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ﬁ A Ltheron Tite Commerie

RECEIVED

July 22,2014

JUL 2 3 2014
VIA FEDERAL EXPRESS AT FACILiTlEs
Ms. Kathryn J. Ol H &
Chsair e 0 SERVICES REVIEW BOARD

Illinois Health Facilities and Services Review Board
525 West Jefferson, Second Floor
Springfield, lllinois 62761

Re:  Lutheran Home for the Aged, Inc. (“Lutheran Home™)
Project No. #12-025 (the “Project™)
Lutheran Home for the Aged, Inc., Lutheran Home and Services for the Aged,
Inc., Lutheran Life Ministries f/k/a Lutheran Life Communities, Lutheran
Foundation for the Aged, Inc. (the “Permit Holders™)

Dear Chairperson Olson:

Please accept this letter as the Annual Progress Report for the Project referenced above in
accordance with Section 1130.760 of the illinois Health Facilities and Services Review Board’s
Rules. We are pleased to report that the Project is continuing to progress successfully.

1) Current Status.

The Illinois Health Facilities and Services Review Board approved the permit for the
Project on July 23, 2012 for the modemization of a 331-bed long-term-care facility
located at 800 West Qakton Street, Arlington Heights, Illinois with 100,969 gross square
feet of new construction and 122,222 gross square feet of modernized space. Please see
Exhibit A for a description of the Project status.

2) Project Costs.

The Project remains within the approved requirements of the Permit with respect to
Project cost. Please see Exhibit B which includes the costs incurred to date and an
itemized listing of the current estimated project costs and a comparison of those costs to
the approved permit amounts.

3) Method of Financing and Sources of Funds.

The method of financing the Project remains a combination of equity and debt. On
October 30, 2012, the Permit Holders successfully closed their bond issuance for the
Project. We confirm that nothing has been undertaken on this Project that would cause
the Project to be out of compliance with what was approved by the Board.
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4) Anticipated Date of Completion.

The anticipated date of completion remains March 30, 2017.

Please let me know of any questions on this material or if additional information needs to be
provided.

Sincerely,

Roger W. Paulsberg
President & CEO
Lutheran Home for the Aged, Inc.




EXHIBIT A
PROJECT STATUS

Percentage of Project Complete

The Permit Holders estimate that approximately fifty-five percent (55%) of the Project is
complete.

Components Finished

The following components of the project are completed: the East Parking Lot, the
underground storm water detention system, and the West Wing addition to the Olson Pavilion.

Components to be Finished

The following components still need to be finished: the renovation of Building A of the
existing skilled nursing facility and the renovation of Building B of the existing skilled nursing

facility.

Change in the Scope of the Project and Size

We do not currently anticipate any changes in the scope or size of the Project.



EXHIBIT B
PROJECT COSTS

See Attached.
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