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FEDERAL EXPRESS RECEIVED

ELECTRONIC MAIL

Michael Constantino DEC 31 2012
Illinois Health Facilities and Services Review HEALTH FACILITIES &
Board SERVICES REVIEW BOARD

525 West Jefferson Street, 2nd Floor
Springfield, Illinois 62761

Re:  Annual Progress Report — Driftwood Dialysis (Proj. No. 11-066)

Dear Mr. Constantino:

Pursuant to Section 1130.760 of the Illinois Health Facilities and Services Review Board
(“HFSRB”) rules, I am writing on behalf of DaVita HealthCare Partners Inc. f/k/a DaVita Inc.
and Freeportbay Dialysis, LLC d/b/a Driftwood Dialysis (the “Permit Holders”) to submit the
annual progress report for Driftwood Dialysis (Proj. No. 11-066). As you are aware, on
December 6, 2011, HFSRB approved the Permit Holders’ application to establish a 10-station in-
center hemodialysis facility to be located at 1808 South West Avenue, Freeport, 1llinois (the
“Project”). Pursuant to Section 1130.760, the Permit Holders submit the following information
regarding the progress of Project Permit #11-066.

1. Status of the Project

The Project was obligated on April 30, 2012, through execution of the lease for the
dialysis facility. The dialysis facility is located within an existing building. Build-out of the
existing space is complete. The facility treated its first patient on October 15, 2012 and is waiting
for its Medicare certification survey. Based on recent experience, the Permit Holders anticipate
it may take four to six months for the initial Medicare certification survey and subsequent receipt
of Medicare enrollment documentation.

2. Costs Incurred to Date

To date, the Permit Holders have incurred $1,774,182 in project costs.
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Page 2
OJECT.COSTS:. . = . e
poe, 0 U T Y | Approved” [ i WExpended

Modernization Contracts $536,662 $536,662 $536,000
Contingencies $53,000 $53,000 $10,035
A & E Fees $48,000 $48,000 $51,187
Consulting & Other Fees $84,500 $84,500 $92,395
Moveable Equipment $431,576 $431,576 $349,946
Fair Market Value of Leased Space & Equipment $734,619 $734,619 $734,619
Estimated Total Project Cost $1,888,357 $1,888,357 | $1,774,182

3. Sources of Funds

The project is being financed through $1,153,738 in cash. Additionally, the fair market
value of the lease is $734,619.

4, Application and Certification for Payment

The most recent Application and Certification for Payment for the construction contract
for the Project, form G702 published by the American Institute of Architects, is attached hereto
at Attachment 1.

s. Anticipated Completion Date

The anticipated completion date for the Project is June 30, 2013.

If you need any additional information or have any questions regarding the status of the
Project, please feel free to contact me.

Sincerely,

Anne M. Cooper

Attachments
cc: Alexis Kendrick
Mary Anderson
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FINAL WAIVER OF LIEN

STATE OF ILLINOIS }SS

V\/inn._(_abagO County | September 20, oy 12

TO ALL WHOM [T MAY CONCERN:
WHEREAS, ¥ the undersigned __Stenstrom General Contractor — Design/Build Group

ha’¢ been employed by Total Renal Care, Inc.

to furnish
General Construction
for the project known as Driftwood Hemo #5254
Situated on —
1808 8. West Avenue
in the City of Freeport County of: _Stephenson and State of liinois.
Seventy Three Thousand Four Hundred Sixty One Dollars 33/100 ($73,461.33) Dollars; the
receipt whereof is hereby acknowledged, de does hereby waive and release any and all

lien, or claim, or right of lien on said above described project under “An Act To Revise the Law in
Relation to Mechanic's Liens,” approved May 18, 1903, in force July 1, 1903, together with all
amendments thereto and all the lien laws of the State of lHlinois, on account of labor or materials

or both, furnished or which may be furnished by the undersigned to or on account of the said

project.

Given under _my __ hand and seal this 20th day of

September 20 12

Stenstrom General Contractor — Design/Build Group _ (SEAL)




