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Murer Consultants, Inc.

58 North Chicago Street
7th Floor

Joliet, IL 60432
815-727-3355 Telephone
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March 26, 2013

MAR 2 8 2013
Mr. Michael Constantino , HEALTH FACILITIES &
Illinois Health Facilities and Services Review Board SERVICES REVIEW BOARD

2nd Floor
525 West Jefferson Street
Springfield, Illinois 62761

Re:  Annual Progress Report, Palos Hills Surgery Center, Project # 11-095

Dear Mr. Constantino,

Please accept this letter submitting the Annual Progress Report for Palos Hills Surgery Center
(Project 11-095). This submission is made pursuant to 77 [1l. Adm. Code § 1130.760.

Palos Hills Surgery Center’s (PHSC) application for permit was approved by the Board on
February 28, 2012. It has an obligation date of August 28, 2013 as well as a current completion
date at September 15, 2013.

PHSC has proceeded with the project in all due diligence and in good faith. Since its permit
renewal request (submitted July 2012) it has received approval of its architectural plans and
permits to begin construction. PHSC has begun construction and disbursed about 20% of funds
to be spent for modernization. As detailed in this progress report, the project is on schedule to be
obligated and completed in keeping with the relevant deadlines.

Thank you for your attention in this matter.

filyn G. Murer, JD, CRA
President & CEO, Murer Consultants, Inc.

WWW. murer.com




CC:

-Courtney Avery, Administrator, Health Facilities and Services Review Board

-Frank Urso, General Counsel, Health Facilities and Services Review Board

-Gary Kronen, M.D., Authorized Representative and Owner of Palos Hills Surgery Center
-Anton Fakhouri, M.D., Authorized Representative and Owner of Palos Hills Surgery Center
-Tom Hunt, MidAmerica Orthopedics, S.C.

-David Mikos, A.L.A., President & CEQO, Anderson Mikos, Ltd.

Enclosures:

-Annual Progress Report

- Sworn Statement of Contractor and Subcontractor to Owner and Chicago Title Insurance
Company (equivalent to form G702)




Annual Report
Palos Hills Surgery Center (Project 11-095)

This status report for project #11-095, which is provided in accordance with 77 Ill. Adm. Code §
1130.760, is being submitted by Murer Consultants on behalf of its client, Palos Hills Surgery
Center. The report details (1) the current status of the project; (2) costs incurred to date; (3)
methods of financing the project and sources of funds; and (4) the anticipated date of completion.
Also included is the equivalent to Application and Certification for Payment for the construction

contract.
Current Status of Project

There have been no changes to the scope or size of the project. Palos Hills Surgery Center
(PHSC) has completed steps necessary prior to the start of construction, including approval of
the architectural plans by the State and receipt of construction permits. Construction started as of
March 4, 2013, and there is now a dividing wall between the ASTC and other, non-ASTC space.
It has also agreed to purchase a washer decontaminator, a sterilizer, and surgical lights at a cost
of $67,500. Total equipment costs for the project will be $481,408.40, as per the CON
application.

The various project components and their completion percentage are listed below:

Project Component Percentage Completed T
Pre-Construction (architectural submissions, 100% ]
permits)

Equipment Purchases 14%
Construction 10%
Licensure Survey 0% ]

Currently, the components of the project to be finished include:

o Construction: This has commenced after receiving the necessary architectural approval
and construction permits. It is anticipated that construction will be 90% complete by June
14, 2013, at which time PHSC will begin the licensure and survey process necessary to
complete construction by mid-August.

e Equipment Purchase: This is scheduled to happen in line with the schedule for the
completion of construction. As noted above, PHSC has already agreed to purchase

$67,500 in equipment, although the money has not yet been disbursed.

e Licensure: PHSC plans to have the licensure process completed in mid-August.
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Costs Incurred to Date

Since the time Applicant requested and received a permit renewal, it has expended an additional
$187,500 as a preconstruction retainer. This brings the total amount expended to $314,603.29 out
of a total use of funds of $2,421,128.40 for the project.

The table below provides an itemized list of the total current estimated project costs and a
comparison of those costs to the approved permit amounts.

Total Use of Funds per Amount Expended as of
Application March 8§, 2014
(Approved Permit Amounts)

Modernization Contracts $900,000.00 $187,500.00
Architectural and $90,000.00 $62,603.29
Engineering Fees

Consultant and Other Fees $67,000.00 $64,500.00
Contingencies $63,000.00 $0.00
Fair Market Value of Leased $819,750.00 $0.00
Space

Movable or Other Equipment $481,408.40 $0.00
TOTAL $2,421,128.40 $314,603.29

Additionally, Palos Hills Surgery Center has signed contracts for equipment, but has not yet
disbursed any funds as this would be premature given the current stage of the
construction/modification process.

Methods of Financing and Source of Funds

Neither the methods of financing nor the source of funds for this project have changed since the
application was made (October 6, 2011) or since the request for permit renewal (submitted July
16, 2012). This project is being financed with Cash and Lease Payments. See page 5 of original
application for Certificate of Need.

Anticipated Date of Completion

The Applicant anticipates having 90% of the necessary construction/modification done by June
14, 2013, at which time we will send all necessary documentation to state authorities for
licensure and survey. It is anticipated that this process will take no more than 2 months.
Therefore, the facility should be licensed by mid- to late-August, which would complete the
project, per the definition found in 77 IAC 1130.140, in advance of the project’s listed
completion date of September 15, 2013.
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Attachment(s):

Sworn Statement of Contractor and Subcontractor to Owner and Chicago Title Insurance
Company (equivalent to form G702)

Prepared by Murer Consultants, March 2013




1YY OTTOET 59 JSHd

NI O die

m_b« un mmno.roc mmxIxu zo_gzﬁoo .>Z
m_oz_x_.__ 40 ILVLS ‘OMand >¢<.~OZ
IISMOANYMAT YNALSAL)

JIVES WIOI40,

QNGO AHYION

ot

"] ‘plng- ubsag potiy

Eeroer o

*POPURWIDD UMM 13O A JPPUD SEPBIBW 1B 2045 JO SIINEM USwNg & 5288 |
-*ajep 0} kuaa_.:ﬁ WIOA 0 1600 B3 40 65T P3adXD 10U evs uoneddde Bkl uf peIsanbaz Junowe sin syd s1ep ot prvd u:_nx:,n,._nma,fvﬁ eY3 PoOIsI3puN § 3
00'014'290" 00:005'28% 00" 0 : 000 00°005°281 ©0°000'052"L ..oo.o oo.ooo.omu; 150009 D)

- . 22809 M 'ITYOSNM * m_ X08"0'd

o0 DOOOSLBL oo 0

00g 0Q00S'28L  00°00S'/Bd, 0000528 L ¥INIVLTY NOUDRELSNODIMd "IN NS za_mma aMy  ¥66
X T 22909 W 'ITVOSNIM 'EL xOm 0'd
00'SZ Ve 00°0 00’0 000 co'Q o0°szi'ey 00'52U'EY: HO 9 NSOilm3dTS 0o : 566
’ ) B 22809 WITVASNIH ‘E1X08 0jd. - 2'3L
000008 000 000 000 000 000 00'0 000008 00:000'8 IYVLHI0A MO 0N} "I INA-NDKS3a 03V
) £1908 1 '0DVOIHD "WOT ALING LS IHONOM N 622r
00°000'052 00’0 000 000 000 000 000 00°060°052 00°000052 : TWoLI3E 49313 DACIOS 191
) 22909 1 '3WASNIN '€ L X08 '0'd
00'005"8Y 000 0w 000 oco 00:0 Q0’0 04:005'8%’ 00°005'8% MW M ATINENIISIC G TEL
1000311 3OV TUAZAOKD HT3 '3NV) IINNOB 05t
00°005°2L¥ 00°0 000 [ 000 000 00'0 00'00%'2 Ly 00'0D8'ZLyY W3USAS SYO'OIW F IWOINVHDUS,  DNI'SI0AMS WUVYIANIL  L'SL
00'908'22 000 00'0 000 100'¢ 00 000 00'908'22 00'908'22 4y 2L
00:002'28 000 000 -gdo 0 000 oS0, 0000428 00'002'25: BAIHAA0D TI9M B DNUNIVA o "TE-NOISE0 QMY e
L ] ) ] . R ) £2909 4 IWASNIB £1 %08 'O'd )
00'802'9% 000 ‘0Q.0 o000 000 000 0010 00'802'9€ .~ 00'802'98 SONMID WAHLSNOIY ‘M n.__B.zu.mwn ARy v2e
. ) - - 22509 M 'ITVOSNIH ‘S X0 04
00°086'9Y 000 00'0° 000 000 00'0 e e)e] 00.03.3.. 00°086'9Y SNIBOQT4 0N ‘ANNE-NDISIGEIMTY 76,
. - R 14506 7 ‘PoomuAY “aay wewIng 9461
00'8bG'yE 000 600 000 000 000 oo'c 0p8YS'rE « 00'erS'VE SIVMaRVH 9 S300a 2000 FUd MO PLRRIY. W 1'D
. ) ¥0803 W'OHINY ‘1D HISK B 5161 .
00 028'tE 0o 000 000 00Q 00'0 000 00028" (£ 00028’ LE SHOMUCOM: .&bz&& YIUSOm +¥'9
. 22909 1 w._<auz.x '§1 %08 ‘0'd .
00051°L2 00D 000 000 Q0°0 oo [sa)] 00052 0005112 N ! NOSIQ QAIMY- D89
. o ONIH-'E L X080'd
00'002'¢ 000 000 000 o0 00'0 oop 00'002's 00°002'S oM “0RING-NDIS3G 0IMY €9
22903 71 'TIVASNH ‘£ X08.'0'd"
00'596'89 05'0 000 00 00’0 000 0P 00'£96'99 00'£96'83 DNIMVEL DN OWNENYIRRABIMIYT e |
62 € 30 . 2+
NGV ALY LNGIAYY AVAOL  INTRIYI O B NOUNALTY uvaos avaoL SUIN0 s THOM 0 N HOLIVIINGD o
] *SHL SLNIMAYA UVHRLAD: S5 aROIS ? s 2NN, Tovunos 1080
TNVIVE, : A 55T OINUY3 1...8 ioL JLICTT oo oo
o1 5 a Z 92 H € & )

y3E°G) BNp BIGAG ) 10 2D HUNTIWEIYY pue pred 5258« 3 '6U0ESEY YINs (2 §9 WARTIEIS I phltud pUE ann iy £
6 WHW2ARIC GYN IRYL PR 3EUOGE 1O HepMnaw jo} FaLeL Jap uzmouno 168'53Un0ME IR “Alpanssdsal isy) SR SlETRY.01 PAB BNQ'Y Tl by ‘IUDWIAnId) pfes Yo Jbqge Bujop ArR 10 BUOP 3ABY PUB 40} S{EIGTEW mE&Ea pye BuyRuiny we jo0
‘pRysiwiny, ABY PUE ‘Qités JEIoRIU0D uBa] oy suowiad Binmoiio} 341 'ieIwod pres 1o Sesadind AUl 10 “3ey, “BDUD, "HEH- 024 RY TOGON 15 OEEOL I8 'PUB I6IM. /o0y, RIE Flm 03 KNI PIES 1] 596)Wal PRSI BUMD0; AL UO 339fod Syt

10 SuElBADIA) ANSPING I, 10§ (MINMO) DT TINeD ABIG SITH ofed Yim 398)jUZ0 B S8y 38Y) (80V)-1uf ‘png UBSSQ Pyl EARS PUB B9003D LD 1O UONE ADD 181 Buidg

W 'R sorey ANYIINDD), UZ(zaz_ | 37U OTVIIHD ONYINMO OL.
Py SHOTON S 0££0L HOLDVHINADENS- UNY BOLIVHINGD 40:ANIWALVIS NUDMS .
PR3 (5B 10013 RS £10Z A¥YANYT. S0 73LVO0
“ON ¥3QHO

¥ OLL0ELSD 8HS VA




