially hurting hoalth care services in Wood-

unty

o gl

stock, McHenry, Cary and other areas.

By coptrast, more of Centegra Huntley's
patients would coms from new growth ex-
pected in the ares. The Huntley proposal also
{5 better located to serve the state’s identified,
underserved areas located in Planning Areas
10and 11. Although any new haspital epening
will have some impact o1 nearby competi-
tors, Centegra's proposal demanatrates that it
would have Iess of an impact than Morcy's.

Centegra also notes that its Huntley eam-
pus would complemeant the services provided
at its Woodstock and McHenry hospitals, With
ita proximity to the ather hospitals, Centegra
would be able to creats efficiencies that would
1ower - not raise - health care costs.

"We wouldn't open & tew hoapital that
would increasa our costs [at our other hos-
pitals] and put ue out of business,” Centegra
CEO Michael E4slay told Editorial Board

Gentegra azid Mercy already provide fine

" heslth care services to McHenry County
residents, Each also hag been a good corporats

citizen in the county, providing charity care
to thass in need and participating in 2 num-
bor of other comrunily funetions,

But Cantapra, because it is baged in the
colnfy, i the county’s largest smployer, and
conduets all of its business kere, has shown
that McHenry County is the focus of its
futuge.

Fot these reasons, we endorse Centegra’s
plan to bulld 8 hospital in Huntley.




