ATTACHMENT 39

AVAILABILITY OF FUNDS

ILLINOIS HEALTH FACILITIES AHD SERVICES REVIEW BOARD APPLICATION FOR PERMIT- May 2010 Edition

The following Sections DO NOT need to be addressed by the applicants or co-applicants responsible for
funding or guaranteeing the funding of the project if the applicant has a bond rating of A- or better from
Fitch's or Standard and Poor's rating agencies, or A3 or better from Moody’s (the rating shall be affirmed
within the Iatest 18 month period prior to the submitta of the application): :

»  Section 1120.120 Availability of Funds — Review Criteria
» Section 1120.130 Financial Viability - Review Criteria
¢ Section 11200140 Economic F easibility - Review Criteria, subsection (a)

V. - 1120.120 - Avail ability of Funds
The applicant shall document that financial resources shall be available and be equal to or exceed the estimated total

project cost plus any related project costs by providing evidence of sufficient financial resources from the following
sources, as applicable: Indicate the dollar anount to be provided from the following sources:

a) Cash and Secuties - StAements (e 3., audited Thancal statem ents, letters from financial
$1.730,000 institutions, board resoluions) as ta
1) the amourt of cash and securities available for the projedt, including the

idertification of any security, ks velue and availability of such funds; and

2) interest to ke earned on depreciation account funds orto be eamed on any
asset from the date of applicart's submission through project completion;

k) Pledges - for articipet ed pledges, a sunmary ofthe anticipated pledges showng anticipded
e receipts and discourted veue, edimated time table of gross receipts and related fundraising
expenses, and a discussion of past fundraising experience.

<) Gitts and Bequests - verificetion of the dollar amount, idertification of any conditions of use, and
- the estimated time table of receipts;

d) Debht - a statement of the estimated terms and conditions (induding the debt time period, variable
[ o permanent interest rates over the debt time period, and the anticipated repayment schedule) for
eny interim and for the pemanent finanding proposedto fund the projed, including:

1) For gereral obligstion bonds, proof of passage of the required referendum or
evidence thet the govemm ental unit has the authority to issue the bonds and
evidence of the dollar amount ofthe issue, including any discourting

anticipaed;

2) For revenue bonds, proof of the feasibility of securing the specified amourt and
interest rete;

3) For mortgages, a letter from the prospedive lender sttesting to the expectation

of meking the loan in the amourt and time indicated, induding the articipated
interest rate and any conditions associsted with the m ortgage, such as, but not
limited to, adjustable interest rates, balloon paymerts, efc,

4) For any lease, a copy of the lease, induding all the terms and conditions,
induding any purchase options, any cagital improvements to the property and
provision of capital equipment;

5) For any option to leass, a copy of the option, including all tenns and conditions.
€) Govemmental Approprigtions ~ a copy of the eppropiation Act or ordinance accomparied by a
— statemert of funding avsilability from an official ofthe governmental unit. 1f funds are to be made
available from subsequent fiscal years, a copy of aresolution or other action ofthe govemmental
unit attesting to this intent;

f) Grants - a letter from the granting agency as tothe avsilability of funds in tems of the amourt and

time of receipt,
$5.744.,300 o) All Other Funds and Sources - verification of the amount and type of any other funds that will be

wed forthe project.  gee Attachment 39 187a for explanation.
$7,474,300 | TOTAL FUNDS AVAILABLE
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See Attachment 39 187a for explanation.


ATTACHMENT 39

AVAILABILITY OF FUNDS

The $5,744,300 of “Other Funds and Sources™ listed represents liabilities that were
assumed with the purchase of Sedgebrook that increased the total cost of the project
while not affecting the purchase price of the facility. At the time of closing, Lincolnshire
Senior Care agreed to assume the payment obligations on $14,255,000 of Special Tax
Bonds outstanding and $136,519.000 of Resident Deposits. The assumed liabilities were
allocated to the project cost of the Sedgebrook Health Center in the same manner as the
total acquisition costs, based on square footage.

These liabilities are not part of the purchase price and are not immediately payable in
connection with the purchase of the facility. The repayment of the Special Tax Bonds
and Resident Deposits will likely be funded as they become due through the operating
revenues of the Sedgebrook facility.

Attachment 39 187A



