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June 25, 2019

Ms. Courtney Avery

Administrator

Division of Health Systems Development
525 West Jefferson St., Second Floor
Springfield, IL 62761

Re: Permit #16-025

Dear Ms. Avery,

Pursuant to 77 Illinois Administrative Code 1130.760, this is the final cost report for Rush University Medical Center
permit #16-025 {the “Permit”). The Permit for the development of a medical clinic building was issued on September
13, 2016 for an approved Permit amount of $36,245,629. The project was brought to conclusion on March 31, 2019
which was the approved Permit completion date. The notification letter on completion was submitted on April 26,
2019. Per the attached certification:

1. The final realized costs are the total costs required to complete the Project and there are no associated costs or
capital expenditures related to the Project that will be submitted for reimbursement under Title XVIII or XIXX of
the Social Security Act.

2. The Project is in compliance with all terms of the permit (Attachment I).

Additionally, RUMC provides the following information as part of its final cost report for this project.

1. Itemization of All Project Costs — The final realized costs are summarized in the final CON Cost Report
(Attachment 113

2. Final Application and Certification of Payment for the Construction Contract - copies of the final Form G702
are attached (Attachment I11).

3. Internal Audit Report - the results are summarized in Attachment V.

If you need any additional information, please contact either Manoj Rana at 312-942-1894, Manoj Rana@rush.edu or
Jacob M. Axel.

Sincerely,

AN MAR

John P. Mordach

cc: Mike Constantino, Supervisor of Project Review
George Roate, Division of Health Systems Development
Justin Johnson, RUSH Legal
Jacob Axel, Axel and Associates, Inc.

Rush is a not-for-profit health care, education and research enterprise comprising Rush University Medical Center, Rush University, Rush Qak Park Hospital and Rush
Health.
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Certification of Compliance



Executive Office

Professional Office Building

1725 W. Harrison Street, Suite 364
Chicago, IL 60612

& RUSH

June 25, 2019

Ms. Courtney Avery
Administrator

Tel: 312-942-6706
Fax: 312-563-4418
WA TS l.I![jl]
Omar_Lateef@rush.edu

Illinois Health Facilities & Services Review Board
525 West Jefferson St., Second Floor

Springfield, IL 62761
Re: Project #16-025

Dear Ms. Avery,

Dr. Omar Lateef

Rush University Medical Center
President and Chief Executive Officer
Rush University

Stuart Levin, MD, Presidential Professor
Professor, Critical Care Medicine

Pursuant to 77 Illinois Administrative Code 1130.770, this letter certifies permit #16-025, Rush
University Medical Center — Development of a Medical Clinic Building (the “Project™), is in
compliance with all terms of the permit to date including project cost, square footage and

services.

Sincerely, %,

Dr. Omar Lateef
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Rush University Medical Center
South Loop Intermediate Clinic

Permit #16-025
CERTIFICATE OF NEED STATUS REPORT
CON Permit Final Realized
Costs at

Reported through 6/11/19 WIS Completion
Uses of Funds
Preplanning $ 280,000 | $ 482,286
Site Preparation 508,000 -
Construction 9,064,200 10,115,661
Contingencies 390,900 108,127
Architecture & Engineering Fees 777,000 742,917
Consulting 1,000,000 585,687
Moveable & Other Equipment 10,842,424 3,907,676
Fair Market Value of Leased Space or Equipment 13,383,105 13,383,105
Total Uses of Funds $ 36,245,629 | $ 29,325,459
Sources of Funds
Cash & Securities S 22,862,524 | S 15,942,354
Leases 13,383,105 13,383,105
Total Sources of Funds S 36,245,629 | $ 29,325,459
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Final Form G702
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Attachment IV

Internal Audit Report



¢ RUSH

Interna) Audit Department

TO: lohn Mordach

cC: Mike Lament, Melissa Coverdale, Elvy Yap, lim Wilson, Mike Dandorph,
Tom Cutting, Manoj Rana

FROM: Cliff Cozzi, Manager, Internal Audit

DATE: June 12, 2019

RE: South Loop Modernization CON Completion Report Review

I, Audit Description

Internat Audit performed a review of the RUMC South Loop CON completion report to
the lilinois Health Facilities and Services Review Board {Board). The South Loop CON
project was deemed comptete March 31, 2019.

The primary focus of the audit was to determine:

+ The CON expenditures are substantiated by the appropriate supporting
documentation.
The CON report and general ledger are reconciled.
That expenditures identified on the CON report agree with supporting
documentation.

e That total project expenditures do not exceed the South Loop CON permit
amount,

Il. Internal Audit Procedures

Internal Audit tested the existence of valid supporting documentation for claimed
transactions by:
e Agreeing all applicable transactions to the general ledger and evaluating charges
for applicability to the South Loop CON,
Reviewing claimed expenditure data for appropriate supporting documentation.
Ascertaining that total project expenditures do not exceed the South Loop CON
permit amount.

It should be noted the final South Loop CON costs are $29,325,459. The total cost is
$6,920,170 under the South Loop CON $36,245,629 permit amount.



IIL. Aadit Results:

Based on our audit procedures, it appears the South Loop CON Final Report is properly
reported to the lilinols Health Facilities and Services Review 8oard and adequate
supporting documentation exists for each transaction.

IV. Audit Rating

It Is Internal Audit’s practice to rate our audlit results for reporting purposes to the Audit
Committee based upon a dual rating system. Ratings are assigned based upon our
assessment of controls reviewed and/or tested as part of the audit scope as well as the
potentiat impact on financial reporting accuracy.

This audit will recelve a (n) “A” rating in regards to financial reporting and a “1” rating In
regards to an overall control rating (see rating scales below).

It is Internal Audit’s policy to perform follow-up reviews to ensure all recommendations
are sufficiently addressed. Please contact me at extension 3-2457 or by email if you
have any questions.

Einanclel Reporting Rating

A = No findings noted, low risk.

8 = Findings noted but not material, low risk.

C = Findings noted but not material, moderate risk.
D = Material findings noted, high risk.

Oversl Control Rating

1 = Strong-controls operating effectively, minor improvement opportunities identified.

2 = Adeguate- most controls operating effectively, improvement opportunities identified.

3 = jmprovement Needed- some important controls not operating effectively.

4 = inadequate- critical controls missing or not operating effectively, immediate action required.



