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December 21, 2016 o R%%ES REVIEW BO

Ms. Courtney Avery

Administrator

lllinois Health Facilities and Services Review Board
525 W. Jefferson, Second Floor

Springfield, IL 62761

Re: Midwestern Regional Medical Center — Bed Tower Project
Project No.:13-047 (the “Project’)
Final Project Report

Dear Ms. Avery:

We are pleased to provide the final project report for Project 13-047 as required by the Review Board's
rules. The Project was completed as of July 29, 2016 and we provided the notice of Project completion to the
Review Board in a letter dated September 21, 2016.

Attached with this letter is an itemization of all Project costs that have been incurred. These Project
costs represent all of the expenditures required to complete the Project. The final Project cost total is within
the approved permit amount. There are no additional costs associated with completing the Project that will be
submitted for reimbursement under Titles XVIII or XIX. The independent audit of CliftonLarsenAllen, LLP of
the Project Costs is attached.

We are also providing a final Application and Certification for Payment form (AlA form G702) with this
report.

As an officer of Midwestern Regional Medical Center | certify that to the best of my knowledge the
Project has complied with all permit requirements. The permit for Project 13-047 was approved by the Review
Board on November 5, 2013. The Project was timely obligated on December 1, 2013, and notice of Obligation
was included in the Annual Progress Report filed on November 26, 2014. The Project was completed on July
29, 2016, in advance of the September 30, 2016 Project completion date.

Sincerely, _ . o
Subscribed before me this =3/ day

%V of December 2016.
Scott E. Jones i
President and Chief Executive Officer M oy,

Seal
Enclosures
cc: Mr. Michael Constantino .
Mr. Joe Qurth CAROL LULINSKI
Phil Kaufman Notary chlf:i: ‘-.lsﬁ:'oi filinois
Robert Klasek My Commission Expires Sep 22, 2017
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Midwestern Regiona!l Medical Center, Inc.
Zion, lllinois

We have audited the accompanying Schedule of Project Costs and Sources of Funds (Schedule) of
Midwestern Regicnal Medical Center, inc. related to the lliinois Health Facilities and Services Review
Board (HFSRB) Project #13-047 for the period from July 18, 2012 to September 21, 2016 and the
related notes to the Schedule.

Management's Responsibility for the Schedule of Project Costs and Sources of Funds

Management is responsible for the preparation and fair presentation of the Schedule in accordance
with the regulatory basis described in Note 2; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the Schedule that
are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on the Schedule based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
Schedule is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Schedule. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the Schedule, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Organization’s preparation and fair
presentation of the Schedule in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of
the Schedule.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

Opinion

In our opinion, the Scheduie referred to above presents fairly, in all material respects, the project cost
and sources of funds of Midwestern Regional Medical Center, Inc. related to the Health Facilities and
Services Review Board Project #13-047 for the period from July 18, 2012 to September 21, 2016, in
conformity with the regulatory basis described in Note 2.

A member of (1 )

Nexia

Internatlonal




Board of Directors
Midwestern Regional Medical Center, Inc.

Emphasis of Matter

We draw attention to Note 2 of the schedule, which describes the basis of accounting. The schedule of
Project Costs and Sources of Funds was prepared by Midwestern Regional Medical Center, Inc. on the
basis of the application submitted on July 23, 2013 and approved on November 5, 2013, which is a
basis of accounting other than accounting principles generally accepted in the United States of
America, to comply with the provisions of the application referred to above. Our opinion is not modified
with respect to that matter.

Restriction on Use

This report is intended solely for the information and use of the Board of Directors of Midwestern
Regional Medical Center, Inc. and the lilinois Health Facilities Services and Review Board, and is not
intended to and should not be used by anyone other than these specified parties.

LL”

CliftonLarsonAllen LLP

Minneapolis, Minnesota
December 13, 2016
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MIDWESTERN REGIONAL MEDICAL CENTER, INC.
ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD
PROJECT #13-047

SCHEDULE OF PROJECT COSTS AND SOURCES OF FUNDS
PERIOD FROM JULY 18, 2012 TO SEPTEMBER 21, 2016

Project Cost
Approved Actual
Parmit Funds
Amount Expended Variance
Costs:
Preplanning Costs $ 289,803 $ 569,252 $ (279,449)
Site Survey and Soil Investigation 90,000 - 90,000
Site Preparation 1,818,123 1,978,689 {160,566)
Off-Site Work 65,000 - 65,000
New Construction Contracts 61,392,800 66,929,950 {(5,537,150)
Contingencies 5,532,937 - 5,532,937
Architectural/Engineering Fees 4,571,981 4,906,715 {334,734)
Consulting and Other Fees 1,359,250 143,135 1,216,115
Movable or Other Equipment 8,980,106 7,898,680 1,081,426
Total Project Cost § 84,100,000 3 _Bi 426,421 $ 1673579
Source of Funds
Approved Actual
CON Funds
Amount Spent Variance
Cash and Securities $ - $ 82426421 $ (82,426,421)
Other Funds and Sources - Performance Bond 84,100,000 - 84,100,000
Total Funds $ 84,100,000 3 _8_2_,426 421 $ 1673579

See Nofes to Schedule of Project Costs and Sources of Funds.
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NOTE 1

NOTE 2

NOTE 3

MIDWESTERN REGIONAL MEDICAL CENTER, INC.
ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD
PROJECT #13-047
NOTES TO SCHEDULE OF PROJECT COSTS AND SOURCES OF FUNDS
PERIOD FROM JULY 18, 2012 TO SEPTEMBER 21, 2016

DESCRIPTION OF PROJECT

Midwestern Regional Medical Center, Inc. was issued a permit to construct a new three-
story medical office building, under lllinois’ Heaith Facilities and Services Review Board
(HFSRB) Project #130-047. Work on the project was started in July 2013. The project was
approved by the HFSRB at an estimated cost of $84,100,000. Final project costs totaled
$82,426,421. The Schedule has been prepared in conformity with accounting principles
generally accepted in the United States of America.

BASIS OF ACCOUNTING

The Schedule has been prepared on the accruat basis of accounting in conformity with the
permit application submitted to the lllinois Health Facilities Services and Review Board
which is a basis of accounting cother than United State generally accepted accounting
principles. 1t is not intended to be a complete presentation of Midwestern Regional Medical
Center, Inc.’s financial position.

SUBSEQUENT EVENTS
In preparing the schedule of project cost and sources of funds, Midwestern Regional

Medical Center, Inc. has evaluated events and transactions for potential recognition or
disclosure through December 13, 2016, the date the Schedule was available to be issued.

(4)
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