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RECEIVED
FEB.0'4 2015

Via Federal Express HEALTH.FACILITIES &
SERVICES REVIEW BOARD

January 30, 2015

Courtney R. Avery, Administrator

Illinois Health Facilities and Services Review Board
525 W. Jefferson Street, 2nd Floor '
Springfield, Illinois 62761

Re:  Healthcare Center at Monarch Landing (now known as “The Springs at Monarch
Landing”); CON Project No. 12-036
Notice of Project Completion; Report of Final Realized Costs

Dear Ms. Avery:

The Springs at Monarch Landing (the “Facility”) hereby notifies the Illinois Health Facilities and
Services Review Board (the “Board”) of the completion of certificate of need (“CON”) Project
No. 12-036 (the “Project”). The Facility completed the Project on October 9, 2014, when IDPH
licensed the Facility as a 96-bed, long-term care facility.

In accordance with the Board’s rules, 77 Ill. Admin. Code §1130.770, enclosed are the
following:

1) An audited final realized cost report, including an itemization of all project costs that
the Facility has or will submit for reimbursement, under Titles XVIII or XIX of the

Social Security Act.
2) Application and Certification for Payment, Contractors Sworn Statement

The Facility certifies that the final realized costs are the total costs necessary to complete the
Project and that there are no additional or associated costs or capital expenditures related to the
Project that the Facility will submit for reimbursement, under Title XVIII or XIX of the Social
Security Act. The Facility further certifies that it has complied with all terms of the permit,
including the Project’s cost, scope, design, square footage, and number of beds.

Please do not hesitate to contact me with any questions on this matter.

Respectfully,

G e

Renee Garvin
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SIGNED and SWORN TO before me PO
this 30™ day of January, 2015.

§ WOFFICIAL SEAL"
-4 -~

$ MIRNA GARCIA-ALCAUTER

': NOTARY PUBLIC, STATE OF ILLINOIS

$My Commission Expires 02/28/2017¢

R 2F O RIS GRS

cc: David Reis, Senior Care Development
Denise DeFiebre, Senior Care Development
Brett Mehlman, Senior Care Development
Frank Muraca, ARCH Consultants
Michael Cannon, ARCH Consultants
Edward Clancy, Ungaretti & Harrris
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NAPERVILLE SENIOR CARE, LLC
d/b/a MONARCH LANDING

ILLINOIS HEALTH FACILITIES PLANNING BOARD
IHFPB PROJECT #12-036

PROJECT COSTS AND SOURCES OF FUNDS REPORT
PERIOD FROM INCEPTION TO NOVEMBER 30, 2014
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Certitied Public Accountants and Business Consultanls
INDEPENDENT AUDITOR’S REPORT

To the Members of
Naperville Senior Care, LLC:

We have audited the accompanying schedule of Project Costs and Sources of Funds Report (Report) from
inception through November 30, 2014, and the related note to the report.

Management’s Responsibility for the Schedule
Management is responsible for the preparation and fair presentation of this schedule in accordance with

the terms of the Illinois Health Facilities Planning Board Act; this includes the design, implementation
and maintenance of internal control relevant to the preparation and. fair presentation of the Report that is
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the schedule based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the Report is free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Report. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the Report in order to design audit procedures that are appropriate in the circumstances, but not for the
purposes of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well ‘as
evaluating the overall presentation of the Report. _

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

Management did not prepare the projected sources and uses of funds in the CON penmt with a detailed
breakdown of each cost category. Consequently we were unable to determine if the variances in the costs
categories between the CON permit and the actual project costs were due to costs savings or differences
in classifications of costs and if any adjustinents to these amounts were necessary.

Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the Project Costs and Sources of Funds Report referred to above presents fairly, in all material
respects, the project costs of the long-term facility at Monarch Landing from inception through November
30, 2014, in accordance with the terms of the Illinois Health Facilities Planning Board Act.

234 Church Street, New Haven, Connecticut 06510 « Tel. 203.787.6527 + Fax. 203.776.8745
2228 Bluck Rock Turnpike, Suite 204, Fairficld, Connecticut 06825 » Tel. 203.333.2228 « Fax. 203.333.3520
www.bhchepa.com



Restriction on Use ' _
This Report is intended solely for the information and use of the members and management of Naperville

Senior Care LLC and the Illinois Health Facilities Planning Board and is not intended.to be and should
not be used by anyone other than these specified parties.

/BMW G/{u_ gwa_y( ﬂC

New Haven, Connecticut
January 28, 2015



NAPERVILLE SENIOR CARE, LLC )

ILLINOIS HEALTH FACILITIES PLANNING BOARD
[HFPB PROJECT #12-036

PROJECT COSTS AND SOURCES OF FUNDS REPORT
FROM INCEPTION TO NOVEMBER 30,2014

Skilled Nursing Facility Project Costs aild Sources of Funds

Actual Project Over (Under)
CON Permit Costs Budget -
Use of Funds
1.00 Preplanning Costs $ 302,713 $ 59,442 $  (243,271)
2.00 Site Survey ’ 12,070 10,835 (1,235)
3.00 New Construction Contract 9,356,597 9,545,608 189,011
4.00 Contingencies 482,797 - (482,797)
5.00 Architect/Engineering Fees 694,261 504,962 (189,299)
6.00 Consulting and Other Fees 811,098 286,074 (525,024)
7.00 Movable or Other Equiptment. 1,375,970 1,330,069 (45,901)
8.00 Net Interest Expense During Construction 716,816 786,114 69,298
9.00 Other Costs to be Capitalized 2,098,608 1,119410 (979,198)

Total Uses of Funds

Sources of Funds
Cash and securities

Mortgages

Total Sources of Funds

Total Project Costs and Sources of Funds

$ 15,850,930

$ 13,642,514

$ (2,208,416)

§ 4,689,500 $ 4,092,754  $ (596,746)
11,161,430 9,549,760 (1,611,670)
$ 15,850,930  $ 13,642,514  $ (2,208,416)

Actual Project Over (Under)
CON Permit Costs Budget
Use of Funds
1.00 Preplanning Costs $ 466,490 $ 90,063 $ (376,427)
2.00 Site Survey 18,600 16,416 (2,184)
3.00 New Construction Contract 14,418,805 14,463,043 44,238
4.00 Contingencies 744,005 - (744,005)
5.00 Architect/Engineering Fees 1,069,878 765,095 (304,783)
6.00 Consulting and Other Fees 1,249,927 433,446 (816,481)
7.00 Movable or Other Equipment 2,120,412 2,015,255 (105,157)
8.00 Net Interest Expense During Construction 1,104,636 1,191,082 86,446
9.00 Other Costs to be Capitalized 3,234,020 1,696,076 (1,537,944)

.Total Uses of Funds

Sources of Funds _
Cash and Securities

Mortgages

$ 24,426,773

$ 20,670,476

$ (3,756,297)

$ 7,226,664 $ 6,201,143 $ (1,025,521)
17,200,109 14,469,333 (2,730,776)
$ 24,426,773 $ 20,670,476 $ (3,756,297)




NAPERVILLE SENIOR CARE, LLC

ILLINOIS HEALTH FACILITIES PLANNING BOARD
IHFPB PROJECT #12-036

PROJECT COSTS AND SOURCES OF FUNDS REPORT
FROM INCEPTION TO NOVEMBER 30, 2014

Project Costs and Sources of Funds Report

Naperville Senior Care, LLC was issued a permit to construct a 96-bed long-term care facility (the Project)
as part of a health and wellness facility which also included a 28-bed assisted living facility, together
called the Springs at Monarch Landing (Springs). The total Project was budgeted for $24,426,773 of
which $15,850,930 relates to the skiiled nursing facility. Actual Project and skilled nursing facility costs
were $20,670,476 and $13,642,514, respectively, which were $3,756,297 and $2,208,416, respectively,
under budget. Budgeted and actual costs of the Springs have been allocated between the Project and
assisted living facility based on square footage. ' '
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