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I. The Transaction 
 
The applicants (Memorial Regional Health Services, Inc., Memorial Group, Inc., Metro-East 
Services, Inc. d/b/a/ Memorial Hospital-East, and BJC Healthcare) are proposing a change of 
ownership of Metro-East Services, Inc. d/b/a/ Memorial Hospital-East. This change of 
ownership is the result of a strategic affiliation between Memorial Group, Inc. and BJC 
Healthcare. The proposed strategic affiliation would be structured as a membership addition.  
Memorial Group, Inc and BJC Healthcare would be the two corporate members of Memorial 
Regional Health Services, Inc., an Illinois not-for-profit corporation.  Memorial Regional 
Health Services, Inc. will serve as the parent corporation of Metro-East Services, Inc. d/b/a/ 
Memorial Hospital-East. The operating entity/licensee and the owner of the site is Metro-
East Services, Inc. There is no acquisition price and the fair market value of the transaction is 
$124,560,931.  The anticipated completion date is November 1, 2015.   
 
II. The Applicants  

 
Memorial Group, Inc. is an Illinois not for profit corporation and is the sole corporate 
member of Protestant Memorial Medical Center, Inc. 
 
Memorial Regional Health Services, Inc. is an Illinois not for profit corporation 
incorporated May 14, 2015.  Memorial Group, Inc. and BJC Healthcare would be the two 
corporate members of Memorial Regional Health Services, Inc.  Memorial Regional Health 
Services, Inc. will serve as the parent corporation of Memorial Hospital in Belleville and 
Memorial Hospital-East in Shilo. 

 
Metro-East Services, Inc. d/b/a Memorial Hospital, Inc. is an Illinois not for profit 
corporation that will operate a 94 bed acute care hospital in Shilo, Illinois. Memorial Hospital 
– East was approved as Permit #11-017 on June 28, 2011.  The permit has been obligated and 
the expected completion date is June 30, 2017. 

 
BJC HealthCare, a Missouri not-for-profit corporation, located in St. Louis Missouri is one 
of the largest nonprofit health care organizations in the United States. BJC HealthCare owns 
and operates 12 hospitals in Missouri and Illinois, most of which are located in the St. Louis 
metropolitan area. BJC HealthCare has two academic hospitals, Barnes-Jewish Hospital and 
St. Louis Children's Hospital. BJC has a long-standing strong affiliation with Washington 
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University's School of Medicine.   BJC HealthCare owns Alton Memorial Hospital in Alton, 
Illinois.    
 
III.  The Facility   
 
Memorial Hospital – East is a 94 bed acute care hospital that was approved on June 28, 2011 
by the State Board.  The expected completion date is June 30, 2017.  The permit has been 
obligated, therefore under current State Board rules this change of ownership is not 
considered a transfer of a permit.  20 ICCS 3960.6 states “In connection with a change of 
ownership, the State Board may approve the transfer of an existing permit without regard to 
whether the permit to be transferred has yet been obligated, except for permits establishing a 
new facility or a new category of service.” 
 
IV. Public Act 99-0154 

 
Public Act 99-0154 became law July 29, 2015 and is effective immediately.  This Act states 
that an application for a change of ownership need not contain 

 a signed transaction document so long as the application contains the following: 
o name and background of the parties; 
o structure of the transaction; 
o person who will be the licensed or certified entity both prior to and after 

the transaction; 
o fair market value of assets transferred; 
o purchase price or other consideration for the assets. 

 the applicant must submit a statement to the State Board within 90 days after the 
closing date of the transaction certifying that the transaction has been completed 
in accordance with the key terms contained in the application for change of 
ownership. 

 If the key terms change a new application for change of ownership must be filed 
with the State Board. 

 The State Board cannot impose any conditions or restrictions, including; 
o the time period for a subsequent change of ownership; or 
o a commitment to continue to offer a service for a specified period of time 

after the change of ownership occurs. 
 An exemption shall be approved when information required by the Board by rule 

is submitted.(20 ILCS 3960/6 (a) 
 

V. Other Information 
 

Attached to the end of this report is the permit letter for Permit #11-017- Memorial Hospital-
East and the Memo of Understanding between Memorial Group, Inc. and BJC Healthcare.   
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