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FRESENIUS
MEDICAL CARE
RECEIVED
NOV 2 1 2014
ovember 20, 2014 HEALTH FACILITIES &
SERVICES REVIEW BOARD

Ms. Courtney Avery

Administrator

Illinois Health Facilities & Services Review Board
525 W. Jefferson Street, 2" Floor

Springfield, IL. 62761

Re:  Supplemental Information
Project #14-026, Fresenius Medical Care New City

Dear Ms. Avery,

The enclosed pages contain supplemental information in response to the Intent to Deny given to
the above mentioned project at the October 7, 2014 meeting.

Thank you for your time and consideration of this information.
Sincerely,
(o b

Lori Wright
Senior CON Specialist

cc: Clare Ranalli

North Division
3500 Lacey Rd., Suite 900, Downers Grove, lllinois 60515

Main: 630-960-6700



SUPPLEMENTAL INFORMATION FOR
#14-026 Fresenius Medical Care New City

In response to the Intent to Deny issued to project #14-026 at the October 7, 2014 meeting,
Fresenius Medical Care is submitting this additional information. We appreciate the four
positive votes received on this project and hope that the information contained herein will
provide further evidence that the New City/Back of the Yards dialysis facility is truly necessary
for patient access in the City of Chicago (HSA 6) where there is a need for an additional 127
stations. We note that of the 23 review criterion, we met all but one.

New City is a neighborhood on the south side of Chicago that is a Federally Designated

Medically Underserved Area. (The map below, with medically underserved areas highlighted,
shows the extent of medically underserved areas in this part of Chicago).

MEDICALLY UNDERSERVED AREAS IN AND AROUND NEW CITY
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Coinciding with its MUA designation are many socio-economic indicator disparities in New City.
According to the Social Impact Research Center using U.S. Census data (report attached):

the population is 30% African American and 54% Hispanic

33% of the population is living below the poverty level

14% are living in extreme poverty

39% of the adult population does not have a high schooi diploma

16% receive public assistance in the form of cash
37% receive SNAP benefits (food stamps)

The unemployment rate in New City is 23%

These are staggering statistics alone, but when added to the fact that this minority population is
twice as likely to develop diabetes and/or hypertension leading to kidney failure, from the
standpoint of planning, the situation is a ticking bomb. Area dialysis clinics are already full and
the provision of additional access needs to be acted upon now.

The map below shows the number of current ESRD patients in each zip code on the south side
of Chicago, clinics at high utilization, those just below 80% and two clinics in the 60% range.
(Map shows only clinics operating over the 2-year ramp up phase. There are no new clinics in
the New City area.)
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As can be seen on the previous map, nearly all south side Chicago clinics are operating over
the State standard of 80%. The only two facilities (in operation over two years) that have any
capacity are the DaVita Kenwood and Woodlawn facilities lying to the east where there are
fewer ESRD patients residing.

Dr. Crawford of Associates in Nephrology (AIN) has identified 213 patients who live in the New
City area that he expects to begin dialysis in the first two years after the New City facility is
operational. The DaVita Kenwood and Woodlawn facilities cannot accommodate all these
patients and Dr. Crawford does not have privileges at these facilities. If his patients were
referred to these facilities they would have to change physicians losing continuity of care.
These two facilities are former University of Chicago owned clinics and are mainly referred to
from the University of Chicago physicians. (Dr. Crawford (AIN) refers patients primarily to
Fresenius Bridgeport, Marquette Park, Greenwood, Midway, Roseland, Ross-Englewood,
Southside, South Deering and Chatham).

Below is a summary of demographic data from those clinics currently serving the New City
Medically Underserved Area.

NEW CITY AREA Fresenius Medical Care DaVita
FACILITY DATA Bridgeport} Marquette Park | Ross-Englewood lGarfield Emerald || Average
|Clinic Utilization 9/2014 || 88% | 88% | 92% | 81% || 85% || 87% |

[Compiled Data from IHFSRB ESRD Data Profile 2013 |

RACE

% Asian 8% 0% 0% 0% 0% 2%
% Native American/indian 0% 1% 0% 0% 0% 0%
% Black/African American 53% 73% 98% 99% 83% 81%
% Hawaiian/Pac Islander 1% 0% 0% 0% 0% 0%
% White 37% 26% 3% 1% 17% 17%
% Unknown 0% 0% 2% 0% 0% 0%
ETHNICITY
[Hispanic/Latino Ethnicity ||  27% 23% | 2% 2% || 12% || 13%
AGE

15-44 years 17% 16% 18% 21% 25% 19%
45-64 years 41% 40% 52% 32% 51% 43%
65-74 years 23% 20% 20% 20% 16% 20%
75 > years 20% 24% 10% 26% 8% 18%
PAYOR SOURCE

% Medicare 60% 65% 64% 62% 64% 63%
% Medicaid 25% 16% 21% 18% 30% 22%
Private Insurance 11% 13% 11% 17% 3% 11%
Private Pay 3% 4% 3% 2% 0% 2%
Other Public 1% 1% 1% 1% 2% 1%
SUMMARY

* Clinics immediately serving the New City/Back of the Yards area are operating at an average
utilization rate of 87%.

* 81% of patients being treated at these clinics are African American .

* 13% of these patients are Hispanic.
* Of the patients at the Bridgeport/Marquette Park clinics 25% are Hispanic.

* Nearly half of all clinic patients are between the ages of 45-65 with an additional
38% over the age of 65.

* 22% of patients being treated at these clinics are Medicaid recipients .
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Overall the utilization of the clinics considered within 30 minutes via MapQuest are at an
average 70.61% utilization (excluding Maple Avenue Kidney Center which did not
submit 9/2014 utilization). If you remove those facilities that have not been in operation
two years yet and are still in the ramp up phase, the overall average clinic utilization
within 30 minutes jumps to 75.47%.

Additionally, the station need in HSA 6 has increased by 36 stations since this project
was before you last and the inventory now shows a need for 127 more ESRD stations
by 2015. We respectfully submit that this determined need, the New City MUA
determination, the overall average utilization of clinics and the significantly high
utilization at those clinics in the market area to be served by the proposed New City
clinic should carry far more weight when deciding available access and need than a few
clinics with slight capacity located within 30 minutes as determined by MapQuest in a
service area as large and complex as the City of Chicago.

We hope that those who voted in favor of this project previously do so again, and those
that did not are swayed by this additional information. Thank you for your consideration.
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