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1                 P R O C E E D I N G S


2           CHAIRMAN OLSON:  Good morning, everybody.


3 I'd like to call the meeting to order.


4           I'd like to start this morning by making a


5 couple of introductions.


6           First, at the very end of the table to my


7 left, we have Arvind K. Goyal, who is our new


8 ex officio from HFS.


9           Welcome.  Glad to have you, Doctor.


10           MEMBER GOYAL:  Thank you.


11           CHAIRMAN OLSON:  And, also, Senator Brad


12 Burzynski -- Brad, if you can just wave your hand


13 there -- who is our newest Board member, and we're


14 very pleased to have Brad as a Board member.  I've


15 known Brad for a number of years, and I think he's


16 going to bring great perspective to the Board.


17           So welcome, Brad.


18           Can I have a roll call, please?


19           MR. ROATE:  Thank you, Madam Chair.


20           Ms. Olson.


21           CHAIRMAN OLSON:  Present.


22           MR. ROATE:  John Hayes.


23           MEMBER HAYES:  Here.


24           MR. ROATE:  Mr. Bradley.


6


1           MEMBER BRADLEY:  Here.


2           MR. ROATE:  Dr. Burden.


3           MEMBER BURDEN:  Here.


4           MR. ROATE:  Senator Burzynski.


5           MEMBER BURZYNSKI:  Here.


6           MR. ROATE:  Deanna -- Senator Demuzio.


7           (No response.)


8           MR. ROATE:  Absent.


9           Dale Galassie.


10           MEMBER GALASSIE:  Here.


11           MR. ROATE:  Justice Alan Greiman.


12           MEMBER GREIMAN:  Here.


13           MR. ROATE:  Richard Sewell.


14           MEMBER SEWELL:  Here.


15           MR. ROATE:  Eight in attendance, ma'am.


16           CHAIRMAN OLSON:  Thank you.


17           And thank you all.  It's nice to see a full


18 table up here again.  We've had some lean meetings, so


19 thank you for making the effort.


20           I would now like to move into the first


21 order of business, which is executive session.


22           May I have a motion to go into closed


23 session pursuant to Section 2(c)(1), 2(c)(5),


24 2(c)(11), and 2(c)(21) of the Open Meetings Act.


7


1           MEMBER GALASSIE:  So moved.


2           MEMBER SEWELL:  Second.


3           CHAIRMAN OLSON:  May I have a voice vote.


4           All those in favor say aye.


5           (Ayes heard.)


6           CHAIRMAN OLSON:  Opposed, like sign.


7           (No response.)


8           CHAIRMAN OLSON:  We are now in executive


9 session for approximately -- he says -- okay.  I've


10 got "15" here and "20" here so -- please clear the


11 room.


12           (At 9:15 a.m. the Board adjourned into


13 executive session.  Open session proceedings resumed


14 at 9:31 a.m. as follows:)


15                         - - -


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next order of business is


2 compliance issues, settlement agreements, and final


3 orders.


4           Is there action to come out of executive


5 session?


6           MR. MORADO:  Yes, there is, Madam Chair.


7           We'd be seeking a motion at this time to


8 refer Community Health and Emergency Services,


9 Incorporated, and Victorian Village, Project 08-082,


10 to Board legal counsel for further review.


11           CHAIRMAN OLSON:  May I have a motion.


12           VICE CHAIRMAN HAYES:  So moved.


13           MEMBER BURDEN:  Second.


14           CHAIRMAN OLSON:  All those in favor of


15 referring these two projects to legal, please say aye.


16           (Ayes heard.)


17           CHAIRMAN OLSON:  Opposed, like sign.


18           (No response.)


19           CHAIRMAN OLSON:  The motion passes.


20           Is there other business?


21           MR. MORADO:  Yes, Madam Chair.


22           We'd be seeking a final order today on Grand


23 Oaks Surgical Center, SE, which has a case number of


24 HFSRB 14-09.  Today we're asking for a default
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1 judgment against that entity.


2           CHAIRMAN OLSON:  Can you please file back in


3 silently?  We are in session.


4           Thank you.


5           May I have a motion for the final order,


6 default judgment on Grand Oaks Surgical Center and --


7 may I have a motion.


8           VICE CHAIRMAN HAYES:  So moved.


9           MEMBER SEWELL:  Second.


10           CHAIRMAN OLSON:  All those in favor say aye.


11           (Ayes heard.)


12           CHAIRMAN OLSON:  Opposed, like sign.


13           (No response.)


14           CHAIRMAN OLSON:  The motion carries.


15           MR. MORADO:  And, finally, Madam Chair,


16 we're seeking a motion to close the file on the


17 Phoenix Medical Center, which is Project 07-058, also


18 known as HFSRB 14-15.


19           CHAIRMAN OLSON:  May I have a motion to


20 close the file on Phoenix Medical Center.


21           MEMBER SEWELL:  So moved.


22           VICE CHAIRMAN HAYES:  Second.


23           CHAIRMAN OLSON:  All in favor say aye.


24           (Ayes heard.)


10


1           CHAIRMAN OLSON:  Opposed, like sign.
2           (No response.)
3           CHAIRMAN OLSON:  The motion passes.
4                         - - -
5


6


7


8


9


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  The next order of business


2 is approval of the agenda, and I would like to make


3 one change to the agenda.


4           At the end of the agenda I would like to add


5 a legislative update.


6           May I have a motion to approve the amended


7 agenda.


8           MEMBER BRADLEY:  So moved.


9           CHAIRMAN OLSON:  Second?


10           VICE CHAIRMAN HAYES:  Second.


11           CHAIRMAN OLSON:  All those in favor say aye.


12           (Ayes heard.)


13           CHAIRMAN OLSON:  Opposed, like sign.


14           (No response.)


15           CHAIRMAN OLSON:  The agenda is approved.


16                         - - -


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  May I have a motion to


2 approve the transcript of the March 10th, 2015,


3 meeting --


4           VICE CHAIRMAN HAYES:  So moved.


5           CHAIRMAN OLSON:  -- unless there are


6 corrections.


7           I have a motion.  May I have a second.


8           MEMBER BURDEN:  Second.


9           MEMBER BURZYNSKI:  Second.


10           CHAIRMAN OLSON:  All those in favor say aye.


11           (Ayes heard.)


12           CHAIRMAN OLSON:  Opposed, like sign.


13           (No response.)


14           CHAIRMAN OLSON:  The motion passes to


15 approve the transcript of the March 10th, 2015,


16 meeting.


17                         - - -


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  The next order of business


2 is public participation.


3           And we have almost 40 folks today that are


4 going to participate in public participation.  We have


5 made the decision to still give you your two minutes,


6 but when your two minutes are up, Nelson is going to


7 tell you, in his loudest outside voice, to stop, and


8 I will ask at that moment that you finish the sentence


9 that you're on and stop.


10           In respect for time, we need to keep this


11 moving.  If your testimony is under two minutes,


12 that's perfect, but you have as much as two minutes.


13 And Nelson's been practicing his outside voice, so


14 when he tells you to stop, you will be asked to stop.


15           And would you -- when you're called, please


16 come up.  And once everybody at the table's done, you


17 can go back and be seated and we'll call five more,


18 try to keep it moving, please.  Thank you.


19           (An off-the-record discussion was held.)


20           CHAIRMAN OLSON:  And, yes, be sure to sign


21 in for the court reporter.  And if you have written


22 comments, leave them for her, as well.


23           MS. MITCHELL:  Okay.  The first five are --


24 and this is for St. Elizabeth.


14


1           MS. AVERY:  Pull your mic closer.


2           MS. MITCHELL:  The first five -- hello?


3           Is that -- okay.


4           Up to speak on St. Elizabeth's Hospital, the


5 first five are Kevin D. Hutchison, Dave Stephens,


6 Mark Turner, Ruth Holmes, and Al Wunderlich.


7           CHAIRMAN OLSON:  Please make sure you speak


8 right into the microphone so that we can hear you.


9           MS. AVERY:  Anybody.


10           MR. MORADO:  Mr. Hutchison.


11           MR. HUTCHISON:  Good morning.  Chairwoman


12 Olson and members of the Board, my name is


13 Kevin Hutchison.  I'm the executive director of the


14 St. Clair County Health Department.


15           We have a long-standing working relationship


16 with St. Elizabeth, and they are a valued partner.


17 Numerous oral and written comments have characterized


18 our department as both in support of or in opposition


19 to this project.


20           The fact of the matter is we neither support


21 nor oppose this project.  Our focus is on the


22 preservation of safety net services.


23           Further, as stated in my letter of


24 March 30th, we remain concerned about the impact of


15


1 this project on the safety net services.  State


2 statutes and administrative rules of this Board


3 require consideration of the project's safety net


4 impact.


5           The staff reports for this project of


6 December 2nd, January 13th, April 7th do not


7 definitively address whether or not the application


8 conforms to Section 1110.230, "Project Purpose, Safety


9 Net, and Alternatives."  The report's consent for


10 Criteria B, "Safety Net Impact Statements," is limited


11 only to the Applicant's statements.


12           Our comment letter of October 17th and


13 March 30th and St. Elizabeth's November 13th and


14 April 10th letters of response were appended to the


15 reports.  The reports omit any evidence of analysis,


16 comment, other determination by staff.  Of the


17 38 review criteria, this is the only criteria where a


18 determination of conformance was not reported.


19           Given the critical importance of safety net


20 services, we request the Board direct staff to review


21 this project's impact on safety net services and make


22 a determination of conformance before taking any


23 action.


24           We urge the Board members -- members of the


16


1 Board to assure that this project is consistent with


2 the public interest and is in accord with the


3 standards of need adopted by this body.


4           Thank you.


5           CHAIRMAN OLSON:  Thank you, sir.


6           Next.


7           MR. STEPHENS:  Good morning.  My name is


8 Dave Stephens.  I'm a principal and the COO with


9 McManis Consulting, a national health care research


10 and consulting firm.  Prior to McManis, I worked for


11 Coopers & Lybrand/Pricewaterhouse.  In over 23 years


12 of health care consulting with both firms, I've not


13 reviewed a project whose purpose is more clearly


14 intended to improve payer mix than the application


15 filed by St. Elizabeth's.


16           Our firm detailed in a report and letters to


17 the CON Board the proposed move will result in a major


18 market shift for St. Elizabeth's.  Originally,


19 St. Elizabeth's claimed they would be serving the same


20 patients and those patients would continue to the new


21 location just as they do to the current.


22           The Deloitte report backtracks from those


23 numbers that St. Elizabeth's submitted.  The Deloitte


24 report now predicts there will be a drop of
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1 642 med/surg and OB patients from Belleville zip codes


2 alone.  There will be a decline of over 848 cases from


3 the south and corresponding gains to the north.


4           Deloitte predicts that St. Elizabeth's top


5 referring zip code will change from Belleville to


6 O'Fallon, where residents have a higher median


7 household income of nearly $30,000, a zip code with


8 more -- with half the rates of poverty and Medicaid


9 patients.


10           But it's not just one zip code.  Deloitte's


11 report confirms, with the shift in the primary service


12 area -- that's two-thirds of St. Elizabeth's


13 business -- the median household income increases by


14 thousands of dollars.


15           We've documented in the report, for the


16 record, that St. Elizabeth's will experience a sharp


17 increase in commercial patients and a significant


18 decrease of Medicaid and charity care.


19           The Deloitte report makes conclusions that


20 are not consistent with the data in the CON


21 application.  Deloitte significantly inflates the


22 number of discharges from the northern East St. Louis


23 zip codes when compared to the discharges


24 St. Elizabeth's claims in their own CON application.


18


1 The Deloitte numbers boosted the St. Elizabeth's


2 proposed cases 60 to 80 percent for those zip codes


3 with a poor payer mix.


4           Also, Deloitte significantly increased -- in


5 fact, doubled -- forecasted cases from Granite City, a


6 zip code with a poor payer mix 22 miles away, and then


7 reduced cases from a northern Belleville zip code with


8 a better payer mix only 6 miles away.  Those are


9 examples of how they manipulated the numbers to claim


10 the payer mix does not improve.


11           As Medicaid and charity patients are


12 replaced with commercial patients, several million


13 dollars in cash --


14           MR. AGBODO:  Two minutes.


15           MR. STEPHENS:  -- to the bottom line is


16 added.


17           I'll just finish my last sentence.  Based on


18 the review and our experience, it's perfectly clear


19 this proposed move is intended to shift


20 St. Elizabeth's market and improve its payer mix.


21           Thank you.


22           CHAIRMAN OLSON:  Thank you.


23           MR. TURNER:  Good morning.  My name is


24 Mark Turner, and I'm the president and CEO of Memorial


19


1 Hospital in Belleville.


2           We are not here today to debate the need for


3 a modernized St. Elizabeth's Hospital.  It's clear


4 their physical plant requires either major renovation


5 or replacement.  We have been consistent in our


6 support of them in that effort.


7           We do, however, strongly believe that


8 renovation or replacement should occur in downtown


9 Belleville.  Why?  It's quite simple.


10           Memorial is the largest provider of


11 inpatient services to Medicaid patients in our service


12 area, and we continue to provide our share of services


13 to the uninsured.  We have shared this responsibility


14 in Belleville with St. Elizabeth's since 1958.  Their


15 proposal to leave Belleville would put access at risk


16 for thousands of medically underserved patients.


17           St. Elizabeth's has stated its Belleville


18 location cannot easily be accessed by O'Fallon


19 residents.  Really, they acknowledge, then, that it's


20 equally difficult for the medically underserved


21 patients of Belleville to go to O'Fallon.


22           We believe that to be the case, which is why


23 Memorial-East will move one-third of our current


24 licensed beds to Shiloh, leaving a 216-bed


20


1 full-service hospital in Belleville.  We have invested


2 heavily in our Belleville location and, as such, are


3 vested in our commitment to that community.


4           Belleville and Shiloh/O'Fallon are two very


5 different markets, one more dense and urban, the other


6 newer and more suburban.  We would not have split our


7 hospital into two locations if this were not the case.


8           Memorial-East, a 94-bed full-service


9 hospital, will open in less than one year.  Shiloh is


10 immediately adjacent to O'Fallon and less than 2 miles


11 from St. E's proposed site.  Our project addresses


12 access issues that residents in those communities


13 currently have.


14           St. E's has suggested that Memorial-East


15 will not be providing critical care services.  That is


16 not true.  We will have an intensive care unit with a


17 plan to staff with intensivists just like St. E's is


18 proposing.  Memorial-East will be offering very much


19 the same services that St. Elizabeth's is planning to


20 offer and treat the same patient population.


21           MR. AGBODO:  Two minutes.


22           MR. TURNER:  Thank you.


23           This project is a clear duplication of


24 services, but, more importantly, it is a plan that
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1 would shift access to safety net services throughout


2 St. Clair County.


3           Thank you.


4           CHAIRMAN OLSON:  Next.


5           MR. WUNDERLICH:  Good morning.  My name is


6 Al Wunderlich, and I'm the director of the Franklin


7 Neighborhood Community Association.


8           My opposition for this proposal is largely


9 based on my 20 years of experience serving the


10 families in the neighborhood.  FNCA provides


11 educational and community support to low-income


12 families in Belleville, which is less than six blocks


13 from St. Elizabeth's current site.


14           We, as the representative organization of


15 the neighborhoods surrounding St. Elizabeth's


16 Hospital, oppose the hospital's move to O'Fallon.


17           Belleville has a large low-income population


18 that will be hurt by closing the St. Elizabeth's


19 Belleville Hospital.  As an example, 85 percent of the


20 students at Franklin Elementary, which is located less


21 than a half mile from St. Elizabeth's, are living in


22 poverty.


23           St. Elizabeth's is telling you that their


24 patients will follow them to O'Fallon.  That might be


22


1 true for some of their patients, but it's not true for


2 many of the low-income Belleville residents that our


3 association represents.  Many don't even have cars,


4 and a bus stop in O'Fallon doesn't do much good if you


5 can't get to a bus stop near your home.  Today our


6 members can walk to St. E's.


7           One of the programs that we offer in the


8 summer is a summer camp for kids, many of which live


9 near St. E's.  We surveyed the parents of these kids,


10 and 87 percent of those who currently use St. E's will


11 go to Memorial.


12           St. E's can tell you all their patients will


13 follow them to O'Fallon, but that's not going to


14 happen with the low-income neighborhoods represented


15 by our association.


16           St. Elizabeth's, by relocating to O'Fallon,


17 will be literally moving from those most in need and


18 limiting access to Belleville's financially


19 disadvantaged community.  Regardless of


20 St. Elizabeth's motives, should St. E's move to


21 O'Fallon, the impact on Belleville's low-income


22 population will be devastating.


23           St. E's should be building a new hospital


24 downtown, and I urge you to deny St. Elizabeth's


23


1 request to abandon central Belleville for the greener


2 pastures in O'Fallon.


3           Thank you.


4           MS. HOLMES:  Good morning.  My name is


5 Ruth Holmes, and I'm the administrator of Memorial


6 Hospital-East.  I'm happy to report that we're on


7 schedule to begin admitting patients next April.


8           St. Elizabeth's proposed site is


9 five minutes away from ours.  In fact, the two sites


10 use the same highway exit.  The improved access for


11 area residents that St. E's is proposing to provide by


12 moving to O'Fallon has already been addressed through


13 your unanimous -- unanimous approval of Memorial-East


14 in 2011.


15           St. E's has repeatedly suggested that


16 Memorial-East will be a skeletal hospital providing a


17 bare-bones variety of services.  Nothing could be


18 further from the truth.


19           We will have 94 acute care beds providing


20 med/surg, ICU, and OB services, staffed by around-the-


21 clock hospitalists -- all of our beds will be in


22 private rooms -- a full-functioning ED, outpatient


23 services, and a full array of support services,


24 including diagnostic and interventional cath labs.


24


1           While St. E's has attempted to use the term


2 "satellite hospital" to describe Memorial-East in a


3 demeaning way, what it actually means is that we have


4 elected not to duplicate nonpatient care functions


5 like accounting, human resources, and purchasing.


6 From a patient care perspective, we will be operating


7 exactly like our Belleville hospital.


8           The fact of the matter is that St. E's will


9 be a near duplication of the services provided right


10 down the road and, as a result, will not improve


11 access.  Rather, by abandoning downtown Belleville,


12 St. E's is proposing to diminish access for some of


13 the area's most vulnerable patients.


14           It is my hope that, with the denial of


15 St. E's project, they will sit down with the City of


16 Belleville and jointly develop a plan that both meets


17 the hospital's facility needs and maintains reasonable


18 access for the residents of Metro East.


19           Thank you.


20           CHAIRMAN OLSON:  Thank you.


21           MS. MITCHELL:  Okay.  The next five are


22 Jim McPike, Les Mehtrens, Kurt Schroeder, Dr. Adriena


23 Beatty, and C. William Grogan.


24           MR. CONSTANTINO:  Could I get your written
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1 statements, please, for the court reporter?


2           CHAIRMAN OLSON:  Did those of you leaving


3 the table sign in?


4           MR. STEPHENS:  Yes.


5           MS. MITCHELL:  You may begin.


6           DR. MC PIKE:  Good morning, Madam Chairman,


7 members of the Board.  My name is Dr. James McPike.


8 I'm a cardiac electrophysiologist in Metro East.


9           I often treat patients with urgent cardiac


10 conditions as they arrive to our emergency room.  I'm


11 here to voice significant concerns from our cardiology


12 team about the available capacity of the emergency


13 department and ICU in Belleville if St. Elizabeth's


14 Hospital moves away from our community.


15           Memorial Hospital has stated repeatedly that


16 both the emergency department and the ICU would be


17 compromised with the closure of St. Elizabeth's.  We


18 are not equipped to effectively fill the void that


19 would be left if St. E's leaves.


20           EMS transports -- our transport patterns


21 will obviously shift, and Memorial will be getting


22 many patients now transported to St. Elizabeth's.  The


23 patient having a heart attack isn't getting their


24 car -- getting in their car to drive to the hospital,


26


1 and they're certainly not getting on a bus.  They're


2 going to be transported by ambulance to the closest


3 hospital.


4           I'm here today to speak on behalf of my


5 current patients as well as individuals with


6 undiagnosed heart conditions who someday may need my


7 help.  Having a hospital in downtown Belleville isn't


8 only important; it will save lives.  Don't put their


9 care at risk.  Minutes matter.


10           I urge you to deny this application.


11 Thank you.


12           MR. MEHRTENS:  Good morning to the Board.


13 My name is Les Mehrtens, and I have served on the


14 Memorial Group board of directors for 24 years and


15 have been privileged to serve as chairman for the past


16 2 years.


17           Living in Millstadt, a small community


18 15 minutes southwest of Belleville, I can speak


19 firsthand to the accessibility issue that will result


20 for my neighbors and the thousands of patients who


21 will now be significantly further from St. E's.


22           But I'm here today, instead, to talk about


23 the real thinking and decision-making required of


24 hospitals and this Board today.  Health care is
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1 changing and we are all doing things differently, but


2 the fundamentals of our approach should not, and that


3 is where I think the St. E's proposal goes wrong.


4           Hospitals need to reinvest and modernize the


5 patient experience.  Memorial has done that in


6 Belleville for decades.  We support St. E's in that


7 effort, as well.  But they have chosen, over the past


8 number of decades, not to adequately reinvest in their


9 Belleville campus, and that is why we hear today --


10 that is why we hear today about an old and outdated


11 facility.


12           A new, modern, WiFi-accessible hospital can


13 assist -- can exist in downtown Belleville.  Hospitals


14 need to make care more affordable.  It is a


15 fundamental driver in the Affordable Care Act.


16 Duplication of services such as that proposed between


17 O'Fallon and Shiloh only adds to cost, and in the end


18 patients feel the impacts of increased costs.


19           Most critically, hospitals need to serve


20 all.  We cannot leave behind whole communities of


21 patients because they cannot afford to pay.  Hospitals


22 are, by our very nature, organizations who reinvest


23 for those in need, not build investment portfolios to


24 the envy of Wall Street.
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1           Memorial and St. E's have worked together to


2 serve our large community for nearly 60 years.  We can


3 and will continue to do so in the future.


4           But today we have to respectfully disagree.


5 The proposal before you today does not look to the


6 future of health care.  It, instead, ignores the


7 foundation of our responsibility we share to our


8 communities.


9           In closing, I would appreciate your careful


10 decision in denying their request.


11           Thank you.


12           MR. GROGAN:  Ladies and gentlemen, I'm


13 Bill Grogan.  I'm the managing director of the


14 St. Clair County Transit District.


15           And before I say anything else, I want to


16 just kind of set the record straight.  I think in some


17 of the material received before there was a letter


18 from me to a representative of St. Elizabeth's that


19 may have been characterized as supportive of this,


20 their proposal.


21           The Transit District Board has not taken a


22 position on this matter, and I don't anticipate that


23 they will.  So the letter that you saw from me was


24 basically a statement of the facts with regard to the
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1 public transportation available at their existing


2 location and at their proposed new location.


3           The other thing I'd like to mention is the


4 fact that while -- transit service at the new


5 St. Elizabeth's site is not at the same level as


6 transit service at -- as their existing site.  Their


7 existing site is served by Bus Route No. 1 in


8 St. Clair County.  It's the most heavily patronized


9 bus route in St. Clair County because it serves


10 East St. Louis and Belleville.


11           The route in -- there is a route that serves


12 their site in O'Fallon.  It has less service than the


13 No. 1 in Belleville, but, more importantly, as you may


14 have known -- noticed if you read the newspaper,


15 they're -- budget cuts are on the way.


16           The St. Clair County Transit District is


17 going to receive an $11 million reduction in our State


18 assistance to provide public transportation, and the


19 Governor has proposed change in the formula that would


20 provide significantly more reductions in the new


21 funding available.


22           So rather than increasing bus service, we're


23 looking at where are we going to cut it from, and


24 we're going to cut it from the areas that don't have
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1 as high a patronage.


2           So that's the extent of my comments.


3           CHAIRMAN OLSON:  Thank you.


4           DR. BEATTY:  Thank you.


5           CHAIRMAN OLSON:  Go ahead.


6           DR. BEATTY:  Good morning.  My name is


7 Dr. Adriena Beatty, and I've been practicing --


8           CHAIRMAN OLSON:  Hold the mic closer,


9 please.


10           DR. BEATTY:  Sorry.  Hello?


11           CHAIRMAN OLSON:  That's better.


12           DR. BEATTY:  Good morning.  My name is


13 Dr. Adriena Beatty, and I've practiced obstetrics and


14 gynecology for the past nine years.


15           I'm proud to say that I have many patients


16 in my practice who are Medicaid recipients and many


17 that are full charity write-offs.


18           We are fortunate in the Metro East region to


19 have access to some of the best referral centers in


20 the Midwest, the hospitals like Barnes-Jewish and


21 St. Mary's Hospital.  These are major teaching --


22 excuse me -- teaching hospitals providing a wide range


23 of tertiary services that can be accessed as needed


24 throughout the region.
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1           St. Elizabeth's says that -- saying that


2 locating on I-64 will allow them to become a regional


3 referral center is embarrassing.  Why would I refer a


4 patient to St. Elizabeth's when I have a true referral


5 center just across the river?


6           St. Elizabeth's is proposing to abandon a


7 financially disadvantaged community.  This doesn't


8 sound like something a true referral center would do.


9           St. Elizabeth's has dropped its inpatient


10 psychiatry unit and is reducing the number of ICU


11 beds.  Does that sound like a referral center to you?


12           Yes, one more thing:  They're proposing a


13 287 million plan to build a new hospital and office


14 building, yet they have not mentioned a single new


15 program that they will offer.  You don't become a


16 regional referral center by location; you become one


17 by the services that you provide.


18           I understand that this Board looks favorably


19 on projects that have reduced a hospital's bed


20 complement, but today what matters most is the quality


21 of care and how efficiently a hospital provides


22 services rather than its number of admissions.  The


23 reality is that the beds they are giving up are beds


24 that are sitting empty anyway, so they could have
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1 given them up years ago.


2           My concern is that access must be maintained


3 and particularly for the financially disadvantaged,


4 and St. Elizabeth's project will do the opposite.


5 I strongly urge you to deny this project.


6           Thank you.


7           CHAIRMAN OLSON:  Thank you, Doctor.


8           MR. SCHROEDER:  Good morning.  My name is


9 Kurt Schroeder.


10           I'm the vice chair of the board for Memorial


11 Hospital-East, and I also have served on the board of


12 education for Belleville High School District 201 for


13 15 years.  I've had my law practice in the Belleville


14 area for 30 years, and I'm a resident of Shiloh.  And


15 in all these capacities, I'm just very concerned about


16 the proposed project for St. Elizabeth's Hospital.


17           As you know, Memorial Hospital is currently


18 building a 207,000-square-foot hospital in Shiloh, and


19 that's going to begin serving patients in less than


20 a year from now.


21           Memorial Hospital-East will, in fact, be a


22 full-service hospital which will offer all of the


23 necessary care and services you would expect.


24 Memorial's network of specialists, medical office
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1 facilities, and our flagship hospital in Belleville


2 provide patients everything that they need at the


3 right cost and in the right setting.


4           In 2011, when we sought Board approval to


5 build Memorial Hospital-East, HSHS, which is the


6 parent company of St. Elizabeth's, vehemently opposed


7 our plan.  And why?  They claimed that it was not


8 needed.  And now, today, they stand before this same


9 Board that unanimously approved our hospital asking


10 permission to build a facility much like ours that's


11 less than five minutes away.


12           In fact, I went out there over the weekend,


13 and if you drive from the proposed site for


14 St. Elizabeth's Hospital to Memorial's new hospital in


15 Shiloh, it's 2 1/2 miles.  You can stand on -- at the


16 facility proposed for St. E's and look across the


17 interstate and see our new hospital going up.


18           And this application is just clearly an


19 example of the duplication of services that this State


20 Board is charged to prevent.  If St. E's -- if this


21 project is approved, our analysis projects that


22 Memorial Hospital-East will suffer a 29 percent


23 decline in admissions, a $30 million decrease in


24 annual net revenue for Memorial Hospital-East, and
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1 200 fewer jobs.


2           Four years ago we stood before the Board


3 fully committed to a 125 million-plus investment in a


4 new hospital for the region.  You gave us your seal of


5 approval and your vote of confidence.


6           And as I said, this is going to have a very


7 negative effect on Memorial Hospital, and a negative


8 effect on Memorial Hospital-East will, in fact, have a


9 negative impact on patient care for the entire region.


10           MR. ABOGADO:  Two minutes.


11           MR. SCHROEDER:  Thank you.


12           I respectfully request that this Board say


13 no to a duplication of services by saying no to


14 St. Elizabeth's in O'Fallon.


15           Thank you.


16           CHAIRMAN OLSON:  Thank you.


17           MS. MITCHELL:  Next five are Bishop Geoffrey


18 Dudley, Sr., Pat Gaffney, Charlie Hilmes, Mark Latham,


19 and Darwin Miles.


20           Don't forget to sign in.


21           You may begin.


22           CHAIRMAN OLSON:  Anybody can go.  That's


23 fine.


24           MS. AVERY:  Someone start.  Anyone can
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1 start.


2           MR. LATHAM:  Hello.  My name is Mark Latham,


3 and I'm the City manager for Highland, Illinois, a


4 community of 10,000 people located about 25 miles from


5 the proposed site of the new St. Elizabeth's Hospital.


6           I'm here in support of the St. Elizabeth's


7 plan to build a new hospital on Interstate 64, which


8 will be closer to our community.


9           Our community's hospital is HSHS


10 St. Joseph's Hospital.  Because it's a critical access


11 hospital, patients are routinely transferred from


12 Highland to other hospitals in the Metro East and the


13 St. Louis area.  We're excited about -- that our


14 residents can transfer to a modern, state-of-the-art


15 hospital on the Illinois side of the Mississippi.


16           Our EMS personnel are also very enthusiastic


17 about the new hospital.  We are currently staffed with


18 three ambulances that are on call 24/7.  Currently, if


19 the ambulance has to transfer a patient to


20 St. Elizabeth, it can take up to 45 minutes.  The


21 drive to the new St. Elizabeth's would be about a


22 half hour.  In situations such as a heart attack or


23 stroke, 15 minutes can be -- mean the difference


24 between life and death.
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1           Hospital Sisters Health System has been a


2 strong partner with the City of Highland since 1878.


3 We believe a modern St. Elizabeth's will improve the


4 delivery of care for our residents in our community


5 and for the residents across southwestern Illinois.


6           Please support the project.  Thank you.


7           BISHOP DUDLEY:  Madam Chair, Board members,


8 good morning.


9           My name is Bishop Geoffrey V. Dudley, Sr.


10 I'm the senior pastor of New Life in Christ


11 Interdenominational Church.


12           I had the opportunity to speak to this Board


13 in January, and I'm happy to be here again this


14 morning to voice my continued support for the


15 much-needed St. Elizabeth's replacement hospital.


16           In Deuteronomy 15:11 God told the Israelites


17 to help the poor among them when they arrived in the


18 promised land.  It is on this message that more than


19 2,000 members of New Life in Christ Church's mission


20 aligns with Hospital Sisters of St. Francis, who are


21 focused on improving access to high-quality health


22 care ministry.


23           For more than 100 years, St. Elizabeth


24 Hospital has cared for the disadvantaged and the poor
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1 in the Metro East, where my church is located.


2 Because of St. Elizabeth's commitment to the larger


3 community, I know that that community will follow


4 St. Elizabeth to its new home.  But, moreover, poor


5 and disadvantaged people also live in the suburbs.


6 I know because I pastor many of them.


7           In 2011 our congregation was devastated when


8 it lost a large hospital in East St. Louis, which many


9 of my congregants come from.  Promises that were made


10 then were not fulfilled now.


11           Now we have the prospect of a new, modern


12 hospital that will be easily accessible from I-64 for


13 many of the members throughout the Metro East.  This


14 plan is an answer to our prayers, and I ask you to


15 approve it.


16           Thank you.


17           CHAIRMAN OLSON:  Thank you.


18           MR. GAFFNEY:  Good morning.  I'm


19 Pat Gaffney, and I was tasked by St. Elizabeth to


20 review the existing facility for modernization and,


21 also, to price a regeneration concept.


22           First, the existing facility renovation was


23 not feasible to meet current code and efficiency


24 requirements.  Ceiling height issues, exterior skin,
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1 mechanical and electrical systems, and structure all


2 would have to be addressed.


3           The regeneration plan resulted in four major


4 phases that would have to be constructed, which


5 includes multiple subphases, significant department


6 moves, and reshuffling over an eight-year period.


7           Our experience in these phased renovations


8 is that patient satisfaction and retention rates are


9 not satisfactory.  With longer travel distances and


10 walking through temporary construction, patients


11 become anxious and stressed, which does not help their


12 medical condition.


13           The cost of phasing the work, obviously, is


14 significantly more.  The longer duration of


15 construction adds to escalating costs, which have been


16 running over 3 percent per year.  You also have the


17 cost of temporary walls, signage, walkways, and roads.


18           In summary, the regeneration construction


19 costs would add 30 to 50 percent more.  It will reduce


20 patient experience and result in a less efficient


21 design.


22           MR. MILES:  My name is Darwin Miles.  I'm a


23 lifelong resident of southwestern Illinois, and I'm


24 here in support of St. Elizabeth's because St. E's
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1 serves the entire Christian community of southwestern


2 Illinois.


3           The Miles family has known St. E's all our


4 lives.  Four of my siblings were born there.  In 2009


5 my mother spent her last days there.  We know their


6 mission.  My family has been blessed by their mission.


7           St. Elizabeth's has passionately served the


8 city of Belleville, not the other way around, as some


9 in this room have often stated.  It is not the City of


10 Belleville's hospital nor Memorial's to block, and it


11 should no longer be held as a hostage hospital.


12           Southwestern Illinois contains 24 percent of


13 the total population within the St. Louis MSA.  A


14 front-page article in the St. Louis Business Journal


15 entitled "The Health Care Highway" announced that


16 major medical institutions within the St. Louis MSA


17 had plans to invest $2.6 billion in 21st-century


18 medical infrastructure tightly along the 40-mile


19 corridor of Interstate 64 from O'Fallon, Missouri, to


20 O'Fallon, Illinois, the health care highway.


21           If this Board denies this CON, southwestern


22 Illinois will experience only 4.5 percent of that


23 $2.6 billion of medical infrastructure along that


24 40-mile corridor.
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1           The Missouri hospitals would love your


2 denial.  When multiple medical institutions are


3 concentrated in close proximity, a medical synergy


4 develops.  It attracts more physicians, more


5 specialists, more research, more education,


6 great-paying medical jobs, and many, many ancillary


7 jobs.  A medical synergy builds regions, which, in


8 turn, strengthens all surrounding communities.


9           This medical synergy is proven across the


10 river, along the health care highway in Missouri, and


11 now we need to develop our own Illinois medical mile


12 on the health care highway, where miracles will


13 happen.


14           I sincerely ask you to vote yes for


15 St. Elizabeth's.


16           Thank you.


17           MAYOR HILMES:  Good morning and thank you


18 for allowing me to speak here today.


19           My name is Charlie Hilmes.  I'm the mayor of


20 Breese, Illinois.  We are in Clinton County, which is


21 just east of St. Clair County.


22           The reason I'm here today is because St. Joe


23 Hospital is affiliated with HSHS.  It has been a


24 center point of not only Breese but also western and
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1 central Clinton County, all 28,000 residents.


2           The first and foremost reason that I wanted


3 to speak here today was to talk about the idea of


4 getting people from St. Joe Hospital to St. E.  Right


5 now, we're talking 45 minutes.  We're talking about


6 going through downtown Belleville, which it sometimes


7 is not the easiest thing to do.


8           If this hospital is allowed to go ahead and


9 move, we're talking 25 to 30 minutes at the most for


10 our ambulances to be able to get there.


11           For somebody who needs -- and of those, you


12 know, 28,000 people, there's a lot of people


13 every year that have that need, unfortunately -- they


14 need to be able to get to that hospital as quickly as


15 possible.  And so, again, that's one of the things


16 that I'd like to make mention of, the quickness of


17 being able to get our people to a health facility.


18 Again, as fast as possible.


19           The other thing is we run our own ambulance


20 service in Breese.  We have two paramedic units, one


21 basic unit.  As you know, trying to make ends meet in


22 the ambulance business is not the easiest thing in the


23 world.  Cutting off a half hour of time means that our


24 ambulances can get back to serve the several --
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1 actually, there's about eight different towns in the


2 western end of Clinton County.  They can get back


3 there and serve those people much quicker than what


4 they've been able to do in the past.


5           And, naturally, hopefully, we'll be able to


6 have more runs, which should help our bottom line when


7 you get right down to it.


8           The other part about talking about this is,


9 you know, the area is growing.  A lot of times western


10 Clinton County is sort of forgotten about.


11           MR. ABOGADO:  Two minutes.


12           MAYOR HILMES:  Okay.


13           And, again, in that particular case, medical


14 needs are that much greater as it grows.


15           And, again, I want to say thank you for


16 allowing me to talk.


17           CHAIRMAN OLSON:  Thank you, Mayor.


18           MS. MITCHELL:  The next five are Devon


19 Moody-Graham, David O'Sullivan, Richard Lee Piekarz,


20 Dr. David Schneider, and Eric Van Hook.


21           And it has been requested that you state


22 whether you support or oppose it prior to speaking.


23 And don't forget to sign in, and you do not have to go


24 in the order that you are called.
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1           You may begin.


2           DR. SCHNEIDER:  Good morning.  My name is


3 Dr. David Schneider, and I'm speaking in favor of the


4 proposal.


5           I'm a family physician and am the professor


6 and chairman of family and community medicine at


7 St. Louis University.


8           I partner with St. Elizabeth's Hospital,


9 Southern Illinois Health Care Foundation, and Scott


10 Air Force Base to oversee the family medicine


11 residency program that is based at St. Elizabeth's and


12 provides southwestern Illinois with critically needed


13 access to primary care physicians.


14           We annually recruit residents who must be


15 trained with the latest medical technology as they


16 prepare to become family physicians.  Most of our


17 civilian graduates stay in southern Illinois to


18 practice, and many of our military graduates choose to


19 return to the area after they complete their military


20 duties.


21           Unfortunately, the current hospital is built


22 for delivering medical care in the 1950s and is also


23 not easy to reach.  The new hospital at the proposed


24 location will provide a state-of-the-art clinical
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1 setting in a much better location, especially for our


2 military patients from Scott Air Force Base.


3           Our residency program at St. Elizabeth's is


4 vitally important to the delivery of primary care in


5 southern Illinois, and I strongly urge you to approve


6 their proposal to build a modern replacement hospital


7 at the proposed location.


8           Thank you.


9           CHIEF VAN HOOK:  Good morning.  My name is


10 Eric Van Hook.  I'm the director of public safety and


11 chief of police for the City of O'Fallon, and I am


12 here to speak in support of the hospital building a


13 replacement hospital in our community.


14           I have a couple points that I would like to


15 discuss.  The first one is EMS ambulance availability.


16 Currently 20 percent of the time our two ambulances


17 are out of service transporting people to Belleville.


18           During these transports we're not available


19 if we were to get another call in our community.


20 Having a hospital that's closer in proximity will keep


21 our rigs on the street and available to the O'Fallon-


22 Shiloh ambulance district.


23           The second is call volume.  In the first


24 quarter of this year, we have already seen our call
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1 volume increase by almost 280 calls over the first


2 quarter of last year.  In addition, we've had


3 52 requests for mutual aid.  Because we were


4 unavailable, we didn't have an ambulance available to


5 respond.


6           So when it was stated earlier that minutes


7 do matter, I do agree.  And when we have to go to


8 mutual aid, we're relying on a private ambulance


9 service to come from another municipality or


10 geographic area where they're staging.


11           If we could get the hospital to O'Fallon,


12 I estimate we could cut nearly 25 and possibly up to


13 40 percent off of our EMS run times, which would make


14 our ambulance available to serve the district.


15           It should also be noted that our second


16 ambulance will be staging less than 2 miles from the


17 new Memorial site, which would make us a logical call


18 to make transports for them to Belleville from


19 O'Fallon, again taking our ambulance out of service.


20           So in regards to patient care, I'm


21 requesting that you do support the CON and allow


22 St. Elizabeth's to build their hospital in O'Fallon.


23           Thank you.


24           MR. O'SULLIVAN:  Good morning.  My name is
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1 Dan O'Sullivan.  I am the business manager of


2 Ironworkers Local 392 in East St. Louis, Illinois.


3           I am asking you to approve St. Elizabeth's


4 plans to build this new hospital.  St. Elizabeth's


5 current location is in a congested area that is not


6 easy to access.  Also, with the many advances in


7 health care and health care technology, there is no


8 room for expansion.  To provide its patients with the


9 best health care available -- which is what the


10 Hospital Sisters have always done and will continue to


11 do -- a new facility is the logical choice.


12           The easy access of the new location just off


13 the highway and room for expansion is a benefit to


14 everyone in the community.  Additionally, this project


15 would bring many needed jobs to the region.  The job


16 outlook, especially for union workers, has been dismal


17 of late.


18           I understand St. Elizabeth's has been in


19 Belleville for many years, but just like any family


20 who needs to move because they have different needs


21 now than they did 10 years ago, St. E's patients have


22 different needs than they did 60 years ago.


23           Decisions like this are never easy, but it


24 is not economically sound to stay in a location where
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1 you do not have the opportunity for a better facility


2 to treat patients.


3           Thank you.


4           MS. MOODY-GRAHAM:  Good morning.  My name is


5 Devon Moody-Graham, and I'm in support of the


6 St. Elizabeth's replacement hospital.


7           I'm a resident of East St. Louis, Illinois,


8 and I can't wait to walk through the new doors of the


9 replacement hospital.  St. Elizabeth is and has been


10 our go-to hospital for my family for many years.  My


11 daughter was born there, my mom's received care there,


12 and my father -- I've spent a lot of time with my


13 father there over the last two years as he's had


14 several surgeries.  In fact, he actually wanted to be


15 here today, but he wasn't ready to travel.


16           St. Elizabeth is a great hospital that


17 provides great care, and I just think that the


18 physical building should also mimic that same thing.


19 The rooms are small and when you add people and


20 equipment and the nursing staff, especially when


21 you're in an extended stay with a loved one, it's just


22 not feasible.  So I'm looking forward to bigger rooms,


23 a more modern, state-of-the-art hospital.


24           I've seen the staff and I do believe that
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1 they live up to their mission to care for the


2 disadvantaged and the poor, and I know that my family


3 will follow the hospital wherever it goes.  So we look


4 forward to this hospital being in O'Fallon, Illinois,


5 because we all deserve access and easy access to a


6 high-quality hospital.


7           Thank you.


8           MR. PIEKARZ:  My name is Lee Piekarz, and


9 I'm -- my testimony is in support of this project.


10           I'm a senior manager with Deloitte Financial


11 Advisory Services.  I have over 20 years of experience


12 in analyzing health care markets and payer mix in


13 Illinois and nationally.


14           We performed for St. Elizabeth's an


15 independent assessment of its payer mix and market


16 share based on a replacement hospital to be located in


17 O'Fallon.


18           Our assessment indicated, while there would


19 be a small shift in the market service area, it did


20 not indicate a shift away from a lower-income


21 population or towards a higher-income population and,


22 therefore, would also be a minimal change in


23 St. Elizabeth's payer mix.


24           The two conflicting reports submitted by
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1 McManis Consulting on behalf of Memorial Hospital are


2 flawed and unreliable.  For example, McManis'


3 November 2014 market findings for St. Elizabeth's are


4 based solely on a single zip code in Belleville and


5 O'Fallon, rather than on St. Elizabeth's total service


6 area, which includes over 36 zip codes.


7           The McManis report of April 1st, 2015,


8 mistakenly concludes that St. Elizabeth's proposed


9 location is farther away from the five zip codes with


10 the highest poverty levels served by St. Elizabeth.


11 This is false.


12           Our Deloitte study has documented that the


13 average drive times for the five lowest zip codes


14 served by St. Elizabeth will be lower at the new


15 location.


16           The additional claims of McManis regarding


17 payer mix and impact are similarly rebutted by


18 Deloitte's submission before this Board.


19           Thank you.


20           MS. MITCHELL:  The next five are Bessie


21 Weathersby, Dr. Savoy Brummer, Stephanie Dorris,


22 Julie Orlet, and Geri Boyer.


23           Please remember to sign in.  Again, you do


24 not have to speak in the order in which you are
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1 called.  And state whether you oppose or support the


2 project before you begin speaking.


3           MS. BOYER:  I'm Geri Boyer.  I oppose the


4 move.


5           While St. Elizabeth's needs a new hospital,


6 the community needs it to be in Belleville.  I'm a


7 professional engineer the City asked to evaluate


8 whether land adjacent to the current site could be


9 used to build a new hospital and it can.


10           The existing land St. Elizabeth's owns in


11 downtown Belleville can accommodate a new hospital.


12 The City has offered to close streets.  The City has


13 offered to acquire additional land.  The City has


14 offered tax incentives and TIFF districting.  The City


15 has expressed a willingness to consider any legal


16 incentive, but St. Elizabeth's has been unwilling to


17 even sit down and have the discussion.


18           St. Elizabeth's does not need a hundred


19 acres to build the hospital that they have planned,


20 but if the Hospital Sisters of St. Francis are


21 convinced they need 85 acres of green space


22 surrounding their new hospital, there are a hundred


23 acres available in Belleville, just down Illinois 15


24 and across from the Shrine of Our Lady of the Snows
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1 owned by Oblates, who also volunteer at the hospital.


2 St. Elizabeth's does not want to discuss any option


3 other than moving to a better payer mix.


4           There's a huge misconception that anyone


5 opposed to the move wants St. Elizabeth's to keep


6 their old hospital.  We do not.  We all support


7 St. Elizabeth's.  We all want them to have a new


8 state-of-the-art hospital.  But let it be built on


9 land adjacent to the existing hospital or down the


10 street on Illinois 15.  Let St. Elizabeth's renew


11 itself in the city that has supported it for 140 years


12 and the city that lies at the center of its current


13 service area.


14           St. Elizabeth's has claimed over and over


15 that they are not abandoning the poor.  Prove it.


16 Stay in Belleville where you began.  Stay in a city


17 that is diverse.  Stay in a city where you can truly


18 care for all God's children, rich and poor, because


19 Belleville has them all.


20           As a nation, we understand what happens when


21 large industry abandons a city.


22           MR. AGBODO:  Two minutes.


23           MS. BOYER:  We witnessed the exodus of


24 downtowns between 1950 and 1980.  It's damaging.  Do
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1 not let them move.


2           MS. ORLET:  My name is Julie Orlet, and I'm


3 opposed to the move.


4           I found it curious that I was asked to come


5 today to give voice to the Catholic church in southern


6 Illinois.  Then I learned our bishop denied permission


7 to the priest that was supposed to speak today.


8           If this move is indeed in the best interests


9 of all concerned, it's unclear to me why anyone has


10 been silenced, so I will present my own message, as


11 I need no permission from the bishop to speak.


12           Let me remind you the poor will always be


13 among us and so will the sick and the aged, and easy


14 access to a hospital is vital to these members of our


15 community.


16           As we speak, a Catholic senior community is


17 being built in the shadow of St. Elizabeth's Hospital


18 in Belleville.  The placement of this community, of


19 course was intentional, with convenient access to the


20 cathedral and to health care at our Catholic hospital.


21           It's important to remember that even though


22 the poor and the aged will always be among us, so,


23 too, will be the rich and the young.  Belleville is a


24 diverse community.  Blacks live among whites, rich
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1 among poor.  There's a renewed vibrancy in our


2 downtown, and one vital component is St. Elizabeth's


3 Hospital.


4           On their own scorecard for the site analysis


5 in O'Fallon, St. E's gave themselves the maximum


6 points for business plan/payer mix and only half that


7 number when asked to rate the fulfillment of their


8 Franciscan mission at the proposed site.  Moving onto


9 a major highway inaccessible to so many is not living


10 the message of St. Francis.


11           St. Elizabeth's Hospital mission is to


12 reveal and embody Christ's healing love for all


13 people.  If St. E remains in a community which has


14 supported it for over 140 years with its broad payer


15 mix and diverse population, they will be better


16 positioned to reveal Christ's healing love to all and


17 to fulfill their Franciscan mission.


18           DR. BRUMMER:  Hi.  I'm Dr. Savoy Brummer and


19 I oppose the move.


20           I'm an emergency medicine doctor over at


21 Memorial.  I am continually disappointed with the


22 absence of the discussion of race, poverty, and


23 disparities of care in this discussion.


24           This is a CON process.  It's about need, not
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1 the needs of the hospital or the medical staff but a


2 need for the populations that they serve.


3           All you have to do is look at a map.  If you


4 look at the map and you look at the history of the


5 area, I think everyone in this room can acknowledge


6 the clear and deep-rooted racial, income, and health


7 care disparities that exist in southern Illinois.


8           It started with the closure of Kenneth Hall


9 in East St. Louis and predictably will happen again


10 with the closure of St. E's in Belleville.


11           St. Elizabeth's closure moves medical care


12 further away east from the vulnerable populations


13 where a medical presence would have the greatest


14 effect.  And let's face it.  This move is not doing


15 poor black people any favors.  Period.


16           The State of Illinois increased Medicaid


17 expansion to help these populations, but that


18 insurance helps no one when you can't access a doctor


19 or a hospital in a reasonable means -- i.e.,


20 transportation in a reasonable amount of time.  Now,


21 all of you who live in Chicago know that 7 miles can


22 take a mighty long time in the city.


23           NIH and CMS have noted that health care


24 disparities cost this country billions of dollars
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1 a year, worse clinical outcomes, longer hospital


2 stays, increased utilizations of emergency rooms.


3           This move is expensive, not for


4 St. Elizabeth's but for the taxpayers.  It's going to


5 be a big tab for a state in a time when the new


6 Governor has stated that he wants to make financially


7 responsible decisions.  Poor minorities and


8 taxpayer -- and taxpayers cannot subsidize this move.


9           But you don't have to take my word for it.


10 Dr. Bettina Drake is one of the country's foremost


11 experts in health care disparities.  She's an


12 epidemiologist, a professor at Washington University


13 in St. Louis, and she's looked at the same information


14 that somehow the State has looked at and has very


15 clearly said that there could be very devastating


16 negative impacts for minority communities and could


17 greatly amplify the disparities that already exist in


18 this county.


19           MR. AGBODO:  Two minutes.


20           DR. BRUMMER:  So I think that we should just


21 look around the room and think to ourselves "Who are


22 the voiceless and who are the people who couldn't make


23 it?" because most of the people couldn't make it here,


24 and they're not going to follow St. Elizabeth's over
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1 into O'Fallon.


2           Thank you.


3           MS. WEATHERSBY:  Hello.  My name is


4 Bessie Weathersby.  I am pleased to speak in favor of


5 St. Elizabeth's Hospital building a replacement


6 hospital on Highway 64, which is a central travel


7 artery in the Metro East.  It is very accessible to


8 people from all communities in the surrounding areas.


9           I've heard opposition to this project say


10 that people who have low incomes and no cars won't be


11 able to get to the new hospital.  I work at Officer


12 Funeral Home in East St. Louis, and I have to tell you


13 that some of our customers, many of whom have low


14 incomes, come to us by public transportation.


15           I also can tell you that, from 25 years of


16 social work experience, that people who have


17 low-income means are very resourceful.  They manage to


18 find ways to get where they want to go.


19           On a personal note I would like to tell you


20 about my son, who was admitted to St. Elizabeth's ER


21 last September with a gallbladder problem.  The staff


22 there tested him and, after surgery was done, he's


23 doing great.  He's feeling great.  The staff at


24 St. Elizabeth's Hospital, they were caring, patient,
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1 and deeply concerned about my child as if he was their


2 child.


3           And the CEO, Maryann Reese, and the entire


4 staff are devoted, loving, considerate, and dedicated


5 in the best interests of all people and all walks of


6 life.  They are truly concerned about everyone.


7           And I pray that the panel does please


8 approve the hospital for the sake of the Metro East --


9 all Metro East residents.


10           Thank you for hearing me today.


11           MS. STEPHANIE DORRIS:  Hello.  Good morning.


12 My name is Stephanie Dorris, and I'm with the


13 opposition to St. Elizabeth's.


14           Weeks ago I was contacted by a reporter


15 writing a story about hospitals around the country


16 fleeing poorer areas for wealthier ones.  He selected


17 St. E's as the focus.  It ran last week as a full-page


18 feature in USA Today, Newsweek, and Chicago Tribune,


19 national media outlets covering St. E's and using them


20 as the primary example of a hospital angling for a


21 better payer mix.  The only one claiming this isn't


22 true is St. E's.


23           All facts considered, this is the only


24 conclusion that makes sense.  In terms of median
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1 income, O'Fallon is 60 percent wealthier than


2 Belleville, 295 percent wealthier than East St. Louis,


3 and even 32 percent better off than the state.


4           Furthermore, O'Fallon's poverty rate is


5 50 percent lower than Belleville, and it also has half


6 the number of people.


7           Highway 64 that they refer to is an


8 east/west road that only cuts across the top part of


9 their service area.  There is no highway access for


10 patients to the south, which in 2013 was 45 percent of


11 their patient base.  Using St. E's own numbers,


12 34 percent of its patients have Belleville zip codes


13 although St. E's told you it's only 25 percent.


14 That's not true.


15           St. E's also says moving to O'Fallon will


16 put them closer to 70 percent of current patients.


17 That's not true, either.  The fact is, with Belleville


18 and communities to the south and west, St. E's will be


19 leaving 55 percent of its patients behind.  O'Fallon


20 has only made up 7 percent of their patient base.


21           And come 2016, O'Fallon will already have


22 the benefits of a new state-of-the-art hospital.


23           St. E's currently has 12 city blocks to


24 build new in Belleville; however, they claim they're
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1 landlocked and it will cost more.  How can that


2 possibly be?


3           Finally, St. E's execs told the City they


4 could no longer survive in Belleville and are moving


5 for a better payer mix.  What more proof do you need?


6           Approving St. E's application will have


7 devastating effects on the residents of Belleville and


8 surrounding rural areas to the south, those that need


9 St. E's the most.  Do not let St. E's fool you.  This


10 is about greed --


11           MR. AGBODO:  Two minutes.


12           MS. STEPHANIE DORRIS:  -- not need.


13           Thank you.


14           CHAIRMAN OLSON:  Okay.


15           MS. MITCHELL:  Next five are Amy Maurer,


16 Mayor Mark Eckert, Patrick Gaffney, Averica Holland


17 [phonetic], and Mayor Raymond Klein.


18           Again, please remember to sign in.  You do


19 not have to speak in the order in which you are


20 called.  And please state whether you support or


21 oppose the project before you begin your remarks.


22           CHAIRMAN OLSON:  Who are we missing?


23           Did you call five?


24           MS. MITCHELL:  I did call five.
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1           Again, those names are Amy Maurer,


2 Mayor Mark Eckert, Patrick Gaffney, Averica Holland,


3 and Mayor Raymond Klein.


4           You may --


5           MR. GAFFNEY:  I've already spoken.


6           MS. MITCHELL:  Oh, okay.


7           MR. GAFFNEY:  Patrick Gaffney.


8           MS. MITCHELL:  You can -- then I'll call an


9 additional two, Janice Dorris and Michael Scavotto.


10           CHAIRMAN OLSON:  You can go ahead.


11           MS. MAURER:  My name is Amy Maurer, and I am


12 a professional traffic operations engineer.


13           CHAIRMAN OLSON:  Can you please pull that


14 closer?  Pull the mic closer and speak right into it.


15           MS. MAURER:  Is that better?


16           CHAIRMAN OLSON:  No.  Speak right into it.


17           MS. MAURER:  Okay.  My name is Amy Maurer,


18 and I am a professional traffic operations engineer,


19 and I oppose the move.


20           To say that downtown Belleville does not


21 have easy access is wrong.  I evaluated the site


22 accessibility for both the current downtown site and


23 the proposed O'Fallon location to determine the


24 impacts to patients, employees, and visitors traveling
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1 to and from the hospital.


2           St. Elizabeth's primary and secondary


3 service area is located south of Belleville.  The


4 downtown Belleville site is located near the center of


5 the hospital's service area while the O'Fallon site is


6 9 miles northeast of the center of its service area.


7 This results in additional adverse travel time for the


8 majority of patients of 20 to 25 minutes, especially


9 for those coming from rural communities to the south


10 and the southeast.


11           The current downtown Belleville location is


12 directly served by multiple highways, including


13 Illinois 15, Illinois 158, and Illinois 159, all of


14 which operate well during peak traffic times such as


15 the morning and evening rush hours.


16           To the contrary, I-64, which provides access


17 to the proposed O'Fallon site, experiences significant


18 traffic congestion during the morning and evening


19 peak hours.  Traffic already backs up along the exit


20 ramps at Green Mount Road, causing traffic to back up


21 onto the interstate.  Road closures, either planned or


22 unplanned, whether full or partial, have a significant


23 impact on site accessibility.


24           The proposed O'Fallon site does not have
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1 adequate capacity to handle the current traffic


2 volumes during normal traffic conditions.  Access


3 completely shuts down when there's a lane closure.


4 There are no alternate or detour routes that can


5 handle the traffic volumes when gridlock occurs.  A


6 single lane closure along I-64 backs up traffic for


7 over 5 miles.


8           The location in O'Fallon would be


9 detrimental to patients, employees, and visitors


10 traveling to and from the hospital.  From a traffic


11 engineering perspective, it makes no sense to move


12 from the Belleville location.


13           MAYOR KLEIN:  I'm Mayor Ray Klein from the


14 Village of Smithton, and I oppose this project.


15           I'm just a small-town mayor.  I do not have


16 a business in Belleville or O'Fallon.  I am not


17 affiliated either with Memorial or St. Elizabeth's


18 Hospitals.  Unlike some of the proponents speaking


19 here today, I have nothing to gain financially if the


20 Review Board approves the move or not.  But I'm not --


21 I am here on Smithton's behalf, and I have been


22 authorized to represent the communities of Freeburg,


23 Millstadt, New Athens, Centreville, all of whom, along


24 with Smithton, passed resolutions opposing
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1 St. Elizabeth's moving north to O'Fallon.


2           It's been said -- and it's correct -- this


3 is not a Belleville or O'Fallon issue.  This is a


4 regional issue, and it's about access to health care.


5 I am here to be the voice of all the smaller, more


6 rural communities who need our access to health care.


7           Approving this project would be a huge blow


8 to the ability of these communities to get to the


9 hospital, not to mention those families making up the


10 smaller farming communities.  Easily half of St. E's


11 patients come from the south side, which is my side,


12 of St. Elizabeth's market area.


13           St. E's claims moving north will somehow


14 increase access to care.  My question is, for who?


15 How does being on 64 help any of us to the south?


16 Other than St. Elizabeth's bottom line, exactly who


17 does this project benefit?


18           Eight communities passed resolutions


19 opposing this project.  The mayor of East St. Louis


20 testified at your last meeting that, for anyone from


21 his community using public transportation, this move


22 would be awful.


23           Washington Park also passed a resolution


24 opposing this project.  I can personally tell you that
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1 this move will triple the time it would take for my


2 citizens to get to the hospital.  This is not better


3 access to care.


4           The support for this project all seems to be


5 coming from St. Elizabeth's, O'Fallon, and the


6 politicians.  I have no doubt it's in their interest.


7 But for the Board that is supposed to ensure


8 communities like mine have continued access to health


9 care, I will ask you, how does approving this project


10 do that?


11           Please vote no on this project and let


12 St. E's plan a new hospital in Belleville.  And if


13 St. E's really doesn't think that moving 7 miles is


14 such a big deal, I'll be happy to discuss with St. E's


15 building a brand-new hospital 7 miles south in


16 Smithton anytime they like.


17           Thank you.


18           (Applause.)


19           MS. JANICE DORRIS:  I am Janice Dorris and


20 I am a Belleville resident.


21           The role of this Board is to decide which


22 health care projects meet and serve the best interests


23 of the public.  Eight communities, including


24 Belleville and its neighbors to the south and west,







FULL MEETING 
CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM
PLANET DEPOS - CHICAGO AREA REALTIME


17 (Pages 65 to 68)


65


1 submitted resolutions opposing St. Elizabeth's move


2 from Belleville to O'Fallon.  Nearly 4,000 people from


3 Belleville and surrounding communities signed our


4 petitions.


5           The public hearing, which was the first time


6 community members had the opportunity to weigh in on


7 the project, was attended by hundreds saying, "Oppose


8 this move."  It was so well attended that it required


9 an unprecedented second hearing.  At these hearings


10 the majority of the St. E's testimony were from people


11 connected to St. E's or HSHS.


12           Yard signs were displayed and public rallies


13 were held in our communities to express our concerns


14 over St. E's leaving Belleville behind.  However,


15 because Board members are not local residents, you do


16 not see the passion of our community and the


17 commitment of our residents.  What we do see is the


18 St. E's publicity machine.


19           We are asking this Board and our leaders to


20 dig a little bit deeper.  Notice who is writing


21 St. E's letters of support, these computer-generated


22 letters, "Fill in the blanks and pick your choice of


23 generic reasons why St. E's should move."  Our letters


24 were heartfelt, well researched, and thoughtfully
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1 written.


2           Take a look around the room at this meeting


3 and see who is attending today in favor of this


4 project.  You will find it does not extend much


5 further outside the walls of St. E's or their


6 checkbook.


7           Members of the Board, please keep in mind


8 your purpose.  Consider who really wants this project


9 and why they truly want it.  We know how difficult it


10 is to go against a nonprofit, tax-free corporation


11 with --


12           MR. AGBODO:  Two minutes.


13           MS. JANICE DORRIS:  -- 3.9 billion in total


14 assets.


15           Please hear us out.  We, the public, are


16 speaking and are saying "Oppose St. E's move."


17           MAYOR ECKERT:  Good morning.  My name is


18 Mark Eckert, and I serve as the mayor of the City of


19 Belleville, Illinois.  I've been in that capacity


20 since December of 2004.


21           Belleville is the county seat of St. Clair


22 County.  We are the largest city south of Springfield


23 in southern Illinois.  Last year we celebrated our


24 200th anniversary as a city, and we are proud of our


67


1 heritage and our history.


2           Several sources opposing this project raised


3 the concern that St. Elizabeth's was putting a better


4 payer mix ahead of the charitable mission.  Monsignor


5 Myler from the cathedral next door to the hospital


6 said it best when he pointed out, "It is contrary to


7 Francis to ask those in need to travel to him.


8 Rather, Franciscans are -- and have been for


9 centuries -- right among the people, not in a well-


10 to-do place asking the people instead to come to


11 them."


12           For over 140 years in Belleville,


13 St. Elizabeth's has escaped paying property taxes on


14 its 12 city blocks because of its commitment to those


15 principles and its commitment to the Belleville


16 community.  Now this nonprofit religious organization


17 with 2.2 billion in unrestricted assets is complaining


18 about profits and its mission not being survivable in


19 Belleville.


20           That said, at the last Board meeting one


21 Board member commented, "Now, if that were true and


22 could be supported, that St. Elizabeth's was somehow


23 chasing a better payer mix, that could be an issue,


24 but we haven't seen that evidence."
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1           Well, we were listening and we have provided


2 the evidence.  We have submitted to you affidavits,


3 three sworn affidavits that HSHS regional leadership


4 told myself and St. Clair County Board Chairman


5 Mark Kern that the reason O'Fallon -- for O'Fallon


6 over Belleville was to get where there's a better


7 payer mix.


8           You now have my sworn testimony as the mayor


9 of Belleville, the sworn testimony of Dorothy Meyers,


10 assistant to the County Board chairman.  And if that


11 were not enough, you have the sworn testimony of a


12 former HSHS employee, Craig Steiner, who at that time


13 was director of marketing and communications for


14 St. Elizabeth's who was present in the room when these


15 statements were made at two of these meetings.


16           MR. AGBODO:  Two minutes.


17           MAYOR ECKERT:  I ask you to please oppose


18 this move.  This situation will greatly hurt


19 Belleville and the poor people it serves in this area.


20           Thank you.


21           MR. SCAVOTTO:  Good morning.  My name is


22 Michael Scavotto, and I am speaking in opposition.


23           I am president of Management Performance


24 Associates, a health care management consulting
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1 company.  I served for 14 years as a hospital CEO, was


2 a member of Washington University's adjunct faculty in


3 its graduate health administration program, and I'm a


4 life fellow in the American College of Healthcare


5 Executives.


6           The City of Belleville asked me to evaluate


7 this CON, and there are some points that I will make


8 today.


9           Number one, St. E's is projecting an


10 unrealistic increase in utilization.  Also, in moving


11 from an urban infrastructure with established travel


12 and referral patterns, the probable result will be a


13 volume shift to Memorial, especially for indigent


14 patients dependent upon public transportation.


15           Utilization throughout the market area,


16 which is your Health Services Area No. 11, is


17 declining at all but one hospital, where utilization


18 has remained stable, and that's Alton Memorial.


19           Medicare costs show -- Medicare cost reports


20 show that St. E's med/surg utilization is down and


21 St. Clair County's population trend is negative to


22 flat.  Nevertheless, using its own service area


23 population, St. E's predicts an increase in


24 utilization of 28 percent.  However, nowhere in the
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1 CON's documentation or area utilization trends is


2 there any justification for that level of increased


3 utilization.  The logic of this claim is open to


4 serious question.


5           St. E's denies this is about seeking a


6 better payer mix, claiming its payer mix will not


7 change, and that 75 percent of its patients emanate


8 outside of Belleville.  I was curious about both


9 statements, so I did a little digging.


10           The 75 percent figure is a bit misleading


11 without acknowledging that roughly 60 percent of


12 St. E's patients come from the southern half of its


13 service area, an area represented by East St. Louis


14 and communities generally to the south of I-64, all of


15 whom would be further away from their health care.


16           Now, certainly --


17           MR. AGBODO:  Two minutes.


18           MR. SCAVOTTO:  Thank you.


19           Certainly, some patients will use the new


20 facility.  Others will shift to Memorial.  And this is


21 particularly true where patients utilizing public


22 transportation find it easier to get to Belleville


23 than they do to O'Fallon.


24           CHAIRMAN OLSON:  Thank you.
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1           MEMBER GALASSIE:  Madam Chair, if I may very


2 quickly and per your request, for the Board,


3 Mr. Scavotto should be recognized.


4           He's been on our long-term care advisory


5 committee from the inception.  He only recently


6 resigned from that position, and I'm sure it's been


7 well over five years, and he's been a very active


8 member and a helpful member.


9           So we appreciate that, Michael.  Thank you.


10           MR. SCAVOTTO:  Well, thank you.


11           CHAIRMAN OLSON:  Thank you for your service.


12           MS. MITCHELL:  The next five are Billie


13 Paige, Elias Mossos, Iko Essien, Alsandyra Essien, and


14 Dr. David Allen McCarthy.


15           CHAIRMAN OLSON:  Please proceed.


16           MR. MOSSOS:  Good morning.  My name is


17 Elias Mossos.  I'm counsel to the Illinois Senate


18 Democrats, and I'm here on behalf of Senate Majority


19 Leader --


20           UNIDENTIFIED FEMALE:  We can't hear.


21           MR. MOSSOS:  -- James Clayborne.


22           UNIDENTIFIED FEMALE:  Louder, please.


23           CHAIRMAN OLSON:  Just pull it closer to you.


24           It's on.  Just pull it closer to you.
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1           MR. MOSSOS:  Good morning.  My name is


2 Elias Mossos.  I'm counsel to the Illinois Senate


3 Democrats here on behalf of Senate Majority Leader


4 James Clayborne.  The Senator regrets he can't be here


5 in person, but the Illinois Senate is in session


6 today.


7           I'd like to read a short letter from Senator


8 Clayborne regarding his opposition to this project.


9           "I want to express my deep concern as well


10 as opposition to St. Elizabeth's Hospital plan to


11 leave Belleville.  With the advent of the Affordable


12 Care Act, focus has shifted to holding hospitals more


13 accountable to providing better and more accessible


14 care at lower costs.


15           "An expenditure of nearly $300 million to


16 build a facility further away from some of our most


17 medically underserved in areas such as Belleville,


18 East St. Louis, Cahokia, and Centreville is directly


19 counter to the nature of this significant policy and


20 industry shift.  In addition, access for residents


21 living in communities south of Belleville, including


22 Millstadt, Freeburg, and Smithton, will be severely


23 impacted and in some cases could mean the difference


24 between life and death.
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1           "While I can appreciate St. Elizabeth's


2 vision for the future, I ask hospital leadership to


3 consider a new plan that would modernize the current


4 Belleville facility and upgrade services.  Just as


5 I have a responsibility to act in the best interests


6 of my constituents, so, too, does the Review Board.


7 We must, in turn, implore our health care providers to


8 be thoughtful and diligent in the expenditure of


9 scarce resources.  They must ensure adequate services


10 are available to the largest population area offering


11 the greatest benefit for the people they serve.


12           "I ask the Health Facilities and Services


13 Review Board to deny Project No. 14-043 as presented.


14           "Respectfully, Senator James F. Clayborne,


15 Jr."


16           Thank you for your attention to this matter.


17           CHAIRMAN OLSON:  Thank you.


18           MS. PAIGE:  Good morning, Madam Chairman,


19 members of the Board.  My name is Billie Paige.  I'm a


20 partner in the firm of Shea, Paige & Rogal.  We are


21 health care consultants; however, I have been asked


22 today to read a letter to you from the newly elected


23 mayor of East St. Louis who would be here but her new


24 schedule would not allow her to do so.
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1           The letter reads as follows.  It is to


2 Ms. Courtney Avery, the administrator for this Board.


3           "Dear Ms. Avery:  As mayor-elect of the City


4 of East St. Louis, the proposed relocation of


5 St. Elizabeth's Hospital from downtown Belleville to


6 O'Fallon is very concerning.  Access to health care


7 for residents of East St. Louis is already


8 challenging.  This move would make an even greater


9 challenge for our citizens.


10           "As you are aware, public transportation


11 from East St. Louis to O'Fallon is a much longer


12 commute than it is to Belleville.  It requires our


13 citizens to make transfers, which will discourage


14 travel to O'Fallon via bus route.  Our residents


15 deserve a much greater access to health care as well


16 as access to employment opportunities and exposure to


17 health careers.  The proposed project does not appear


18 to further any of these goals.


19           "The City of East St. Louis has registered


20 its opposition to this project, and as mayor-elect,


21 I am in full support of the agreement.


22           "Sincerely, Emeka Jackson-Hicks, currently


23 councilwoman, City of East St. Louis, mayor-elect."


24           MR. ESSIEN:  My name is Iko Essien, and I am
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1 originally from East St. Louis.  I am a member of the


2 so-called voiceless.


3           I am in support of the St. Elizabeth's


4 replacement hospital.  I have seen both sides of the


5 issues.  I have been a patient with and without


6 insurance at St. Elizabeth's Hospital, and I've


7 received the same compassionate care both times.


8           To keep providing this life-giving mission,


9 we need to proceed with the replacement hospital as


10 soon as possible.


11           Thank you for your consideration.  Thank you


12 for your time.


13           MS. ESSIEN:  Good morning.  My name is


14 Sandy Essien, and I am in support of the relocation of


15 St. Elizabeth's Hospital.


16           I grew up in East St. Louis, and I live in


17 Fairview Heights.  I go to St. Elizabeth's for my


18 health care needs because of the excellent care the


19 hospital provides.  The physicians and staff at


20 St. Elizabeth's truly live the hospital's mission to


21 reveal Christ's healing love for all people.


22           When I walk into the hospital, I appreciate


23 the feeling of calm, but I must admit the hospital is


24 old and it looks old, and people pay attention to
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1 how facilities look.


2           We deserve a modern, easily accessible


3 hospital.  For the health of all Metro East residents,


4 we need St. Elizabeth's to build its replacement


5 hospital.  Please approve it.


6           Thank you.


7           DR. MC CARTHY:  Good morning.  My name is


8 Dr. David McCarthy.  I'm a retired career Air Force


9 family physician, flight surgeon, and commander.


10           The Air Force is not allowed to have anyone


11 come and speak for them.  Being that I am retired, I'm


12 now a private citizen, I'd like to speak in support of


13 the Air Force.


14           I received my specialty training at Scott


15 Air Force base from 1978 to '81 and returned in 1993


16 to convert the family practice residency I had been


17 trained in into a joint military-civilian program with


18 St. Elizabeth's.  This is one of only two such


19 programs in the nation.  The Air Force only has


20 six family practice programs, two on the East Coast,


21 two on the West Coast, and two in the central part.


22           The joint military-civilian program is one


23 that was pioneered in Omaha, Nebraska, in 1981.  I was


24 asked to bring back and revisit this in order to be
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1 able to keep the residency at Scott Air Force Base,


2 keep it in Illinois, and we did that.


3           But training facilities need to be modern.


4 The Air Force has many options with regard to where it


5 can site and locate its facilities.  In my career --


6 which started when I volunteered in 1974 -- I've seen


7 the Air Force move family practice residencies


8 three times.  They move them according to the needs of


9 the Air Force, the caliber of the people, the quality


10 of the programs, and the facilities.


11           I've read the -- a modern hospital close to


12 a base helps our military personnel who are serving,


13 serving our country, protecting our freedoms.


14           I read the charter of the Board, and I know


15 that the members are here to help avoid unnecessary


16 duplication of services.  St. Elizabeth's will close


17 its current, outdated hospital and replace it without


18 any net duplication of services.  St. Elizabeth's will


19 start with one ER and finish with one ER.  They'll


20 start with one labor and delivery suite; they'll


21 finish with one labor and delivery suite.  And this is


22 true for each service.


23           I am asking you to approve the plan for the


24 benefit of the Air Force base, Scott Air Force Base,
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1 and all Metro East residents.


2           Thank you very much.


3           CHAIRMAN OLSON:  Thank you.


4           MS. MITCHELL:  There are no additional


5 comments for that project.


6           We have one more -- is there -- there are


7 additional comments?  Did you sign in?


8           MS. GREGORY:  Yes, I did.


9           MS. MITCHELL:  Can you state your names.


10           MS. GREGORY:  Patty Gregory.


11           MS. AVERY:  She came late.


12           MS. MITCHELL:  Okay.  Come on.


13           MR. HOERNER:  Garrett Hoerner.  I signed in.


14           MS. MITCHELL:  Come on up.


15           (An off-the-record discussion was held.)


16           MS. MITCHELL:  Go ahead and start.


17           MS. GREGORY:  Oh.


18           MR. HOERNER:  Good morning.  I'm Belleville


19 City Attorney Garrett Hoerner, and I oppose this


20 project.


21           Belleville has always believed in and been


22 committed to a future for St. Elizabeth's in


23 Belleville.  St. E's acts like O'Fallon is the only


24 option but it is not.
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1           Prior to 2010, Belleville and St. E's had


2 vibrant discussions about rebuilding in downtown


3 Belleville, then it all changed but Belleville has


4 never been deterred.


5           In 2010 St. E's leadership told the leaders


6 of Belleville that there would be no future in


7 Belleville because St. E's needed to get a better


8 payer mix, but Belleville was not dissuaded.


9           In 2011, when St. E's bought land in


10 O'Fallon, Belleville knew St. E's intentions but


11 continued to advocate for the citizens of Belleville.


12           In June 2013, when the Labor Tribune


13 published an article announcing and describing the


14 exact project the Board is now considering, Belleville


15 was not discouraged.


16           In September 2013, when St. E's appeared


17 before this very Board and denied that eliminating its


18 mental health services was the first step to leaving


19 Belleville for O'Fallon, even though the entire


20 community knew of its plans, Belleville kept its focus


21 on a future St. E's in Belleville.


22           Therefore, in 2014 and before St. Elizabeth's


23 filed its CON application, despite years of its


24 request being ignored, Belleville again invited
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1 St. E's to discuss designing its future in Belleville.


2 St. E's said no.


3           Belleville had offered to acquire adjacent


4 land, close streets and address traffic concerns,


5 explore economic assistance such as tax increment


6 financing and enterprise zone incentives.  Belleville


7 offered to address any concern motivating the move to


8 O'Fallon.  St. E's said its mission was not survivable


9 in Belleville.


10           Belleville knows the ultimate decision rests


11 with this Board, not St. E's, and wanted me to assure


12 this Board that, if you deny this project, Belleville


13 will still be here, ready to sit down with St. E's and


14 plan for the future of this region in Belleville.


15           If a better payer mix is not the driver


16 behind this move, then there is nothing that St. E's


17 is looking to accomplish in O'Fallon that cannot be


18 accomplished with a new hospital in Belleville.


19           Thank you for your time.


20           MS. GREGORY:  Patty Gregory, Belleville


21 resident.


22           From Day One St. Elizabeth has told us what


23 they are going to do rather than ask the Board's


24 permission.  When St. E's announced last June that it
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1 would seek to build a new facility in O'Fallon and


2 close their Belleville location, they positioned it as


3 a done deal.  That announcement, mind you, was made


4 two months before St. E's even filed its application


5 to the State.


6           The headlines in our major newspapers read,


7 "St. Elizabeth's to Move New Hospital to O'Fallon,


8 Illinois," and "St. Elizabeth Hospital Opts for


9 O'Fallon Move."  How misleading.


10           The public was made to believe that there


11 was nothing that we could do, our community hospital


12 after 140 years will be closing their doors and


13 leaving us all behind.


14           Ever since, St. E's has continued to


15 perpetuate this myth, that they can do whatever they


16 want.  Publicly, hospital leaders have said that,


17 regardless of State approval, they will shutter


18 St. E's-Belleville.  In fact, as recently as the last


19 Board meeting, when St. E's received its intent-to-


20 deny letter, leadership said, in an on-camera


21 interview, that Belleville will still close no matter


22 what.


23           St. E's is not above the law.  They cannot


24 do what they please.  By law and like every other
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1 health care institution in this state, they need


2 approval from the State Board to open or close a


3 facility.


4           While going through the discontinuation of


5 their mental health program a few years ago, St. E's


6 showed the same disregard for this Board by giving


7 ambiguous and false statements when asked about their


8 future plans for Belleville.


9           Then there is St. E's own site analysis,


10 which compares the city of Belleville and O'Fallon.


11 Based on criteria such as accessibility to patients,


12 competition, demographics, and, of course, pay mix and


13 even the Franciscan mission, none of it supports


14 St. E's case that it needs to move to O'Fallon.


15           It is clear --


16           MR. AGBODO:  Two minutes.


17           MS. GREGORY:  -- that St. E's is putting


18 itself, not others, first.  They have misled patients,


19 communities, and disregarded the State process to get


20 what they want.


21           I personally witnessed the closing of


22 Christian Welfare --


23           CHAIRMAN OLSON:  Can you conclude your


24 remarks, ma'am?  We need to tie it up.  You're over
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1 two minutes.


2           Is this the end?


3           MS. GREGORY:  Yes, this is the end.


4           CHAIRMAN OLSON:  Okay.


5           MS. GREGORY:  I personally witnessed the


6 closing of St. Mary's and Christian Welfare.  This is


7 history repeating itself.


8           And by the way, Scott Air Force Base will be


9 served by the new Memorial-East.


10           Thank you very much.


11           CHIEF CLAY:  Good morning.  My name is


12 Bill Clay.  I'm the chief of police in Belleville.


13           There are roughly 22,000 students who attend


14 schools or institutions of higher learning in


15 Belleville.  17,000 students are located in


16 St. Elizabeth's Hospital corridor.  The FBI reported


17 over 160 active shooting cases between 2000 and 2013.


18 70 percent of those attacks occurred at schools or at


19 workplaces.  The hospital's location is critical to


20 the survivability of such potential victims.


21           The hospital complains of being landlocked.


22 I just don't know what the hell that means.  There are


23 multiple public streets, State routes that allow for


24 easy access.  They claim the new I-64 location will
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1 make access so much easier, even public housing


2 residents will benefit from the ease of driving their


3 SUVs directly to the hospital.


4           The hospital is not a private business.


5 They are not Walmart or Cracker Barrel.  They are a


6 tax-exempt, nonprofit hospital with a mission to


7 provide services to those most in need.


8           The hospital claims the existing facility is


9 in major disrepair, the infrastructure is antiquated.


10 Well, who is to blame?  Management failed to reinvest


11 and they failed to upgrade.  They failed the


12 community.


13           Minorities comprise over 90 percent of the


14 population in the western communities.  They suffer


15 disproportionate violence and a lack of services.


16 They are ignored and never have a voice in such


17 matters.  The Illinois Health Facilities and Review


18 Board must be the voice for these communities.


19           This move is detrimental to Belleville and


20 to our distressed neighbors.  I urge you to be that


21 voice.  Do not allow this nonprofit hospital to flee


22 from those with the greatest needs, in pursuit of the


23 more affluent and well insured.


24           Thank you.
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1           MS. MITCHELL:  No additional comments on


2 that project.


3           The next project is 14-046, Decatur Memorial


4 Hospital, and we have one person speaking, and that is


5 Dan Perryman.


6           CHAIRMAN OLSON:  Good morning.


7           MR. PERRYMAN:  Good morning.


8           My name is Dan Perryman.  I'm the CEO of


9 HSHS St. Mary's Hospital in Decatur, Illinois.  I am


10 speaking in opposition to the Decatur Memorial project


11 to establish a behavioral health unit.


12           St. Mary's filed a letter in opposition to


13 the project based upon the negative impact the Decatur


14 Memorial project will have upon our hospital.  We


15 operate a 56-bed behavioral health unit just minutes


16 away from Decatur Memorial.  We offer geriatric


17 inpatient behavioral health services, and the Decatur


18 Memorial project would duplicate these services.  Most


19 of our senior patients have medical comorbidities that


20 we are able to treat along with their primary


21 psychiatric diagnosis.


22           We have a team of hospitalists and


23 specialists that round daily to care for them.


24 Currently our unit operates at 75 percent utilization
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1 based on 2014 data.  Therefore, we do have capacity to


2 see more patients.


3           Our behavioral health medical director has


4 told me that in the past six months we received only


5 two referrals from Decatur Memorial for our behavioral


6 health.  Therefore, I question why Decatur Memorial


7 has a need for this unit.


8           I also want to shed some light on certain


9 statements made by Decatur Memorial at the last


10 planning meeting.  They indicated that we do not take


11 Medicaid patients.  This is absolutely not the case.


12 We take all patients regardless of their ability


13 to pay.


14           What Decatur Memorial was speaking to is the


15 fact that we do not currently participate in one


16 specific Medicaid managed care program, the Illinois


17 Partnership for Health.  We do participate in three


18 other care coordination entities operating in Macon


19 County.  St. Mary's is not precluded from admitting


20 Medicaid patients to our unit.  In fact, 35 percent of


21 our behavioral health patients were from Medicaid.


22           Also, it is interesting that Decatur


23 Memorial would even raise this issue since it is


24 proposing a behavioral health program dedicated to


87


1 patients age 65 or older who would be Medicare


2 recipients.  This highlights the fact that, once


3 approved for this unit, Decatur Memorial could offer


4 behavioral health care to any patient regardless of


5 age.


6           In summary, we support your previous intent-


7 to-deny vote due to the unnecessary duplication of


8 services this project proposes in an area that is


9 already overbedded.  We urge you to vote again to deny


10 the project.


11           Thank you.


12           CHAIRMAN OLSON:  Thank you.


13           MS. MITCHELL:  That concludes public


14 comment.


15           CHAIRMAN OLSON:  Okay.  It is 11:03.  We


16 will take a 15 -- well, we'll reconvene at 11:15.


17           11:15.


18           MEMBER GALASSIE:  Thank you, Madam Chair.


19           (A recess was taken from 11:03 a.m. to


20 11:15 a.m.)


21                         - - -


22


23


24
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1           CHAIRMAN OLSON:  I'd like to call the


2 meeting back to order.  Thank you all for your


3 cooperation in public participation.


4           The next item of business is postpermit


5 items approved by the Chairman.


6           Mr. Constantino.


7           MR. CONSTANTINO:  Thank you, Madam


8 Chairwoman.


9           The Chairwoman has approved a permit


10 alteration for 13-026, Advocate Lutheran General


11 Hospital --


12           MS. AVERY:  Mike, pull your mic closer.


13           MR. CONSTANTINO:  I'll start again.


14           The Chairwoman has approved an alteration


15 for Permit No. 13-026, Advocate Lutheran General


16 Hospital in Park Ridge; a permit alteration for


17 14-006, Northwestern Lake Forest Hospital; a permit


18 alteration for 14-019, Fresenius Medical Care of


19 Summit; and a permit renewal for 12-078, Adventist


20 Cancer Institute.


21           Thank you, Madam Chairwoman.


22           CHAIRMAN OLSON:  Thank you, Mr. Constantino.


23                         - - -


24
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1           CHAIRMAN OLSON:  Items for State Board


2 action, we did have a -- if you're keeping score --


3 permit renewal request from Pecatonica Pavilion.  That


4 will not be considered today.  It will be considered


5 at a later date.


6           We had no exemption requests, no extension


7 requests, no alteration requests, no declaratory


8 rulings, nothing under Health Care Worker


9 Self-Referral Act, no status report on conditional or


10 contingent permits.


11                         - - -


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  We are now into


2 applications subject to initial review.  The first


3 seven applications have no opposition and no findings.


4           The first project is 14-068.  Would the


5 Applicant please come to the able.  This is Monroe


6 County Surgery Center in Waterloo.


7           May I have a motion to approve


8 Project 14-068 --


9           MEMBER BRADLEY:  So moved.


10           MEMBER GALASSIE:  Second.


11           CHAIRMAN OLSON:  I have to read it.  Wait


12 just a second.  It has to be read into the record.


13           -- Monroe County Surgery Center to transfer


14 ownership of an ambulatory surgery treatment center.


15           I have a motion by Mr. Bradley and a second,


16 Mr. Galassie.


17           Would the Applicant like to make a


18 presentation or open to the Board for questions?


19           MR. WATSON:  My name is Shane Watson.


20 I'm CEO of Red Bud Regional Hospital.  This is


21 Clare Ranalli, counsel for the CON process.


22           I would just leave it open for questions.


23           CHAIRMAN OLSON:  Thank you.


24           Are there questions from Board members?
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1           (No response.)


2           CHAIRMAN OLSON:  I have just one question.


3           Does your surgery center accept any Medicaid


4 patients?


5           MR. WATSON:  Yes.


6           CHAIRMAN OLSON:  Okay.  Other questions?


7           (No response.)


8           CHAIRMAN OLSON:  Seeing none, I would ask


9 for a roll call vote.


10           MR. ROATE:  Mr. Bradley.


11           MEMBER BRADLEY:  Yes.


12           MR. ROATE:  Dr. Burden.


13           MEMBER BURDEN:  Yes.


14           MR. ROATE:  Senator Burzynski.


15           MEMBER BURZYNSKI:  Yes.


16           MR. ROATE:  Justice Greiman.


17           MEMBER GREIMAN:  Yes.


18           MR. ROATE:  Mr. Galassie.


19           MEMBER GALASSIE:  Yes.


20           MR. ROATE:  Mr. Hayes.


21           VICE CHAIRMAN HAYES:  Yes.


22           MR. ROATE:  Mr. Sewell.


23           MEMBER SEWELL:  Yes.


24           MR. ROATE:  Madam Chair.
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1           CHAIRMAN OLSON:  Yes.
2           MR. ROATE:  That's 8 votes in the
3 affirmative.
4           CHAIRMAN OLSON:  The motion passes.
5           Thank you.
6           MR. WATSON:  Thank you.
7                         - - -
8


9


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have


2 Project 15-001, Fresenius Medical Care of Steger.


3           May I have a motion to approve


4 Project 15-001, Fresenius Medical Care Steger, to add


5 6 stations to an existing 12-station ESRD.


6           MEMBER BRADLEY:  So moved.


7           MEMBER SEWELL:  Second.


8           CHAIRMAN OLSON:  Would you like to have a


9 presentation for the Board or --


10           MS. RANALLI:  We'd be happy to answer


11 questions.


12           CHAIRMAN OLSON:  Oh, we need to swear


13 you in.


14           THE COURT REPORTER:  Would you raise your


15 right hands, please.


16           (Two witnesses duly sworn.)


17           THE COURT REPORTER:  Thank you.


18           CHAIRMAN OLSON:  Questions from Board


19 members?


20           (No response.)


21           CHAIRMAN OLSON:  If I'm reading the report


22 correctly, you are currently operating at


23 95.8 percent.


24           Is that correct?
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1           MS. WRIGHT:  That's correct.


2           CHAIRMAN OLSON:  Any other questions?


3           (No response.)


4           CHAIRMAN OLSON:  Seeing none, I would ask


5 for a roll call vote.


6           MR. ROATE:  Motion made by Mr. Bradley;


7 seconded by Mr. Sewell.


8           Mr. Bradley.


9           MEMBER BRADLEY:  Yes.


10           MR. ROATE:  Dr. Burden.


11           MEMBER BURDEN:  Yes.


12           MR. ROATE:  Senator Burzynski.


13           MEMBER BURZYNSKI:  Yes.


14           MR. ROATE:  Justice Greiman.


15           MEMBER GREIMAN:  Yes.


16           MR. ROATE:  Mr. Galassie.


17           MEMBER GALASSIE:  Yes.


18           MR. ROATE:  Mr. Hayes.


19           VICE CHAIRMAN HAYES:  Yes.


20           MR. ROATE:  Mr. Sewell.


21           MEMBER SEWELL:  Yes.


22           MR. ROATE:  Madam Chair.


23           CHAIRMAN OLSON:  Yes.


24           MR. ROATE:  That's 8 votes in the
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1 affirmative.


2           CHAIRMAN OLSON:  The motion passes.


3           Congratulations.


4           MS. WRIGHT:  Thank you.


5           MS. RANALLI:  Thank you.


6           CHAIRMAN OLSON:  I would remind Board


7 members we are supposed to have a reason even if it's


8 there is no opposition and no findings.


9           My apologies, Juan.


10                         - - -


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have


2 Project 15-002, Carle Foundation Hospital in


3 Champaign.


4           May I have a motion to approve


5 Project 15-002, Carle Foundation Hospital, to


6 establish an outpatient orthopedic and sports medicine


7 facility.


8           MEMBER GALASSIE:  So moved.


9           MEMBER SEWELL:  Second.


10           CHAIRMAN OLSON:  Would the Applicant please


11 introduce yourselves and be sworn in.


12           THE COURT REPORTER:  Would you raise your


13 right hands, please.


14           (Three witnesses duly sworn.)


15           THE COURT REPORTER:  Thank you.  And then


16 your names, please.


17           MS. FRIEDMAN:  Hi.  I'm Kara Friedman of


18 Polsinelli, counsel for Carle Foundation Hospital.


19           MR. HARDING:  Scott Harding, vice president


20 of facilities and support services, Carle Foundation


21 Hospital.


22           MR. ANDERSON:  Collin Anderson, business


23 development and regulatory coordinator for Carle


24 Foundation Hospital.
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1           CHAIRMAN OLSON:  Questions from Board


2 members?


3           MEMBER GREIMAN:  I just wonder, what is


4 the -- what is a sports medicine facility?  What is


5 that?


6           MS. FRIEDMAN:  The facility is being


7 designed to accommodate outpatient services that will


8 be primarily provided by orthopedic surgeons, some of


9 whom are general orthopedic surgeons, others


10 specialize in sports medicine, as well as to provide


11 facilities for physical therapy.


12           MEMBER GREIMAN:  So if I fall -- if I fall


13 in my house and hurt myself, you'll still take me even


14 though I wasn't on a football field or anything?


15           MS. FRIEDMAN:  Even though what?


16           CHAIRMAN OLSON:  He's not on a football


17 field.


18           MS. FRIEDMAN:  That's right.


19           MEMBER GREIMAN:  Okay.  Thanks.


20           CHAIRMAN OLSON:  And you are actually


21 leasing the land from the University of Illinois; is


22 that correct?


23           MR. HARDING:  Yes.


24           CHAIRMAN OLSON:  So I'm assuming you must
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1 have some kind of an association with them to care for


2 their athletes, as well.


3           MR. HARDING:  Yes.


4           CHAIRMAN OLSON:  Other questions or


5 comments?


6           VICE CHAIRMAN HAYES:  Madam Chairman.


7           CHAIRMAN OLSON:  Yes.


8           VICE CHAIRMAN HAYES:  I was just -- you


9 know, this -- the cost -- yes.  I was asking about


10 the -- I'm asking about -- basically, this project is


11 about $23 million here, and you're going to be looking


12 at a situation of -- basically, you had a CON proposal


13 in April -- August 27th of 2014.


14           And that project cost was actually from --


15 to increase medical/surgical beds from 212 to 260 as


16 well as other minor things, but, basically, that's


17 only at 17-eight.


18           Is this a reasonable, you know, cost for the


19 Carlisle Foundation [sic] to be able to put into


20 this -- basically -- this sports medicine facility?


21           MS. FRIEDMAN:  Well, the sports medicine


22 element is -- it really refers to an element of the


23 physician services that are going to be provided.


24           The vast majority of the services that would
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1 be provided are medical services.


2           As far as comparing the costs go, the


3 expansion of the med/surg unit by adding beds is a


4 renovation -- or actually a build-out of an existing


5 building, so you're really only talking about the


6 tenant improvements.  The current shell of the


7 building already exists.


8           So based on the cost -- and Mr. Harding can


9 tell you more about how they calculated the cost if


10 you please.  I believe that the costs are reasonable


11 and the State agency report reflects that.


12           VICE CHAIRMAN HAYES:  Okay.  I notice that,


13 you know, basically, you are getting this land for --


14 you're leasing it from the University of Illinois for


15 50 years?


16           MR. HARDING:  Yes.


17           VICE CHAIRMAN HAYES:  Okay.  And the cost of


18 that land will be how much?


19           MR. HARDING:  It hasn't been completely


20 finalized, but somewhere around $80,000 a year.


21           VICE CHAIRMAN HAYES:  Okay.  All right.


22           Thank you.


23           CHAIRMAN OLSON:  Doctor.


24           MEMBER BURDEN:  I have just some curiosity.
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1           You're going to have 17 orthopedic surgeons,


2 I presume, with -- affiliated all with the medical


3 school.  Is that correct?


4           And you're looking at hiring seven more as


5 you go forward?  I can count 24.  Those are big


6 numbers.


7           MR. HARDING:  I believe a vast majority of


8 them will be.  It depends on what they come in as.  A


9 lot of our physicians that are coming to our group now


10 want to have a research component to their practice.


11           MEMBER BURDEN:  But, still, don't they


12 have -- with the new facilities being designed to


13 combine the med school with an engineering


14 component -- which I'm well aware of and


15 enthusiastically awaiting to see how that goes because


16 it will be unique in this country -- but I wondered,


17 is -- the medical school reputation is enhanced with


18 this move?


19           I think all staff members should be


20 involved.  That's what I'm asking and I -- it's got


21 nothing to do with your application.  This is


22 curiosity on my part.


23           MR. HARDING:  Sure.


24           MEMBER BURDEN:  That's all.
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1           MR. HARDING:  I believe that most will be,


2 is the answer I have.  We still have a few physicians


3 we're recruiting into some slots, but that's typically


4 our intent, that we look for those people who want to


5 share both patient care and the research.


6           MEMBER BURDEN:  Having practiced 40 years in


7 the city of Chicago and having been around academic


8 and geographic full-time surgeons, that's a hefty


9 number, and a private practice orthopedic surgeon who


10 isn't making 750 a year isn't working.


11           How are you going to handle all those guys?


12 That's going to be a lot of salary.


13           I am just curious.  I mean, I see this is a


14 huge number.  I know the medical school at


15 Northwestern loses guys every year --


16           MR. HARDING:  Right.


17           MEMBER BURDEN:  -- because of economics and


18 they can do so much better outside the arena.


19           So you're going to keep these guys?


20           MR. HARDING:  Not all of them are orthopedic


21 surgeons.  There's a good portion of them that are,


22 but they're -- sports medicine physicians practice


23 sort of as a partner to them.


24           MEMBER BURDEN:  I've got --
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1           CHAIRMAN OLSON:  Are you looking for a job?


2           MEMBER BURDEN:  No.  Are you kidding?  No


3 way.


4           No.  I'd just like to see how the economics


5 work out for the -- from a big investment in the


6 university.


7           CHAIRMAN OLSON:  It's a lot of injured


8 football players.


9           MEMBER BURDEN:  Pardon me?


10           CHAIRMAN OLSON:  That's a lot of injured


11 football players.


12           MEMBER BURDEN:  Well, a lot of injured,


13 shall we say, older people that are out jogging and


14 riding bikes and et cetera, trauma.  At this age we


15 hope it's -- there's needs.  It's a growing specialty.


16 That's for sure.


17           CHAIRMAN OLSON:  Other questions?


18           MEMBER BURDEN:  That's all.  I don't want to


19 waste your time.  I was just curious.


20           MR. HARDING:  Thank you.


21           CHAIRMAN OLSON:  Other questions or


22 comments?


23           (No response.)


24           CHAIRMAN OLSON:  Seeing none, I will ask for
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1 a roll call vote.


2           MR. ROATE:  Thank you, Madam Chair.


3           Motion made by Mr. Galassie; seconded by


4 Mr. Sewell.


5           Mr. Bradley.


6           MEMBER BRADLEY:  The State agency report


7 indicates there are no findings, there is no


8 opposition, and for those reasons, I vote yes.


9           MR. ROATE:  Thank you.


10           Dr. Burden.


11           MEMBER BURDEN:  I vote yes for the same


12 reasons as Mr. Bradley.


13           MR. ROATE:  Thank you.


14           Senator Burzynski.


15           MEMBER BURZYNSKI:  I vote yes for the same


16 reasons, as well.


17           MR. ROATE:  Thank you.


18           Justice Greiman.


19           MEMBER GREIMAN:  I vote yes.  And I have


20 injures from playing football in high school.  I may


21 come over sometime.


22           (Laughter.)


23           MR. ROATE:  Mr. Galassie.


24           MEMBER GALASSIE:  Yes, for reasons stated,
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1 including the Judge.


2           MR. ROATE:  Mr. Hayes.


3           VICE CHAIRMAN HAYES:  Yes, because of the


4 favorable State agency report and no opposition.


5           MR. ROATE:  Thank you.


6           Mr. Sewell.


7           MEMBER SEWELL:  Yes, for reasons stated by


8 Mr. Hayes.


9           MR. ROATE:  Madam Chair.


10           CHAIRMAN OLSON:  Yes, for reasons stated.


11           MR. ROATE:  That's 8 votes in the


12 affirmative.


13           CHAIRMAN OLSON:  The motion passes.


14           Good luck.


15           MS. FRIEDMAN:  Thank you.


16           MR. HARDING:  Thank you.


17                         - - -


18


19


20


21


22


23


24







FULL MEETING 
CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM
PLANET DEPOS - CHICAGO AREA REALTIME


27 (Pages 105 to 108)


105


1           CHAIRMAN OLSON:  Next project is 15-006,


2 Bloomington-Normal Birthing Center in Bloomington.


3           May I have a motion to approve


4 Project 15-006, Bloomington-Normal Birthing Center, to


5 establish a freestanding birthing center.


6           VICE CHAIRMAN HAYES:  So moved.


7           MEMBER SEWELL:  Yes.


8           MEMBER BURDEN:  Second.


9           MS. LORENZ:  Good morning.


10           Good morning.  Are we on?


11           Do you want us to sign in here?


12           CHAIRMAN OLSON:  Yes.  Sign in and be


13 sworn in.


14           THE COURT REPORTER:  Would you raise your


15 right hands, please.


16           (Four witnesses duly sworn.)


17           THE COURT REPORTER:  Thank you.


18           CHAIRMAN OLSON:  Mr. Constantino,


19 I completely left you out.  Would you like to give us


20 a State agency report?


21           Not that we haven't all read your great


22 reports --


23           MR. CONSTANTINO:  Thank you very much,


24 Madam Chairwoman.
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1           The Applicants are proposing to establish a


2 freestanding birthing center in Normal, Illinois.  The


3 anticipated cost of the project is approximately


4 $945,000.


5           The anticipated completion date is


6 August 31st, 2016.  We had no findings and no


7 opposition on this project.


8           Thank you, Madam Chairwoman.


9           CHAIRMAN OLSON:  Thank you.


10           Would you like to have comments for the


11 Board?


12           MS. LORENZ:  Yes, I do, please.


13           CHAIRMAN OLSON:  Okay.


14           MS. LORENZ:  Good morning.  My name is


15 Kathleen Lorenz.  I'm the project consultant for


16 Bloomington-Normal Birthing Center.


17           With me today is Laura Lawson to my right.


18 Laura is a practicing certified nurse-midwife for over


19 11 years and has served as our project's midwifery


20 consultant.


21           To my left is Dr. Joe Santiago.  He's truly


22 been the visionary for this project for many years


23 now.  Dr. Santiago will serve as the CEO for


24 Bloomington-Normal Birthing Center.
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1           And to my far left is Dr. Dele Ogunleye.  He


2 will serve as our birth center's medical director.  He


3 also received his medical training in England, where


4 he witnessed firsthand the merits of midwife-led


5 births.


6           I would like to say an opening statement of


7 about 2 1/2, 3 minutes if that's all right.


8           CHAIRMAN OLSON:  Please.


9           MS. LORENZ:  We are very pleased to be here.


10 We thank you for this opportunity.  We bring this


11 request forward today for four reasons:  Choice,


12 safety, outcomes, and costs.


13           First, on choice, we want to give low-risk


14 pregnant women in our community and region a choice


15 that they do not currently have.  With at-home births


16 on the rise over the past five to seven years,


17 birthing centers are needed now more than ever to


18 provide an important, safe alternative to the hospital


19 medical model.


20           It follows, then, that safety is our other


21 reason for bringing this forward.  In our application


22 we provided several citations from various birthing


23 center studies that showed similar morbidity and


24 mortality results between birth center births and the
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1 traditional hospital medical model.


2           You are probably well aware of these safety


3 records and, thus, have approved the legislation


4 recently to allow birthing centers in this state, and


5 we are grateful for that.


6           Safety has already guided our choice in


7 selection of a location for our birth center that is


8 only a half a mile from the nearest fire station and,


9 therefore, EMS services and less than 2 miles from OSF


10 St. Joseph Medical Center with which we have a signed


11 transfer agreement.


12           Our third reason for bringing this forward


13 is our intent to improve outcomes, particularly as


14 they relate to C-section rates.


15           Midwives approach birth differently than


16 many physicians.  They are patient, they -- they take


17 their time to work with the moms, to allow nature and


18 physiological efforts to take their effect, and,


19 therefore, reducing the likelihood of Cesarean


20 delivery.


21           The second national birth center study


22 showed that birthing center patients typically


23 encounter only a 6 percent C-section rate.  Compare


24 that to the over-30 percent C-section rate that
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1 currently exists in our community and roughly a


2 27 percent C-section rate nationwide.


3           Thus, we believe that our birthing center


4 will help reduce the current C-section rate and,


5 therefore, the associated costs, which brings me to


6 our final reason, and that is cost.


7           A birthing center costs roughly 30 percent


8 of the typical -- 30 percent less than the typical


9 hospital-based birth; therefore, and especially in


10 light of the financial constraints facing our state,


11 we believe that it's vital to offer a safe birthing


12 center alternative that is both high quality and


13 cost-effective use of our health care resources.


14           Thank you again for this opportunity to


15 bring our proposal forward and for the positive staff.


16 I would like to express my appreciation to


17 Mike Constantino and George Roate, who were both


18 most helpful in this project, and we are happy now to


19 answer any questions you may have.


20           CHAIRMAN OLSON:  Doctor.


21           MEMBER BURDEN:  I just want to briefly --


22 number one, I expressed it in this proposal, but


23 I have a question since it just happened recently.


24           I was at a major teaching hospital involved
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1 in a seminar when a cardiovascular surgeon partner of


2 mine was called out of the meeting, directed to the OR


3 for a woman who -- to rescue a woman who had delivered


4 about two hours ago and was found to be in shock and


5 had an obvious amniocentetic pulmonary embolus.


6           You're familiar with that, Doctor, I'm sure.


7 You know what the outcome is without rapid


8 intervention.  She was saved, went home with a normal


9 baby.


10           I've questioned that only because, if she


11 had been in a birthing center, she wouldn't have made


12 it.  That's my opinion.


13           Can you explain to me why I'm wrong?


14           From your birthing center, how can you --


15 how can you get a woman to an operating room -- now,


16 this is unusual, it doesn't happen, but this


17 particular event -- and I'm facing this to


18 some degree.  I spent 15 years looking at all the


19 alleged malpractice in the state of Illinois as the


20 urologist for the Illinois State Medical Insurance


21 Exchange.


22           This area was -- now, I've been retired


23 15 years, so plaintiffs' attorneys aren't still


24 driving big cars.  There's a lot of problem in this
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1 area that I saw coming forth constantly in terms of


2 alleged -- yeah.  So I -- I'm not trying to negate at


3 all.  I think this is a marvelous, innovative approach


4 in the system that we have in Cook County, which is a


5 plaintiffs' lawyers -- there's maybe some in the


6 community here that disagree with me -- haven.


7           I question how one handles a real


8 obstetrical emergency when you're faced with it, which


9 might well happen.


10           DR. SANTIAGO:  Well, first, I thank you


11 Dr. Burden, for your question.


12           Before I speak, I'd like to express an


13 enthusiastic thank you to Ms. Olson and all the other


14 Board members having us speak.  We're very excited to


15 be here.


16           My name's Joe Santiago.  I'm an


17 obstetrician/gynecologist for just over 20 years.


18 I actually had experience with somebody who in a


19 pulmonary -- actually it was a -- the same incident


20 you're describing.  Okay?


21           Even with rapid intervention it can be


22 fatal.  Now --


23           MEMBER BURDEN:  Yeah.


24           DR. SANTIAGO:  -- as -- data in regards to
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1 birthing centers and hospitals, maternal mortality is


2 the same, meaning in a hospital-based care versus


3 midwifery care in a birthing center.  The mortality


4 rate is the same.  That is for mothers and infants


5 alike.  So those types of situations can definitely


6 occur, and when they do, they're tragic.


7           For that -- in that -- for an embolus, there


8 are some times even in a hospital where you have all


9 the tertiary care center, sometimes you still can't do


10 anything, and it's a very difficult thing.  But the


11 rates are the same, so that is very encouraging.


12           We only -- essentially, 1 or 2 miles away


13 from the hospital will lead to the two -- we were very


14 happy to get the location we did.  We are going to run


15 drills in regards to safety, meaning set up dry runs.


16 So we make a call to EMS; they will come; we have an


17 imaginary patient we put on the gurney.  We take them


18 to the hospital, we go through the ER, we come up to


19 the floor, go through a C-section, and we see how long


20 did that take.  We kind of quiz everybody and say,


21 "Okay.  What could have gone better?  What could have


22 gone worse?  How can we cut that time down?"


23           The actual guidelines for that is


24 30 minutes.  We will be well under that time.  You
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1 know, 30 minutes from time to decision, from the time


2 somebody's having a problem to the time the baby's


3 delivered by Cesarean section.  And, again, we will be


4 well under that time frame, so we feel very fortunate


5 to have such a good location.


6           So, Dr. Burden, we definitely appreciate


7 your question, and, of course, that is always a


8 concern because those things will happen, you know.


9 But the State has actually set several guidelines in


10 regards to patients that can be there.  So if the mom


11 risks out, she will not be allowed to deliver there.


12           MEMBER BURDEN:  I appreciate your answer.


13 You understand my background.  I looked at a lot of


14 alleged --


15           DR. SANTIAGO:  I do.


16           MEMBER BURDEN:  -- alleged malpractice


17 actions regarding obstetrical practice.


18           DR. SANTIAGO:  Right.


19           MEMBER BURDEN:  And I'm not an obstetrician;


20 I'm a urologist.  But I was always impressed at how


21 difficult it is to practice your specialty, period,


22 with what I just described.  That's all.


23           And I appreciate your answer, and I --


24           DR. SANTIAGO:  Thank you.
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1           MEMBER BURDEN:  -- I really think this is a


2 very innovative thing.  And, certainly, the cost


3 factor is the one thing that I -- I certainly endorse.


4           DR. SANTIAGO:  It's considerable cost


5 savings, yes.  So thank you for your question.


6           MS. LORENZ:  I would like to add on that


7 safety note, too, if I may, I'm exploring


8 opportunities with OSF Saint Francis to tour their


9 simulation lab that they have set up.  I hope to know


10 more about this in the coming weeks and will invite


11 our members of our planning group to that simulation


12 lab, not only to help us in the planning of our


13 facility, layout and so forth, but to run through a


14 variety of scenarios, some like you have just


15 suggested, to be as best prepared.


16           Dr. Ogunleye?


17           DR. OGUNLEYE:  My name is Dr. Ogunleye, and


18 I'm a practicing obstetrician and gynecologist in


19 Bloomington-Normal.


20           First of all, I'd like to thank the Board


21 for having us discuss -- having us here today to


22 discuss the different options and different ways in


23 which we could improve obstetric care.


24           Up until 15 years ago, I was a practicing
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1 obstetrician in England, and one of the things that


2 I realized is that there's a difference in practice in


3 America, which, to some extent -- in England there was


4 a lot of collaboration with midwives, and midwives


5 actually did a lot of the low-risk deliveries.


6           With that, there was a reduction in the


7 amount of medical intervention in many of those


8 patients, and this is probably one of the things that


9 we aim to bring to this project.


10           To follow up from Dr. Burden's very nice


11 question, we have set up ways in which we will do


12 drills in the birthing center not only for scenarios


13 that are very rare, like amniotic fluid embolism but


14 also for things that we'll expect at some point in


15 time in encounter in the birthing center, like


16 shoulder dystocia, which is one of the emergencies


17 that we will see at some point in time, and, also,


18 postpartum hemorrhage, which is one of the things that


19 we tend to see in the delivery of obstetric care.


20           We will collaborate with the emergency


21 medical services which are just located just right


22 across the road from where we intend to be located,


23 and they will do the drills with us for the next


24 few months.  And this will be an ongoing drill because
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1 we do believe in safety being one of the most


2 important priorities.


3           The results of our birthing center will be


4 published by the State and definitely want to make


5 sure that this is probably one of the safest birthing


6 centers nationwide.


7           Thank you.


8           CHAIRMAN OLSON:  Thank you, Doctor.


9           Justice.


10           And, no, you can't go to this one.


11           DR. SANTIAGO:  For football injures,


12 maybe?  No.


13           MEMBER GREIMAN:  Have any medical insurance


14 carriers expressed difficulty in paying and making


15 payments for this type of delivery?


16           DR. SANTIAGO:  Yeah.  Thanks for the


17 question.


18           Yeah, we've actually talked to the insurance


19 carriers before we came here.  That was one of the


20 things we really wanted to be sure was taken care of.


21 The insurance carriers truly see this as a benefit.


22 This is a cost savings.


23           And we've also had to talk to the hospital


24 to get a hospital to approve working with us.
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1           Now, sitting at the table, you might wonder


2 "Well, why would a hospital say okay to somebody who


3 wants -- to somebody who says, 'Okay.  We're going to


4 deliver some of your babies.  Can you sign on the


5 dotted line here?'"  A very good question.


6           But the reason is because ABCs, alternative


7 birth centers, have been around for some time.  What


8 they have seen with these birthing centers is that you


9 will have a circle of influence nearly 60 to 70 miles,


10 which is going to include -- well, Bloomington happens


11 to be very central to the state, so this is going to


12 include at least Champaign to the east, Peoria to the


13 west, Springfield to the south.


14           We -- because we are going to be affecting


15 so many lives and they're going to come to us to


16 receive this care, we plan on drawing nearly


17 90 percent into Bloomington.  So --


18           MEMBER GREIMAN:  My -- but my --


19 I understand.


20           My question, though, basically is -- United.


21 Is United going to send a check to you?


22           DR. SANTIAGO:  There are several insurance


23 companies that are under the umbrella of something we


24 call AAP.  This is like a local -- what should I say?
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1 How would you describe AAP?


2           A physician network.  So they do the


3 contracting.


4           I've already spoken to the head, and he said


5 that -- well, one, he said that the codes are already


6 there, and he said it should not be a problem.  They


7 just -- they haven't been used in Illinois because


8 we're kind of the first in downstate.


9           MEMBER GREIMAN:  Right.  So do -- they


10 haven't expressed a policy?  They have no policy


11 about it?


12           If a woman has an insurance card and she


13 walks into your place, you're -- she'll be -- her bill


14 will be paid by her insurance company; right?


15           DR. OGUNLEYE:  Yes.  Thank you for the


16 question, Justice.


17           One of the first places we started off with


18 was discussing with the insurance carrier that covers


19 the most lives in our community, and that was


20 Blue Cross.


21           And Blue Cross Blue Shield was actually


22 surprised that it has taken this long to actually have


23 a birthing center set up in Illinois because, of the


24 five states that Blue Cross actually covers as a
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1 company, Illinois is actually the only one that didn't


2 have birthing centers.  They covered states -- that


3 is, the same company covered states -- in Arizona, in


4 Minnesota.  And so all the other states, Blue Cross


5 actually had policies written up for birthing centers,


6 and they would definitely apply those to this birthing


7 center if it is approved by the State.


8           Also, we do have a collaboration with the


9 Illinois Medicaid services.  They have also expressed


10 interest that there will be coverage for patients of


11 low-income and Medicaid services that we may provide


12 in the birthing center because we are interested in


13 providing this option to low-income patients, as well.


14           MEMBER GREIMAN:  Thank you.


15           CHAIRMAN OLSON:  Other questions?


16           VICE CHAIRMAN HAYES:  Madam Chairman.


17           CHAIRMAN OLSON:  Yes.


18           VICE CHAIRMAN HAYES:  Have you looked into


19 malpractice insurance?


20           And this has to do with, I think, a little


21 bit of what Dr. Burden was talking about but -- have


22 you looked into malpractice insurance?  Let's start


23 there.


24           DR. SANTIAGO:  Yes, we have.  And the
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1 coverage, surprisingly, will be reasonable.


2           I know that one of the things that


3 Dr. Burden knows is about the high cost of malpractice


4 for an obstetrician-gynecologist, so one of the issues


5 here is that the birthing centers are midwife led.


6 That's a very important distinction.  Their care is


7 what makes it possible to have such a low Cesarean


8 section rate.


9           Hospitals seriously try to duplicate that,


10 but they're kind of -- for all their efforts, they


11 have just not been able to make those changes.


12           But, yes, we did ask the -- the insurance,


13 and they said that coverage was not an issue, meaning


14 that we should be able to have coverage.


15           VICE CHAIRMAN HAYES:  But you're saying that


16 the -- basically, having your birthing center and the


17 midwives -- the midwives will be covered for less?  Or


18 there -- it's not -- actually, you're a better


19 malpractice risk?


20           DR. SANTIAGO:  Yeah, the midwives are


21 covered for less.  Part of that is because they take


22 care of low-risk pregnancies.


23           And like I mentioned specifically, the State


24 has a certain set of criteria you have to meet in
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1 order to be a candidate for the birthing center.  So


2 if somebody, say, risks out, which means that they


3 fall off the list, they're not allowed to be a


4 candidate there anymore.


5           So in the end, the pool of people become a


6 low-risk group of people which goes on with midwifery


7 care, and their insurance rates and malpractice rates


8 subsequently are much lower than a physician's.


9           CHAIRMAN OLSON:  Doctor.


10           VICE CHAIRMAN HAYES:  Thank you.


11           MEMBER BURDEN:  Madam Chair, thank you.


12           Just quickly, one of the things I've raised


13 in my seven years here is the southern part of the


14 state, rural communities where you have people


15 traveling great distances to get to a hospital to


16 deliver, I always was upset with understanding the


17 obstetrical care, which to me, was quite concerning.


18           Now, the birth centers -- in their infinite


19 wisdom, the General Assembly has allowed 10 centers to


20 be built.  The first one we approved and I'm not aware


21 how -- it just opened a couple months ago.  But I'm


22 interested in hearing how this -- what you're


23 attempting to do in Bloomington would obviously impact


24 the future developments in other parts of the state
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1 that I personally feel -- now, this is somebody who


2 practiced in Chicago where the standards were held to


3 a pretty high bar.  Couldn't this well be an


4 opportunity that might serve certain areas of our --


5 southern part of our state that I worry about in terms


6 of this particular rendering of this type of care?


7           MS. LORENZ:  Very good point, Dr. Burden.


8 I'll start off with an answer on that one.


9           And we've been -- we've been talking about


10 this.  Why Bloomington-Normal?  Which I think is part


11 of your question.


12           Certainly, Bloomington-Normal is centrally


13 located.  We have several highways -- 55, 74, I-39 --


14 that all convene and crossroad right through our part


15 of the state, so we feel that that is very important,


16 to have that proximity to these interstates.


17           Also, our proposed location is on Illinois


18 Route 9, which is an east/west major artery for our


19 community and connects east/west to the communities


20 outside of Bloomington-Normal.


21           These factors, we feel, will greatly


22 facilitate women and their families coming from as


23 much as 60 miles away.  Anecdotally, we hear of women


24 seeking birthing center locations coming from as many
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1 as a hundred miles away, so we feel that the


2 60-mile radius that we've drawn for our market study


3 is actually fairly conservative.


4           And the roadways, the highways will


5 facilitate that access.


6           DR. OGUNLEYE:  Thanks, Kathleen.


7           Just to follow up from what Kathleen was


8 saying, in my time of practice in Bloomington, one of


9 the things I've been noticing is that there are quite


10 a few women that deliver at home in the surrounding


11 rural communities.


12           And the location of Bloomington as a


13 birthing center would make it accessible to many of


14 those women.  If you look at the radius of where these


15 women will be coming from, they may be coming from


16 within 30 miles of Bloomington, which does truly cover


17 quite a few women.


18           We want this birthing center to, in some


19 ways, encourage women who would have ordinarily


20 thought of delivering at home to think about a safe


21 alternative of delivering at home which wouldn't


22 necessarily have to be a hospital.  The birthing


23 center will be open to all women from all walks of


24 life, both the low-income and those that have
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1 insurance, but it's also accessible because where the


2 birthing center is is actually on a bus route so that


3 women can come from different parts of a city or a


4 town to get to the birthing center without any


5 difficulty.


6           CHAIRMAN OLSON:  Other questions or


7 comments?


8           Yes, Doctor.


9           MEMBER GOYAL:  My name is Arvind Goyal.


10 This is my first meeting of this particular Board, so


11 please pardon me if there was any previous discussion


12 of this item.


13           So my first question to you is, what


14 percentage of your projected population do you think


15 would be Medicaid?


16           MS. LORENZ:  We've been looking at our


17 records about this, and we believe that it will


18 largely reflect the community percentage, which is


19 roughly in the mid-20s to 30 percent Medicaid.


20           MEMBER GOYAL:  Okay.  So the comment


21 I have -- and I have some follow-up questions, if I


22 may -- is that approximately 55 percent of deliveries


23 in this state are Medicaid deliveries.


24           Do you think that your percentage of
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1 Medicaid deliveries would stay about 20 to 30 percent


2 in the community?  Or will it go to the statewide


3 average?


4           DR. SANTIAGO:  Yeah, thank you.


5           And, actually, I think they're going to


6 increase.  One of you had mentioned that 60-mile


7 radius.  This is -- I'll just follow up here with


8 this, the people in need in the southern half of the


9 state.


10           South of us there's a very large area rarely


11 seen.  Springfield really, I think, does okay in


12 trying to capture them, but Dr. Ogunleye and I,


13 in years of practice, have seen more people wanting to


14 deliver at home.  We think some of that could be a


15 difficulty in getting access to care.


16           Dr. Ogunleye and I had seen this trend where


17 patients just would come in, they would come in as a


18 home birth, albeit with difficulty, and we were


19 wondering why we were seeing more of it.  I was


20 looking for this data and couldn't find it, but


21 I believe the state of Illinois -- I wasn't able to


22 find the data, but the CDC did recently do


23 something -- in March of 2012, I believe -- and it did


24 show the trend that he and I were noticing, and that
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1 is that more people are delivering outside of the


2 hospital and, actually, that more people are


3 delivering in a birthing center and at home.


4           So those trends have been going -- I can't


5 say I understand all the reasons for those trends, but


6 I think part of the difficulty is access to care, and


7 I do think our percentage is going to go up.


8           Now, Bloomington-Normal's Medicaid rate is


9 about that -- you know, 20 to 30 percent -- but the


10 surrounding areas I believe is higher when we look at


11 some of the data.


12           So I think that -- because 90 percent of the


13 people who come to the birthing center will be from


14 outlying areas, I think that means our percentage of


15 Medicaid is going to go up.


16           And as you know, like ACA has said,


17 essentially, the birthing centers should be recognized


18 because of their ability to lower cost and keep the


19 same quality of care.


20           MEMBER GOYAL:  So -- the CDC data did


21 include deliveries that occur in the taxicab, just so


22 you know.


23           The second point I wanted to ask you is what


24 percentage -- and this is a question for your medical
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1 director -- what percentage of your time will be spent


2 in working with the nurse-midwives at this particular


3 facility?


4           DR. OGUNLEYE:  Thank you very much for your


5 question.


6           We anticipate that we will be spending both


7 direct and indirect time in overseeing the birthing


8 center by evaluating patients, both prospectively and


9 retrospectively, prospectively because we're trying to


10 make sure that a lot of the patients that have signed


11 up to go to the birthing center are actually


12 candidates that should be in the birthing center.


13           We want to make sure that this is very safe


14 and, like Dr. Burden was saying, we want to make sure


15 that the risk is very low and it remains low.


16           Retrospectively, we want to look at the


17 patients who have delivered there and to see what


18 things can we learn or what things can we improve.


19           So -- not only that.  We will be, to some


20 extent, on call for the birthing center for any


21 patients that need help, need to be transferred to the


22 hospital for times that they cannot deliver at a


23 birthing center.


24           At this point in time, it would be
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1 Dr. Santiago and I that will be on call, but a lot of


2 deliveries will be handled by the midwives.


3           MEMBER GOYAL:  So your answer is not


4 responsive to my question.


5           Are you 0.1 FTE, are you 1.0 FTE, or


6 somewhere in between?


7           Would you --


8           DR. OGUNLEYE:  Well, at this point in time,


9 we haven't totally worked out how much time we will be


10 there, but I anticipate that it would be at least -- a


11 third of an FTE would be to cover the birthing center.


12           DR. SANTIAGO:  And to speak to your question


13 just a little bit more -- because I understand the


14 concern -- we will -- Dr. Ogunleye and I had talked


15 about this.  We plan on reviewing all charts, and


16 we're going to be certain that everything is


17 looked at.


18           So from an auditing standpoint, we plan on


19 running the drills, but we also plan on looking at


20 every chart so that way, prospectively, we can be sure


21 that everything is being done, that they're doing what


22 they need to be doing for, let's say, the safety of


23 the control line.


24           MEMBER GOYAL:  Okay.  So two remaining
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1 questions:  One is, are you familiar with the Medicaid


2 rates that these pilot birth centers will get?


3           DR. SANTIAGO:  Yes, we are.


4           MEMBER GOYAL:  You are?  Okay.  And you


5 think you can make it?


6           DR. SANTIAGO:  Yes.  Yes, I do.


7           MEMBER GOYAL:  Okay.  The second thing that


8 I want to clarify -- and you mentioned some statistics


9 in terms of safety -- why hospitals are not able to


10 control C-section rates but outpatient birthing


11 centers would.


12           And the point is that hospitals -- it's an


13 unfair comparison because hospitals accept everybody.


14 You will only accept low-risk patients.  Even your


15 high-risk patients would go to a nearby hospital.


16           DR. OGUNLEYE:  Well, that's a good point.


17           And one of the things that we have done over


18 the last few years is to actually delve into some of


19 the studies that have compared the outcomes between


20 patients who have delivered at birthing centers and


21 patients who have delivered in a traditional medical


22 practice or a hospital.


23           And what they found out is that, for like


24 patients -- both patients who started off in a
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1 low-risk group -- there is a significantly higher


2 C-section rate compared to those that delivered in a


3 birthing center.


4           And the reasons why we think that,


5 medical -- one is that there is, in a birthing center,


6 not going to be any inductions of labor, which we know


7 does increase a risk of a C-section.  And in a


8 birthing center there is not going to be --


9 unfortunately for some, there wouldn't be any epidural


10 service, which we do know does impact the risk of a


11 C-section.


12           Something else that we do know, also, is


13 that in a birthing center patients or women are not


14 admitted before they're in labor.  That reduces the


15 risk of interventions even before getting to labor.


16           And the fourth point is that in birthing


17 centers there's not going to be a 24/7 coverage of


18 monitoring.  That also does increase the risk of


19 medical interventions.


20           So they looked at this study -- and,


21 actually, this was a San Diego study which did


22 actually look at 15,000 different deliveries in a


23 birthing center, which -- and they compared those to


24 like patients in a hospital.  And the risk for medical
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1 intervention was higher for like-matched patients in a


2 hospital.


3           MEMBER GALASSIE:  Madam Chair, if I may, can


4 we call for the vote?  This has no opposition and no


5 findings.


6           MEMBER GOYAL:  May I make my final point?


7           CHAIRMAN OLSON:  Please.


8           MEMBER GOYAL:  So my final point is that the


9 center that is open in Berwyn, Illinois, managed by


10 PCC Wellness, at the end of February, which was


11 3 1/2 months into their operation, they had


12 28 deliveries.  3 of them transferred to the hospital.


13 About 41 of them were Medicaid deliveries.  And I say


14 this to you, that they did not have any complications.


15           But the outpatient birthing centers cannot


16 do any procedures, not just C-sections but not any


17 procedures except for maybe some episiotomy or


18 something.


19           So recognizing those types of interventions


20 which may be considered normal in different settings,


21 I hope that you are aware, that you will have the


22 staffing, that you will make it very safe for the


23 patient even beyond whatever this Board does to


24 approve your application.
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1           DR. SANTIAGO:  Great question.  And, yeah,


2 we're very aware.  We actually visited several


3 birthing centers with that in mind, and we're going to


4 visit several after this to keep it going, including


5 Berwyn, actually.


6           CHAIRMAN OLSON:  I think Mr. Sewell had a


7 question.


8           MEMBER SEWELL:  It's not a question.


9           I need to disclose to the Board that I'm a


10 member of the board of directors of a health and


11 medicine policy research group.  And for more than


12 20 years prior to the passage of the enabling


13 legislation for birthing centers, we were an advocate


14 for that.  I have no involvement with this Applicant.


15           I think Board members need to know that.


16           CHAIRMAN OLSON:  Thank you.


17           I'd like to call for a roll call vote.


18           MR. ROATE:  Thank you, Madam Chair.


19           Motion made by Mr. Sewell; seconded by


20 Dr. Burden.


21           Mr. Bradley.


22           MEMBER BRADLEY:  Personally, I think this is


23 an excellent project.  I'm glad Illinois is moving in


24 this direction.  As a Board member, I see that the
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1 staff has reviewed this and they meet all criteria and


2 there is no opposition.


3           For those reasons I vote yes.


4           MR. ROATE:  Thank you, sir.


5           Dr. Burden.


6           MEMBER BURDEN:  I vote yes.  I affirm for


7 the reasons that were mentioned by Mr. Bradley.


8           MR. ROATE:  Thank you, Doctor.


9           Senator Burzynski.


10           MEMBER BURZYNSKI:  Yes, for the stated


11 reasons and, also, just to expand health care


12 facilities throughout the state of Illinois.  There


13 are underserved areas in southern Illinois.  I hope


14 that we have the opportunity to move further.


15           MR. ROATE:  Thank you, sir.


16           Justice Greiman.


17           MEMBER GREIMAN:  Yes, for the reasons stated


18 by Board Member Bradley.


19           MR. ROATE:  Thank you, sir.


20           Mr. Galassie.


21           MEMBER GALASSIE:  Yes, for previous


22 comments.


23           MR. ROATE:  Mr. Hayes.


24           VICE CHAIRMAN HAYES:  Yes, because of the
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1 favorable State agency report.


2           MR. ROATE:  Thank you.


3           Mr. Sewell.


4           MEMBER SEWELL:  Yes, for reasons stated.


5           MR. ROATE:  Thank you, sir.


6           Madam Chair.


7           CHAIRMAN OLSON:  Yes, for reasons stated.


8 And I also echo Senator Burzynski's sentiment that we


9 hope this will be the beginning of more.


10           MR. ROATE:  That's 8 votes in the


11 affirmative.


12           CHAIRMAN OLSON:  The motion passes.


13           Congratulations and good luck.


14           DR. SANTIAGO:  Thank you.


15                         - - -


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have Hyde Park


2 Surgery Center in Chicago, 15-010.


3           May I have a motion to approve


4 Project 15-010, Hyde Park Surgery Center, to transfer


5 ownership of an ASTC.


6           MEMBER BRADLEY:  So moved.


7           MEMBER BURDEN:  Second.


8           CHAIRMAN OLSON:  Would the Applicant be


9 sworn in, please.


10           THE COURT REPORTER:  Would you raise your


11 right hands, please.


12           (Two witnesses duly sworn.)


13           THE COURT REPORTER:  Thank you.


14           CHAIRMAN OLSON:  Mr. Constantino, your


15 report.


16           MR. CONSTANTINO:  Thank you, Madam


17 Chairwoman.


18           The Applicants are proposing a change of


19 ownership of Hyde Park Surgery Center, a


20 multispecialty ambulatory surgical treatment center


21 located in Chicago, Illinois.


22           The cost of the project is approximately


23 1.3 million, and the expected completion date is


24 April 30th, 2015.  There was no opposition and no
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1 findings.


2           Thank you, Madam Chairwoman.


3           CHAIRMAN OLSON:  Do you have comments or can


4 I open it to the Board?


5           MR. GREEN:  I have no comments.


6           CHAIRMAN OLSON:  Questions from Board


7 members?


8           (No response.)


9           CHAIRMAN OLSON:  Seeing none, I'll ask for a


10 roll call vote.


11           MR. ROATE:  Motion made by Mr. Bradley;


12 seconded by Dr. Burden.


13           Mr. Bradley.


14           MEMBER BRADLEY:  A review of the State


15 agency report shows no findings, and there is no


16 opposition, and, therefore, I vote yes.


17           MR. ROATE:  Thank you.


18           Dr. Burden.


19           MEMBER BURDEN:  I vote yes for the same


20 reasons expressed by Mr. Bradley.


21           MR. ROATE:  Thank you.


22           Senator Burzynski.


23           MEMBER BURZYNSKI:  Yes, for the stated


24 reasons.
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1           MR. ROATE:  Justice Greiman.


2           MEMBER GREIMAN:  I vote yes for the stated


3 reasons.  Also, I note that changing --


4           THE COURT REPORTER:  I can't hear you, sir.


5           MEMBER GREIMAN:  Changing the last word of


6 the title from "surgical" to "surgery," that's what


7 you're doing now.


8           I vote aye.


9           MR. ROATE:  Mr. Galassie.


10           MEMBER GALASSIE:  Yes, based upon no


11 opposition and no findings.


12           MR. ROATE:  Mr. Hayes.


13           VICE CHAIRMAN HAYES:  I'm voting yes because


14 of the -- also -- basically because of the no findings


15 and no opposition.


16           CHAIRMAN OLSON:  Mr. Sewell.


17           MEMBER SEWELL:  Yes, for reasons stated.


18           MR. ROATE:  Madam Chair.


19           CHAIRMAN OLSON:  I vote yes, as well, but


20 would like to add I hope you would continue to accept


21 Medicare and Medicaid as you have done in the past.


22           DR. SALDANHA:  We plan to eventually if our


23 Medicaid population increases.  And due to the


24 practice that I have, we'll probably be doubling the
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1 Medicaid population in the existing patient base.


2           CHAIRMAN OLSON:  Music to my ears.


3 Thank you.


4           MR. ROATE:  That's 8 votes in the


5 affirmative.


6           CHAIRMAN OLSON:  The motion passes.


7           Good luck.


8           DR. SALDANHA:  Thank you.


9           THE COURT REPORTER:  What's your name,


10 please?


11           DR. SALDANHA:  Darrel Saldanha.


12           THE COURT REPORTER:  Thank you.


13                         - - -


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have 15-011,


2 Fresenius Medical Care, McLean County, Bloomington.


3           May I have a motion to approve


4 Project 15-011, Fresenius Medical Care, McLean County,


5 for change of ownership transaction.


6           MEMBER BURDEN:  So moved.


7           MEMBER SEWELL:  Second.


8           THE COURT REPORTER:  Would you raise your


9 right hands, please.


10           (Two witnesses duly sworn.)


11           THE COURT REPORTER:  Thank you.


12           CHAIRMAN OLSON:  Mr. Constantino.


13           MR. CONSTANTINO:  The Applicants are


14 proposing a change of ownership of a 20-station ESRD


15 facility located in Bloomington, Illinois.  There is


16 no cost to the project; there was no opposition and no


17 request for a public hearing.


18           Thank you, Madam Chairwoman.


19           CHAIRMAN OLSON:  Questions from Board


20 members?


21           (No response.)


22           CHAIRMAN OLSON:  I'm sorry.  You -- is


23 that --


24           MS. RANALLI:  That's fine.
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1           CHAIRMAN OLSON:  Seeing none, I'll ask for a


2 roll call vote.


3           MEMBER GREIMAN:  Wait.  I have a question.


4           CHAIRMAN OLSON:  Oh, I'm sorry.  I'm sorry.


5           MEMBER GREIMAN:  So what percentage of


6 the --


7           MR. CONSTANTINO:  Judge, would you talk into


8 the microphone.


9           MEMBER GREIMAN:  Yes.  I'm sorry.


10           What percentage of the renal patients is


11 owned by Fresenius?


12           MS. WRIGHT:  In Illinois it's just a little


13 over 50 percent.


14           MEMBER GREIMAN:  Over 50 percent?


15           MS. WRIGHT:  Yeah, about 52.


16           MEMBER GREIMAN:  I see.


17           So -- and the area that this particular one


18 is in, why isn't it possible, since you own 50 --


19 whatever percent -- that you have more charity work?


20           You always have low charity.


21           MS. RANALLI:  And, also, just to make it


22 clear, this change of ownership -- we're not acquiring


23 more market share.  These are facilities we already


24 own and operate.  It's just an internal restructuring.
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1           With respect to charity care, again, because


2 Medicare covers dialysis services and close to


3 80 percent of people who receive dialysis are on


4 Medicare -- and, fortunately, in Illinois Medicaid


5 also covers those who receive dialysis service -- so


6 almost all dialysis patients have some form of payer.


7           And then, of course, commercial insurance


8 pays, as well, so there are very few people who


9 literally have no -- would be true charity care


10 patients under your rules, which would mean they would


11 have no ability to pay but self-pay.


12           So that's the reason our charity care --


13           MEMBER GREIMAN:  That's why your percentage


14 of charity that you show is so low?


15           MS. RANALLI:  Correct.  Correct.


16           MEMBER GREIMAN:  Okay.  And people are --


17 the poor are getting service.


18           MS. RANALLI:  Right.  Through Medicaid


19 primarily, yes.


20           MEMBER GREIMAN:  All right.  Well -- and


21 I ask the question as I do -- as we all know I do --


22 because of the high percentage we have.  We have


23 two companies who own 90 percent of the buildings.


24           MS. RANALLI:  Right.  And we appreciate
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1 that.  Thank you.


2           MEMBER GREIMAN:  All right.


3           VICE CHAIRMAN HAYES:  Madam Chairman.


4           CHAIRMAN OLSON:  Yes.


5           VICE CHAIRMAN HAYES:  I was wondering, what


6 is the reason for this reorganization?


7           MS. WRIGHT:  The physicians who are treating


8 the patients at this facility are interested in joint


9 venturing.  And in its current structure they can't do


10 that, so we're doing an internal change of ownership


11 to a wholly owned LLC.  And if they do decide to


12 invest in it, then they can do so at that time.


13           VICE CHAIRMAN HAYES:  And what percentage


14 would they be offered?


15           MS. WRIGHT:  Less than 50 percent.


16           VICE CHAIRMAN HAYES:  Okay.  And that's


17 because of the self-referral?


18           MS. RANALLI:  In part.  In part, yes,


19 although, actually, Fresenius would always maintain


20 control through 50 percent-plus ownership of its


21 facilities.  Physicians then typically invest less


22 than 50 percent -- usually significantly less but it's


23 really up to them how much capital they would like to


24 contribute to the facility.
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1           But we're seeing more and more of a trend


2 toward physicians wanting to have some sort of


3 alignment with Fresenius facilities -- and I'm sure


4 the other company that Justice Greiman referenced has,


5 as well -- because it allows the physicians to help


6 with the protocols and treatment requirements within


7 the facilities and, also, quite frankly -- money so


8 frequently drives so many things -- because of the


9 bundling payments form that Medicare has recently


10 enacted for dialysis facilities.


11           And we're happy to allow the physicians that


12 work with Fresenius to invest if that's what they


13 choose to do.


14           VICE CHAIRMAN HAYES:  But, also, if somebody


15 invests somewhere between 25 and 50 percent or under


16 50 percent, that is a significant amount of money that


17 they're going to be able to receive?


18           MS. RANALLI:  Receive from the facility?


19           VICE CHAIRMAN HAYES:  Yes, in profits.


20           MS. RANALLI:  Oh, right.  Right.  Exactly.


21           They have, then, a invested ownership


22 interest in the facility, which is why then we


23 collaborate more with them with respect to treatment


24 protocols, et cetera.  They become more aligned and
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1 more -- to your point, invested -- because they get a


2 return on that investment.


3           VICE CHAIRMAN HAYES:  Well, not only -- you


4 probably do that already with treatment protocols.


5 But, also, they become more aligned in referring


6 patients to the center; isn't that correct?


7           MS. RANALLI:  You know, honestly, I don't


8 know -- I can't speak for the physicians.  There are


9 certainly compliance laws, Federal compliance laws


10 that Fresenius and the physicians are adherent to.


11 But most of our physicians would refer to our


12 facilities anyway.  As an example, McLean.  The


13 doctors who are investing are already referring to us,


14 so I don't think it would change their referral


15 patterns.


16           And frequently -- you know, the patient has


17 a say in where they would like to go, as well.


18           VICE CHAIRMAN HAYES:  Well, if you have such


19 a large percentage of the population for ESRD services


20 in an area, in this area that we just talked about,


21 you know, there isn't much patient choice in the


22 matter here.


23           MS. RANALLI:  In the McLean area there are


24 choices.  DaVita has a number of facilities.  That
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1 area is populous enough that there are a number of


2 clinics that patients can choose from.


3           VICE CHAIRMAN HAYES:  All right.


4           Thank you.


5           MS. RANALLI:  Sure.  Thank you.


6           CHAIRMAN OLSON:  Other questions or


7 comments?


8           (No response.)


9           CHAIRMAN OLSON:  Seeing none, I'll ask for a


10 roll call vote.


11           MR. ROATE:  Motion made by Dr. Burden;


12 seconded by Mr. Sewell.


13           Mr. Bradley.


14           MEMBER BRADLEY:  In this situation there are


15 no findings in the State agency report, and there is


16 no opposition and I vote yes.


17           MR. ROATE:  Thank you.


18           Dr. Burden.


19           MEMBER BURDEN:  I vote yes in view of the


20 fact there are no opposition or findings of


21 significance.


22           MR. ROATE:  Thank you.


23           Senator Burzynski.


24           MEMBER BURZYNSKI:  I vote yes for the stated
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1 reasons.


2           MR. ROATE:  Justice Greiman.


3           MEMBER GREIMAN:  I vote yes for the stated


4 reasons, also.


5           MR. ROATE:  Mr. Galassie.


6           MEMBER GALASSIE:  Yes, previous comments.


7           MR. ROATE:  Mr. Hayes.


8           VICE CHAIRMAN HAYES:  Yes, for the reasons


9 stated previously.


10           MR. ROATE:  Thank you.


11           Mr. Sewell.


12           MEMBER SEWELL:  Yes, for reasons stated.


13           MR. ROATE:  Madam Chair.


14           CHAIRMAN OLSON:  Yes, as well, for reasons


15 stated.


16           MR. ROATE:  That's 8 votes in the


17 affirmative.


18           CHAIRMAN OLSON:  Motion passes.


19           MS. WRIGHT:  Thank you.


20           MS. RANALLI:  Thank you.


21           CHAIRMAN OLSON:  Good luck.


22                         - - -


23


24
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1           CHAIRMAN OLSON:  This is going to be the


2 final project that we take before lunch, in case


3 you're keeping score, 15-004, DaVita Machesney Park


4 Dialysis, Machesney Park.


5           May I have a motion to approve


6 Project 15-004, DaVita Machesney Park Dialysis, to


7 establish a 12-station ESRD facility.


8           MEMBER SEWELL:  So moved.


9           MEMBER BURDEN:  Second.


10           CHAIRMAN OLSON:  Mr. Constantino, may I have


11 your report while they're signing in.


12           MR. CONSTANTINO:  Thank you, Madam


13 Chairwoman.


14           The Applicants are proposing the


15 establishment of a 12-station ESRD facility in


16 5800 gross square feet of leased space in Machesney


17 Park, Illinois, at a cost of approximately


18 $2.7 million.


19           The anticipated completion date is


20 April 30th, 2017.  There were no findings and no


21 opposition.


22           CHAIRMAN OLSON:  Would the Applicant please


23 be sworn in.


24           THE COURT REPORTER:  Raise your right hands,
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1 please.


2           (Four witnesses duly sworn.)


3           THE COURT REPORTER:  Thank you.


4           CHAIRMAN OLSON:  Do you have comments or can


5 I open for questions?


6           MR. SHEETS:  No comments.  We open for


7 questions.


8           CHAIRMAN OLSON:  Great.  Thanks.


9           Questions from Board members?


10           MEMBER GALASSIE:  There is no opposition and


11 no findings; right?


12           MR. CONSTANTINO:  That's correct.


13           CHAIRMAN OLSON:  I'm trying to figure out --


14 what did you guys buy on Perryville?  What's up there?


15           MS. ANDERSON:  There's a lot north of the --


16           CHAIRMAN OLSON:  You're way up by that mall,


17 by the mall, that big -- that's really a huge area


18 right up there that's --


19           MS. ANDERSON:  There's a Meijer grocery


20 store going in, and there is the theater, the


21 AMC theater.


22           CHAIRMAN OLSON:  Yeah.  I was just curious.


23           MR. SHEETS:  By the way, that was


24 Mary Anderson, regional vice president of DaVita.
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1           CHAIRMAN OLSON:  Thank you for the


2 introduction.


3           Other questions?


4           MEMBER GREIMAN:  I have one.


5           CHAIRMAN OLSON:  Justice.


6           MEMBER GREIMAN:  Are -- those other


7 facilities that surround you, there are about 15 of


8 them, and you own 14 of them.


9           So how come we need this altogether if we


10 have -- what do we have?  15 -- 14 facilities


11 within -- well, basically, the average is about


12 10 minutes.  Why --


13           CHAIRMAN OLSON:  You're looking at the


14 number of stations, not the travel time.


15           Because Sycamore is quite a ways from this.


16           MEMBER GREIMAN:  Why do you -- why do you


17 need it?


18           MR. SHEETS:  Well, Judge, if you look at


19 page 2 of the State agency report on the executive


20 summary, Table 1, "Facilities Within 30 Minutes" of


21 this proposed site, there's a 94.06 percent


22 utilization rate, so there's not enough room in those


23 facilities within 30 minutes to accommodate the


24 patients.
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1           MEMBER GREIMAN:  Well, that's the one that's


2 at Rockford that has that.


3           The other ones -- the one in Freeport is


4 only 63 percent and I -- there are a lot of -- one of


5 them in Sandwich -- in Rockford has 107 percent.


6           All right.  Well, anyhow.


7           MR. SHEETS:  Judge, I think you're talking


8 about Table 1 on page 5.  Is that accurate?


9           MEMBER GREIMAN:  Yeah.


10           MR. SHEETS:  Yeah.  That's within the whole


11 HSA area, so many of those are pretty far away from


12 the proposed location.


13           MEMBER GREIMAN:  Okay.  All right.  So


14 that's the answer.  Okay.


15           CHAIRMAN OLSON:  Other questions or


16 comments.


17           (No response.)


18           CHAIRMAN OLSON:  Seeing none, I'll ask for a


19 roll call vote.


20           MR. ROATE:  Thank you, Madam Chair.


21           Motion made by Mr. Sewell; seconded by


22 Dr. Burden.


23           Mr. Bradley.


24           MEMBER BRADLEY:  The State agency report has
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1 no findings, and there is no opposition, and,


2 therefore, I vote yes.


3           MR. ROATE:  Dr. Burden.


4           MEMBER BURDEN:  I vote yes based on the fact


5 there are no findings and no opposition.


6           MR. ROATE:  Senator Burzynski.


7           MEMBER BURZYNSKI:  I vote yes for the stated


8 reasons.


9           MR. ROATE:  Thank you.


10           Justice Greiman.


11           MEMBER GREIMAN:  I vote yes for the stated


12 reasons.


13           MR. ROATE:  Mr. Galassie.


14           MEMBER GALASSIE:  Yes, based on previous


15 comments.


16           MR. ROATE:  Mr. Hayes.


17           VICE CHAIRMAN HAYES:  Yes, based on the


18 State agency report and that there are no findings.


19           MR. ROATE:  Mr. Sewell.


20           MEMBER SEWELL:  Yes, for reasons stated.


21           MR. ROATE:  Thank you.


22           Madam Chair.


23           CHAIRMAN OLSON:  Yes, for reasons stated.


24           MR. ROATE:  That's 8 votes in the
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1 affirmative.
2           CHAIRMAN OLSON:  The motion passes.
3           It is currently exactly 12:14.  We will
4 reconvene at one o'clock.
5           MS. ANDERSON:  Thank you.
6           MR. SHEETS:  Thank you.
7           (A recess was taken from 12:14 p.m. to
8 1:04 p.m.)
9                         - - -


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  I'd like to call the


2 meeting back to order.


3           Next, we have Project 15-005, Presence


4 Lakeshore Gastroenterology in Des Plaines.


5           May I have a motion to approve


6 Project 15-005, Lakeshore Gastroenterology, to


7 establish a limited specialty ambulatory surgery


8 center.


9           MEMBER GALASSIE:  So moved.


10           MEMBER BRADLEY:  Second.


11           CHAIRMAN OLSON:  I see the Applicant's at


12 the table.


13           Would you please be sworn in.


14           THE COURT REPORTER:  Would you raise your


15 right hands, please.


16           (Four witnesses duly sworn.)


17           THE COURT REPORTER:  Thank you.


18           CHAIRMAN OLSON:  Mr. Constantino, State


19 Board staff report.


20           MR. CONSTANTINO:  Thank you, Madam


21 Chairwoman.


22           The Applicants are proposing to establish a


23 limited-specialty ASTC in leased space at a cost of


24 approximately $3.2 million.
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1           The anticipated completion date is


2 December 31st, 2015.  There was no public hearing.  We


3 did have findings related to this project.


4           Thank you, Madam Chairwoman.


5           CHAIRMAN OLSON:  Presentation for the Board?


6           DR. MAHDAVIAN:  I want to introduce myself,


7 and I want to thank you for --


8           MS. AVERY:  You have to use the mic.


9           DR. MAHDAVIAN:  I want to thank you for


10 giving us the opportunity to be here.  My name is


11 Mani Mahdavian.  I'm a gastroenterologist.


12           I practice out of Holy Family, Presence


13 Health, Northwest Community Hospital, Advocate


14 Lutheran General Hospital, and West Suburban Hospital.


15           We're here to ask and seek your approval for


16 the project that we are planning to do in


17 collaboration with the Presence Health System.  The


18 plan is to establish a surgical center or surgical


19 ambulatory center, which will provide a patient-


20 centered, easy access, less-cost for the area.


21           As you know, there has been an increased


22 number of procedures related to gastroenterology that


23 are being performed.  Colorectal cancer is one of the


24 leading causes of death in the United States.  There's
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1 been more increased awareness.  I'm sure you all have


2 heard about colonoscopies and endoscopies.  These are


3 the type of procedures that will be performed in the


4 center is that we are proposing.


5           We want to encourage a center that has easy


6 access for the patient, is less costly, and navigation


7 would be easy, and this is what our proposed plan is.


8 And the area that we are sort of wanting to emphasize


9 on is to make it less stressful, patient centered, and


10 easy to navigate.


11           I've met with a lot of the leaders of the


12 hospitals and the health systems that we currently


13 practice out of, and I've assured them that the number


14 of procedures that we do perform at their centers will


15 not change because of the fact that our practice has


16 been growing in numbers.


17           We have moved from a four-person group to,


18 hopefully, very soon to be a six-man group, and the


19 number of procedures related to gastroenterology have


20 been increasing because of the awareness, because of


21 the fact that there's a lot of referrals related to


22 colonoscopies and endoscopies.  So the sheer volume in


23 numbers at the other centers will not change.


24           There are several endoscopy and surgical
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1 centers in the area, but, unfortunately, they do not


2 accept a lot of the insurances, including Medicaid and


3 Medicare, and we are not members of those endoscopy


4 centers.


5           So one of the proposals that we have,


6 wanting to make sure that we are able to refer to this


7 center and have easy access, less cost for our patient


8 population, which includes the insurances that


9 I mentioned.


10           So I wanted to thank you for giving me the


11 opportunity to express myself and letting you know


12 what our plans are and wanted to hand it over to our


13 attorney to talk about any further issues related to


14 the Board.


15           MS. RANALLI:  Thank you, Dr. Mahdavian.


16           Again, my name is Clare Ranalli.  To my left


17 is Pam Bell, who will be the administrator for this


18 surgical center, and to her left is Shawn Albritton,


19 who is the CON specialist for Presence Health.


20           With respect to the negatives in the State


21 Board report, one related to the cost, and that was


22 our bad, and I apologize for it.


23           The costs that we included in our costs for


24 this project duplicated costs that will relate to
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1 Dr. Mahdavian's practice that will be leased and built


2 out.  And it will be right next to the surgery center,


3 which will be excellent so the patients can be seen


4 there.


5           That cost should not have been included in


6 this project.  If we included only the leased space


7 for the actual surgery center, the cost would be


8 significantly lower and within your State Board


9 standards.  And, again, we apologize for that error.


10           The other negative findings related to the


11 many ORs in the service area.  Obviously, Holy Family


12 is located in a very densely populated area.  There


13 are a number of hospitals, ORs, and surgery centers


14 within the area.


15           However, the two procedure rooms at Holy


16 Family Medical Center where endoscopy procedures are


17 done are no longer -- and this is in the


18 application -- they will no longer be used for


19 endoscopy procedures.  We are closing those two


20 procedure rooms, and they will be, in essence,


21 transferred to the medical office building that is


22 right next to Holy Family, where Dr. Mahdavian and his


23 practice will lease space and the surgery center will


24 be located.
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1           This is a single-specialty surgery center


2 dedicated solely to gastroenterology procedures.


3 There's no opposition.  So although there are many ORs


4 and potential capacity, it certainly is not as if


5 there is any opposition to the project.  And as


6 Dr. Mahdavian said, he was very proactive and met with


7 a number of leaders at various hospitals where he


8 currently practices, and they were supportive of him


9 and this project.


10           If you have any questions, we would be happy


11 to answer them.


12           Thank you.


13           CHAIRMAN OLSON:  Doctor.


14           MEMBER GALASSIE:  And -- and -- I'm sorry,


15 Doctor.


16           I -- did you say under and uninsured would


17 have access?  Medicaid would have access?


18           DR. MAHDAVIAN:  Correct.


19           MEMBER GALASSIE:  Thank you.


20           CHAIRMAN OLSON:  Doctor.


21           MEMBER GREIMAN:  Can you tell --


22           MEMBER BURDEN:  Thank you, Madam Chair.


23           I have Table 3 in front of me here on


24 page 13, and I guess I'm slow to pick up on what is
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1 the charges that hospitals charge versus the charge


2 the ASTC charges, which are identical, that -- I don't


3 quite understand what APC -- "wage-adjusted APC"


4 means.


5           MS. BELL:  So I'll answer that.  Actually,


6 there are some -- you are right; there are some


7 duplications.


8           So if you look at the third column where it


9 says "Charge" and then the last column, those are


10 exactly the same.


11           MEMBER BURDEN:  Yes.


12           MS. BELL:  It was duplicated and it was an


13 oversight.


14           MEMBER BURDEN:  So that's the charge the


15 hospital charges and the same --


16           MS. BELL:  That's the charge, not for the


17 center that we're proposing.


18           MEMBER BURDEN:  Pardon?


19           MS. BELL:  This would be the charge for the


20 ASTC.


21           MEMBER BURDEN:  But the same is --


22 essentially the same as the hospital charges, aren't


23 they?  They are.


24           MS. BELL:  The hospital charge is the EPIC
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1 charge, where it -- and that should have just said --


2           MEMBER BURDEN:  What does "E-P-I-C" mean?


3           MS. BELL:  That's our electronic health


4 record.  EPIC is the EMR system that we utilize.


5           MEMBER BURDEN:  So E is the electronic,


6 P is --


7           MS. BELL:  No, EPIC is the name of the


8 system.


9           MEMBER BURDEN:  Oh.  Well, then I -- okay.


10 And that is the charge that the hospital eventually


11 charges; is that it?


12           MS. BELL:  That's the base charge for the


13 hospital.  So in our electronic medical record, we


14 have a base charge of the 2950.


15           MEMBER BURDEN:  Yes.


16           MS. BELL:  And then any additional things


17 that are done during the procedure -- if they do a


18 biopsy or anything like that -- that would be


19 additional charges above that.


20           MEMBER BURDEN:  I was hopeful that it would


21 show me the reason why we all love to support


22 ambulatory surgical treatment centers, because they


23 should be cheaper --


24           MS. BELL:  Right.
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1           MEMBER BURDEN: -- than the expenses one


2 incurs at a hospital.


3           Does this chart demonstrate that?  I thought


4 it would.


5           MS. BELL:  It does.  So if you look at the


6 last column where it says "ASTC Charge" --


7           MEMBER BURDEN:  Yes.


8           MS. BELL:  -- that's the charge that we


9 would be charging --


10           (An off-the-record discussion was held.)


11           MS. BELL:  $700 cheaper than the base rate


12 that the hospital charged.


13           MEMBER BURDEN:  So the adjacent column,


14 where "EPIC" is, is the distinction?  That's


15 700 bucks.


16           MS. BELL:  Right.


17           MEMBER BURDEN:  Right down the line, those


18 numbers -- so that you are charging $700 less than the


19 hospital charges?


20           MS. BELL:  This is correct.


21           MEMBER BURDEN:  Okay.  Independently, you


22 have self-pay.  Now, how does that fit in?  What's


23 that --


24           MS. BELL:  It should not -- actually, it
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1 probably should not have been presented in this just


2 because it does cause confusion.


3           So those are --


4           MEMBER BURDEN:  It's got me confused so --


5           MS. BELL:  I know.


6           Those are the rates that we charge for


7 patients who have no insurance, no means of -- no


8 other support.  So we provide them with self-pay


9 rates.


10           MEMBER BURDEN:  Okay.  That's an uninsured


11 patient?


12           MS. BELL:  Correct.


13           MEMBER BURDEN:  My understanding is that


14 65 percent of the uninsured patients appearing in


15 hospitals now are -- excuse me -- the changes are less


16 than 65 -- excuse me.  I'll get this correct if I can


17 understand it.


18           The changes since the advent of the


19 Affordable Care Act, there are at least 65 percent


20 more patients who now have insurance than did have


21 one; hence, hospitals no longer are picking up that


22 large amount of uninsured patients.


23           Are you -- you expect that number to still


24 be where it is for self-pay?  I mean, there are -- the
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1 significance would be you have Medicaid patients,


2 apparently --


3           MS. BELL:  We are actually starting to see


4 that more and more patients are coming through the


5 hospital with insurance through the Affordable


6 Care Act.


7           MEMBER BURDEN:  What would Medicaid pay this


8 patient who has a charge of $2200?  Would they -- do


9 you have any idea?


10           I'm just curious.


11           MS. BELL:  No, I don't know what Medicaid


12 would cover --


13           MEMBER BURDEN:  Okay.


14           MS. BELL:  -- for the ASTC.


15           But Medicaid would certainly be a part of


16 our population.  It's a population that


17 Dr. Mahdavian's practice takes care of, and it's the


18 population that Presence Holy Family has always


19 cared for.


20           MEMBER BURDEN:  Well, it's important to us


21 to hear that.


22           As a matter of fact, I've had discussions


23 with prior ambulatory surgical treatment proposals --


24 from orthopedists, for example -- and they didn't
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1 accept Medicare or Medicaid.


2           Now, we can't insist we do.  I think we're


3 entitled to tell them "Apply for it," and, hopefully,


4 some will use it.


5           But I'm very -- I've had -- you answered the


6 question Mr. Galassie asked already, so you do accept


7 Medicaid, and I'm happy to hear that.


8           I'm sorry to take so much of your time on


9 this one because I couldn't understand this graph, and


10 you helped me a little bit.  I'm still having little


11 problems with it but it's better.


12           Okay.


13           CHAIRMAN OLSON:  Mr. Bradley.


14           MEMBER BRADLEY:  Explain to a layman exactly


15 what you're going to be doing in this procedure.


16           DR. MAHDAVIAN:  So, basically, there are two


17 main procedures that are being done related to


18 gastroenterology.


19           And the best way to describe it is an upper


20 endoscopy, which is a tube that has a light at the end


21 and a camera at the other end, and you actually look


22 at the stomach and look at the esophagus.  And you


23 mainly look for either problems -- either somebody who


24 has had problems -- long-standing problems and looks
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1 for diseases or conditions that are potentially


2 precancerous or looking in the colon, which is using a


3 colonoscope -- I'm sure, looking in the population


4 here, a lot of us have gone through this.  And the


5 concept behind it is -- is a tube that basically goes


6 through the rectum and looks at the entire colon.


7           And the specific reason for that is to


8 screen for colorectal malignancy and polyps, polyps --


9 some of which are precancerous, identifying those.


10           MEMBER BRADLEY:  I understand.  And what


11 percentage of the procedures that you do will be


12 colonoscopies?


13           DR. MAHDAVIAN:  In general, currently we


14 do -- about 60 to 70 percent of our procedures are


15 colonoscopies.


16           MEMBER BRADLEY:  Again, I'm a layman but I'm


17 reading that the kind of colonoscopy that you describe


18 is no longer the most recommended, that there's a


19 noninvasive procedure.


20           DR. MAHDAVIAN:  Very good question.


21           MEMBER BRADLEY:  What are the reasons that


22 colonoscopies of the type you described continue to be


23 provided?  Is it because the providers or physicians


24 have a larger investment in this kind of procedure?
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1           What's your response to that?


2           DR. MAHDAVIAN:  That's a very good question.


3           There are actually probably three different


4 modalities, three different ways of looking in the


5 colon specifically with respect to colorectal


6 malignancy.


7           There are a lot of newer, stool-based


8 studies, DNA-based studies that are coming out.


9 Unfortunately, they're not that reliable yet.  They're


10 not state of the art yet, and the sensitivity and


11 specificity are not there yet.  I suspect that this is


12 going to change, probably in about 5 to 10 years.


13           With respect to the other modality, which is


14 a X-ray-based, CT-based study, which is called a


15 CT colography, that is also probably not mastered yet.


16           Unfortunately, the term "noninvasive"


17 probably doesn't apply to it as much because there is


18 still some contrast that has to go through the rectum,


19 and there are some potential risks, not as much as


20 colonoscopy.


21           Unfortunately, when it comes to detection


22 rate, it's probably not as good.  So still standard of


23 care without question is colonoscopy.  Is that going


24 to change 5 to 10 years from now?  Maybe.
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1           But given the fact that we are aging, it's


2 an aging population, we understand more and more about


3 the disease and we try to recognize the disease


4 earlier and earlier, colonoscopy is still going to


5 have a significant role.


6           CHAIRMAN OLSON:  Yes, Doctor.


7           MEMBER GOYAL:  Madam Chair, thank you for


8 allowing me this question.


9           We did an informal survey in downtown


10 Chicago, and we found out that an average Medicaid


11 patient for a screening colonoscopy waits 18 months to


12 be scheduled, whereas, for a non-Medicaid, paying


13 patient, you can get it done the next day.


14           So a year from now or two years from now,


15 can I come back to you and insist that you treat these


16 patients equally and that our patients can get into


17 your center right away?


18           DR. MAHDAVIAN:  Thank you for that question.


19           I'm going to hereby tell you that there will


20 be absolutely no difference.  Services will be


21 provided by -- for Medicaid patients the same way that


22 they're provided by self-pay patients as well as other


23 insureds.  No difference.


24           And that is my standard of practice


168


1 currently.


2           MEMBER GOYAL:  I'll hold you to it.


3           CHAIRMAN OLSON:  Mr. Sewell.


4           MEMBER SEWELL:  I need some clarification on


5 things that were said before.


6           First of all, on this 1120 criteria, you're


7 basically saying that you didn't include the correct


8 costs because you used some of the costs from a


9 physician practice instead of from this project; is


10 that right?


11           MS. RANALLI:  Right.  We used the total


12 dollar cost for gross square footage for the physician


13 office space and the surgery center, and that was the


14 number.  And then that number was divided by the gross


15 square footage for the surgery space, so it was


16 inflated, correct.


17           MEMBER SEWELL:  So if you had used the


18 correct numbers, would you be within the State Board


19 standard?


20           MS. RANALLI:  We would be, to my


21 recollection, $20 over the State Board standard per


22 gross square foot.


23           MEMBER SEWELL:  Okay.


24           MS. RANALLI:  Oh, it was under -- Pam is
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1 telling me --


2           MS. BELL:  147.


3           MS. RANALLI:  -- 147.  So we'd be under.


4           MEMBER SEWELL:  You'd be under.


5           MS. BELL:  Under.


6           MEMBER SEWELL:  Yeah.  Let me change "over"


7 to "under."


8           MS. RANALLI:  Yes.  She knows the numbers.


9           MEMBER SEWELL:  Now, this service


10 accessibility criteria, I need for you to repeat what


11 you said that makes the staff report -- that would


12 create a revision, I guess, in the staff report about


13 the procedure rooms.


14           You said you wouldn't be doing endoscopy.


15           What else did you say?  I didn't pick


16 that up.


17           MS. RANALLI:  Right.  At Holy Family -- so


18 the State Board looks at all of the ORs within the


19 service area for the ASC.


20           We are not contributing to the OR excess


21 capacity because we're taking two ORs at Holy Family


22 than are currently dedicated to endoscopy and placing


23 them in the surgery center, and Holy Family will no


24 longer do endoscopy.
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1           So it's sort of a zero sum gain regarding


2 ORs.  With respect to the correlating finding of


3 impact or potential impact or duplication of services


4 because there are ORs in the area, obviously, that


5 could be used, the same is true.  We're taking two ORs


6 and putting them into a surgery center and taking them


7 out of the hospital setting.  The surgery center, as


8 Dr. Mahdavian said, is less costly and more patient


9 friendly.


10           And with respect to duplication of services,


11 Dr. Mahdavian is already doing these procedures at


12 Holy Family.  Now he will be doing them at the surgery


13 center, and those procedures that he does at other


14 hospitals -- he spoke to the CEOs at those very


15 hospitals and addressed that issue with them.  And, as


16 he said, his practice is growing, so he'll still be


17 referring to those hospitals, so there will be no


18 duplication of services, which I think is why there's


19 no opposition to this project.


20           MEMBER SEWELL:  And one last question:


21 I think I heard, Doctor, in your testimony that some


22 of these other providers -- ambulatory surgery


23 treatment center providers -- in the area do not take


24 Medicaid.  Do they do any -- do they treat any
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1 uninsured patients?  I'm --


2           DR. MAHDAVIAN:  I'm not sure.


3           MEMBER SEWELL:  Talk to me about that.


4           DR. MAHDAVIAN:  I'm not sure about the level


5 of -- first of all, we are not on staff, as I


6 mentioned before, in those ambulatory centers.


7           MEMBER SEWELL:  Right.


8           DR. MAHDAVIAN:  But a lot of them, when we


9 have approached them in the past, they do not accept


10 the uninsured and definitely not Medicaid.  I can tell


11 you that I know of at least two or three of the


12 endoscopy centers within the vicinity that do not


13 accept that.


14           MEMBER SEWELL:  Okay.  And then I guess


15 I wanted to ask my question.  This may not be fair


16 because all these things just came up.


17           But do you have any comment on what the


18 Applicant is saying about the 1120 finding or the --


19           MR. CONSTANTINO:  This is the first time


20 I've heard it.


21           MEMBER SEWELL:  Okay.  And what about the


22 other two findings?


23           MR. CONSTANTINO:  Regarding -- it's been our


24 experience ASTCs do not provide Medicaid --
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1           MEMBER SEWELL:  Okay.


2           MR. CONSTANTINO:  -- and no charity care.


3           That's the same numbers we get year


4 after year, very little Medicaid and no charity care.


5           MS. BELL:  Can I insert in there, though,


6 that this is 51 percent owned by Presence Health?  And


7 so our charity care and Medicaid policies will apply


8 to this project.


9           MEMBER SEWELL:  I'm done.


10           CHAIRMAN OLSON:  Other questions or


11 comments?


12           VICE CHAIRMAN HAYES:  Madam Chairman.


13           CHAIRMAN OLSON:  Go ahead.


14           VICE CHAIRMAN HAYES:  Thank you.


15           In this case, this is -- Holy Family is a


16 long-term, acute care hospital; is that correct?


17           MS. BELL:  Yes.


18           VICE CHAIRMAN HAYES:  So the procedures that


19 are done in the hospital itself are limited to those


20 patients; isn't that correct?


21           MS. BELL:  No.  We also maintain a full


22 outpatient services area.  So we have patients who


23 have come in for imaging services or for -- that can


24 have some surgery.  We do plastic surgery, some
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1 podiatry surgery.


2           VICE CHAIRMAN HAYES:  Okay.  But will this


3 center have outside patients?  A majority of this


4 center that you're proposing will have outside


5 patients coming in through doctors' practice?


6           MS. BELL:  Yes.


7           VICE CHAIRMAN HAYES:  Okay.  So when you --


8 when you take away these procedure rooms, they're


9 really apples and oranges here.  You know, the


10 procedure rooms at Holy Family are probably doing less


11 than what your proposed procedure rooms -- and there's


12 two of them, isn't there, at this ASTC? -- and, thus,


13 that is affecting the supply or, you know, the amount


14 of procedure rooms available in the area.


15           It's not like a -- an apples and oranges --


16 it's an -- apples and oranges and you're not having


17 this substituting two rooms of a hospital for this two


18 rooms at this ASTC.


19           MS. RANALLI:  If I'm following your


20 question, just to be clear, it actually is apples to


21 apples.


22           The hospital procedure rooms -- there are


23 two of them -- see patients -- Dr. Mahdavian in his


24 practice; they're also open to any patient that a
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1 physician on staff might refer to those rooms for


2 endoscopy procedures.


3           The surgery center similarly will have two


4 rooms.  Now Holy Family will have none.  And just like


5 the hospital, it's open to any patients that might be


6 referred to it.


7           So I -- I think it's apples to apples, but


8 if I'm missing your distinction, I apologize if I'm


9 not answering your question thoroughly.


10           VICE CHAIRMAN HAYES:  Well, it -- I think


11 that what the doctor was saying is that, you know, he


12 expects his practice to grow and to be able to use


13 that.  I understand that.


14           But I think we look at a lot of historical


15 information here, and, you know, he's had a lot of --


16 he's had patients that he's referred to Lutheran


17 General, which is not far from here, and then


18 West Suburban is a little farther but, you know, he's


19 referred patients there.


20           And, you know, so, thus, when you're taking


21 away the Holy Family procedure rooms, you know,


22 I think that he, hopefully, expects to have a --


23 significantly more procedures done at the ASTC in


24 those two rooms.
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1           DR. MAHDAVIAN:  I think I can refer to that


2 related to my practice.


3           What happened -- what is happening, what our


4 proposed plan will be is the procedures that are


5 currently being done at the Holy Family Hospital,


6 those procedures will go to the ambulatory center.


7 That will be the proposed plan.


8           Certainly, there will be some changes in


9 terms of the number of procedures that we have had


10 done at West Suburban Hospital, Northwest Community


11 Hospital, as well as Advocate Lutheran, but the


12 number -- the sheer number will not change that much.


13           Historically in the past five years, we've


14 had an increase of about 10 to 15 percent individually


15 in our practice, members of our practice, in terms of


16 the number of procedures that we provide.


17           We are adding two additional physicians in


18 our practice, and with just the projected -- even a


19 very low estimation, the sheer number of procedures


20 that we do will increase significantly.


21           So I understand what your question is.  The


22 total number of procedures will increase and has been


23 increasing, and, therefore, the net change, if any, at


24 any of the other hospitals will be minimal,
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1 negligible.


2           Does that answer your question?


3           VICE CHAIRMAN HAYES:  Yes.  Thank you.


4           MR. CONSTANTINO:  Madam Chair --


5           CHAIRMAN OLSON:  Dr. Burden.


6           MEMBER BURDEN:  I have a question for


7 Mr. Constantino.  I want to keep him from falling


8 asleep.


9           Under State Board standards not met --


10 I'm sure I missed this -- the criteria unnecessary


11 duplication and maldistribution, I read this over


12 several times.  Perhaps you can explain what's being


13 said in that distinctive column.  I can't.


14           There are -- there's data that you have


15 demonstrated currently presenting an issue -- how


16 many -- how many of the services that are being


17 provided are within the area that need to be


18 discussed?


19           MR. CONSTANTINO:  Okay.


20           Our rules require a 45-minute time frame,


21 not 30.  That's what we consider a GSA or geographic


22 service area, 45 minutes.  And we identified for you


23 all the facilities within that 45-minute area.


24           And what I've done here in this summary is
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1 stated or told you that there's 52 ASTCs within


2 45 minutes, and that's adjusted for our rules,


3 adjusted times, travel times.


4           Of those 52 facilities, 5 are not yet


5 operational.  Of those 47 facilities -- 52 minus the


6 5, which gave me 47 --


7           MEMBER BURDEN:  Right.


8           MR. CONSTANTINO:  -- 21 provide gastro


9 services.


10           Of those 21 facilities, 16 have capacity to


11 accommodate this workload that's being proposed.


12           CHAIRMAN OLSON:  But of those 16, how many


13 take Medicaid?  Do we know that?


14           MR. CONSTANTINO:  Like I said -- no, I don't


15 know each individual facility.  But the data we get --


16           CHAIRMAN OLSON:  But they're all ASTCs in --


17           MR. CONSTANTINO:  Yeah.


18           The data we get year after year, very little


19 provide Medicaid or no charity care.


20           CHAIRMAN OLSON:  Right.


21           MS. BELL:  And we didn't have opposition


22 from any of those sites.


23           CHAIRMAN OLSON:  Yeah.  I thought that was


24 interesting.
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1           MR. CONSTANTINO:  I would like to make --


2           MEMBER GALASSIE:  Good point.


3           CHAIRMAN OLSON:  Yes, Michael.


4           MR. CONSTANTINO:  Okay.  The change in the


5 cost for gross square foot, that's a Type B


6 modification.  Generally, that's reported to us.  It


7 doesn't require a new public hearing or -- or anything


8 like that.


9           CHAIRMAN OLSON:  So we can still vote, but


10 they should give you that --


11           MR. CONSTANTINO:  Well, that's -- it's


12 however you want to handle it.  If you want to defer


13 it or you want to --


14           MEMBER GALASSIE:  Contingent upon?


15           MR. CONSTANTINO:  Yeah.  I -- this is the


16 first I'm hearing of the change in the cost.


17           MEMBER GALASSIE:  I see.


18           MR. CONSTANTINO:  But that's generally


19 considered a Type B modification.


20           MR. MORADO:  Mike, where are we at in terms


21 of the time period of this requiring consideration?


22           MR. CONSTANTINO:  This is the first time


23 they've -- they still can defer it.


24           MS. RANALLI:  We would be happy to submit an
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1 additional statement indicating the revised gross


2 square footage so that it's in your record and, you


3 know, attested to, similarly with the application,


4 although we would prefer not to defer and have to come


5 back and redo this on what is a pretty straightforward


6 point -- although, again, our sincere apologies for


7 not catching this.


8           In fact, when we were -- when we were


9 reading the State Board report, the question came up.


10 It's like, "Why is this so costly?" and that's when we


11 dug into it and found out what happened.


12           MR. MORADO:  And if this is approved today,


13 this would -- this change would be considered an


14 alteration?


15           MR. CONSTANTINO:  No.  It's a modification.


16           MR. MORADO:  A modification?


17           MR. CONSTANTINO:  Yeah.


18           MR. MORADO:  They vote on the application


19 as is.


20           MR. CONSTANTINO:  As is?  Well, there would


21 be no change.


22           CHAIRMAN OLSON:  You lost me there.


23           MEMBER GALASSIE:  I'm -- just a comment if


24 I may.  I'm inclined to vote in favor of this project
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1 because of increasing the access to the un- and


2 underinsured.


3           But I'm concerned about this last comment,


4 feeling that the --


5           CHAIRMAN OLSON:  So let me just clarify.


6           We -- if we vote on the project and the


7 project's approved, then they supply you the numbers


8 and the numbers pan out the way they say they're going


9 to, nothing changes?


10           If we vote and approve it and they give you


11 the numbers and the numbers don't pan out -- actually,


12 all it's going to do is take away that one -- what


13 would happen is it would take away one of the negative


14 findings.


15           So we either go ahead and vote on it with


16 the three negative findings or -- they're asking


17 not -- they prefer not to defer.  I'm inclined to say


18 we should go ahead and vote.


19           I mean, they can still get an intent to deny


20 if it doesn't pass and then come back with the


21 corrected numbers; right?


22           MR. CONSTANTINO:  Yes.  That's -- however


23 you want to handle it, yes.  But I wanted you to be


24 aware that is a modification to the project.
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1           MEMBER SEWELL:  Madam Chair.


2           CHAIRMAN OLSON:  Yes, Richard.


3           MEMBER SEWELL:  I have a slightly different


4 remedy than Mr. Galassie.


5           I will be inclined to vote against this


6 project and allow the Applicant to -- they've had a


7 counter to all three of the negative findings.  So


8 they can enter into the record, when they come back


9 the second time, corrections on the 1120 finding,


10 clarification on the division of labor between them


11 and Holy Cross, and they might not have any findings


12 as a result of that.


13           So that's just a twist on -- Dale -- on the


14 way I view it.


15           MEMBER GALASSIE:  I would tend to agree with


16 Richard.  Well said.


17           CHAIRMAN OLSON:  Well, I guess it's up to --


18 I mean, do you guys want to take your chances or --


19           MS. RANALLI:  Given the concern and


20 understanding -- again, our apology for not catching


21 that cost information -- what we would like to do --


22 because I think it would address everyone's issues --


23 is defer the project, submit the revised cost


24 information.  As Mr. Sewell said, we can address the
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1 issues concerning duplication, et cetera.


2           I don't know that those findings will go


3 away because technically I think they have to be, you


4 know, reported -- the excess ORs in the area -- but we


5 can justify them in writing as opposed to before you.


6           We can support what we submitted in the


7 application as well as the fact that we will be


8 serving Medicaid, et cetera.  The charity care policy


9 and financial assistance policy for Presence is in the


10 application already, but we can refer back to that, as


11 well.


12           CHAIRMAN OLSON:  Do you think it would be


13 possible to find out how many of those 16 other


14 facilities accept Medicaid?


15           MR. CONSTANTINO:  Yes.  We can do that.


16           CHAIRMAN OLSON:  You just pick out


17 16 patients --


18           MR. CONSTANTINO:  We can do that.


19           MEMBER GALASSIE:  And if so, to what extent.


20           MR. CONSTANTINO:  Yeah, we can do that.


21           CHAIRMAN OLSON:  If they've taken one, that


22 doesn't mean --


23           MS. RANALLI:  Right.  Right.  We can look at


24 that information as reported to the State.  That's
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1 something that we could do.


2           MEMBER SEWELL:  Good.


3           MEMBER GALASSIE:  I'd like to see that.


4           CHAIRMAN OLSON:  I'm going to suggest that


5 we do a Board deferral because I believe that would --


6 that benefits you.


7           MS. RANALLI:  That will.


8           CHAIRMAN OLSON:  So we do have a motion on


9 the floor.


10           Who made the motion and who seconded it?


11           VICE CHAIRMAN HAYES:  But I have --


12           MR. ROATE:  Motion made by Mr. Galassie;


13 seconded by Justice Greiman.


14           CHAIRMAN OLSON:  Okay.


15           MEMBER GALASSIE:  Do you want me to withdraw


16 the motion?


17           MEMBER SEWELL:  Mr. Hayes has a comment.


18           CHAIRMAN OLSON:  Mr. Hayes has a comment.


19           VICE CHAIRMAN HAYES:  Yeah.


20           I also wanted to -- what is the situation


21 with their procedure rooms at Holy Family?  What would


22 happen if, essentially, they didn't close them for


23 gastroenterology?


24           You know, do they have a -- when we vote on
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1 this project, are they required to close those


2 procedure rooms?


3           CHAIRMAN OLSON:  No, I don't believe they're


4 required.


5           MR. CONSTANTINO:  They're converting them to


6 ophthalmology.  And what I've been told is that they


7 will provide gastro services on an as-needed basis in


8 their surgery rooms.


9           CHAIRMAN OLSON:  For the long-term care


10 residents.


11           MR. CONSTANTINO:  Yes.  That's my


12 understanding.


13           CHAIRMAN OLSON:  Yes.


14           MR. CONSTANTINO:  Is that correct?


15           Is that correct?


16           CHAIRMAN OLSON:  So you're not going to --


17           MS. RANALLI:  Yes.


18           MS. BELL:  I was going to say -- yes, that's


19 correct.


20           So for the inpatients who cannot be served


21 in the surgical center, we'll still be able to take


22 care of the inpatients because we'll have the


23 equipment in the OR, which is separate from the area


24 where they go now.
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1           MR. CONSTANTINO:  We wouldn't expect to see


2 outpatients there, though.


3           MS. BELL:  No.


4           MS. RANALLI:  No.


5           CHAIRMAN OLSON:  But you -- did


6 I misunderstand?


7           Did you make a comment that they were also


8 doing like plastics and some other procedures in those


9 two rooms?  Or is that in the hospital?


10           MS. BELL:  We -- no.  What I was saying


11 is we were a full -- a full-service, short-term


12 acute care hospital before we converted to an LTAC


13 10 years ago, and so we still maintain our OR suites


14 and have other services there.


15           CHAIRMAN OLSON:  I understand.


16           All right.  So we do have a -- you are


17 willing to rescind your motion?


18           MEMBER GALASSIE:  I will withdraw that


19 motion.


20           CHAIRMAN OLSON:  Okay.  Other questions or


21 comments?


22           (No response.)


23           CHAIRMAN OLSON:  Okay.  So that will go down


24 as a Board deferral so as not to penalize the
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1 Applicant, and we'll see you next time.


2           MS. RANALLI:  Great.  And we appreciate the


3 opportunity to respond to these questions.  Thank you.


4           DR. MAHDAVIAN:  Thank you.


5           MS. BELL:  Thank you.


6                         - - -
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1           CHAIRMAN OLSON:  Okay.  Next, I'd like to


2 call Project No. 15-007, Herrin Hospital in Herrin.


3           May I have a motion to approve


4 Project 15-0077, Herrin Hospital, for a major


5 modernization/expansion project.


6           VICE CHAIRMAN HAYES:  So moved.


7           MEMBER BURDEN:  Second.


8           THE COURT REPORTER:  Would you raise your


9 right hands, please.


10           (Three witnesses duly sworn.)


11           THE COURT REPORTER:  Thank you.


12           CHAIRMAN OLSON:  Mr. Constantino.


13           MR. CONSTANTINO:  Thank you, Madam


14 Chairwoman.


15           The Applicants are proposing the replacement


16 and expansion of the surgical operating suite and the


17 surgical procedure suites at Herrin Hospital in


18 Herrin, Illinois.  The cost of the project is


19 approximately $23.7 million.


20           The anticipated project completion date is


21 December 31st, 2018.  There was no opposition, no


22 request for a public hearing, and a number of support


23 letters received by the State Board staff.


24           Thank you, Madam Chairwoman.
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1           CHAIRMAN OLSON:  Thank you.


2           Comments for the Board?


3           MR. SCHAEFER:  Happy to.


4           Good morning -- or afternoon, rather.  I'm


5 Phillip Schaefer.  I'm vice president of Southern


6 Illinois Healthcare.


7           With me today to my left are Terence


8 Farrell, who's vice president and administrator for


9 Herrin Hospital, and Cathy Blythe, who's director of


10 planning for our system.


11           We are pleased to be here today to present


12 this very important project for health care in


13 southern Illinois, and we appreciate the staff's


14 review of the project.


15           Herrin Hospital, which is located in Herrin,


16 Illinois, provides health care to residents of a large


17 geographic area of southern Illinois.  The seven


18 counties in our market area have all been designated


19 by the Federal government as health professional


20 shortage areas while part or all -- six of the


21 counties have been designated as medically underserved


22 areas with low-income population in the seventh


23 county.


24           Our health system is in the midst of a
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1 successful and extensive physician recruitment effort


2 that has so far enabled us to significantly expand the


3 range of medical services provided to the population


4 that we serve and to permit residents of southern


5 Illinois to receive secondary and tertiary care closer


6 to home without having to travel to Missouri, Indiana,


7 Kentucky for needed medical care.  They are still


8 doing that in large numbers.


9           We're proud to be a safety net system.  We


10 accept all patients regardless of ability to pay.


11           We're here today to seek your approval for


12 us to expand Herrin Hospital so we may serve these


13 patients with appropriately sized and configured


14 surgical facilities.


15           The first negative finding that was


16 encountered by the staff is that, although our


17 projected hours for surgery and minor procedures


18 justify the number of operating rooms and minor


19 procedure rooms that we propose to have when this


20 project is completed, the historic hours for surgery


21 and minor procedures do not yet justify the proposed


22 number of operating rooms and procedure rooms.


23           The second negative finding is that


24 construction and contingent costs per square foot for
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1 both new construction/modernization exceed the State


2 standards.


3           Please allow us to respond to each of these


4 negative findings.


5           Regarding the proposed number of operating


6 rooms and minor procedure rooms, we're proposing to


7 build facilities for the future for our surgical,


8 endoscopic, and minor procedure programs.  The people


9 that we serve have traditionally lacked access that's


10 adequate for advanced care, leading to patients


11 traveling large distances, including out of the state


12 for their care.  This project is an important step to


13 alleviating that lack of access to care.


14           As our system's aggressive physician


15 recruitment efforts increase the number of physician


16 resources available for our population and the newly


17 recruited physicians join our medical staff, surgical


18 activity will increase from its historic levels.


19           Even at the present time, we are unable to


20 accommodate the full demand for surgical and minor


21 procedures because our operating rooms and minor


22 procedure rooms are undersized and cannot accommodate


23 the newer technological equipment or the more complex


24 and lengthy procedures that our newly recruited


191


1 surgeons would like to perform at Herrin Hospital.


2 Once we have the additional surgical capacity and


3 appropriately sized and configured operating rooms and


4 minor procedure rooms, we'll be able to accommodate


5 additional procedures and the more complicated


6 procedures that require longer surgical times.


7           Our CON application identified the following


8 assumptions underlying our projected increases in


9 utilization for our operating rooms and minor


10 procedure rooms:  First, the recruitment of additional


11 surgeons to Herrin Hospital's medical staff will


12 result in reduction in outmigration.  We've already


13 recruited orthopedic surgery, podiatry, urology,


14 gastroenterology, and general surgery.  Those folks


15 are already with us.  We need to have facilities to


16 support them and their care now.


17           This reduction of outmigration is projected


18 to result in an increase in the number of surgical


19 cases at Herrin, and this reduction in outmigration


20 and surgical cases is particularly important because


21 of the Federal government's designation of our area as


22 a health professional shortage area and medically


23 underserved area.


24           Second, Herrin Hospital's total
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1 surgical hours are expected to increase due to both


2 the increased number of surgical cases and increased


3 number of more lengthy surgical cases that are


4 expected to be performed by the newly recruited


5 surgeons.


6           As you know, the justifiable number of


7 operating rooms is based upon surgical hours, so we


8 project the number of justifiable operating rooms will


9 increase when the new rooms become operational.


10           In addition, as we discussed in our CON


11 application, the surgical administrative staff have


12 reviewed the hospital's surgical caseload and


13 identified cases that could be performed in the newly


14 appropriately sized minor procedure rooms, as well.


15 The transfer of these cases to a minor procedure room


16 will increase the caseload and procedure hours in


17 minor procedures significantly over historic levels


18 and justify a second minor procedure room.


19           Regarding our projected construction/


20 modernization costs per square foot, let me summarize


21 the factors that we identified in our application that


22 affect this:  We have experience with prior


23 construction in Herrin as well as our other facilities


24 in southern Illinois and know that these factors
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1 increase construction costs.  In addition, the staff


2 report noted that these factors have been identified


3 in previous applications submitted from this part of


4 the state.


5           First of all, Herrin Hospital is located in


6 the New Madrid earthquake fault line, as a result of


7 which both the new addition and the modernization of


8 existing hospital buildings must meet the current


9 seismic codes, and that's unique to our part of the


10 state.  Existing Herrin Hospital buildings must


11 include structural upgrades that are required to meet


12 the current standards for seismic protection.


13           Second, the project is being constructed


14 over an existing emergency room.  The structural


15 mechanical, plumbing, and electrical tie-ins required


16 for this expansion will have to be coordinated with


17 ongoing operations of the ER at Herrin Hospital.


18           Third, the project will need to be phased so


19 the construction can take place around the existing


20 operating rooms and around the prep and recovery


21 areas, as well.  Those areas must remain in operation


22 during construction.


23           In addition, we've faced some things from


24 the Department of Public Health.  For instance, there
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1 has to be a walkway to get to the emergency


2 department.  That walkway cannot be made of


3 combustible materials.  It has to be consistent with


4 life safety measures.


5           Fourth, special care will need to be taken


6 to keep the entrances open.  And since the


7 construction will overhang the existing emergency


8 department, ambulance entry also has to be protected.


9           And, fifth, the proposed construction will


10 be difficult because the project site is very tight


11 and access to it will be limited.  For instance, we


12 can't access the north side of the building because


13 the property there we don't own, adjacent to the


14 hospital.


15           As a result of these factors, all the new


16 construction will be more complicated and expensive


17 than routine new construction on an open site.  Our


18 architects have estimated that these factors have


19 added approximately $81 per square foot for new


20 construction and $87 per square foot for


21 modernization.


22           These additional costs together account for


23 the additional new construction costs and remodeling


24 beyond the State standard and bring our modernization


195


1 and construction below the State standard for our


2 project.


3           We'd be happy to answer any questions you


4 might have.


5           CHAIRMAN OLSON:  Thank you.


6           Questions from Board members?


7           Dr. Burden.


8           MEMBER BURDEN:  Thank you, Madam Chair.


9           I have a question regarding your hospital


10 profile, amazingly low Medicaid rates.


11           Is this a farming community?  I mean,


12 I don't see Medicaid 3.7 percent -- it's not close to


13 what we're accustomed to encountering.  Those are


14 interesting rates.


15           How big a community is Herrin?


16           MR. SCHAEFER:  Well, our Medicaid rate at


17 the hospital is 17.4 percent.


18           MEMBER BURDEN:  Well, the outpatient base --


19 according to this, inpatient Medicaid, 3.7 percent;


20 outpatient is 7.4.


21           CHAIRMAN OLSON:  That's the revenue.


22           MEMBER BURDEN:  That's the revenues from


23 Medicaid.


24           MR. SCHAEFER:  Yeah.  Our number of
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1 encounters are 17.4 percent for the hospital.


2           MEMBER BURDEN:  That's still pretty low.


3 I mean, we don't see this very often.  We're -- I'm


4 just curious about your community.


5           MR. SCHAEFER:  Yeah.  That --


6           MEMBER BURDEN:  For that number in southern


7 Illinois -- I presume -- I don't know where Herrin is.


8 I presume you're southern.  Your hospital is "Southern


9 Illinois Hospital Services" so --


10           MS. BLYTHE:  Herrin is located in Williamson


11 County --


12           MEMBER BURDEN:  I can see that.


13           MS. BLYTHE:  -- which is about 62,000


14 residents.  Our service area is a seven-county area in


15 rural southern Illinois, with about 242,000 residents.


16 We do have high rates of elderly and poor population.


17           Our Medicaid population is about 20 percent,


18 which is disproportionately higher than the State


19 average, which I think is about 13 or 14 percent.  And


20 like Mr. Schaefer mentioned earlier, our entire region


21 is Federally designated as a health professional


22 shortage area.


23           MR. SCHAEFER:  I can perhaps help a


24 little bit.
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1           The chart that you're looking at, if I'm


2 correct, shows about $1.89 million in Medicaid --


3           MEMBER BURDEN:  Yes.


4           MR. SCHAEFER:  -- on the inpatient.


5           That is net revenue that we received for the


6 care of those patients.


7           MEMBER BURDEN:  Yeah.  I recognize that.


8 That's fine.


9           At any rate, you're doing fine with charity


10 care.  Those are things that members of this Board are


11 always concerned about.  You're 3.4 percent.


12           MR. SCHAEFER:  We've seen an interesting


13 thing happen in our market.  With the expansion of


14 affordable care, most of the patients who -- or people


15 who signed on for expanded care didn't sign on for


16 metallic plans.  They didn't sign on for a bronze or


17 platinum plan; they signed on for Medicaid.


18           And so we've seen a substantial jump in our


19 Medicaid population coming to us for care.  Many of


20 those people had what I would call suppressed demand.


21 They had things that had not been getting cared for


22 for a long time, knee replacements, things like that.


23 We've seen an influx of those people coming to the


24 hospital now.
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1           Our total Medicaid, in terms of just looking


2 at the people who come to us, has jumped from about


3 17 percent to almost 23 percent.


4           MEMBER BURDEN:  And that's because of what


5 you just described?


6           MR. SCHAEFER:  Yes, sir.


7           MEMBER BURDEN:  Okay.  Thank you.


8           MR. SCHAEFER:  Thank you.


9           CHAIRMAN OLSON:  I think Mr. Sewell is next.


10           MEMBER SEWELL:  Oh.


11           VICE CHAIRMAN HAYES:  No, you're next.


12           MEMBER SEWELL:  Yes.  This criterion saying


13 that historical demand justifies only five operating


14 rooms, help us understand what the forces are that


15 will allow you to justify eight because that's what


16 you're proposing.


17           MR. FARRELL:  Sure.  Absolutely, if I can


18 speak to that.  Are you able to hear me clearly?


19           MEMBER SEWELL:  Sure.


20           MR. FARRELL:  So I would say that one of the


21 elements is what Phil has already described, is


22 there -- we have -- we haven't gone out to recruit


23 physicians to this medically underserved area and been


24 successful.  So there's new doctors coming into the
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1 community, some of whom who have just arrived.


2           So as they ramp up, we know that we're going


3 to be able to see some additional volume from that,


4 and our year-to-year projections have already shown


5 that that volume has materialized and continues to


6 materialize.


7           We know, as well, when we do our job and


8 do it well, people who are currently leaving the area


9 to go elsewhere -- St. Louis, Cape Girardeau,


10 Evansville -- they stay home.  And so we know now that


11 if we're able to configure our ORs, have them be the


12 right size, be able to hold this case volume, that


13 we'll need that, as well, because people will opt to


14 say home when they have that choice.


15           The other is currently I know that I turn


16 stuff away.  I have to because my ORs are antiquated.


17 The size is undersized for the needs of the cases we


18 want to do.  It does not facilitate advanced surgery,


19 laparoscopic surgery, bringing additional equipment


20 into the room for more complex cases.


21           I have to turn that stuff away.  And because


22 of that, when I no longer have to reject that, I know


23 I'll be able to capitalize on that and be able to


24 serve those people at home.
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1           CHAIRMAN OLSON:  Yes.  I'm sorry; Mr. Hayes


2 was first.


3           MEMBER GREIMAN:  Go ahead.


4           VICE CHAIRMAN HAYES:  Well, you know, my


5 question is that you have, you know, basically -- how


6 far are you -- when you refer cases, where do they


7 normally go?


8           MR. SCHAEFER:  It depends on where the


9 person tends to live in southern Illinois.


10           If you're in the eastern part of our market,


11 you're more likely to go to Evansville.  If you're in


12 the southern part, you're more likely to go to


13 Paducah, Kentucky, or Cape Girardeau.  And if you're


14 really across the rest of our market, you're more


15 likely to go to St. Louis for your care.  So the


16 common theme is everybody crosses a river.


17           MR. FARRELL:  That's true.


18           VICE CHAIRMAN HAYES:  Now, what about


19 Carbondale?  How far are you from Carbondale?


20           MR. SCHAEFER:  About 25 minutes.


21           VICE CHAIRMAN HAYES:  Well, why wouldn't


22 your referral pattern be to -- don't they have some


23 bigger hospitals there?  And, certainly, they have


24 some teaching hospitals there, as well.
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1           MR. SCHAEFER:  That's a good question.


2           We have a distinct medical staff in Herrin


3 that's a very strong primary care base.  Those people


4 have traditionally wanted to see their patients cared


5 for in the local hospital for those things that should


6 be cared for in that hospital.


7           The bigger things -- the cardiac


8 catheterizations, open-heart surgery, things like


9 that -- are still going to Carbondale.  But things


10 such as endoscopy, routine general surgery, urology


11 can and are being provided in Herrin today, and we'd


12 like to continue to do that and to expand that.


13           VICE CHAIRMAN HAYES:  Okay.  Thank you very


14 much.


15           MR. SCHAEFER:  Thank you.


16           CHAIRMAN OLSON:  Justice.


17           MEMBER GREIMAN:  Yes.  I wanted to know, why


18 does it take you three years and eight months to do


19 this job?


20           MR. SCHAEFER:  The construction itself won't


21 take that long, but the time that we have to promise


22 to the State to close the project out has to be


23 inclusive of not only obligating the project but also


24 paying out all the final bills and doing the
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1 accounting at the back end.


2           The construction itself won't take quite


3 that long.


4           MEMBER GREIMAN:  So you're telling us that


5 the -- it's the financial issues that surround the


6 timing of this; is that right?


7           MR. SCHAEFER:  The reporting things that we


8 have to be accountable for, yes.


9           The other thing is that the project will


10 take a little bit longer than what you might expect


11 because of the things that we have to build around and


12 the site that we have to work with.  We still have to


13 operate a surgery department and an emergency


14 department while we're doing that.


15           MEMBER GREIMAN:  At this point do you have


16 people who have given you suggestions of costs of what


17 they're willing to work for?


18           MR. SCHAEFER:  I'm sorry?


19           MEMBER GREIMAN:  Have you gotten offers of


20 construction cost ranges?


21           MR. SCHAEFER:  We have engaged experts to


22 give us construction estimates.  The project itself,


23 of course, will go out to bid, as all of our projects


24 would.
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1           But, yes, we would have good estimates for


2 the construction.


3           MEMBER GREIMAN:  All right.  Well,


4 thank you.


5           MR. SCHAEFER:  Thank you.


6           CHAIRMAN OLSON:  Other --


7           MEMBER GOYAL:  Just a point of information


8 for those Board members who had asked questions about


9 percentage of Medicaid, I just wanted to say that our


10 enrollment numbers, as of last month, are very close


11 to 3.3 million.  And I assume that if you factor that


12 into the State's total population, that's over


13 25 percent Medicaid.


14           CHAIRMAN OLSON:  I just wanted to clarify


15 because my -- I had this discussion with Mike earlier.


16           The historical utilization for this hospital


17 justifies eight rooms at this point, and --


18           MEMBER SEWELL:  Five.


19           CHAIRMAN OLSON:  No, eight because it's


20 five -- it's five ORs, two endoscopy rooms, and one


21 minor procedure room.


22           MEMBER SEWELL:  Right.


23           CHAIRMAN OLSON:  And they're asking for 11.


24           And the question that I asked Mike earlier
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1 that he answered in the affirmative was that he felt


2 that their projections were reasonable.


3           Is that -- the projections to be able to use


4 11 rooms going forward are reasonable?


5           MR. CONSTANTINO:  That's correct.


6           CHAIRMAN OLSON:  Any other questions or


7 comments?


8           (No response.)


9           CHAIRMAN OLSON:  Seeing none, I'll ask for a


10 roll call vote.


11           MR. ROATE:  Motion made by Mr. Hayes;


12 seconded by Dr. Burden.


13           Mr. Bradley.


14           MEMBER BRADLEY:  The State Board staff


15 reviewed 15 criteria; the project does not meet 2 of


16 them.  One of them which I considered a major factor


17 is reasonableness of project costs, and I think


18 they've adequately explained that this is not their


19 fault; it's the New Madrid Fault's fault.


20           And for that reason I vote yes.


21           MR. ROATE:  Dr. Burden.


22           MEMBER BURDEN:  I vote yes for the


23 aforementioned reasons.


24           MR. ROATE:  Justice Greiman.
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1           MEMBER GREIMAN:  I vote yes for the same


2 reasons.


3           MR. ROATE:  Mr. Galassie.


4           MEMBER GALASSIE:  Yes, based on previous


5 comments.


6           MR. ROATE:  Mr. Hayes.


7           VICE CHAIRMAN HAYES:  Yes, based on previous


8 comments.


9           MR. ROATE:  Mr. Sewell.


10           MEMBER SEWELL:  I vote yes.  I think that,


11 for necessary expansion, the discussion we've had has


12 justified the total number of procedure rooms, and the


13 other criteria for the 1120 is explained by the


14 presence of the New Madrid earthquake fault.


15           MR. ROATE:  Senator Burzynski.


16           MEMBER BURZYNSKI:  I vote yes based on


17 responses to the staff questions.


18           MR. ROATE:  Madam Chair.


19           CHAIRMAN OLSON:  I vote yes, as well, for


20 reasons stated by Mr. Sewell.


21           MR. ROATE:  8 votes in the affirmative.


22           CHAIRMAN OLSON:  The motion passes.


23           Congratulations and good luck.


24           MR. SCHAEFER:  Thank you.
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1           MS. BLYTHE:  Thank you.
2           MR. FARRELL:  Thank you.  Appreciate it.
3                         - - -
4


5


6


7


8


9


10


11


12
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22
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24
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1           CHAIRMAN OLSON:  Next, we have


2 Project 14-046, Decatur Memorial Hospital in Decatur.


3           May I have a motion to approve 14-046,


4 Decatur Memorial Hospital, to establish a 20-bed acute


5 mental illness service.  And I also should point out


6 that this is an application subsequent to an intent to


7 deny.


8           May I have a motion.


9           MEMBER BURDEN:  So moved.


10           VICE CHAIRMAN HAYES:  Second.


11           THE COURT REPORTER:  Would you raise your


12 right hands, please.


13           (Three witnesses duly sworn.)


14           THE COURT REPORTER:  Thank you.  Please


15 print your names.


16           CHAIRMAN OLSON:  Mr. Constantino, State


17 Board staff report.


18           MR. CONSTANTINO:  Thank you, Madam


19 Chairwoman.


20           The Applicant is proposing to establish a


21 20-bed AMI category of service for, essentially, a


22 geriatric psych unit on the campus of Decatur Memorial


23 Hospital in Decatur, Illinois.


24           The cost of the project is approximately


208


1 1.6 million.  The anticipated completion date is


2 March 31st, 2016.  There was no public hearing.  There


3 was opposition to this project, and we did have


4 findings.


5           Thank you, Madam Chairwoman.


6           CHAIRMAN OLSON:  Thank you, Mr. Constantino.


7           Comments for the State Board?


8           MS. FAHEY:  I'd like to thank you for the


9 opportunity to address this before you once again and


10 address your concerns that were voiced at the last


11 meeting.


12           I'd like to introduce myself.  I'm Linda


13 Fahey.  I'm the chief nursing officer at Decatur


14 Memorial Hospital, and I have with me Dr. Baumberger,


15 who is our vice president of medical affairs and


16 represents our medical staff in this particular


17 request, and then Mr. Copelin, who is a consultant on


18 this project.


19           As I clarify what the project is, we are


20 proposing to change 20 med/surg beds to a different


21 license category, to 20 mental health beds, so that we


22 can better serve the patients that we are currently


23 already serving in med/surg beds.


24           What we have found is that, in the year
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1 2013, in a year's time, we had over -- almost 3,000 --


2 2,700-and-something -- patients who had secondary


3 diagnoses, mental health diagnoses, who were being


4 treated in medical/surgical beds and who were 60 years


5 old or older.


6           And we believe that adding additional


7 services for these patients can help treat both their


8 medical and their psychiatric illnesses simultaneously


9 and improve the care that we provide to our patients.


10           If you look at Decatur's population, we


11 anticipate, based on census data, that we will have a


12 10 percent increase in the population over 65 by -- in


13 just the next couple of years.


14           That's a tremendous increase in the patients


15 that we serve in that age range, and we are looking


16 for a program where we can actually establish an


17 appropriate milieu, an appropriate treatment program


18 for patients -- about 55 and older would be those who


19 qualify, those who have the unique characteristics of


20 having psychiatric illnesses along with multiple


21 medical illnesses.


22           You expressed concerns about -- and one of


23 the findings is that there's not an identified bed


24 need in the bed inventory.  The difference in the bed
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1 inventory is that it's based on usage and past usage


2 and the calculations are based on that.


3           I provided you several articles that reflect


4 that, for this particular population, we are


5 underserving their mental illness, and we get to see


6 those results on a regular basis.  Patients end up in


7 skilled nursing facilities who should have been


8 treated for mental illness, who can be treated for


9 mental illness, and who can remain at a higher


10 functioning level because of that.


11           This takes time and takes special attention


12 from both psychiatrists, psychologists, and from their


13 medical doctors to simultaneously adjust medications


14 and provide treatment for these special needs in this


15 age group.  We believe that this program will add to


16 the care that we're already providing this population.


17           Now, you did hear comments earlier that this


18 was a 65-year-old-and-older population and that


19 Medicaid did not apply to this population, and


20 that's -- there will be 65-year-old-and-older patients


21 here who qualify for Medicare, but there will be 55-


22 to 65-year-olds who may be Medicaid patients and, in


23 fact, may well have become recent Medicaid patients in


24 the expanded Medicaid program.
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1           While we acknowledge that both hospitals in


2 town -- and, in fact, anybody who practices health


3 care in Decatur takes Medicaid patients because that's


4 our community -- we are the only hospital in town


5 who's participating in ACE, and we will be planning on


6 going at risk on Medicaid population.  So it's


7 important that we make sure we have all the services


8 necessary to serve our community as we move forward.


9           And as we think about the population itself


10 and the patients we're serving, if only 25 percent of


11 those 2,774 patients were -- needed mental health


12 services in an acute mental health unit that we're


13 proposing, we would have the unit at 85 percent full.


14           And you -- while you did receive letters of


15 opposition, you also received letters of support from


16 skilled nursing facilities, from physicians practicing


17 in our community who reflect that they have difficulty


18 meeting the needs of this particular population for


19 acute mental illness beds.


20           I'd like to turn it over to Dr. Baumberger,


21 who can address that specifically from the physician


22 point of view.


23           DR. BAUMBERGER:  Thank you for having us


24 today.
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1           From my perspective, I just wanted to give a


2 very brief background.  I practiced internal medicine


3 for 30 years and then just in January this year took


4 on the job of vice president for medical affairs and


5 quality at Decatur Memorial Hospital.


6           So when I first heard about this project


7 I looked at it first from the eyes of a clinician, and


8 it really piqued my interest because of the fact


9 I know that I have had accessibility problems taking


10 care of my patients.


11           I have had multiple patients, geriatric


12 patients, that had complex issues both from the


13 medical side and from the psychiatric side.  And


14 trying to sort out exactly is this more of a medical


15 problem or psychiatric issue, especially in the very


16 elderly, is often a very delicate problem.  You're


17 looking at multiple medications and those drug


18 interactions and what is really at play.  I had


19 accessibility issues in terms of being able to get


20 those kind of complex patients into a psychiatric unit


21 where those things could be ironed out.


22           The biggest thing that I see from this


23 project that was valuable to me as a clinician is the


24 ability to have those patients transition through
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1 those various steps of care safely because anytime


2 that there's a transition of care from one point to


3 another point to another point, that's one of your


4 greatest sources of medical errors and for patient


5 safety concerns to arise.


6           So if we can have these patients within our


7 institution being seen by our providers, our


8 hospitalists, our social workers, our case managers,


9 we're able to provide that care in a comprehensive


10 manner, there's no longer trade-offs if our patients


11 go to an outlying facility and then have to be


12 transferred back to us.  So, to me, I think that being


13 able to do this all within one facility is going to be


14 a great advantage to my patients.


15           From the VP side, which I'm now looking at


16 this from, one of my main goals as I go forward in my


17 new job is always looking out at patient safety.  And


18 just to reiterate the question about transitions of


19 care, transitions are so important, and being able to


20 provide that care in a comprehensive manner will


21 really help provide the care in a safer manner.


22           MS. FAHEY:  We're open to any questions that


23 you may have on this project, and I urge that you


24 approve it.
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1           CHAIRMAN OLSON:  Questions from Board


2 members?


3           Dr. Burden.


4           MEMBER BURDEN:  Thank you, Madam Chair.


5           I appreciate the doctor's presentation.


6 I guess maybe what I'd like to point out -- at least


7 if I understand everything -- the State Board has


8 found an excess in your -- in the HSA, the area, of


9 78 excess AMI beds.


10           In view of the excess, you're asking us to


11 consider a specialized unit which treats comorbid


12 medical problems as well as psychiatric, the


13 predominant and presumed being psychiatric.


14           So help me on this one.  I understand what


15 you've presented.  In 40 years of practice, being


16 involved at Johns Hopkins, Children's Memorial


17 Hospital, and other institutions in Chicago, I would


18 frequently be called to see psychiatric patients in


19 the pediatric area for ischuria.  It's not uncommon in


20 young white females.  Ischuria results with urinary


21 retention.  It causes anxiety for the psychiatric


22 group.


23           I do think that psychiatrists are MDs and


24 should recognize that probably some of these things
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1 have a medical basis, some of them don't.  In most


2 cases, it wasn't.


3           In the adult group I can tell you more than


4 half a dozen times in my practice career I saw


5 psychiatric patients with urologic problems,


6 obstructive ureteral calculi with sepsis and


7 concomitant emotional problems which would fall in the


8 range of psychiatric, and I can think of several


9 others.


10           So I have a little -- I'm misunderstanding.


11 Perhaps 15 years of me being away from clinical


12 practice has changed what goes on.  Psychiatrists are


13 MDs.  They can treat patients.  They can recognize


14 problems.  They defer.  My personal opinion is that


15 most of them don't keep up with medical practice, the


16 ones that I took care of and knew.


17           But what you're asking for is for us to


18 approve a project in view of the fact there's already


19 an excess amount of beds.  I, for one, find that a


20 little difficult when I know that psychiatric patients


21 can be treated medically and surgically while they're


22 on the psychiatric service, period.


23           Now, this is a new venture, a new


24 opportunity.  Perhaps I'm being negative to this, but
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1 I'd have to be impressed that the -- about the need


2 for such a thing before I could vote for it.


3           And I heard you present it.  I'm not


4 convinced because of personal experience.  If the


5 psychiatric needs are present, they have to be


6 treated.  But there's an excess of beds in your


7 community.  There are other hospitals that are looking


8 to have patients.  And you're presenting it to us in


9 that -- in that context by pointing out that you're


10 going to do something different.


11           I'm not convinced that what you're going to


12 present is really that different.


13           You don't have to -- other Board members


14 have their own opinions.  I was a practicing urologist


15 for 40 years, a pediatric urologist for 15, and saw


16 frequent neuropsych patients in both categories with


17 urologic problems, and they weren't necessarily in a


18 shrink service for medicine.  They were in the general


19 psych wards or facility.


20           But, again, I -- I submit I've been away


21 from things for 15 years, and maybe I -- it's outmoded


22 that -- my idea, my thoughts.


23           MS. FAHEY:  As -- within our community --


24 when you look at our service area, a number of the
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1 beds are located almost 45 minutes on -- in good


2 weather -- away.  And for the senior population,


3 that's really too far to get spouses involved in


4 care -- because they're usually the same age -- and


5 families involved in the care in a mental health


6 program, so we're really talking about our town and --


7 as you look at practicality of providing for a


8 geriatric population.


9           And so within our town St. Mary's does run a


10 mental health unit, and 14 of their licensed beds are


11 designated for their geriatric program.  They have a


12 practice where their psychiatrists are the admitting


13 physicians for those 14 beds.


14           And while I -- you heard earlier that only


15 two in the last six months have been turned down, we


16 have examples of more than that.  But, certainly, it


17 could be just the psychiatrists turning them down


18 because, if the psychiatrist is not willing to accept


19 an admission for a patient who also has medical


20 problems, then that draws a line right there.


21           And the doctors who are practicing at


22 St. Mary's now, the psychiatrists have a hesitancy on


23 a routine basis to accept patients who also have


24 medical complications.  I think Dr. Baumberger can
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1 address that more clearly.


2           DR. BAUMBERGER:  From the standpoint of the


3 clinical aspects of that, you are very correct in


4 terms of, you know, the old-day psychiatrist who


5 diagnosed and treated general issues.  Within our


6 community our psychiatric coverage is fairly limited.


7 We have a need for psychiatrists, whether -- any


8 institution within our county is going to need


9 additional psychiatrists.


10           But the issue that we have currently is that


11 the current psychiatric support that we have has a


12 real unwillingness to treat any kind of complex


13 medical issues.  They have hospitalists available to


14 assist them on those cases, but the biggest problem


15 that I have, as the clinician, is being able to have


16 that daily interaction with them.


17           So let's look at this from the standpoint of


18 the -- let's make some assumptions.


19           If we assume that the patient needs


20 admission, you assume that the psychiatrist is willing


21 to admit.  If you assume that the hospitalists' care


22 that they're going to get is of a quality level, if


23 you assume that there's good feedback to me, as the


24 clinician on the outside, if you assume that the
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1 psychiatrist will refer it back to me and tell me


2 everything that's going on, and if I assume that


3 there's a good transition of care back to my clinic,


4 then everything's perfect.


5           The problem is, in 30 years of practice,


6 I have never had any one of those patients go through


7 that and all those assumptions were met.


8           So when we're dealing with this problem


9 within our own institution, I have more immediate


10 accessibility to my consultants, to my psychiatrists,


11 my psychologists, my social workers, my nursing staff,


12 my hospitalists.  They're all right there on my


13 campus, and I have accessibility to them through


14 e-mail, through the medical record, through the phone,


15 whatever.


16           There just is not -- no -- no fault of


17 anybody.  There's just not a good transition process


18 when a patient's here when I could be having my


19 patients over here.


20           And so part of that -- part of maybe one of


21 the things that maybe has changed a little bit -- and


22 I think that the generation that you're talking about


23 took much more pride in the collegial communication


24 regarding patients, and I think some of that has
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1 really dissipated over the years.  That's one of my


2 other goals at our institution, is to improve our


3 collegial communication.


4           CHAIRMAN OLSON:  Gee, that sounds like


5 patient-centered care, Doctor.


6           MS. FAHEY:  Absolutely.


7           MR. COPELIN:  Excuse me.  I'd like to


8 respond to one other thing about this under the bed


9 need formula.


10           What we have now is a demand-based formula.


11 What we're seeing in a lot of the literature now is


12 they're talking more about incidence-based kind of


13 formulas for need.  As the patients get older, you're


14 going to have a higher percentage of your patients


15 requiring psychiatric care and with comorbidity.  So


16 the formula is not as -- it's not as cut-and-dried as


17 it would be if you had a perfect mix of patients.


18           But the incidence-based information that we


19 used to make the calculations in this application, we


20 show that there is need in the area.


21           We can't -- we don't normally argue that


22 your bed need formula is wrong because that's very


23 counterproductive to what we want to do, which is to


24 get your support, but there are some problems with
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1 using strictly a demand-based formula.  The incidence-


2 based formula that we used is supported by the


3 literature, so that's why we feel that there is not a


4 large excess, especially for this level of patient.


5           CHAIRMAN OLSON:  Mr. Sewell.


6           MEMBER SEWELL:  I want to applaud the


7 Applicant for -- it's almost a leadership position


8 that you took where you're noticing these


9 comorbidities and the need for more with respect to


10 mental illness.  And I will agree with Mr. Copelin --


11 which I usually do -- that there is -- I think demand-


12 based formulas are a lower life form than incidence-


13 based approaches.


14           I just would ask that, when you were looking


15 at it, though, did you look at it for an area as big


16 as the planning area, or did you just look at your


17 patients?


18           MR. COPELIN:  We looked at a little bit of a


19 combination of both, Mr. Sewell.


20           The primary point, we used more of our own


21 service area, the patients that we -- where we draw


22 our patients from.  We did not go as far as to claim


23 patients from -- this is a big service area because it


24 includes from -- almost from Danville to Springfield,
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1 if you will, or just a -- to Sangamon County even.


2           So that's an area that we would not serve


3 normally.  It's too big.  Patients have to travel too


4 far, which is -- as Linda said earlier -- is difficult


5 for a healthy 30-year-old patient to go -- and their


6 family -- to travel.  When you start talking about


7 senior citizens traveling 60, 70 miles in some


8 instances, it's just not realistic.  It's not going to


9 happen.


10           So we tried to look at specifically what our


11 service area was.  We took our -- the incidence of


12 patients that we had in a particular area or in -- by


13 zip code and used that as the basis for where we


14 thought our patients would come from.  And we looked


15 at the hospital's existing utilization -- or existing


16 diagnosis of patients that had copsychiatric diagnoses


17 to make projections.  As Linda said, if we get


18 25 percent of that number, we more than fill our unit.


19           MEMBER SEWELL:  Well, I'd just comment that


20 it might have been more powerful, even though you


21 don't like this area, to show how many beds you needed


22 using your formula --


23           MR. COPELIN:  Well, I --


24           MEMBER SEWELL:  -- for the same area we had
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1 and then --


2           MR. COPELIN:  Actually, our consultants --


3 the consultants we had -- did that at one point,


4 and -- but I felt the number was too big to present to


5 you guys to have a hope of convincing you that that


6 number was right.


7           MEMBER SEWELL:  You should have trusted the


8 Board more.


9           (Laughter.)


10           MEMBER SEWELL:  I'm done.


11           CHAIRMAN OLSON:  Other questions or


12 comments?


13           (No response.)


14           CHAIRMAN OLSON:  Seeing none, I'd ask for a


15 roll call vote.


16           MR. ROATE:  Motion made by Dr. Burden;


17 seconded by Mr. Hayes.


18           Mr. Bradley.


19           MEMBER BRADLEY:  As I look at the State


20 agency report, they do not meet two major criteria,


21 planning area need and impact on other providers,


22 maldistribution.


23           I think that these criteria not being met


24 dooms the project to being undesirable for the State,
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1 and, therefore, I vote no.


2           MR. ROATE:  Dr. Burden.


3           MEMBER BURDEN:  I know I made a major speech


4 about what I dealt with.  I'm listening carefully to


5 the chief medical officer's attempts to brainstorm a


6 collegial atmosphere in this institution.


7           I suppose I have come prepared to vote


8 against this, but I will make an exception in my


9 rationale by voting for it.


10           For the reasons that I would mention, this


11 is a -- sort of a unique attempt to create an


12 environment that might make sense in the long run for


13 certain geriatric patients who do have multiple


14 comorbid problems.  I'm not overwhelmed with the


15 concept, but I can't say I have enough against it that


16 I will vote against it.


17           I will vote for it on that basis.


18           MR. ROATE:  Thank you.


19           Senator Burzynski.


20           MEMBER BURZYNSKI:  I vote yes based on


21 Dr. Burden's comments.


22           MR. ROATE:  Justice Greiman.


23           MEMBER GREIMAN:  I'll vote no based on


24 Member Bradley's comments.
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1           MR. ROATE:  Mr. Galassie.


2           MEMBER GALASSIE:  I would agree with


3 Dr. Burden.  I was prepared to vote no for this, but


4 I think this is a unique situation, and I think their


5 projected utilization numbers are such -- I vote yes.


6           MR. ROATE:  Thank you.


7           Mr. Hayes.


8           VICE CHAIRMAN HAYES:  I'm going to vote no


9 based on the State agency report with their excess of


10 78 beds in the planning area and maldistribution, as


11 well.


12           MR. ROATE:  Thank you.


13           Mr. Sewell.


14           MEMBER SEWELL:  I also came prepared to vote


15 no, but I'm going to vote yes because I buy the


16 incidence-based approach.  And the only alternative to


17 this, I guess, is to get medical specialties to do


18 everything that they're really trained to do.  And I


19 think it's easier to do it this way.


20           So I vote yes.


21           MR. ROATE:  Thank you, sir.


22           Madam Chair.


23           CHAIRMAN OLSON:  I vote yes, as well.


24 I voted yes the last time.
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1           I think this Applicant has done a fine job


2 of explaining the negative findings, and I think it's


3 a patient-centered model that should be applauded.


4           I vote yes.


5           MR. ROATE:  That's 5 votes in the


6 affirmative, 3 votes in the negative.


7           CHAIRMAN OLSON:  The motion passes.


8           Congratulations.


9           MS. FAHEY:  Thank you.


10           (An off-the-record discussion was held.)


11           CHAIRPERSON OLSON:  We're going to take just


12 a 10-minute break.


13           (A recess was taken from 2:18 p.m. to


14 2:26 p.m.)


15                         - - -


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  The next project is 14-043,


2 St. Elizabeth's Hospital, Belleville.  This is, again,


3 an application subsequent to intent to deny.


4           May I have a motion to approve


5 Project 14-043, St. Elizabeth's Hospital, to establish


6 a replacement hospital.


7           MEMBER SEWELL:  So moved.


8           CHAIRMAN OLSON:  May I have a second.


9           MEMBER GREIMAN:  Second.


10           CHAIRMAN OLSON:  May I have a second.


11           MEMBER GREIMAN:  Second.


12           CHAIRMAN OLSON:  Oh, I'm sorry.  I didn't


13 hear you.


14           Mr. Constantino -- oh, let's have the


15 Applicants be sworn in.


16           THE COURT REPORTER:  Would you raise your


17 right hands, please.


18           (Seven witnesses duly sworn.)


19           THE COURT REPORTER:  Thank you.


20           CHAIRMAN OLSON:  Mr. Constantino, State


21 Board staff report.


22           MR. CONSTANTINO:  Thank you, Madam


23 Chairwoman.


24           The Applicants are proposing the
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1 discontinuation of a 303-bed hospital in Belleville,


2 Illinois, and the establishment of a 144-bed hospital


3 in O'Fallon, Illinois, at an approximate cost of


4 $253 million.  The anticipated completion date is


5 December 31st, 2017.


6           This project was deferred from the


7 December 2014 State Board meeting and received an


8 intent to deny at the January 2015 State Board


9 meeting.


10           There were two public hearings held on this


11 project.  The State Board staff received a number of


12 support and opposition letters.


13           At the conclusion of your hard copy State


14 Board staff report, you will find comments on the


15 safety net impact statement provided by the Applicant


16 and their response to that comment.


17           Also included in your packet of information


18 is information -- is the transcripts from the


19 January meeting and the supplemental material provided


20 by the Applicant.


21           I'd also like to point out, finally, that we


22 did receive two comments on the State Board staff


23 report that were e-mailed to you, and we passed out


24 hard copies here today for your use.
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1           MR. MORADO:  And, Mike, those were timely


2 submitted?


3           MR. CONSTANTINO:  Yes.  Timely submitted,


4 yes.


5           Thank you, Madam Chairwoman.


6           CHAIRMAN OLSON:  Thank you, Mr. Constantino.


7           Comments for the Board?


8           MS. REESE:  Good afternoon.


9           I'm Maryann Reese, and I am a registered


10 nurse, and I also hold a doctoral degree in health


11 care administration.  I have the privilege to serve as


12 the president and CEO of HSHS St. Elizabeth's


13 Hospital.


14           I first want to thank your staff for their


15 continued guidance in the certificate of need process.


16 We greatly appreciate it.  We also appreciate the


17 strong vote of confidence from this Board in


18 January when 4 out of the 5 Board members present


19 voted yes to approve our replacement hospital.


20           The State Board report determines that our


21 project does meet the criteria for discontinuation of


22 our current facility and also finds that there is a


23 need for the replacement hospital.  Today, we are here


24 to reiterate how our replacement hospital will improve
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1 access to health care in southern Illinois and the


2 Metro East region.  I will summarize why we are asking


3 you to approve our replacement hospital project.


4           We agree with the report that the current


5 St. Elizabeth's Hospital is old and obsolete and was


6 built for health care in the 1950s.  Our current


7 facility requires constant spending to keep it


8 running.  We believe money would be better spent on a


9 modern health care facility.


10           Our plans for a replacement hospital are


11 financially viable and meet the long-term health care


12 needs of the region.  The I-64 location gives better


13 access to more patients, especially underserved


14 patients.  We will actually be closer to the residents


15 who live in 8 out of the 10 zip codes with the highest


16 poverty rates in the regions.


17           And I'd point out the map that shows our


18 hospital and the regions -- and the regions and the


19 hospital -- and the communities that will be closer to


20 our facility.


21           For most of our current patients, the I-64


22 location is easier to reach than our current downtown


23 Belleville location.  That is because 75 percent of


24 our patients do not live in Belleville.
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1           Let me repeat that.  75 percent of our


2 patients do not live in Belleville.


3           Accessibility also includes transportation.


4 We know that 87 percent of our patients arrive at our


5 current hospital by car.  Approximately 2.4 percent


6 use public transportation.  In fact, less than


7 1 percent walk to the hospital.  Other modes of


8 transportation include taxi, private shuttle, and


9 ambulance.


10           Our new location off I-64 will be easier to


11 reach by car than our current location.  For public


12 transportation riders, the No. 12 bus line reaches the


13 replacement hospital site.  As we have said before, we


14 will work with transportation leaders on additional


15 public transportation once we successfully pass this


16 initiative.


17           St. Elizabeth's Hospital always has and


18 always will be committed to serving low-income and


19 vulnerable persons in our community.  We see that


20 commitment as being part of the overall safety net


21 services in the Metro East area.  Our primary care


22 physicians and our specialists care for a large number


23 of Medicaid patients and charity care patients, and


24 our hospital actively recruits managed Medicaid
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1 patients.


2           The way we embrace Medicaid and charity care


3 patients clearly differentiates us from our


4 competitors.  Our payer mix will not change.


5           We agree with Mr. Turner's CON testimony on


6 June 28th of 2011, regarding the Memorial East


7 project, and I quote from the testimony -- from the --


8 his testimony.


9           Mr. Sewell asked, quote, "What are you


10 estimating will be your payer mix at the Shiloh


11 facility in terms of Medicaid/Medicaid?" closed quote.


12           Mr. Turner's answer, quote, "Again, a very


13 good question.  We anticipate it being very, very


14 similar to what we have now," closed quote.  We agree


15 with Mr. Turner, the Belleville Memorial CEO, that our


16 payer mix will not change.


17           In addition, we do know that our existing


18 patients will follow us to our new location because


19 they say they will, and we have publicly reported


20 research from the national hospital ambulatory medical


21 care survey conducted by the Center for Disease


22 Control to back that up.


23           The March 2015 CDC report found visits to


24 EDs occurred on average -- an average of 6.8 miles
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1 from a patient's residence even though the closest ED


2 was 3.9 miles from the patient's home.  It also found


3 that less than half of all ED visits -- or only


4 43.8 percent -- occurred at the ED closest to where a


5 patient lived.


6           I also want to remind you of our partnership


7 with Scott Air Force Base, St. Louis University, and


8 Southern Illinois Healthcare Foundation to provide the


9 family practice medicine residency program at


10 St. Elizabeth's Hospital.


11           This unique program partners a hospital, a


12 medical school, an FQHC, and the United States


13 military.  At any one time, St. Elizabeth's Hospital


14 has 20 fully uniformed US Air Force physicians caring


15 for sick patients or delivering babies of military


16 personnel and their families.


17           We have been proud to do our part by


18 investing more than $1 million every year for this


19 important partnership.  Our new location on I-64 will


20 place St. Elizabeth's Hospital closer to Air Force


21 personnel and their families as well as provide the


22 residency program a state-of-the-art high-acuity --


23 with a state-of-the-art high-acuity health care


24 facility.
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1           I would also like to remind you that our


2 project removes 159 beds from the F1 planning area.


3 This and our I-64 location will result in a better


4 distribution of licensed beds in the region.


5           I want you to know that right now everyone


6 at St. Elizabeth's works very hard to provide


7 high-quality care to our patients despite the many


8 obstacles and challenges of our aging facility.  Many


9 of our colleagues, volunteers, and physicians wanted


10 to be here today, but they recognized the best way to


11 support the communities we serve and this project is


12 to be back at the hospital caring for our patients.


13           We are proud of the many recent and


14 prestigious awards for quality patient care.


15 I mentioned several of them last time I was here.


16 I am very proud to report that we just received


17 another award on April 2nd, the Best Value Hospital in


18 Illinois, awarded for being a high-quality and


19 low-cost provider based on Medicare data.


20           We dream of being able to fulfill our


21 140-year-old mission to its fullest.  That mission is


22 to reveal and embody Christ's healing love for all


23 people through our high-quality Franciscan health care


24 ministry.
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1           Again, we care for all people, but we do and


2 always will have a special place in our hearts for


3 those that are poor and vulnerable.  So after


4 planning -- after years of planning and careful


5 evaluation of different options, we reached the


6 conclusion that this full-service replacement hospital


7 is the best way to provide modern health care to the


8 patients in our region, and we are gratified by the


9 overwhelming community support for our plans.


10           Our commitment to our mission and our


11 community goes beyond the full-service hospital,


12 though.  As this Board knows, we are committed to


13 keeping health care services at the downtown


14 Belleville location.  Our services will include a


15 walk-in clinic, radiology and lab services, primary


16 care and specialty care physician offices, and


17 education services.


18           In addition, many of our business office


19 functions and IT services will remain on our current


20 campus, and we expect to keep approximately


21 200 colleagues at St. Elizabeth's-Belleville.


22           In closing, I respectfully request, with all


23 my heart, that you approve this project and vote yes


24 for this replacement hospital, which we know will make
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1 high-quality health services more accessible to


2 southern Illinois.


3           And now I'd like to turn it over to Clare


4 Ranalli, who will address the supplemental materials.


5           MS. RANALLI:  Thank you, Maryann.


6           And good afternoon and thank you all for


7 your time.


8           There are two points with respect to the


9 supplemental material that I will speak to.  One is


10 the State Board report and the findings that were


11 within the State Board report.


12           When we were before you in January, there


13 were eight findings.  There are now only six because


14 we took affirmative action to address those findings


15 that were within our control.


16           One of those findings was the fact that we


17 were requesting five labor and delivery room suites


18 when we could only justify three based upon our 2013


19 utilization.


20           In January we did not have the official 2014


21 utilization data but we do now.  It also supports only


22 three labor and delivery room suites, so we decided


23 to, in fact, reduce the requested LDRs from five to


24 three, eliminating two of the findings, and were
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1 pleased to do that based upon our data.


2           As we were informed by staff, if, in fact,


3 our utilization increases, we can always come back to


4 you at a later point with respect to this issue.  But


5 given our historic utilization, we believe, in fact,


6 your policies and guidance are on point, and,


7 therefore, we're proceeding with three LDRs.


8           The other finding that was within our


9 control related to the performance requirements for


10 20 obstetric beds in an MSA.  We did not change our


11 requested obstetric beds.  They remain at 12 beds.


12 They do not meet that technical performance


13 requirement, but that is because the area is


14 overbedded.  And our historical utilization, again,


15 only supports 12 beds.  We believe that we addressed


16 this to your satisfaction previously and felt it


17 consistent with your planning policies to remain at


18 12 beds given our historical utilization.


19           This still leaves six findings in the State


20 Board report that are not within our control, and they


21 all relate to the fact that this project is viewed as


22 a new hospital, an establishment of a new facility,


23 when, in fact, it is a replacement hospital that


24 offers no new categories of services under your rules
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1 and no bed services and, in fact, it reduces beds by


2 159 beds within the planning area, significantly


3 decreasing the overbedding that currently exists.


4           In that respect, one of the negative


5 findings was impact on other area providers.  Many,


6 many hospitals in the area sent in letters of support


7 for this project.  We only had one hospital opposing


8 the project, and that was Memorial.  You heard from


9 them today.


10           They asked for approval for a new hospital


11 in Shiloh a few years ago.  When they did that, as


12 Maryann said, they said that there would be absolutely


13 no change in their payer mix because they were taking


14 beds from Memorial Belleville and placing them in


15 Shiloh, just a few miles away.


16           We believe that that probably is true, and


17 it certainly is true for our project.  We have no idea


18 why they would think that their move of some beds --


19 approximately 94 beds -- a few miles away would not


20 result in any change in payer mix whereas our


21 replacement hospital -- taking the hospital and moving


22 it a few miles away -- would somehow result in a


23 seismic change in payer mix with us allegedly seeing a


24 completely different group of patients than we do now.
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1           And that's particularly true because, as


2 Maryann said, 75 percent of our patients are not from


3 Belleville.  And Belleville, despite what you may have


4 heard here today, is not an indigent community.  It is


5 not a poor community within the Metro East region.  We


6 are moving, in fact, closer to the poorest community


7 in Metro East, East St. Louis, and will be closer to


8 four of the six zip codes in East St. Louis.


9           The two that we're going to be farther from,


10 we're going to be one to two minutes further.  That's


11 it, just one to two minutes.  And, in fact, that's


12 based on MapQuest drive times, which your Board


13 standards require us to work with, so we were


14 consistent with your standards in developing that


15 material.


16           We will not be duplicating services or


17 negatively backing Memorial in any way whatsoever.


18 I fail to see for the life of me, in the many years


19 I've been doing this, why we aren't negatively


20 impacting more on them now in Belleville when there


21 are two hospitals now in Belleville and yet somehow we


22 will when we move to O'Fallon.


23           It just simply does not make sense.


24 I cannot understand the rationale for that argument
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1 of duplication of services.  I simply cannot.


2           I would also like to point out the fact that


3 the Deloitte study -- which we commissioned after our


4 appearance before you previously because we felt it


5 important to have an independent study supporting what


6 we were telling you, the facts that we were telling


7 you, not the emotion behind our move.


8           St. Elizabeth's service area, according to


9 Detroit -- or Deloitte -- is 70.3 miles compared to


10 Memorial's service area of 35.7 miles.  The zip codes


11 with the highest Medicaid and self-pay charity


12 percentage of patients in the St. Elizabeth's service


13 area are located in East St. Louis, and drive times


14 will decrease.


15           The relocation does not shift away from a


16 lower-income population or towards a higher-income


17 population.  We're not here arguing to you that our


18 payer mix will change and will serve a significantly


19 greater number of indigent or underserved people;


20 we're simply saying our payer mix will not change.


21           And, in fact, the weighted median household


22 income in the total service area when we move is


23 expected to decrease slightly from $54,882 to $54,144.


24           With that said, we truly believe our payer
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1 mix will not change, will remain consistent with our


2 mission, St. Elizabeth's will remain consistent with


3 our mission, and you'll hear from Sister Jomary


4 shortly on this point.


5           It will continue to serve all, regardless of


6 ability to pay.  It will do so in a modern facility


7 that will offer state-of-the-art care.  It will be


8 able to attract more staff and physicians to its


9 facility because its facility will be modern, and I am


10 here to tell you, now that I've experienced both the


11 modern facility and an older facility, while care can


12 be excellent in both, a modern facility truly makes a


13 difference, not only for the patient but for the


14 patient care team, and that patient care team is so


15 critical in delivering care.


16           In sum, much speculation has been thrown out


17 here about payer mix.  To me, that is the most


18 important issue that is before you as a Board because,


19 otherwise, quite frankly, this hospital should be


20 fairly straightforward -- this project should be


21 fairly straightforward.


22           We're replacing a hospital, we're reducing


23 beds, we're going to a modern facility, and it's a


24 significant investment in health care in the
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1 community; however, there's been this argument about


2 payer mix.


3           Our most strident opponent, Memorial, argued


4 under oath that its new hospital would not in any way


5 change payer mix when it established in Shiloh.  This


6 argument is true for St. Elizabeth's, as well.  Its


7 payer mix simply will not change because it moves a


8 few miles away.


9           I would now like to turn it over to


10 Sister Jomary, who will speak to the Sisters' mission.


11           Thank you.


12           SISTER TRSTENSKY:  Good afternoon.


13           I'm Sister Jomary Trstensky, former


14 president of the Hospital Sisters of St. Francis.


15           I just completed my term as president of the


16 Sisters, and they recently elected a new president.


17 In the interest of continuity, though, I have returned


18 today before the Board because the Sisters thought it


19 was important that I be here to represent them as


20 I did in January.


21           I'm pleased, once again, to express our


22 strong support for St. Elizabeth's replacement


23 hospital project.  As I noted when I last met with


24 you, the Hospital Sisters decided to approve plans for
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1 a St. Elizabeth's replacement hospital after much,


2 much study, thoughtfulness, and prayer.


3           It was not an easy decision to choose to


4 build a replacement hospital in a location outside of


5 Belleville.  We made this decision because we believe


6 it is in the best interests of the patients and


7 community that we have served for almost 140 years.


8 After much consideration, we know in our minds and in


9 our hearts that our replacement hospital location will


10 provide better access to care for all people in our


11 region.


12           Throughout this certificate of need process,


13 we have had to defend our integrity.  Some have


14 accused us of moving from Belleville, as we've heard,


15 to pursue a better payer mix.  Some have accused us of


16 abandoning our mission.  Nothing could be further from


17 the truth.


18           Though I didn't have the opportunity to


19 speak to all of you at the January meeting, I'm here


20 again today to look at you in the eye and commit to


21 you that the Sisters are not abandoning our mission.


22           I want to thank the Board for your patience


23 and your serious consideration of this project.


24 I thoughtfully and respectfully request that you
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1 approve our plan for the St. Elizabeth's replacement


2 hospital.  As I look to the future, I know I speak on


3 behalf of the Hospital Sisters and everyone who works


4 so hard at St. Elizabeth's Hospital.


5           We look forward to the opportunity to


6 collaborate with the community to continue to provide


7 outpatient and other services in the Belleville


8 location.  We have always been active and supportive


9 of our Belleville community, and that will continue as


10 we collaborate with those who have been our neighbors


11 for decades.


12           Thank you.


13           MS. STARMANN-HARRISON:  My name is Mary


14 Starman-Harrison, and I'm the president and CEO of


15 Hospital Sisters Health System.


16           You just heard the highlights of our


17 proposed replacement hospital, a recap of the


18 supplemental information we have provided, and


19 Sister Jomary's affirmation of our loyalty to our


20 mission.  I am here today to reiterate the commitment


21 of Hospital Sisters Health System to this project.


22           When I was here before you in January,


23 I noted that our commitment of resources to the


24 St. Elizabeth's replacement project is very
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1 significant, especially given the fact that we are


2 stewards of 14 hospitals throughout Illinois and


3 Wisconsin, ranging from small rural hospitals to large


4 tertiary hospitals and serving a population of


5 3 million people.


6           Over the past decade, HSHS has supported


7 St. Elizabeth's with $80 million in subsidies for


8 operations and another $136 million for capital


9 expenditures.  This support was needed to continue


10 caring for patients in our 60-year-old facility that


11 is obsolete and ill-configured for today's health care


12 environment.


13           We believe further support from our system


14 to build a replacement hospital is absolutely


15 necessary for us to continue to provide high-quality


16 health care services.


17           Our replacement hospital ensures greater


18 access for our patients and those in need from the


19 entire southern region.  We believe this is consistent


20 with the Review Board's planning policies.


21           I assure you, as did Sister Jomary, we are


22 not moving for a better payer mix.  You've heard us


23 say the data does not show a shift away from a lower-


24 income population nor does it show toward a higher-
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1 income population within this regional service area.


2           I want to thank the Board for the 4 out of


3 5 positive votes which we received when we were here


4 in January.  And as Clare said, since that time we


5 have done what we could to satisfactorily address the


6 State report findings that were within our control.


7 Therefore, we seek your support on our project and ask


8 you to approve it.


9           Thank you very much for your consideration


10 and all that you do for the residents throughout the


11 state.


12           MS. REESE:  I can answer -- we can answer


13 any questions you might have.


14           CHAIRMAN OLSON:  Questions?


15           Justice Greiman.


16           MR. CONSTANTINO:  Madam Chair --


17           CHAIRMAN OLSON:  Oh, I'm sorry.


18           MS. REESE:  I'm sorry.


19           MR. CONSTANTINO:  We need to have a motion


20 to include that -- two of the comments we received on


21 the State Board staff report in the record.


22           MR. MORADO:  They were received timely,


23 Mike, so --


24           MR. CONSTANTINO:  Right.  You're not going
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1 to --


2           MR. MORADO:  Yeah.


3           MR. CONSTANTINO:  You're not going to have a


4 vote?


5           MR. MORADO:  They were accepted into the


6 record because they were received timely.


7           MR. CONSTANTINO:  Oh, okay.  All right.


8           CHAIRMAN OLSON:  Thank you.


9           Justice.


10           MEMBER GREIMAN:  Thank you.  In a sense we


11 take this one and the next -- the next one together


12 because they're both related to the same thing.


13           I -- as to your comment, you used the word


14 "walk-in clinic."


15           What is a walk-in clinic?


16           MS. REESE:  Yes.  The walk-in clinic will be


17 a clinic that stays at Belleville, on the Belleville


18 campus, and we will have providers -- physicians


19 and/or practitioners -- there to service patients that


20 come in and seek care.


21           MS. STARMANN-HARRISON:  No appointments.


22           MEMBER GREIMAN:  And will it be -- will it


23 take emergencies, people coming off the street that


24 are injured?
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1           MS. REESE:  Yes.  Uh-huh, yes.


2           MEMBER GREIMAN:  Because I just wanted to


3 note -- as I know in the -- Section 4 of the other


4 one -- essentially, the one we're going to do next --


5 you don't use the word "walk-in."  There's no walk-in


6 clinic; there's not exactly a clear --


7           MS. REESE:  Yes, it's urgent care light.


8           MEMBER GREIMAN:  -- discussion of that.


9           MS. REESE:  Yes, it will be an urgent care


10 center.


11           MEMBER GALASSIE:  At the new hospital.


12           MS. RANALLI:  At the old.


13           MS. REESE:  At the Belleville campus we plan


14 to have --


15           MEMBER GREIMAN:  I'm talking about what


16 would be left in --


17           MS. REESE:  Yes.  Yes.  So on the Belleville


18 campus what we'll have left is -- what we will still


19 have is a walk-in clinic, an urgent care center --


20 it's the same -- I use them interchangeably.


21           MEMBER GREIMAN:  Cardiac rehabilitation?


22           MS. REESE:  -- lab services -- I'm sorry?


23           MEMBER GREIMAN:  Cardiac rehab?


24           MS. REESE:  We will have physical therapy,
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1 occupational therapy, speech therapy, yes.


2           MEMBER GREIMAN:  Well, as I'm saying, the


3 one thing you don't mention is the walk-in clinic


4 exactly.


5           MS. REESE:  That would be the urgent care.


6 I used a different terminology.  That's the urgent


7 care center.


8           MEMBER GREIMAN:  Well --


9           MS. REESE:  So currently we have an urgent


10 care center that's across the street from our land.


11           MEMBER GREIMAN:  I don't see that.  Maybe


12 when we take the motion for the next one --


13           CHAIRMAN OLSON:  Which application are you


14 looking at, Justice?


15           MEMBER GREIMAN:  Well, I'm looking at the


16 next -- the -- not this one.


17           CHAIRMAN OLSON:  Oh, that is the next one.


18           MS. STARMANN-HARRISON:  That's the new


19 campus.


20           MEMBER GREIMAN:  The new campus.  They're --


21 they're connected.


22           CHAIRMAN OLSON:  No.


23           MEMBER GREIMAN:  Well, they're connected.


24 I want to see appropriate work done in -- in
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1 Belleville.  And so you've told me that there's a


2 walk-in clinic in Belleville.  Is that right?


3           MS. REESE:  Correct.


4           MEMBER GREIMAN:  All I'm saying is that it


5 doesn't say that in here.


6           MEMBER BRADLEY:  It's the new building on


7 the --


8           MEMBER GREIMAN:  Yeah.  A new building on


9 the new campus.  It doesn't state a walk-in clinic.


10           MR. MORADO:  Excuse me, Judge.


11           MEMBER BRADLEY:  The walk-in clinic is in


12 Belleville; is that correct?


13           MS. REESE:  Yes.  The second application is


14 our medical office building relating to the new


15 campus.


16           MR. MORADO:  Correct.  We're only


17 considering the first one, Justice.  It's subsequent


18 to the intent to deny.


19           MEMBER GREIMAN:  This one, the second one,


20 relates to the Belleville --


21           CHAIRMAN OLSON:  No.


22           MR. MORADO:  No, Judge.


23           MEMBER GREIMAN:  The new campus?  I see.


24 I see.  All right.
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1           MS. RANALLI:  Yeah.  The second application


2 relates to a medical office building that will be at


3 the O'Fallon site --


4           MEMBER GREIMAN:  I got you now.  I couldn't


5 make that --


6           MS. RANALLI:  Right.  Right.


7           MEMBER GREIMAN:  So what are we doing with


8 the old place?


9           MS. RANALLI:  Belleville will have an urgent


10 care center, lab, physical therapy, radiology, speech


11 therapy, occupational therapy.  Again, a lab service,


12 mammography and imaging equipment, business office and


13 administrative, IT services, and physician offices


14 will all remain at the Belleville campus.


15           MEMBER GREIMAN:  All right.  Thank you.


16 Thank you.


17           CHAIRMAN OLSON:  Sure.


18           Member Bradley.


19           MEMBER BRADLEY:  Now, you described a


20 residual operation there that would have about


21 200 jobs?


22           MS. REESE:  Yes, sir.


23           MEMBER BRADLEY:  Would you be willing to


24 make a part of our approval your agreement that those
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1 200 jobs would remain in Belleville for at least


2 two years after the new campus opens?


3           MS. REESE:  I'll give this question to


4 Mary Starman-Harrison.


5           MS. STARMANN-HARRISON:  Yes, we would.  As


6 long as services on that campus are being used,


7 absolutely.  And the jobs with the business office and


8 the nonpatient care-related jobs like the --


9 absolutely.


10           MEMBER BRADLEY:  Let's try it again.


11           Are you willing to commit to do that?


12 Period.  I'm not inclined to accept your assurance


13 that unless something changes you'll do it.


14           Will you do it or will you not?


15           CHAIRMAN OLSON:  How can we tie them to


16 keeping lab services there if lab services are never


17 used?  I don't think that's even fair to ask anybody


18 to do.


19           If nobody ever walks into the walk-in clinic


20 because they all go somewhere else, they don't --


21 I mean, I -- I don't think it's fair.  I think what


22 she's saying is the best she can say.


23           MEMBER GALASSIE:  Can I offer an addition to


24 your comment?
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1           Would you be willing to come back to this


2 Board a year after you've been open and give us some


3 utilization statistics --


4           MS. STARMANN-HARRISON:  Sure.  Absolutely.


5           MEMBER GALASSIE:  -- on the Belleville


6 site --


7           MS. STARMANN-HARRISON:  Absolutely.


8           MEMBER GALASSIE:  -- so at least after


9 a year we'd have a sense --


10           MS. STARMANN-HARRISON:  Right.


11           MEMBER GALASSIE:  -- of what's happening?


12           MS. STARMANN-HARRISON:  Right.  Right.


13           And, further, I'm willing to commit to our


14 business office services and our -- and those back-


15 office services that are not clinically related to


16 being on the campus for two years.


17           MEMBER BRADLEY:  Good.  Good.


18           MS. STARMANN-HARRISON:  But the clinical


19 services, we just need to make sure they're being


20 used.  And if they're being used and needed,


21 absolutely.  We're absolutely in favor of that.


22           CHAIRMAN OLSON:  It would drive the bean


23 counters crazy if you did that.


24           Mr. Sewell -- I'm sorry.  Are you done,
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1 Mr. Bradley?


2           MEMBER BRADLEY:  Yes.


3           CHAIRMAN OLSON:  Mr. Sewell.


4           MEMBER SEWELL:  No.


5           CHAIRMAN OLSON:  Mr. Hayes.


6           VICE CHAIRMAN HAYES:  Thank you, Madam


7 Chairman.


8           When you a hear of a completion date of


9 December 31st of 2017, is that still a viable date?


10           MS. REESE:  Yes.  I'm going to turn that


11 over to Amy Ballance, who's our southern Illinois


12 division vice president of strategy and planning.


13           MS. BALLANCE:  Hi.  Thank you.


14           At this point in time, we do believe that we


15 will be able to meet that date.


16           Some limiting factors might be when Illinois


17 Department of Public Health would be able to come


18 on-site and actually do their walk-throughs and


19 approve us to open our facility.  And so given, as we


20 get closer to those time lines and we look at what


21 that real delay might potentially be, we might have to


22 come back for an alteration for that time line.


23           VICE CHAIRMAN HAYES:  I noticed that you


24 mentioned that over the last few years you've spent
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1 $80 million in subsidies for this -- for the


2 Belleville or St. Elizabeth's and, also, that you


3 spent -- the parent organization I'm talking about


4 here.  And the parent organization, the Hospital


5 Sisters Health System, has spent 136 million in


6 capital expenditures -- over how many years was that?


7           MS. STARMANN-HARRISON:  10 years.


8           VICE CHAIRMAN HAYES:  10 years?  Okay.


9 All right.


10           So this has been a -- and I was looking at


11 your financial results in the last couple of years, in


12 2012 and 2013.  And I would imagine -- this is as


13 of -- 12/31 is your year-end?


14           MS. STARMANN-HARRISON:  No.  Our --


15 June 30th is our year-end.


16           VICE CHAIRMAN HAYES:  Okay.


17           MS. STARMANN-HARRISON:  So that might be a


18 midyear report.


19           VICE CHAIRMAN HAYES:  Oh, I don't know about


20 the dates on there.


21           So do you have results for 2014, as of


22 6/30/2014?


23           MS. STARMANN-HARRISON:  Yes.  As of


24 6/30/2014, our operating margin was -- you've got it.
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1           MS. BALLANCE:  Mr. Hayes, are you asking


2 from the system financials or St. Elizabeth's?


3           MS. STARMANN-HARRISON:  St. Elizabeth's.


4           VICE CHAIRMAN HAYES:  St. Elizabeth's.


5           MS. STARMANN-HARRISON:  $15 million loss


6 in '14.


7           VICE CHAIRMAN HAYES:  Okay.  And that was


8 the same loss as approximately in --


9           MS. STARMANN-HARRISON:  '12.


10           VICE CHAIRMAN HAYES:  -- in 2013?


11           MS. STARMANN-HARRISON:  '13, it was


12 10 million five.  In '12 it was 15 five.


13           And I think we average out about 11.5 or


14 point 3.


15           VICE CHAIRMAN HAYES:  Okay.  Okay.


16           Now, the project here is that, with this


17 project and the office building, it's going to be


18 about $289 million --


19           MS. STARMANN-HARRISON:  Correct.


20           VICE CHAIRMAN HAYES:  -- will be these


21 two projects.


22           MS. STARMANN-HARRISON:  That's correct.


23           VICE CHAIRMAN HAYES:  Okay.  And I notice


24 that, you know, with the financials for the parent







FULL MEETING 
CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM
PLANET DEPOS - CHICAGO AREA REALTIME


65 (Pages 257 to 260)


257


1 organization, the Hospital Sisters Health System, has


2 cash, as of 2013, of $81 million, and it also has


3 current assets -- which are, you know, going to be


4 used to pay current liabilities, probably most of


5 it -- of 746 million 634, so that's really not


6 something to be used for this project.


7           I know that you've gone through a detailed


8 analysis on -- you know, you plan on 75 million to be


9 gifts and bequests and then -- 75 million to be cash,


10 approximately four-six to be gifts and bequests, and


11 then a bond issue for 173 million 400 and --


12 173 million five.


13           I'm just wondering -- that sounds like


14 you're only at -- per Standard & Poor's and Fitch --


15 AA minus.  I think it is stable, your bond rating


16 here, but this is a significant amount of, you know,


17 commitment here as well as -- we're not even looking


18 at the kind of operating losses and capital


19 expenditures, you know, perhaps at the -- while the


20 hospital in Belleville is -- you know, in the last


21 few years at three years out.


22           So you are under a significant amount of


23 financial stress there; is that right?


24           MS. STARMANN-HARRISON:  The system is not
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1 under significant financial stress.  We're


2 double A-minus bond rated; we have 300 and -- how many


3 days' cash on hand for the system?


4           (An off-the-record discussion was held.)


5           CHAIRMAN OLSON:  Can we get your name, sir?


6 I need to get your name.


7           Are you just going to tell her the answer,


8 or are you going to speak?


9           (An off-the-record discussion was held.)


10           MS. STARMANN-HARRISON:  Yeah.  Okay.


11           320 days' cash on hand and unrestricted cash


12 of 2 billion.  We are in more than a position to be


13 able to do this as a system.


14           It's the system that will be funding this


15 project, not St. Elizabeth's.


16           VICE CHAIRMAN HAYES:  Now, your under --


17 unrestricted cash of 2 billion?


18           MS. REESE:  Yes.


19           MS. STARMANN-HARRISON:  Maybe one-eight but


20 very close to that.


21           VICE CHAIRMAN HAYES:  Okay.


22           MS. STARMANN-HARRISON:  I mean, it's very


23 significant, and the system is -- this is the -- this


24 is the number one priority project in the system.  And
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1 so we have been very careful to prepare our financial


2 affairs to be able to do this project.


3           And it took us a while to make sure this


4 was -- that we had the capacity to do this at this


5 particular time without any effect on our financial


6 stability.


7           (An off-the-record discussion was held.)


8           MS. STARMANN-HARRISON:  So it really is the


9 credit of the system, not the credit of St. Elizabeth's.


10           Does that help?


11           VICE CHAIRMAN HAYES:  Yes.


12           CHAIRMAN OLSON:  Dr. Burden.


13           MEMBER BURDEN:  Excuse me.  Thank you very


14 much, Madam Chair.


15           I appreciate Member Hayes' comments to you,


16 which raises something.  I was not here the last time.


17 I was one of the absentees.  I apologize.


18           MS. STARMANN-HARRISON:  Yes.  Yes.


19           MEMBER BURDEN:  Long story but I'm here


20 today.


21           MS. STARMANN-HARRISON:  Thank you.


22           MEMBER BURDEN:  I did not and now I'm


23 looking more carefully at it.


24           You explained what you think is a viable
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1 future, but, basically, you've got 36 percent med/surg


2 occupancy rate at the Belleville St. E's location.


3 The amount of Medicaid you're saying is pretty much


4 standard around the community, around 20 percent.


5           I on that -- did not hear this with all the


6 back-and-forth -- two hours of testimony.  Nobody was


7 under oath out there, but I trust that most were being


8 truthful, perhaps.  But nonetheless, that's a pretty


9 damning statistic for viability, 36.8 percent med/surg


10 occupancy.


11           Now, that doesn't appear to me that that's


12 going to change if you stay -- if you were denied the


13 right to move.  If this Board voted against this


14 application, this figure is going to be constant; is


15 that correct?


16           Or do you suppose that -- there's no reason


17 to suppose the med/surg occupancy is going to improve


18 if this application is not approved.


19           MS. STARMANN-HARRISON:  This is why we


20 requested 159 less beds in the new facility.  So we


21 are taking 159 beds out of service.


22           MEMBER BURDEN:  Well, that's clear, the


23 first step.  But, basically, I'm also asking -- so if


24 you knocked 159 beds off of -- 202?  Is that the
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1 number of beds in there for med/surg?


2           All those -- I mean, I'm sorry to bring this


3 up but I missed this.


4           MS. STARMANN-HARRISON:  No -- sure.  No,


5 this is important, sure.


6           MEMBER BURDEN:  It's very important for --


7 you know, I fully appreciate this discussion because


8 I was not inclined to vote favorably on this


9 application, period.


10           MS. STARMANN-HARRISON:  Right.


11           MEMBER BURDEN:  Now I'm looking at something


12 else, the economics of where you're faced here, and


13 other -- I'm a Catholic; I'm well aware of the


14 Catholic health system, the Presence system, the good


15 nuns, Mercy Hospital.  They struggle, struggle,


16 struggle, and they're getting all kinds of outside


17 help to stay alive --


18           MS. STARMANN-HARRISON:  Sure.


19           MEMBER BURDEN:  -- for how long we don't


20 know.


21           Now, what I'm asking of you is, if you drop


22 159 beds, quickly, that -- what size bed hospital is


23 it going to be?  It's a hundred-and-some beds?


24           MS. STARMANN-HARRISON:  144 beds.
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1           MEMBER BURDEN:  Okay.  So if you're --


2           MS. STARMANN-HARRISON:  And so we did


3 consider declining utilization as --


4           MEMBER BURDEN:  Yeah.


5           MS. STARMANN-HARRISON:  -- as what's


6 happening in health care and by -- and believe that we


7 will meet, I believe, the State capacity occupancy of


8 80 percent when we open.


9           MEMBER BURDEN:  You're estimating.  You're


10 projecting.


11           MS. STARMANN-HARRISON:  We're estimating but


12 today -- how many patients at St. Elizabeth's?


13           MS. REESE:  Today we have 150 patients.


14           MS. STARMANN-HARRISON:  We have 150 patients


15 today at St. Elizabeth's.


16           MEMBER BURDEN:  So your occu- -- all told.


17 Now, that's just not med/surg.  I'm looking at the


18 correct figure.


19           MS. REESE:  Right.  That's everyone.


20           MS. STARMANN-HARRISON:  That's everyone.


21           MEMBER BURDEN:  That's the entire bed


22 capacity.  And you've been losing well -- close to


23 a million bucks a month.


24           The support coming to this institution comes
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1 from the other institutions that the nuns control in


2 Illinois?


3           MS. STARMANN-HARRISON:  Yes.  The building


4 is over a million square feet of old building on the


5 existing campus.  We are going to have like half that


6 square footage even with the medical office building


7 on the new campus.


8           So we are taking the square footage of that


9 building into a significantly smaller amount of space,


10 which will be the efficiencies that we'll gain, plus


11 we've got the inefficiencies of a really old building


12 that we're dealing with on the Belleville campus.


13           So we will gain a lot in efficiencies on the


14 new campus as well as have a smaller -- a smaller


15 inpatient size.


16           MEMBER BURDEN:  I don't think anybody on


17 this Board is a Solomon.  I'm certainly not.  But


18 we've had many institutions -- and I've been on this


19 Board longer than anybody here, and I have historical


20 memories of prior institutions that were in this


21 category financially who were looking at closing doors


22 if they didn't get some relief.


23           Let's assume that we vote against your


24 application.
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1           What solution would there be for you other


2 than to reduce beds where you already are?  I'm


3 looking at it from -- there's been no discussion that


4 I read -- I wrote all these notes, and I didn't hear


5 anybody bring this point up.  Maybe I missed


6 something.


7           But it doesn't appear to me that -- more to


8 the point of whether the bed -- the med/surg mix or


9 the patient mix is XYZ in Shiloh as opposed to


10 Belleville -- more important to me is the med/surg


11 occupancy.  That's the vitality of your institution,


12 frankly.  And if it remains like it is, you're going


13 to be out of business.


14           MS. REESE:  I would like to remind you


15 that --


16           MEMBER BURDEN:  Nobody's mentioned that but


17 that's --- I'm looking at a lot of hospitals over


18 40 years --


19           MS. STARMANN-HARRISON:  Sure, sure.


20           MEMBER BURDEN:  -- and when they came to


21 conclusions what has to change, especially with the


22 nuns, the aging -- I have a bunch of relatives that


23 are nuns, Sister; don't be upset with me for making


24 this -- and they're concerned about their futures.
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1 And there aren't a lot of young nuns showing up except


2 for my buddies at the Little Sisters of the Poor.


3           And now I want to know, personally, how you


4 would handle it if you got turned down today.  What


5 would you do?


6           MS. REESE:  So we looked at four options.


7           MS. STARMANN-HARRISON:  Go.  Yeah.


8           MS. REESE:  The first option was to rebuild


9 at -- in -- on the Belleville campus.  The second


10 option was to remodel on the Belleville campus.  We --


11 we determined that those options were not financially


12 feasible.


13           The third option was to stop our ministry at


14 St. Elizabeth's.  And the fourth option was -- and not


15 just -- you have to understand that we're part of a


16 system.  We're part of the southern Illinois division.


17 So our sister hospitals in Breese and Highland refer


18 in to us, and they refer to St. Louis because it's not


19 easy to get to downtown Belleville.


20           So then the fourth option was to be here


21 today talking about a new hospital.


22           MEMBER BURDEN:  I hear you.  You know, we


23 listen to large megainstitutions, tenant operations


24 coming into Chicago, buying up struggling
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1 institutions.  There's movements of integration and


2 frankly -- you know this.  It's nothing new.


3           What's shocking to me is to see what


4 Mr. Hayes pointed out -- which I appreciate; I missed


5 this -- that your overall situation is, to my way,


6 somewhat critical to make a decision so that you can,


7 one, get -- get an opportunity to have the hospital's


8 income support the institution.


9           Now, if, indeed, this situation is you're


10 going to have to invest a lot more money than I heard


11 you've been investing to rebuild where you are and


12 whether or not your mission of staying further in


13 Belleville to me is a little irrelevant -- I mean, as


14 a practical movement -- I haven't heard this


15 emphasized enough -- movement is really -- despite the


16 concerns that I have with the move -- and I do --


17 I mean, there's many things in the State Board that


18 make me question the move.  But when I look at your


19 viability, I guess I may change my mind.  I don't see


20 where there's a future of substance -- a very long


21 future where you're located.


22           Now, no one has said that.  I'm saying that.


23 You can tell me I'm wrong.  I'd like to hear that.


24 But that's how I look at it.
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1           CHAIRMAN OLSON:  Mr. Sewell.


2           MEMBER SEWELL:  I think I'm missing


3 something and I want -- I guess I want Dr. Burden to


4 straighten me out here.


5           Your -- the occupation you're talking about


6 is the current occupancy --


7           MEMBER BURDEN:  Right.


8           CHAIRMAN OLSON:  Right.


9           MEMBER SEWELL:  -- with bed --


10           MEMBER BURDEN:  Just the -- yeah.


11           MEMBER SEWELL:  -- capacity of, what, 303 --


12           THE COURT REPORTER:  Wait.


13           MEMBER BURDEN:  Bed capacity is 202 --


14           THE COURT REPORTER:  Wait.


15           MEMBER BURDEN:  -- according to what I have.


16           MEMBER SEWELL:  That's med/surg.


17           MEMBER BURDEN:  Yes.  I'm just looking at


18 that -- that's all -- med/surg.


19           MEMBER SEWELL:  Okay.  Well, you know


20 they're going to a hundred.


21           MEMBER BURDEN:  No, I --


22           MS. STARMANN-HARRISON:  141 -- 144 --


23           MEMBER SEWELL:  Under med/surg --


24           MEMBER BURDEN:  150 beds --
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1           MS. STARMANN-HARRISON:  About a hundred


2 beds med/surg --


3           THE COURT REPORTER:  Wait a minute.  Wait a


4 minute.


5           (An off-the-record discussion was held.)


6           MEMBER SEWELL:  Sure.  I'm sorry.


7           MS. STARMANN-HARRISON:  I'm sorry.


8 I apologize.


9           MEMBER SEWELL:  I mean, I'm just trying to


10 understand the connection between viability with the


11 current bed capacity and viability with what they're


12 proposing.


13           That's what I'm not picking up.


14           CHAIRMAN OLSON:  She's saying they can't --


15           MEMBER BURDEN:  I'll try and answer this by


16 saying what I see, and you tell me if I'm -- there's a


17 202-bed bed capacity mentioned in the Belleville


18 institution, of which 36.8 percent of those beds are


19 occupied.  That's a losing number.


20           And in all candor, even though -- those are


21 just the beds that -- you're talking now about


22 144 beds at the new institution.  That will improve it


23 but you're not going to get close to Memorial


24 Hospital's 90 percent.
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1           MEMBER SEWELL:  I see what you're saying.


2           MEMBER BURDEN:  And to -- the institution's


3 vitality on inpatient services is -- is really


4 dependent more on outpatient service anyway.  That's


5 the trend.  That's what's going on.


6           But I'm not trying to tell you your


7 business.  I'm just trying to point out --


8           CHAIRMAN OLSON:  But if they're at


9 36 percent capacity now and they're decreasing their


10 bed capacity by 75 percent, that's a huge move in the


11 right direction.


12           MEMBER BURDEN:  They're not --


13           CHAIRMAN OLSON:  They're decreasing their


14 bed capacity by 75 percent.


15           MEMBER BURDEN:  No.  There's 144 beds as


16 opposed to 202?


17           CHAIRMAN OLSON:  No, 303.


18           MEMBER BURDEN:  Huh?


19           CHAIRMAN OLSON:  303 total beds.


20           MEMBER BURDEN:  Oh, I see.  I'm just talking


21 about -- the only numbers I'm looking at are the bed


22 capacities of med/surg and not the total --


23           MEMBER SEWELL:  That's 202 versus a hundred.


24           MEMBER BURDEN:  That's 202 versus how many?
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1           CHAIRMAN OLSON:  A hundred.


2           MEMBER SEWELL:  A hundred.


3           MEMBER BURDEN:  It's a hundred?  Oh, it's a


4 50 percent reduction.


5           So that alone should allow you to be


6 close -- with projections of similar occupancy rates


7 somewhere -- what, 60 percent?


8           MS. STARMANN-HARRISON:  Oh, no.


9           MS. RANALLI:  Our projected occupancy is


10 75 percent.  It is actual State targets based on 2019


11 because, as you know, your rules allow us two years


12 after the project opens.


13           But, Dr. Burden, you are asking -- I mean,


14 you're hitting the nail on the head, quite frankly.


15 In order for St. Elizabeth's to remain sustainable,


16 it has to do what it is doing.


17           It can't simply drop beds.  Someone during


18 public participation said, "Well, they can drop beds


19 now," but then we would still be in this enormous old


20 building.  That doesn't do us any good, to drop


21 beds --


22           MEMBER BURDEN:  That's what I'm getting to.


23 Now --


24           MS. RANALLI:  Exactly.
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1           MEMBER BURDEN:  -- we hear -- we hear this


2 constantly.  I mean, I've been here -- this is always


3 difficult with institutions that are struggling, and


4 there's no question health care has changed, so this


5 is a major issue.


6           We think, in terms of viability, is


7 something like an institution that doesn't need to go


8 to the mother house to stay in business.


9           And I'm looking at this and saying, "Wow,


10 I didn't notice this."  It wasn't highlighted in


11 the -- in the notes that I read regarding the previous


12 meeting.  Maybe it was and I missed it.  But that, to


13 me, is more important than this discussion between


14 competing auditors and consultants who disagree and


15 present an opinion maybe based on who's employed them.


16           You know, that's been my -- I'm a little


17 older than most of the people here, and I've been


18 through all this stuff many, many times.


19           So I submit to Richard, who's a very sharp,


20 bright guy -- much brighter than I am in these


21 matters -- that this idea of staying put, even with a


22 reduced bed capacity -- I'm asking that question; I'm


23 not saying -- it seems to me, question mark, a poor


24 idea.
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1           And I think that I've listened to reasons to


2 not support your move, but I'm finding one here that


3 makes more sense to me, to this member, period.


4 I don't know what the other Board members think.  But


5 this bothers me to think that, if you aren't able to


6 get an opportunity, which we present as a group, to


7 move, I don't think you're going to be in business


8 very long.


9           MS. REESE:  You're absolutely correct.  We


10 cannot -- we're not sustainable where we are.


11           CHAIRMAN OLSON:  Other questions or


12 comments?


13           Mr. Sewell.


14           MEMBER SEWELL:  Oh, yeah.


15           CHAIRMAN OLSON:  Yes, please.


16           MEMBER SEWELL:  The only comment I'd make


17 about that, I don't know if we've looked at the


18 willingness or the business decision for the system.


19           The system appears to be willing to


20 subsidize the institution, and the system -- and I'm


21 talking about the -- what's the initials?


22           MS. REESE:  HSHS --


23           MEMBER SEWELL:  Yes.


24           MS. REESE:  -- Hospital Sisters Health
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1 System.


2           MEMBER SEWELL:  Yes.  That's what I'm


3 talking about.


4           -- seems to be willing to go along with this


5 proposal like they've historically gone along with


6 your being in Belleville, even with the marginal


7 occupancy, et cetera.


8           I think that's fairly common for systems if


9 they make a strategic decision that "This one


10 institution is sufficiently important to us where


11 we're willing to subsidize it to a certain extent so


12 that it remains viable."  I think that's fairly


13 common.


14           But I don't know if we really have looked at


15 that as anything to weigh in terms of our decision,


16 one way or the other.


17           Do you see what I'm saying?


18           MEMBER BURDEN:  I do.


19           MEMBER SEWELL:  In other words, if they were


20 willing to do that for the proposed facility as they


21 have for the current facility, that's not something we


22 usually look at, to my knowledge.


23           Where you have an order.  And they have more


24 hospitals than the one in Belleville; right?
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1           MS. REESE:  Correct.  We have 13 other


2 hospitals -- 14 including St. Elizabeth's.


3           MEMBER SEWELL:  Yeah.  I don't know if we've


4 really taken that into consideration one way or the


5 other.


6           CHAIRMAN OLSON:  I think the point is you're


7 about to get unwilling to continue that.


8           MS. STARMANN-HARRISON:  It's not fair to the


9 other hospitals to -- to subsidize one system


10 constantly indefinitely with no plan to be able to be,


11 you know, a stand-alone -- you know, on their own --


12 hospital.


13           And so we've been looking at this project


14 for many -- for five years at least -- I've been here


15 four.  And we've been looking at it carefully and


16 what's the best plan for it, then -- when we have many


17 great projects within the system.  And we really are


18 careful with our resources, so we don't spend what we


19 haven't saved, essentially.  And we've really saved


20 for this project, and it's been a priority of the


21 system.


22           So this, we believe, is the project that


23 will make this a viable hospital, go forward and


24 continue to serve our mission for many years to come.
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1           And we want -- we are planning -- you know,


2 hospitals -- we need to plan for 50 years.  So they


3 have to serve the -- our patients for the next


4 50 years.


5           And we believe this plan will do that and


6 that the system has committed to it as a priority


7 because -- because of the circumstances and it's a --


8 it's the right answer for the long-term future.


9           MEMBER BURDEN:  If I might --


10           CHAIRMAN OLSON:  Other questions?


11           MEMBER BURDEN:  I want to finish on this.


12 I'm sorry.


13           CHAIRMAN OLSON:  Go ahead.


14           MEMBER BURDEN:  But it's helped me a lot to


15 hear this discussion.  But, actually, Richard has


16 touched on something.


17           This Board has really -- maldistribution.


18 And my own -- I was here when the people from East


19 St. Louis came to Springfield with their mayor and


20 made an impassioned speech to the members of the


21 Board -- of which I think I was the only one then --


22 that "We're moving and leaving them without medical


23 care."


24           Now, to some degree I've heard some
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1 residents from that community talking about "You're


2 moving away from us again."  I've heard speakers say


3 that.  And that's bothersome to me, and this is one of


4 the missions that I personally feel.


5           And I don't know which one overrides the


6 other, the idea that I've heard that there's been


7 nobody left behind with the move going to Shiloh, and


8 yet the community there and communities in Chicago who


9 are poor or near poor are faced constantly with being


10 left behind.


11           It's a moral thing, not an economic thing,


12 that disturbs me.  So I have to weigh -- in my mind.


13 I don't know how others feel about this.  But this is


14 what I feel is my obligation, to see that we provide


15 for those.


16           And I listened to the mission statement that


17 the nuns have and I believe it.  They've proven it.


18 But when you start to consider what I've heard from


19 John today regarding your economic status, it


20 influences in the other direction.


21           Excuse me.  I talk too much.  I --


22           MS. REESE:  No, I think I want to -- I would


23 like to --


24           MEMBER BURDEN:  I'm sorry.
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1           CHAIRMAN OLSON:  Please, go ahead --


2           MS. REESE:  I would like to --


3           CHAIRMAN OLSON:  -- respond, please.


4           MS. REESE:  I would like to comment to that.


5 I would like to respond to that.


6           I do hear your concern, but I'd also like to


7 remind you that we serve a broad region and 75 percent


8 of our patients don't come from Belleville, while


9 I think there's nostalgia and there's emotion around


10 us leaving because people have seen that building


11 there.


12           But the people that take -- we take care of


13 are going to have better access to us on the highway,


14 on the freeway, and that -- that -- we're going closer


15 to our population that we serve, not away from them.


16           MEMBER BURDEN:  Well, I guess I'm


17 referring -- and then I'll stop.


18           I'm referring specifically to an event


19 five years ago when the mayor, who spoke like a


20 missionary with three busloads of people coming from


21 East St. Louis, started saying, "Hey, you're leaving


22 us," and I never forgot that.  I don't even know what


23 that little institution in East St. Louis does


24 anymore.
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1           So that -- I see no -- that's bothersome


2 to me.


3           Now, I hear you describe what you describe


4 and that's fine.  But -- excuse me.  I talk too much.


5 I want to hear from Board members.


6           CHAIRMAN OLSON:  Are there other questions


7 or comments?


8           MS. RANALLI:  Well, I would just like to let


9 Dr. Burden know -- or reaffirm -- we are moving closer


10 to East St. Louis, closer --


11           UNIDENTIFIED SPEAKER:  No.


12           UNIDENTIFIED SPEAKER:  Not closer.


13           MS. RANALLI:  -- closer to four of the


14 zip codes within East St. Louis.


15           So we are going to move closer to them.  And


16 you heard from a number of individuals from East


17 St. Louis here today in support of our project,


18 patients that we cared for from East St. Louis at our


19 current location and that said they will continue to


20 go to our new location.


21           We will be closer to East St. Louis,


22 Allerton, Cahokia, Fairview Heights, all communities


23 with residents living at or closer to poverty level


24 than other areas.
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1           And you heard Smithton and Millstadt oppose


2 us.  Those towns account for 4 percent of our patient


3 population.  Their median income is higher than or


4 about the same as O'Fallon.  They are primarily


5 Medicare and commercial pay.


6           So if we wanted to move to a better payer


7 mix, we're moving in the wrong direction.  We are


8 going to continue to serve the poor.


9           CHAIRMAN OLSON:  Any other --


10           MS. RANALLI:  And if you want to hear that


11 from Sister Jomary as opposed to the lawyer, I'm happy


12 to pass the mic to her.


13           CHAIRMAN OLSON:  Any other questions from


14 Board members?


15           (No response.)


16           CHAIRMAN OLSON:  Any other questions?


17           (No response.)


18           CHAIRMAN OLSON:  Seeing none, I will call


19 for a roll call vote.


20           MR. ROATE:  Thank you, Madam Chair.


21           MR. MORADO:  Wait.


22           CHAIRMAN OLSON:  Oh, wait.  We do want to --


23 are we wanting to put this condition on the


24 application?
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1           MEMBER GALASSIE:  They'll come back


2 next year.


3           CHAIRMAN OLSON:  The condition is that they


4 agree to maintain 200 employees at the Belleville


5 campus for a period of two years and will provide an


6 annual report on utilization at the current Belleville


7 site.


8           MEMBER SEWELL:  How do we vote on that?  I'm


9 opposed to that addition.


10           CHAIRMAN OLSON:  Okay.  So let's vote on


11 whether or not we want to --


12           MEMBER GALASSIE:  Yeah, vote on it.


13           MS. MITCHELL:  Yeah, yeah.


14           CHAIRMAN OLSON:  Well, can we just vote on


15 whether or not we want the condition?


16           MEMBER GALASSIE:  Yeah.


17           MS. MITCHELL:  Yes.


18           CHAIRMAN OLSON:  All right.  We're going to


19 table the --


20           MEMBER GALASSIE:  I'll make a motion to put


21 that as a condition to this following motion.  And it


22 would need to -- did we say approximately 200?


23           MEMBER BRADLEY:  (No verbal response.)


24           CHAIRMAN OLSON:  Wait a minute.  We have
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1 members that are opposed to the condition, so I don't


2 want the motion to get voted down based on the --


3           MEMBER BRADLEY:  He's making the motion --


4           MEMBER GALASSIE:  I'm trying to make a


5 motion.  So if my motion gets voted down, it's not


6 attached.  If it's voted up, it is attached.


7           MEMBER SEWELL:  No, I haven't made a motion.


8 I just was --


9           MS. AVERY:  No, the --


10           CHAIRMAN OLSON:  Can we just vote on whether


11 or not we want this condition on the motion?  Can we


12 do it that way?  I think that's cleaner.


13           MEMBER BRADLEY:  Whether we want to amend


14 the motion or not.  That's what he wants to do.


15           CHAIRMAN OLSON:  No, I'm not asking whether


16 or not we're going to -- oh, we're going to vote on


17 whether or not to amend the motion.


18           MEMBER BRADLEY:  Right.


19           CHAIRMAN OLSON:  Thank you, Mr. Bradley.


20 Okay.


21           All right.  May I have a motion to amend the


22 motion.


23           MEMBER BURDEN:  So moved.


24           CHAIRMAN OLSON:  With the following
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1 condition --


2           MR. MORADO:  With the following condition,


3 that the Applicant agrees to maintain 200 employees at


4 the Belleville campus for a period of two years and


5 will provide an annual report on the utilization of


6 services at the Belleville facility.


7           MR. CONSTANTINO:  Is it two years?


8           CHAIRMAN OLSON:  Yes.


9           MR. CONSTANTINO:  When does the two years


10 begin?


11           CHAIRMAN OLSON:  Today.


12           MR. CONSTANTINO:  Today?


13           MS. AVERY:  No.


14           MEMBER GALASSIE:  When they open.


15           MS. AVERY:  When they open.


16           MR. CONSTANTINO:  When they open the new


17 hospital?


18           MS. MITCHELL:  Right.


19           MR. CONSTANTINO:  If they open the new


20 hospital.


21           MR. MORADO:  For a period of two years at


22 the opening of the new facility.


23           MS. RANALLI:  Right.  If I could qualify,


24 when we had the discussion, we said that we would
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1 commit for two years to the business -- sort of


2 business employees.


3           CHAIRMAN OLSON:  Correct.


4           MS. RANALLI:  So I don't know if that's 200.


5           MS. AVERY:  That's the full --


6           MEMBER GALASSIE:  Madam Chair, no more


7 discussion.


8           MS. RANALLI:  If the motion is


9 200 employees --


10           MEMBER GALASSIE:  It's -- the dialogue is --


11 I think the initiator was agreed to say "approximately


12 200."


13           MS. RANALLI:  Yeah, approximately.  That's


14 fine.


15           MEMBER GALASSIE:  But the issue here is they


16 will maintain approximately 200 employees in that


17 building for two years.  They'll come back to us after


18 one year to give us a report as to utilization.  And


19 if there's very little utilization, then I suspect we


20 would agree to decrease the number of employees.


21           But if the utilization continues, we also


22 want to hear how many employees are there at that


23 point in time.


24           MS. RANALLI:  Yes.  Absolutely.  That's
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1 fine.  That's fine.


2           CHAIRMAN OLSON:  All right.  So we have a


3 motion on the floor asking whether or not to add this


4 condition to the original motion.


5           Can I have a roll call vote -- or who --


6 Richard, did you want to move that?


7           MR. MORADO:  Just to be clear so that


8 everybody understands, this is at the -- two years


9 from the opening of the new facility.


10           MS. STARMANN-HARRISON:  Right, two years


11 from the opening.


12           MR. MORADO:  Correct.


13           MR. ROATE:  Motion made by --


14           MEMBER SEWELL:  Somebody over there.


15           MR. ROATE:  -- Mr. Hayes?  I don't know.


16           MEMBER GALASSIE:  I believe it's my motion,


17 and I think the Judge seconded it.


18           MR. ROATE:  Okay.


19           Motion made by Mr. Galassie; seconded by


20 Justice Greiman.


21           Mr. Bradley.


22           MEMBER BRADLEY:  Yes.


23           MR. ROATE:  Dr. Burden.


24           MEMBER BURDEN:  Yes.
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1           MR. ROATE:  Senator Burzynski.


2           MEMBER BURZYNSKI:  Yes.


3           MR. ROATE:  Justice Greiman.


4           MEMBER GREIMAN:  Yes.


5           MR. ROATE:  Mr. Galassie.


6           MEMBER GALASSIE:  Yes.


7           MR. ROATE:  Mr. Hayes.


8           VICE CHAIRMAN HAYES:  No.  I feel that this


9 would be too restrictive on their -- on the hospital


10 there and -- because this is a -- their management


11 should have the right to be able to determine the


12 amount of employees and services that they're willing


13 to give.


14           MR. ROATE:  Thank you.


15           Mr. Sewell.


16           MEMBER SEWELL:  No, for reasons stated by


17 Mr. Hayes.


18           MR. ROATE:  Thank you.


19           Madam Chair.


20           CHAIRMAN OLSON:  No, for the reasons stated


21 by Mr. Hayes.


22           MR. ROATE:  Thank you.


23           That's 5 votes in the affirmative, 3 votes


24 in the negative.
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1           CHAIRMAN OLSON:  Okay.  So the condition is


2 on the motion to approve the project, 14-043.


3 Everybody clear on that?


4           MEMBER GALASSIE:  Yes, ma'am.


5           CHAIRMAN OLSON:  So now I'm calling for


6 a roll call vote on the motion to approve


7 Project 14-043, St. Elizabeth's Hospital, to establish


8 a replacement hospital with the condition.


9           MR. ROATE:  Motion made by Mr. Sewell;


10 seconded by Justice Greiman.


11           Mr. Bradley.


12           MEMBER BRADLEY:  I attended both hearings


13 that were held in Belleville.  I've heard two


14 presentations here.  And I have to say I believe that


15 when we discussed this in September of 2013, my


16 questions were met with a certain degree of


17 evasiveness if not mendacity.


18           It is clear that there is very strong


19 feeling on both sides of this issue.  It may well be


20 one of the toughest votes I take on this Board.


21           All of the people who have spoken generally


22 have spoken from the same standpoint of describing the


23 individual pieces of the puzzle.  And the question is,


24 what does the puzzle look like when it's all put
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1 together and when you see the big picture?  And


2 there's really been not enough discussion of the big


3 picture, I believe.


4           It's an argument between the past and the


5 future.  It's an argument between tradition and


6 innovation.  And it really speaks to what's going on


7 in our country, in our society.


8           There is a changing population distribution.


9 We have changes in health care, such as the Affordable


10 Care Act, which are causing many changes to come about


11 in the field of health care.  And we clearly are going


12 to have declining available public money.


13           All of those factors together say that,


14 while I'd like to vote for keeping Belleville downtown


15 whole, while I understand the negative effect this is


16 going to have on that community, I think the Hospital


17 Sisters have chosen the right path of going forward


18 into this new future in an economically sustainable


19 way.


20           And, therefore, I reluctantly vote yes.


21           MR. ROATE:  Thank you, sir.


22           Dr. Burden.


23           MEMBER BURDEN:  Most Board members here feel


24 I'm much too chatty, but I have to say a word or two.
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1           The State legislature has voted some time


2 ago to establish a comprehensive health center.


3 I heard a lot about it.  It never happened.  This


4 health center has got to happen even though the State


5 doesn't have the money to do it.  It would help us


6 through this kind of a decision.


7           I agree this is a very difficult decision.


8 I originally was going to vote against this


9 application, but I recognize the vitality, the


10 survival of the immense institution, St. Elizabeth's


11 in its current location, is questionable.  That means


12 a significant amount.  It weighs heavily on me.


13           I am concerned about the patients that


14 I described earlier from the East St. Louis area, what


15 they've gone through, but I -- again, reluctantly and


16 with lots of concern about the eventual impact of our


17 decision here, I'm going to vote yes, based on mostly


18 what I've been saying here for the last half hour.


19           MR. ROATE:  Thank you, Dr. Burden.


20           Senator Burzynski.


21           MEMBER BURZYNSKI:  Thank you.  I'm going to


22 vote yes on this project.


23           I do believe that most of concerns that have


24 been talked about and brought up by staff have been
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1 addressed, and, certainly, I think that the relocation


2 will provide better access and coverage not only to


3 the Metro East area but also to the surrounding


4 counties, as well.


5           I am somewhat familiar with that area, and I


6 think that this will also ensure the long-term


7 viability of the health system and its ability to


8 provide services to those that most need it.


9           So I do, therefore, vote yes.


10           MR. ROATE:  Thank you, sir.


11           Justice Greiman.


12           MEMBER GREIMAN:  Yes.  Well, having heard


13 the previous speakers, I feel very smart because


14 I thought -- I was for this from the beginning, and


15 I didn't have to change my mind.


16           It's a thoughtful way to solve -- to take


17 care of an institution that's in trouble right now.


18 And this saves it -- it saves good health care for


19 people of every community in the neighborhood,


20 everywhere.


21           I also expect -- express my respect for the


22 people with the red shirts here who are dedicated to


23 their community whether this is passed.  I appreciate


24 their coming out.
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1           And I vote aye.


2           MR. ROATE:  Thank you, sir.


3           Mr. Galassie.


4           MEMBER GALASSIE:  I'm going to be voting yes


5 on this issue, and I just want to make a comment,


6 which I don't often do.


7           But as the public health officer for


8 20 years in Lake County, I lived exactly what this


9 group is going through right now.  And rather than


10 bore you with the story, I would just make the comment


11 you're all from the same community.


12           As difficult as that feels right now, you're


13 really not red shirts and yellow buttons.  You're all


14 from the same community.  Four or five years, when you


15 fast-forward, my guess is this is going to work out


16 very well, and I hope for all the best.


17           Yes.


18           MR. ROATE:  Thank you, sir.


19           Mr. Hayes.


20           VICE CHAIRMAN HAYES:  I'm going to vote yes.


21           I think that this project will be able to --


22 all the different constituencies in this area will be


23 served by this new hospital for St. Elizabeth's.


24           I also feel that the military, the St. Louis
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1 University, and their residency program as well as


2 other -- as well as improving health care is important


3 for this project.


4           I think it will improve, you know, all the


5 constituencies that St. Elizabeth's has to deal with,


6 and I think that includes the Health Sisters of


7 St. Francis here, their parent organization.


8           MR. ROATE:  Thank you.


9           Mr. Sewell.


10           MEMBER SEWELL:  I'm voting yes.


11           I think the -- I wanted to say something


12 about this payer mix question.


13           I think that -- even if we could establish


14 that it was a motivation behind this move, I think our


15 hands are tied a bit because, to my knowledge, there's


16 not a rule that makes it clear as to what you do about


17 that.  I don't know if we ever were able to prove that


18 except to the extent that someone said it in a meeting


19 as a reason.


20           But we've also heard testimony about the


21 relatively similar demographic profiles in terms of


22 coverage between the O'Fallon area -- or the extent to


23 which people are using the facility at Belleville and


24 what the O'Fallon area looks like.
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1           So I vote yes.


2           MR. ROATE:  Thank you, sir.


3           Madam Chair.


4           CHAIRMAN OLSON:  I'll be really quick.


5 I just have five really quick points to make.


6           I think the positives are that this is a


7 replacement hospital that overall decreases the bed


8 count.


9           I think it's essential for training and


10 recruitment.  I know from experience it's much more


11 difficult to recruit physicians to an old building as


12 it is to a brand-new, shiny facility.


13           I applaud the fact that you're going to


14 maintain some services, if it's financially viable, at


15 the Belleville campus.  I think this is essential to


16 the financial viability of the system.


17           And I think, most of all, the patients that


18 are going to utilize this hospital deserve this


19 hospital.


20           I vote yes.


21           MR. ROATE:  That's 8 votes in the


22 affirmative.


23           CHAIRMAN OLSON:  The motion passes.


24           MS. REESE:  Thank you very much.
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1           CHAIRMAN OLSON:  Congratulations and
2 good luck.
3           MEMBER GALASSIE:  Good luck.
4                         - - -
5
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1           CHAIRMAN OLSON:  The final project today is


2 Project 14 dash -- for those of you keeping score,


3 we're going back to applications subject to initial


4 review.


5           This is Project 14-044, St. Elizabeth's


6 Hospital in Belleville.


7           May I have a motion to approve.


8           MEMBER GALASSIE:  So moved.


9           MEMBER BRADLEY:  Second.


10           CHAIRMAN OLSON:  Wait, wait, wait.


11           (An off-the-record discussion was held.)


12           CHAIRMAN OLSON:  This is the new medical


13 building that's in O'Fallon; is that correct?


14           MS. STARMANN-HARRISON:  That's correct.


15 It's on the same campus as the new hospital.


16           CHAIRMAN OLSON:  That's what I thought.


17 Okay.


18           So may I have a motion to approve


19 Project 14-044, St. Elizabeth's Hospital, to establish


20 a new medical office building in O'Fallon.


21           May I have a motion.


22           MEMBER BRADLEY:  So moved.


23           CHAIRMAN OLSON:  A second?


24           VICE CHAIRMAN HAYES:  Second.
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1           CHAIRMAN OLSON:  Okay.  The Applicant is


2 already sworn in.


3           Mr. Constantino, State Board staff report.


4           MR. CONSTANTINO:  The Applicants are


5 proposing to construct a medical office building and


6 ambulatory care center adjacent to the new hospital in


7 O'Fallon, Illinois.


8           The total cost of the project is


9 approximately $34.2 million.  The anticipated


10 completion date is December 31st, 2017.  We did not


11 have any findings.  There was opposition to this


12 project.


13           Thank you, Madam Chairwoman.


14           CHAIRMAN OLSON:  Do you have comments for


15 the Board?


16           MS. REESE:  We don't have any comments at


17 this time.


18           CHAIRMAN OLSON:  Questions from Board


19 members?


20           MEMBER GALASSIE:  Thank you.


21           MS. STARMANN-HARRISON:  Thank you.


22           CHAIRMAN OLSON:  Seeing no questions,


23 I would call for a roll call vote.


24           MR. ROATE:  Motion made by Mr. Bradley;


296


1 seconded by Mr. Hayes.


2           Mr. Bradley.


3           MEMBER BRADLEY:  Based on the State agency


4 report, I vote yes.


5           MR. ROATE:  Dr. Burden.


6           MEMBER BURDEN:  Based on the State agency


7 report, I also vote yes.


8           MR. ROATE:  Senator Burzynski.


9           MEMBER BURZYNSKI:  Yes, for the previous


10 mentioned reasons.


11           MR. ROATE:  Justice Greiman.


12           MEMBER GREIMAN:  Yes, for the previous


13 mentioned reasons.


14           MR. ROATE:  Mr. Galassie.


15           MEMBER GALASSIE:  Yes, previous comments


16 made.


17           MR. ROATE:  Mr. Hayes.


18           VICE CHAIRMAN HAYES:  Yes, based on the


19 favorable State agency report.


20           MR. ROATE:  Mr. Sewell.


21           MEMBER SEWELL:  Yes, for reasons stated.


22           MR. ROATE:  Madam Chair.


23           CHAIRMAN OLSON:  I vote yes, as well, for


24 reasons stated.
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1           MR. ROATE:  That's 8 votes in the


2 affirmative.


3           CHAIRMAN OLSON:  The motion passes.


4           Get to work, folks.


5           SISTER TRSTENSKY:  Thank you.


6           MS. STARMANN-HARRISON:  Thank you very much.


7           MS. REESE:  Thank you.


8           MEMBER GALASSIE:  Congratulations.


9                         - - -
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1           CHAIRMAN OLSON:  Okay.  Under other business


2 there's none.


3           Rules development.  You received in your


4 packets the Specialized Mental Health Rehabilitation


5 Facilities Administrative Code.


6           May I have a motion to approve the rules for


7 the specialized --


8           MEMBER GALASSIE:  So moved.


9           (An off-the-record discussion was held.)


10           CHAIRMAN OLSON:  I'm being told we can't


11 vote on the rules.


12           MR. MORADO:  They're not on the agenda.


13           CHAIRMAN OLSON:  Okay.  So we won't be


14 voting on the rules this afternoon.


15           MS. AVERY:  I thought you put them on the


16 agenda.


17           CHAIRMAN OLSON:  They're not on the agenda.


18 Okay.


19           Next order of business is unfinished


20 business and there's none.


21                         - - -


22


23


24
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1           CHAIRMAN OLSON:  Next order of business is


2 the financial report.


3           I think, Courtney, you had just one comment


4 to make on that.


5           MS. AVERY:  Yes.  Sorry.


6           You have a copy of the financial report in


7 your packets.


8           And the only thing that I have to report is


9 the note that's at the bottom of the report that shows


10 that we were swept $3.7 million that will be put into


11 the general revenue fund, from the health planning


12 fund to the general revenue fund.


13           CHAIRMAN OLSON:  And, FYI, this is not a


14 loan.


15           MS. AVERY:  Yes.  It's not interagency


16 borrowing.  We will not receive the money back as we


17 have in the past.


18           MEMBER GALASSIE:  Does that mean no lunch in


19 June?


20           MS. AVERY:  No lunch, no coffee.


21           MEMBER SEWELL:  So -- Madam Chairman, I have


22 a question about that.


23           CHAIRMAN OLSON:  Yes.


24           MEMBER SEWELL:  So "swept" means that --
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1 that's not -- where does that money go?  It goes into


2 the general funds?


3           MS. AVERY:  Goes into the revenue funds --


4           MEMBER SEWELL:  I see.  Okay.  I just wanted


5 to --


6           MS. AVERY:  -- for State operations.


7           MEMBER SEWELL:  I thought it went to IDPH.


8           MEMBER BURDEN:  It went into Sewell's


9 pocket.


10           MS. AVERY:  No, no, it doesn't go to IDPH.


11           MEMBER BURDEN:  He's driving a Rolls-Royce


12 now.


13           MEMBER SEWELL:  My car is three years old.


14           CHAIRMAN OLSON:  Okay.  And we did amend the


15 agenda to add the legislative update.


16           MS. AVERY:  For the legislative update, of


17 course, our House Bill 3133, which is the Board's


18 initiative, that did pass.


19           MEMBER SEWELL:  Yeah?


20           MS. AVERY:  Yeah.  It passed 92 to 18 in the


21 House.


22           MEMBER GALASSIE:  What did it do?


23           MS. AVERY:  It passed.  Oh, what is it?


24           MEMBER GALASSIE:  Yes.
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1           MS. AVERY:  It's our initiative that cleared


2 up the information from the Auditor General's report,


3 the recommendation that when we accept in-kind


4 services, that that be put into statutory language.


5           And it codified us using the State Board


6 staff report, not forms that was mentioned with


7 before.  It was also cleaning up some duplicate


8 language that was in the statute.


9           MEMBER GALASSIE:  I bet that got a lot of


10 media attention when that passed.


11           MEMBER SEWELL:  Yeah, right.  Video.


12           MS. AVERY:  And I would ask, if you can,


13 to -- again, Representative Davis always goes out of


14 his way to sponsor our legislation, and he took a


15 beating yesterday.


16           So if you see him or can drop him an e-mail


17 or something, please do so thanking him for his


18 support on that bill.


19           The other initiative that we have, the whole


20 thing -- that's not our initiative.  I'm sorry.


21           But House Bill 1398 is on second reading,


22 and that's the creation of a trauma fund, which


23 Representative Jones has agreed to continue to work


24 with us to clear up some language in that issue.
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1           House Bill 3221, which creates a


2 freestanding rapid treatment emergency center.  And it


3 amends our Act.  And if you recall, this is on the


4 property of the -- where Sacred Heart Hospital


5 previously sat.  So what they're looking to do is to


6 create this freestanding rapid treatment emergency


7 center.


8           The Department of Public Health and the


9 Governor's office informally have both said that


10 they're neutral on this.  Well, I think the Department


11 of Public Health is not formal but they're neutral.


12           I haven't gotten a confirmation from the


13 Governor's office, but it's been said in the


14 committee, so I'm assuming that it is true.


15           My recommendation is -- I talked with the


16 chairs -- for us to remain in on opposition of it


17 because of some of the policy issues and concerns that


18 we have, that it will create sort of a duplicate of a


19 freestanding emergency center, and it's just not clear


20 exactly how this rapid treatment emergency center will


21 function and it could be confusing.


22           MEMBER GALASSIE:  And where is this now?


23           MS. AVERY:  Sacred Heart Hospital.


24           MEMBER GALASSIE:  Where is Sacred Heart
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1 Hospital?


2           MS. AVERY:  Chicago's west side.


3           CHAIRMAN OLSON:  They just got sentenced.


4 All the people that were running that went to jail


5 because they were frauding and --


6           MS. AVERY:  But it was purchased by another


7 entity, and they were the ones that are trying to open


8 it up as a freestanding.


9           But you can look it up.  That's House


10 Bill 3221.


11           House Bill 3504 is an initiative of IHA, the


12 Illinois Hospital Association, and I understand today


13 that there is going to be another amendment, that one


14 of the unions have asked -- I think it's ACLU --


15 that -- this bill would work with the changing of


16 ownership for hospitals.


17           And they will have a letter of intent versus


18 a transaction document, which -- where it hasn't


19 finalized the contents of what that letter of intent


20 will look like or if that document should be named a


21 letter of intent.


22           It also allows for the Board Chair, if she


23 doesn't have -- or he -- doesn't have a conflict of


24 interest, will make the decision that they can sign
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1 off on the actual change of ownership.


2           And it prohibits the Board from placing


3 conditions on change of ownerships, and I think that's


4 that two-year thing different from what we just did


5 but just for change of ownership.


6           And, also, a publication in the newspaper


7 from -- it changes from three days to one day and


8 requires the Applicant to pay the cost.


9           And one other thing -- oh, and the Board


10 Chair to approve within 45 days of the application


11 being deemed complete.  But, again, the Board Chair


12 may refer to the full Board for conflicts of interest


13 or other good cause.


14           And, again, I learned today that there may


15 be another amendment on it.  But that's been sponsored


16 by Robyn Gabel, so I'm thinking that it will


17 probably -- if we can't do it -- if they can't do it


18 in committee in the House, then they'll make the


19 change in the Senate.


20           The last one, House Bill 3510, which changed


21 the dynamics of the long-term care subcommittee, it


22 requires us to look at the bed need and HSA boundaries


23 by 2017 -- I think it is -- and it also requires the


24 long-term subcommittee to include two members from
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1 each of the long-term care associations.  And if that


2 doesn't happen -- no, we took out the language about


3 the location of the people.


4           And I think that's it.


5           And the Chair to make a recommendation of --


6 the subcommittee Chairman -- based on the


7 recommendations from the associations.


8           That's it.


9           CHAIRMAN OLSON:  Okay.  A couple more quick


10 things.


11           Were there questions regarding the


12 legislative report?


13           (No response.)


14           CHAIRMAN OLSON:  In your agenda you'll see


15 bed changes for pediatric beds.


16           I need a motion to approve those stated bed


17 changes to be reflected in our HFSRB inventory.  May


18 I have a motion.


19           MEMBER GALASSIE:  So moved.


20           VICE CHAIRMAN HAYES:  So moved.


21           CHAIRMAN OLSON:  Second.


22           VICE CHAIRMAN HAYES:  Second.


23           CHAIRMAN OLSON:  All those in favor say aye.


24           (Ayes heard.)
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1           CHAIRMAN OLSON:  Opposed, like sign.


2           (No response.)


3           CHAIRMAN OLSON:  Motion passes.


4           And, finally, we have facility closures


5 listed.


6           May I have a motion to approve the stated


7 facility closures to be reflected in the HFSRB


8 inventory.


9           MEMBER SEWELL:  So moved.


10           MEMBER GALASSIE:  Second.


11           CHAIRMAN OLSON:  All those in favor say aye.


12           (Ayes heard.)


13           CHAIRMAN OLSON:  Opposed, like sign.


14           (No response.)


15           CHAIRMAN OLSON:  The motion passes.


16           Finally, may I have a motion to adjourn.


17           VICE CHAIRMAN HAYES:  So moved.


18           MEMBER SEWELL:  Second.


19           CHAIRMAN OLSON:  All those in favor say aye.


20           (Ayes heard.)


21           CHAIRMAN OLSON:  Just as a reminder, our


22 next meeting is June 2nd in Normal.


23           (Off the record at 3:48 p.m.)


24
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1                 P R O C E E D I N G S


2           CHAIRMAN OLSON:  Good morning, everybody.


3 I'd like to call the meeting to order.


4           I'd like to start this morning by making a


5 couple of introductions.


6           First, at the very end of the table to my


7 left, we have Arvind K. Goyal, who is our new


8 ex officio from HFS.


9           Welcome.  Glad to have you, Doctor.


10           MEMBER GOYAL:  Thank you.


11           CHAIRMAN OLSON:  And, also, Senator Brad


12 Burzynski -- Brad, if you can just wave your hand


13 there -- who is our newest Board member, and we're


14 very pleased to have Brad as a Board member.  I've


15 known Brad for a number of years, and I think he's


16 going to bring great perspective to the Board.


17           So welcome, Brad.


18           Can I have a roll call, please?


19           MR. ROATE:  Thank you, Madam Chair.


20           Ms. Olson.


21           CHAIRMAN OLSON:  Present.


22           MR. ROATE:  John Hayes.


23           MEMBER HAYES:  Here.


24           MR. ROATE:  Mr. Bradley.
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1           MEMBER BRADLEY:  Here.


2           MR. ROATE:  Dr. Burden.


3           MEMBER BURDEN:  Here.


4           MR. ROATE:  Senator Burzynski.


5           MEMBER BURZYNSKI:  Here.


6           MR. ROATE:  Deanna -- Senator Demuzio.


7           (No response.)


8           MR. ROATE:  Absent.


9           Dale Galassie.


10           MEMBER GALASSIE:  Here.


11           MR. ROATE:  Justice Alan Greiman.


12           MEMBER GREIMAN:  Here.


13           MR. ROATE:  Richard Sewell.


14           MEMBER SEWELL:  Here.


15           MR. ROATE:  Eight in attendance, ma'am.


16           CHAIRMAN OLSON:  Thank you.


17           And thank you all.  It's nice to see a full


18 table up here again.  We've had some lean meetings, so


19 thank you for making the effort.


20           I would now like to move into the first


21 order of business, which is executive session.


22           May I have a motion to go into closed


23 session pursuant to Section 2(c)(1), 2(c)(5),


24 2(c)(11), and 2(c)(21) of the Open Meetings Act.
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1           MEMBER GALASSIE:  So moved.


2           MEMBER SEWELL:  Second.


3           CHAIRMAN OLSON:  May I have a voice vote.


4           All those in favor say aye.


5           (Ayes heard.)


6           CHAIRMAN OLSON:  Opposed, like sign.


7           (No response.)


8           CHAIRMAN OLSON:  We are now in executive


9 session for approximately -- he says -- okay.  I've


10 got "15" here and "20" here so -- please clear the


11 room.


12           (At 9:15 a.m. the Board adjourned into


13 executive session.  Open session proceedings resumed


14 at 9:31 a.m. as follows:)


15                         - - -


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next order of business is


2 compliance issues, settlement agreements, and final


3 orders.


4           Is there action to come out of executive


5 session?


6           MR. MORADO:  Yes, there is, Madam Chair.


7           We'd be seeking a motion at this time to


8 refer Community Health and Emergency Services,


9 Incorporated, and Victorian Village, Project 08-082,


10 to Board legal counsel for further review.


11           CHAIRMAN OLSON:  May I have a motion.


12           VICE CHAIRMAN HAYES:  So moved.


13           MEMBER BURDEN:  Second.


14           CHAIRMAN OLSON:  All those in favor of


15 referring these two projects to legal, please say aye.


16           (Ayes heard.)


17           CHAIRMAN OLSON:  Opposed, like sign.


18           (No response.)


19           CHAIRMAN OLSON:  The motion passes.


20           Is there other business?


21           MR. MORADO:  Yes, Madam Chair.


22           We'd be seeking a final order today on Grand


23 Oaks Surgical Center, SE, which has a case number of


24 HFSRB 14-09.  Today we're asking for a default
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1 judgment against that entity.


2           CHAIRMAN OLSON:  Can you please file back in


3 silently?  We are in session.


4           Thank you.


5           May I have a motion for the final order,


6 default judgment on Grand Oaks Surgical Center and --


7 may I have a motion.


8           VICE CHAIRMAN HAYES:  So moved.


9           MEMBER SEWELL:  Second.


10           CHAIRMAN OLSON:  All those in favor say aye.


11           (Ayes heard.)


12           CHAIRMAN OLSON:  Opposed, like sign.


13           (No response.)


14           CHAIRMAN OLSON:  The motion carries.


15           MR. MORADO:  And, finally, Madam Chair,


16 we're seeking a motion to close the file on the


17 Phoenix Medical Center, which is Project 07-058, also


18 known as HFSRB 14-15.


19           CHAIRMAN OLSON:  May I have a motion to


20 close the file on Phoenix Medical Center.


21           MEMBER SEWELL:  So moved.


22           VICE CHAIRMAN HAYES:  Second.


23           CHAIRMAN OLSON:  All in favor say aye.


24           (Ayes heard.)
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1           CHAIRMAN OLSON:  Opposed, like sign.


2           (No response.)


3           CHAIRMAN OLSON:  The motion passes.


4                         - - -


5


6


7


8


9


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  The next order of business


2 is approval of the agenda, and I would like to make


3 one change to the agenda.


4           At the end of the agenda I would like to add


5 a legislative update.


6           May I have a motion to approve the amended


7 agenda.


8           MEMBER BRADLEY:  So moved.


9           CHAIRMAN OLSON:  Second?


10           VICE CHAIRMAN HAYES:  Second.


11           CHAIRMAN OLSON:  All those in favor say aye.


12           (Ayes heard.)


13           CHAIRMAN OLSON:  Opposed, like sign.


14           (No response.)


15           CHAIRMAN OLSON:  The agenda is approved.


16                         - - -


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  May I have a motion to


2 approve the transcript of the March 10th, 2015,


3 meeting --


4           VICE CHAIRMAN HAYES:  So moved.


5           CHAIRMAN OLSON:  -- unless there are


6 corrections.


7           I have a motion.  May I have a second.


8           MEMBER BURDEN:  Second.


9           MEMBER BURZYNSKI:  Second.


10           CHAIRMAN OLSON:  All those in favor say aye.


11           (Ayes heard.)


12           CHAIRMAN OLSON:  Opposed, like sign.


13           (No response.)


14           CHAIRMAN OLSON:  The motion passes to


15 approve the transcript of the March 10th, 2015,


16 meeting.


17                         - - -


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  The next order of business


2 is public participation.


3           And we have almost 40 folks today that are


4 going to participate in public participation.  We have


5 made the decision to still give you your two minutes,


6 but when your two minutes are up, Nelson is going to


7 tell you, in his loudest outside voice, to stop, and


8 I will ask at that moment that you finish the sentence


9 that you're on and stop.


10           In respect for time, we need to keep this


11 moving.  If your testimony is under two minutes,


12 that's perfect, but you have as much as two minutes.


13 And Nelson's been practicing his outside voice, so


14 when he tells you to stop, you will be asked to stop.


15           And would you -- when you're called, please


16 come up.  And once everybody at the table's done, you


17 can go back and be seated and we'll call five more,


18 try to keep it moving, please.  Thank you.


19           (An off-the-record discussion was held.)


20           CHAIRMAN OLSON:  And, yes, be sure to sign


21 in for the court reporter.  And if you have written


22 comments, leave them for her, as well.


23           MS. MITCHELL:  Okay.  The first five are --


24 and this is for St. Elizabeth.
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1           MS. AVERY:  Pull your mic closer.


2           MS. MITCHELL:  The first five -- hello?


3           Is that -- okay.


4           Up to speak on St. Elizabeth's Hospital, the


5 first five are Kevin D. Hutchison, Dave Stephens,


6 Mark Turner, Ruth Holmes, and Al Wunderlich.


7           CHAIRMAN OLSON:  Please make sure you speak


8 right into the microphone so that we can hear you.


9           MS. AVERY:  Anybody.


10           MR. MORADO:  Mr. Hutchison.


11           MR. HUTCHISON:  Good morning.  Chairwoman


12 Olson and members of the Board, my name is


13 Kevin Hutchison.  I'm the executive director of the


14 St. Clair County Health Department.


15           We have a long-standing working relationship


16 with St. Elizabeth, and they are a valued partner.


17 Numerous oral and written comments have characterized


18 our department as both in support of or in opposition


19 to this project.


20           The fact of the matter is we neither support


21 nor oppose this project.  Our focus is on the


22 preservation of safety net services.


23           Further, as stated in my letter of


24 March 30th, we remain concerned about the impact of
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1 this project on the safety net services.  State


2 statutes and administrative rules of this Board


3 require consideration of the project's safety net


4 impact.


5           The staff reports for this project of


6 December 2nd, January 13th, April 7th do not


7 definitively address whether or not the application


8 conforms to Section 1110.230, "Project Purpose, Safety


9 Net, and Alternatives."  The report's consent for


10 Criteria B, "Safety Net Impact Statements," is limited


11 only to the Applicant's statements.


12           Our comment letter of October 17th and


13 March 30th and St. Elizabeth's November 13th and


14 April 10th letters of response were appended to the


15 reports.  The reports omit any evidence of analysis,


16 comment, other determination by staff.  Of the


17 38 review criteria, this is the only criteria where a


18 determination of conformance was not reported.


19           Given the critical importance of safety net


20 services, we request the Board direct staff to review


21 this project's impact on safety net services and make


22 a determination of conformance before taking any


23 action.


24           We urge the Board members -- members of the
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1 Board to assure that this project is consistent with


2 the public interest and is in accord with the


3 standards of need adopted by this body.


4           Thank you.


5           CHAIRMAN OLSON:  Thank you, sir.


6           Next.


7           MR. STEPHENS:  Good morning.  My name is


8 Dave Stephens.  I'm a principal and the COO with


9 McManis Consulting, a national health care research


10 and consulting firm.  Prior to McManis, I worked for


11 Coopers & Lybrand/Pricewaterhouse.  In over 23 years


12 of health care consulting with both firms, I've not


13 reviewed a project whose purpose is more clearly


14 intended to improve payer mix than the application


15 filed by St. Elizabeth's.


16           Our firm detailed in a report and letters to


17 the CON Board the proposed move will result in a major


18 market shift for St. Elizabeth's.  Originally,


19 St. Elizabeth's claimed they would be serving the same


20 patients and those patients would continue to the new


21 location just as they do to the current.


22           The Deloitte report backtracks from those


23 numbers that St. Elizabeth's submitted.  The Deloitte


24 report now predicts there will be a drop of
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1 642 med/surg and OB patients from Belleville zip codes


2 alone.  There will be a decline of over 848 cases from


3 the south and corresponding gains to the north.


4           Deloitte predicts that St. Elizabeth's top


5 referring zip code will change from Belleville to


6 O'Fallon, where residents have a higher median


7 household income of nearly $30,000, a zip code with


8 more -- with half the rates of poverty and Medicaid


9 patients.


10           But it's not just one zip code.  Deloitte's


11 report confirms, with the shift in the primary service


12 area -- that's two-thirds of St. Elizabeth's


13 business -- the median household income increases by


14 thousands of dollars.


15           We've documented in the report, for the


16 record, that St. Elizabeth's will experience a sharp


17 increase in commercial patients and a significant


18 decrease of Medicaid and charity care.


19           The Deloitte report makes conclusions that


20 are not consistent with the data in the CON


21 application.  Deloitte significantly inflates the


22 number of discharges from the northern East St. Louis


23 zip codes when compared to the discharges


24 St. Elizabeth's claims in their own CON application.
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1 The Deloitte numbers boosted the St. Elizabeth's


2 proposed cases 60 to 80 percent for those zip codes


3 with a poor payer mix.


4           Also, Deloitte significantly increased -- in


5 fact, doubled -- forecasted cases from Granite City, a


6 zip code with a poor payer mix 22 miles away, and then


7 reduced cases from a northern Belleville zip code with


8 a better payer mix only 6 miles away.  Those are


9 examples of how they manipulated the numbers to claim


10 the payer mix does not improve.


11           As Medicaid and charity patients are


12 replaced with commercial patients, several million


13 dollars in cash --


14           MR. AGBODO:  Two minutes.


15           MR. STEPHENS:  -- to the bottom line is


16 added.


17           I'll just finish my last sentence.  Based on


18 the review and our experience, it's perfectly clear


19 this proposed move is intended to shift


20 St. Elizabeth's market and improve its payer mix.


21           Thank you.


22           CHAIRMAN OLSON:  Thank you.


23           MR. TURNER:  Good morning.  My name is


24 Mark Turner, and I'm the president and CEO of Memorial
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1 Hospital in Belleville.


2           We are not here today to debate the need for


3 a modernized St. Elizabeth's Hospital.  It's clear


4 their physical plant requires either major renovation


5 or replacement.  We have been consistent in our


6 support of them in that effort.


7           We do, however, strongly believe that


8 renovation or replacement should occur in downtown


9 Belleville.  Why?  It's quite simple.


10           Memorial is the largest provider of


11 inpatient services to Medicaid patients in our service


12 area, and we continue to provide our share of services


13 to the uninsured.  We have shared this responsibility


14 in Belleville with St. Elizabeth's since 1958.  Their


15 proposal to leave Belleville would put access at risk


16 for thousands of medically underserved patients.


17           St. Elizabeth's has stated its Belleville


18 location cannot easily be accessed by O'Fallon


19 residents.  Really, they acknowledge, then, that it's


20 equally difficult for the medically underserved


21 patients of Belleville to go to O'Fallon.


22           We believe that to be the case, which is why


23 Memorial-East will move one-third of our current


24 licensed beds to Shiloh, leaving a 216-bed
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1 full-service hospital in Belleville.  We have invested


2 heavily in our Belleville location and, as such, are


3 vested in our commitment to that community.


4           Belleville and Shiloh/O'Fallon are two very


5 different markets, one more dense and urban, the other


6 newer and more suburban.  We would not have split our


7 hospital into two locations if this were not the case.


8           Memorial-East, a 94-bed full-service


9 hospital, will open in less than one year.  Shiloh is


10 immediately adjacent to O'Fallon and less than 2 miles


11 from St. E's proposed site.  Our project addresses


12 access issues that residents in those communities


13 currently have.


14           St. E's has suggested that Memorial-East


15 will not be providing critical care services.  That is


16 not true.  We will have an intensive care unit with a


17 plan to staff with intensivists just like St. E's is


18 proposing.  Memorial-East will be offering very much


19 the same services that St. Elizabeth's is planning to


20 offer and treat the same patient population.


21           MR. AGBODO:  Two minutes.


22           MR. TURNER:  Thank you.


23           This project is a clear duplication of


24 services, but, more importantly, it is a plan that
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1 would shift access to safety net services throughout


2 St. Clair County.


3           Thank you.


4           CHAIRMAN OLSON:  Next.


5           MR. WUNDERLICH:  Good morning.  My name is


6 Al Wunderlich, and I'm the director of the Franklin


7 Neighborhood Community Association.


8           My opposition for this proposal is largely


9 based on my 20 years of experience serving the


10 families in the neighborhood.  FNCA provides


11 educational and community support to low-income


12 families in Belleville, which is less than six blocks


13 from St. Elizabeth's current site.


14           We, as the representative organization of


15 the neighborhoods surrounding St. Elizabeth's


16 Hospital, oppose the hospital's move to O'Fallon.


17           Belleville has a large low-income population


18 that will be hurt by closing the St. Elizabeth's


19 Belleville Hospital.  As an example, 85 percent of the


20 students at Franklin Elementary, which is located less


21 than a half mile from St. Elizabeth's, are living in


22 poverty.


23           St. Elizabeth's is telling you that their


24 patients will follow them to O'Fallon.  That might be
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1 true for some of their patients, but it's not true for


2 many of the low-income Belleville residents that our


3 association represents.  Many don't even have cars,


4 and a bus stop in O'Fallon doesn't do much good if you


5 can't get to a bus stop near your home.  Today our


6 members can walk to St. E's.


7           One of the programs that we offer in the


8 summer is a summer camp for kids, many of which live


9 near St. E's.  We surveyed the parents of these kids,


10 and 87 percent of those who currently use St. E's will


11 go to Memorial.


12           St. E's can tell you all their patients will


13 follow them to O'Fallon, but that's not going to


14 happen with the low-income neighborhoods represented


15 by our association.


16           St. Elizabeth's, by relocating to O'Fallon,


17 will be literally moving from those most in need and


18 limiting access to Belleville's financially


19 disadvantaged community.  Regardless of


20 St. Elizabeth's motives, should St. E's move to


21 O'Fallon, the impact on Belleville's low-income


22 population will be devastating.


23           St. E's should be building a new hospital


24 downtown, and I urge you to deny St. Elizabeth's
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1 request to abandon central Belleville for the greener


2 pastures in O'Fallon.


3           Thank you.


4           MS. HOLMES:  Good morning.  My name is


5 Ruth Holmes, and I'm the administrator of Memorial


6 Hospital-East.  I'm happy to report that we're on


7 schedule to begin admitting patients next April.


8           St. Elizabeth's proposed site is


9 five minutes away from ours.  In fact, the two sites


10 use the same highway exit.  The improved access for


11 area residents that St. E's is proposing to provide by


12 moving to O'Fallon has already been addressed through


13 your unanimous -- unanimous approval of Memorial-East


14 in 2011.


15           St. E's has repeatedly suggested that


16 Memorial-East will be a skeletal hospital providing a


17 bare-bones variety of services.  Nothing could be


18 further from the truth.


19           We will have 94 acute care beds providing


20 med/surg, ICU, and OB services, staffed by around-the-


21 clock hospitalists -- all of our beds will be in


22 private rooms -- a full-functioning ED, outpatient


23 services, and a full array of support services,


24 including diagnostic and interventional cath labs.
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1           While St. E's has attempted to use the term


2 "satellite hospital" to describe Memorial-East in a


3 demeaning way, what it actually means is that we have


4 elected not to duplicate nonpatient care functions


5 like accounting, human resources, and purchasing.


6 From a patient care perspective, we will be operating


7 exactly like our Belleville hospital.


8           The fact of the matter is that St. E's will


9 be a near duplication of the services provided right


10 down the road and, as a result, will not improve


11 access.  Rather, by abandoning downtown Belleville,


12 St. E's is proposing to diminish access for some of


13 the area's most vulnerable patients.


14           It is my hope that, with the denial of


15 St. E's project, they will sit down with the City of


16 Belleville and jointly develop a plan that both meets


17 the hospital's facility needs and maintains reasonable


18 access for the residents of Metro East.


19           Thank you.


20           CHAIRMAN OLSON:  Thank you.


21           MS. MITCHELL:  Okay.  The next five are


22 Jim McPike, Les Mehtrens, Kurt Schroeder, Dr. Adriena


23 Beatty, and C. William Grogan.


24           MR. CONSTANTINO:  Could I get your written







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


25


1 statements, please, for the court reporter?


2           CHAIRMAN OLSON:  Did those of you leaving


3 the table sign in?


4           MR. STEPHENS:  Yes.


5           MS. MITCHELL:  You may begin.


6           DR. MC PIKE:  Good morning, Madam Chairman,


7 members of the Board.  My name is Dr. James McPike.


8 I'm a cardiac electrophysiologist in Metro East.


9           I often treat patients with urgent cardiac


10 conditions as they arrive to our emergency room.  I'm


11 here to voice significant concerns from our cardiology


12 team about the available capacity of the emergency


13 department and ICU in Belleville if St. Elizabeth's


14 Hospital moves away from our community.


15           Memorial Hospital has stated repeatedly that


16 both the emergency department and the ICU would be


17 compromised with the closure of St. Elizabeth's.  We


18 are not equipped to effectively fill the void that


19 would be left if St. E's leaves.


20           EMS transports -- our transport patterns


21 will obviously shift, and Memorial will be getting


22 many patients now transported to St. Elizabeth's.  The


23 patient having a heart attack isn't getting their


24 car -- getting in their car to drive to the hospital,
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1 and they're certainly not getting on a bus.  They're


2 going to be transported by ambulance to the closest


3 hospital.


4           I'm here today to speak on behalf of my


5 current patients as well as individuals with


6 undiagnosed heart conditions who someday may need my


7 help.  Having a hospital in downtown Belleville isn't


8 only important; it will save lives.  Don't put their


9 care at risk.  Minutes matter.


10           I urge you to deny this application.


11 Thank you.


12           MR. MEHRTENS:  Good morning to the Board.


13 My name is Les Mehrtens, and I have served on the


14 Memorial Group board of directors for 24 years and


15 have been privileged to serve as chairman for the past


16 2 years.


17           Living in Millstadt, a small community


18 15 minutes southwest of Belleville, I can speak


19 firsthand to the accessibility issue that will result


20 for my neighbors and the thousands of patients who


21 will now be significantly further from St. E's.


22           But I'm here today, instead, to talk about


23 the real thinking and decision-making required of


24 hospitals and this Board today.  Health care is
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1 changing and we are all doing things differently, but


2 the fundamentals of our approach should not, and that


3 is where I think the St. E's proposal goes wrong.


4           Hospitals need to reinvest and modernize the


5 patient experience.  Memorial has done that in


6 Belleville for decades.  We support St. E's in that


7 effort, as well.  But they have chosen, over the past


8 number of decades, not to adequately reinvest in their


9 Belleville campus, and that is why we hear today --


10 that is why we hear today about an old and outdated


11 facility.


12           A new, modern, WiFi-accessible hospital can


13 assist -- can exist in downtown Belleville.  Hospitals


14 need to make care more affordable.  It is a


15 fundamental driver in the Affordable Care Act.


16 Duplication of services such as that proposed between


17 O'Fallon and Shiloh only adds to cost, and in the end


18 patients feel the impacts of increased costs.


19           Most critically, hospitals need to serve


20 all.  We cannot leave behind whole communities of


21 patients because they cannot afford to pay.  Hospitals


22 are, by our very nature, organizations who reinvest


23 for those in need, not build investment portfolios to


24 the envy of Wall Street.
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1           Memorial and St. E's have worked together to


2 serve our large community for nearly 60 years.  We can


3 and will continue to do so in the future.


4           But today we have to respectfully disagree.


5 The proposal before you today does not look to the


6 future of health care.  It, instead, ignores the


7 foundation of our responsibility we share to our


8 communities.


9           In closing, I would appreciate your careful


10 decision in denying their request.


11           Thank you.


12           MR. GROGAN:  Ladies and gentlemen, I'm


13 Bill Grogan.  I'm the managing director of the


14 St. Clair County Transit District.


15           And before I say anything else, I want to


16 just kind of set the record straight.  I think in some


17 of the material received before there was a letter


18 from me to a representative of St. Elizabeth's that


19 may have been characterized as supportive of this,


20 their proposal.


21           The Transit District Board has not taken a


22 position on this matter, and I don't anticipate that


23 they will.  So the letter that you saw from me was


24 basically a statement of the facts with regard to the
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1 public transportation available at their existing


2 location and at their proposed new location.


3           The other thing I'd like to mention is the


4 fact that while -- transit service at the new


5 St. Elizabeth's site is not at the same level as


6 transit service at -- as their existing site.  Their


7 existing site is served by Bus Route No. 1 in


8 St. Clair County.  It's the most heavily patronized


9 bus route in St. Clair County because it serves


10 East St. Louis and Belleville.


11           The route in -- there is a route that serves


12 their site in O'Fallon.  It has less service than the


13 No. 1 in Belleville, but, more importantly, as you may


14 have known -- noticed if you read the newspaper,


15 they're -- budget cuts are on the way.


16           The St. Clair County Transit District is


17 going to receive an $11 million reduction in our State


18 assistance to provide public transportation, and the


19 Governor has proposed change in the formula that would


20 provide significantly more reductions in the new


21 funding available.


22           So rather than increasing bus service, we're


23 looking at where are we going to cut it from, and


24 we're going to cut it from the areas that don't have
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1 as high a patronage.


2           So that's the extent of my comments.


3           CHAIRMAN OLSON:  Thank you.


4           DR. BEATTY:  Thank you.


5           CHAIRMAN OLSON:  Go ahead.


6           DR. BEATTY:  Good morning.  My name is


7 Dr. Adriena Beatty, and I've been practicing --


8           CHAIRMAN OLSON:  Hold the mic closer,


9 please.


10           DR. BEATTY:  Sorry.  Hello?


11           CHAIRMAN OLSON:  That's better.


12           DR. BEATTY:  Good morning.  My name is


13 Dr. Adriena Beatty, and I've practiced obstetrics and


14 gynecology for the past nine years.


15           I'm proud to say that I have many patients


16 in my practice who are Medicaid recipients and many


17 that are full charity write-offs.


18           We are fortunate in the Metro East region to


19 have access to some of the best referral centers in


20 the Midwest, the hospitals like Barnes-Jewish and


21 St. Mary's Hospital.  These are major teaching --


22 excuse me -- teaching hospitals providing a wide range


23 of tertiary services that can be accessed as needed


24 throughout the region.







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


31


1           St. Elizabeth's says that -- saying that


2 locating on I-64 will allow them to become a regional


3 referral center is embarrassing.  Why would I refer a


4 patient to St. Elizabeth's when I have a true referral


5 center just across the river?


6           St. Elizabeth's is proposing to abandon a


7 financially disadvantaged community.  This doesn't


8 sound like something a true referral center would do.


9           St. Elizabeth's has dropped its inpatient


10 psychiatry unit and is reducing the number of ICU


11 beds.  Does that sound like a referral center to you?


12           Yes, one more thing:  They're proposing a


13 287 million plan to build a new hospital and office


14 building, yet they have not mentioned a single new


15 program that they will offer.  You don't become a


16 regional referral center by location; you become one


17 by the services that you provide.


18           I understand that this Board looks favorably


19 on projects that have reduced a hospital's bed


20 complement, but today what matters most is the quality


21 of care and how efficiently a hospital provides


22 services rather than its number of admissions.  The


23 reality is that the beds they are giving up are beds


24 that are sitting empty anyway, so they could have
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1 given them up years ago.


2           My concern is that access must be maintained


3 and particularly for the financially disadvantaged,


4 and St. Elizabeth's project will do the opposite.


5 I strongly urge you to deny this project.


6           Thank you.


7           CHAIRMAN OLSON:  Thank you, Doctor.


8           MR. SCHROEDER:  Good morning.  My name is


9 Kurt Schroeder.


10           I'm the vice chair of the board for Memorial


11 Hospital-East, and I also have served on the board of


12 education for Belleville High School District 201 for


13 15 years.  I've had my law practice in the Belleville


14 area for 30 years, and I'm a resident of Shiloh.  And


15 in all these capacities, I'm just very concerned about


16 the proposed project for St. Elizabeth's Hospital.


17           As you know, Memorial Hospital is currently


18 building a 207,000-square-foot hospital in Shiloh, and


19 that's going to begin serving patients in less than


20 a year from now.


21           Memorial Hospital-East will, in fact, be a


22 full-service hospital which will offer all of the


23 necessary care and services you would expect.


24 Memorial's network of specialists, medical office
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1 facilities, and our flagship hospital in Belleville


2 provide patients everything that they need at the


3 right cost and in the right setting.


4           In 2011, when we sought Board approval to


5 build Memorial Hospital-East, HSHS, which is the


6 parent company of St. Elizabeth's, vehemently opposed


7 our plan.  And why?  They claimed that it was not


8 needed.  And now, today, they stand before this same


9 Board that unanimously approved our hospital asking


10 permission to build a facility much like ours that's


11 less than five minutes away.


12           In fact, I went out there over the weekend,


13 and if you drive from the proposed site for


14 St. Elizabeth's Hospital to Memorial's new hospital in


15 Shiloh, it's 2 1/2 miles.  You can stand on -- at the


16 facility proposed for St. E's and look across the


17 interstate and see our new hospital going up.


18           And this application is just clearly an


19 example of the duplication of services that this State


20 Board is charged to prevent.  If St. E's -- if this


21 project is approved, our analysis projects that


22 Memorial Hospital-East will suffer a 29 percent


23 decline in admissions, a $30 million decrease in


24 annual net revenue for Memorial Hospital-East, and
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1 200 fewer jobs.


2           Four years ago we stood before the Board


3 fully committed to a 125 million-plus investment in a


4 new hospital for the region.  You gave us your seal of


5 approval and your vote of confidence.


6           And as I said, this is going to have a very


7 negative effect on Memorial Hospital, and a negative


8 effect on Memorial Hospital-East will, in fact, have a


9 negative impact on patient care for the entire region.


10           MR. ABOGADO:  Two minutes.


11           MR. SCHROEDER:  Thank you.


12           I respectfully request that this Board say


13 no to a duplication of services by saying no to


14 St. Elizabeth's in O'Fallon.


15           Thank you.


16           CHAIRMAN OLSON:  Thank you.


17           MS. MITCHELL:  Next five are Bishop Geoffrey


18 Dudley, Sr., Pat Gaffney, Charlie Hilmes, Mark Latham,


19 and Darwin Miles.


20           Don't forget to sign in.


21           You may begin.


22           CHAIRMAN OLSON:  Anybody can go.  That's


23 fine.


24           MS. AVERY:  Someone start.  Anyone can
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1 start.


2           MR. LATHAM:  Hello.  My name is Mark Latham,


3 and I'm the City manager for Highland, Illinois, a


4 community of 10,000 people located about 25 miles from


5 the proposed site of the new St. Elizabeth's Hospital.


6           I'm here in support of the St. Elizabeth's


7 plan to build a new hospital on Interstate 64, which


8 will be closer to our community.


9           Our community's hospital is HSHS


10 St. Joseph's Hospital.  Because it's a critical access


11 hospital, patients are routinely transferred from


12 Highland to other hospitals in the Metro East and the


13 St. Louis area.  We're excited about -- that our


14 residents can transfer to a modern, state-of-the-art


15 hospital on the Illinois side of the Mississippi.


16           Our EMS personnel are also very enthusiastic


17 about the new hospital.  We are currently staffed with


18 three ambulances that are on call 24/7.  Currently, if


19 the ambulance has to transfer a patient to


20 St. Elizabeth, it can take up to 45 minutes.  The


21 drive to the new St. Elizabeth's would be about a


22 half hour.  In situations such as a heart attack or


23 stroke, 15 minutes can be -- mean the difference


24 between life and death.
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1           Hospital Sisters Health System has been a


2 strong partner with the City of Highland since 1878.


3 We believe a modern St. Elizabeth's will improve the


4 delivery of care for our residents in our community


5 and for the residents across southwestern Illinois.


6           Please support the project.  Thank you.


7           BISHOP DUDLEY:  Madam Chair, Board members,


8 good morning.


9           My name is Bishop Geoffrey V. Dudley, Sr.


10 I'm the senior pastor of New Life in Christ


11 Interdenominational Church.


12           I had the opportunity to speak to this Board


13 in January, and I'm happy to be here again this


14 morning to voice my continued support for the


15 much-needed St. Elizabeth's replacement hospital.


16           In Deuteronomy 15:11 God told the Israelites


17 to help the poor among them when they arrived in the


18 promised land.  It is on this message that more than


19 2,000 members of New Life in Christ Church's mission


20 aligns with Hospital Sisters of St. Francis, who are


21 focused on improving access to high-quality health


22 care ministry.


23           For more than 100 years, St. Elizabeth


24 Hospital has cared for the disadvantaged and the poor
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1 in the Metro East, where my church is located.


2 Because of St. Elizabeth's commitment to the larger


3 community, I know that that community will follow


4 St. Elizabeth to its new home.  But, moreover, poor


5 and disadvantaged people also live in the suburbs.


6 I know because I pastor many of them.


7           In 2011 our congregation was devastated when


8 it lost a large hospital in East St. Louis, which many


9 of my congregants come from.  Promises that were made


10 then were not fulfilled now.


11           Now we have the prospect of a new, modern


12 hospital that will be easily accessible from I-64 for


13 many of the members throughout the Metro East.  This


14 plan is an answer to our prayers, and I ask you to


15 approve it.


16           Thank you.


17           CHAIRMAN OLSON:  Thank you.


18           MR. GAFFNEY:  Good morning.  I'm


19 Pat Gaffney, and I was tasked by St. Elizabeth to


20 review the existing facility for modernization and,


21 also, to price a regeneration concept.


22           First, the existing facility renovation was


23 not feasible to meet current code and efficiency


24 requirements.  Ceiling height issues, exterior skin,
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1 mechanical and electrical systems, and structure all


2 would have to be addressed.


3           The regeneration plan resulted in four major


4 phases that would have to be constructed, which


5 includes multiple subphases, significant department


6 moves, and reshuffling over an eight-year period.


7           Our experience in these phased renovations


8 is that patient satisfaction and retention rates are


9 not satisfactory.  With longer travel distances and


10 walking through temporary construction, patients


11 become anxious and stressed, which does not help their


12 medical condition.


13           The cost of phasing the work, obviously, is


14 significantly more.  The longer duration of


15 construction adds to escalating costs, which have been


16 running over 3 percent per year.  You also have the


17 cost of temporary walls, signage, walkways, and roads.


18           In summary, the regeneration construction


19 costs would add 30 to 50 percent more.  It will reduce


20 patient experience and result in a less efficient


21 design.


22           MR. MILES:  My name is Darwin Miles.  I'm a


23 lifelong resident of southwestern Illinois, and I'm


24 here in support of St. Elizabeth's because St. E's
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1 serves the entire Christian community of southwestern


2 Illinois.


3           The Miles family has known St. E's all our


4 lives.  Four of my siblings were born there.  In 2009


5 my mother spent her last days there.  We know their


6 mission.  My family has been blessed by their mission.


7           St. Elizabeth's has passionately served the


8 city of Belleville, not the other way around, as some


9 in this room have often stated.  It is not the City of


10 Belleville's hospital nor Memorial's to block, and it


11 should no longer be held as a hostage hospital.


12           Southwestern Illinois contains 24 percent of


13 the total population within the St. Louis MSA.  A


14 front-page article in the St. Louis Business Journal


15 entitled "The Health Care Highway" announced that


16 major medical institutions within the St. Louis MSA


17 had plans to invest $2.6 billion in 21st-century


18 medical infrastructure tightly along the 40-mile


19 corridor of Interstate 64 from O'Fallon, Missouri, to


20 O'Fallon, Illinois, the health care highway.


21           If this Board denies this CON, southwestern


22 Illinois will experience only 4.5 percent of that


23 $2.6 billion of medical infrastructure along that


24 40-mile corridor.
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1           The Missouri hospitals would love your


2 denial.  When multiple medical institutions are


3 concentrated in close proximity, a medical synergy


4 develops.  It attracts more physicians, more


5 specialists, more research, more education,


6 great-paying medical jobs, and many, many ancillary


7 jobs.  A medical synergy builds regions, which, in


8 turn, strengthens all surrounding communities.


9           This medical synergy is proven across the


10 river, along the health care highway in Missouri, and


11 now we need to develop our own Illinois medical mile


12 on the health care highway, where miracles will


13 happen.


14           I sincerely ask you to vote yes for


15 St. Elizabeth's.


16           Thank you.


17           MAYOR HILMES:  Good morning and thank you


18 for allowing me to speak here today.


19           My name is Charlie Hilmes.  I'm the mayor of


20 Breese, Illinois.  We are in Clinton County, which is


21 just east of St. Clair County.


22           The reason I'm here today is because St. Joe


23 Hospital is affiliated with HSHS.  It has been a


24 center point of not only Breese but also western and
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1 central Clinton County, all 28,000 residents.


2           The first and foremost reason that I wanted


3 to speak here today was to talk about the idea of


4 getting people from St. Joe Hospital to St. E.  Right


5 now, we're talking 45 minutes.  We're talking about


6 going through downtown Belleville, which it sometimes


7 is not the easiest thing to do.


8           If this hospital is allowed to go ahead and


9 move, we're talking 25 to 30 minutes at the most for


10 our ambulances to be able to get there.


11           For somebody who needs -- and of those, you


12 know, 28,000 people, there's a lot of people


13 every year that have that need, unfortunately -- they


14 need to be able to get to that hospital as quickly as


15 possible.  And so, again, that's one of the things


16 that I'd like to make mention of, the quickness of


17 being able to get our people to a health facility.


18 Again, as fast as possible.


19           The other thing is we run our own ambulance


20 service in Breese.  We have two paramedic units, one


21 basic unit.  As you know, trying to make ends meet in


22 the ambulance business is not the easiest thing in the


23 world.  Cutting off a half hour of time means that our


24 ambulances can get back to serve the several --
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1 actually, there's about eight different towns in the


2 western end of Clinton County.  They can get back


3 there and serve those people much quicker than what


4 they've been able to do in the past.


5           And, naturally, hopefully, we'll be able to


6 have more runs, which should help our bottom line when


7 you get right down to it.


8           The other part about talking about this is,


9 you know, the area is growing.  A lot of times western


10 Clinton County is sort of forgotten about.


11           MR. ABOGADO:  Two minutes.


12           MAYOR HILMES:  Okay.


13           And, again, in that particular case, medical


14 needs are that much greater as it grows.


15           And, again, I want to say thank you for


16 allowing me to talk.


17           CHAIRMAN OLSON:  Thank you, Mayor.


18           MS. MITCHELL:  The next five are Devon


19 Moody-Graham, David O'Sullivan, Richard Lee Piekarz,


20 Dr. David Schneider, and Eric Van Hook.


21           And it has been requested that you state


22 whether you support or oppose it prior to speaking.


23 And don't forget to sign in, and you do not have to go


24 in the order that you are called.
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1           You may begin.


2           DR. SCHNEIDER:  Good morning.  My name is


3 Dr. David Schneider, and I'm speaking in favor of the


4 proposal.


5           I'm a family physician and am the professor


6 and chairman of family and community medicine at


7 St. Louis University.


8           I partner with St. Elizabeth's Hospital,


9 Southern Illinois Health Care Foundation, and Scott


10 Air Force Base to oversee the family medicine


11 residency program that is based at St. Elizabeth's and


12 provides southwestern Illinois with critically needed


13 access to primary care physicians.


14           We annually recruit residents who must be


15 trained with the latest medical technology as they


16 prepare to become family physicians.  Most of our


17 civilian graduates stay in southern Illinois to


18 practice, and many of our military graduates choose to


19 return to the area after they complete their military


20 duties.


21           Unfortunately, the current hospital is built


22 for delivering medical care in the 1950s and is also


23 not easy to reach.  The new hospital at the proposed


24 location will provide a state-of-the-art clinical
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1 setting in a much better location, especially for our


2 military patients from Scott Air Force Base.


3           Our residency program at St. Elizabeth's is


4 vitally important to the delivery of primary care in


5 southern Illinois, and I strongly urge you to approve


6 their proposal to build a modern replacement hospital


7 at the proposed location.


8           Thank you.


9           CHIEF VAN HOOK:  Good morning.  My name is


10 Eric Van Hook.  I'm the director of public safety and


11 chief of police for the City of O'Fallon, and I am


12 here to speak in support of the hospital building a


13 replacement hospital in our community.


14           I have a couple points that I would like to


15 discuss.  The first one is EMS ambulance availability.


16 Currently 20 percent of the time our two ambulances


17 are out of service transporting people to Belleville.


18           During these transports we're not available


19 if we were to get another call in our community.


20 Having a hospital that's closer in proximity will keep


21 our rigs on the street and available to the O'Fallon-


22 Shiloh ambulance district.


23           The second is call volume.  In the first


24 quarter of this year, we have already seen our call
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1 volume increase by almost 280 calls over the first


2 quarter of last year.  In addition, we've had


3 52 requests for mutual aid.  Because we were


4 unavailable, we didn't have an ambulance available to


5 respond.


6           So when it was stated earlier that minutes


7 do matter, I do agree.  And when we have to go to


8 mutual aid, we're relying on a private ambulance


9 service to come from another municipality or


10 geographic area where they're staging.


11           If we could get the hospital to O'Fallon,


12 I estimate we could cut nearly 25 and possibly up to


13 40 percent off of our EMS run times, which would make


14 our ambulance available to serve the district.


15           It should also be noted that our second


16 ambulance will be staging less than 2 miles from the


17 new Memorial site, which would make us a logical call


18 to make transports for them to Belleville from


19 O'Fallon, again taking our ambulance out of service.


20           So in regards to patient care, I'm


21 requesting that you do support the CON and allow


22 St. Elizabeth's to build their hospital in O'Fallon.


23           Thank you.


24           MR. O'SULLIVAN:  Good morning.  My name is
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1 Dan O'Sullivan.  I am the business manager of


2 Ironworkers Local 392 in East St. Louis, Illinois.


3           I am asking you to approve St. Elizabeth's


4 plans to build this new hospital.  St. Elizabeth's


5 current location is in a congested area that is not


6 easy to access.  Also, with the many advances in


7 health care and health care technology, there is no


8 room for expansion.  To provide its patients with the


9 best health care available -- which is what the


10 Hospital Sisters have always done and will continue to


11 do -- a new facility is the logical choice.


12           The easy access of the new location just off


13 the highway and room for expansion is a benefit to


14 everyone in the community.  Additionally, this project


15 would bring many needed jobs to the region.  The job


16 outlook, especially for union workers, has been dismal


17 of late.


18           I understand St. Elizabeth's has been in


19 Belleville for many years, but just like any family


20 who needs to move because they have different needs


21 now than they did 10 years ago, St. E's patients have


22 different needs than they did 60 years ago.


23           Decisions like this are never easy, but it


24 is not economically sound to stay in a location where
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1 you do not have the opportunity for a better facility


2 to treat patients.


3           Thank you.


4           MS. MOODY-GRAHAM:  Good morning.  My name is


5 Devon Moody-Graham, and I'm in support of the


6 St. Elizabeth's replacement hospital.


7           I'm a resident of East St. Louis, Illinois,


8 and I can't wait to walk through the new doors of the


9 replacement hospital.  St. Elizabeth is and has been


10 our go-to hospital for my family for many years.  My


11 daughter was born there, my mom's received care there,


12 and my father -- I've spent a lot of time with my


13 father there over the last two years as he's had


14 several surgeries.  In fact, he actually wanted to be


15 here today, but he wasn't ready to travel.


16           St. Elizabeth is a great hospital that


17 provides great care, and I just think that the


18 physical building should also mimic that same thing.


19 The rooms are small and when you add people and


20 equipment and the nursing staff, especially when


21 you're in an extended stay with a loved one, it's just


22 not feasible.  So I'm looking forward to bigger rooms,


23 a more modern, state-of-the-art hospital.


24           I've seen the staff and I do believe that
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1 they live up to their mission to care for the


2 disadvantaged and the poor, and I know that my family


3 will follow the hospital wherever it goes.  So we look


4 forward to this hospital being in O'Fallon, Illinois,


5 because we all deserve access and easy access to a


6 high-quality hospital.


7           Thank you.


8           MR. PIEKARZ:  My name is Lee Piekarz, and


9 I'm -- my testimony is in support of this project.


10           I'm a senior manager with Deloitte Financial


11 Advisory Services.  I have over 20 years of experience


12 in analyzing health care markets and payer mix in


13 Illinois and nationally.


14           We performed for St. Elizabeth's an


15 independent assessment of its payer mix and market


16 share based on a replacement hospital to be located in


17 O'Fallon.


18           Our assessment indicated, while there would


19 be a small shift in the market service area, it did


20 not indicate a shift away from a lower-income


21 population or towards a higher-income population and,


22 therefore, would also be a minimal change in


23 St. Elizabeth's payer mix.


24           The two conflicting reports submitted by
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1 McManis Consulting on behalf of Memorial Hospital are


2 flawed and unreliable.  For example, McManis'


3 November 2014 market findings for St. Elizabeth's are


4 based solely on a single zip code in Belleville and


5 O'Fallon, rather than on St. Elizabeth's total service


6 area, which includes over 36 zip codes.


7           The McManis report of April 1st, 2015,


8 mistakenly concludes that St. Elizabeth's proposed


9 location is farther away from the five zip codes with


10 the highest poverty levels served by St. Elizabeth.


11 This is false.


12           Our Deloitte study has documented that the


13 average drive times for the five lowest zip codes


14 served by St. Elizabeth will be lower at the new


15 location.


16           The additional claims of McManis regarding


17 payer mix and impact are similarly rebutted by


18 Deloitte's submission before this Board.


19           Thank you.


20           MS. MITCHELL:  The next five are Bessie


21 Weathersby, Dr. Savoy Brummer, Stephanie Dorris,


22 Julie Orlet, and Geri Boyer.


23           Please remember to sign in.  Again, you do


24 not have to speak in the order in which you are
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1 called.  And state whether you oppose or support the


2 project before you begin speaking.


3           MS. BOYER:  I'm Geri Boyer.  I oppose the


4 move.


5           While St. Elizabeth's needs a new hospital,


6 the community needs it to be in Belleville.  I'm a


7 professional engineer the City asked to evaluate


8 whether land adjacent to the current site could be


9 used to build a new hospital and it can.


10           The existing land St. Elizabeth's owns in


11 downtown Belleville can accommodate a new hospital.


12 The City has offered to close streets.  The City has


13 offered to acquire additional land.  The City has


14 offered tax incentives and TIFF districting.  The City


15 has expressed a willingness to consider any legal


16 incentive, but St. Elizabeth's has been unwilling to


17 even sit down and have the discussion.


18           St. Elizabeth's does not need a hundred


19 acres to build the hospital that they have planned,


20 but if the Hospital Sisters of St. Francis are


21 convinced they need 85 acres of green space


22 surrounding their new hospital, there are a hundred


23 acres available in Belleville, just down Illinois 15


24 and across from the Shrine of Our Lady of the Snows
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1 owned by Oblates, who also volunteer at the hospital.


2 St. Elizabeth's does not want to discuss any option


3 other than moving to a better payer mix.


4           There's a huge misconception that anyone


5 opposed to the move wants St. Elizabeth's to keep


6 their old hospital.  We do not.  We all support


7 St. Elizabeth's.  We all want them to have a new


8 state-of-the-art hospital.  But let it be built on


9 land adjacent to the existing hospital or down the


10 street on Illinois 15.  Let St. Elizabeth's renew


11 itself in the city that has supported it for 140 years


12 and the city that lies at the center of its current


13 service area.


14           St. Elizabeth's has claimed over and over


15 that they are not abandoning the poor.  Prove it.


16 Stay in Belleville where you began.  Stay in a city


17 that is diverse.  Stay in a city where you can truly


18 care for all God's children, rich and poor, because


19 Belleville has them all.


20           As a nation, we understand what happens when


21 large industry abandons a city.


22           MR. AGBODO:  Two minutes.


23           MS. BOYER:  We witnessed the exodus of


24 downtowns between 1950 and 1980.  It's damaging.  Do
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1 not let them move.


2           MS. ORLET:  My name is Julie Orlet, and I'm


3 opposed to the move.


4           I found it curious that I was asked to come


5 today to give voice to the Catholic church in southern


6 Illinois.  Then I learned our bishop denied permission


7 to the priest that was supposed to speak today.


8           If this move is indeed in the best interests


9 of all concerned, it's unclear to me why anyone has


10 been silenced, so I will present my own message, as


11 I need no permission from the bishop to speak.


12           Let me remind you the poor will always be


13 among us and so will the sick and the aged, and easy


14 access to a hospital is vital to these members of our


15 community.


16           As we speak, a Catholic senior community is


17 being built in the shadow of St. Elizabeth's Hospital


18 in Belleville.  The placement of this community, of


19 course was intentional, with convenient access to the


20 cathedral and to health care at our Catholic hospital.


21           It's important to remember that even though


22 the poor and the aged will always be among us, so,


23 too, will be the rich and the young.  Belleville is a


24 diverse community.  Blacks live among whites, rich
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1 among poor.  There's a renewed vibrancy in our


2 downtown, and one vital component is St. Elizabeth's


3 Hospital.


4           On their own scorecard for the site analysis


5 in O'Fallon, St. E's gave themselves the maximum


6 points for business plan/payer mix and only half that


7 number when asked to rate the fulfillment of their


8 Franciscan mission at the proposed site.  Moving onto


9 a major highway inaccessible to so many is not living


10 the message of St. Francis.


11           St. Elizabeth's Hospital mission is to


12 reveal and embody Christ's healing love for all


13 people.  If St. E remains in a community which has


14 supported it for over 140 years with its broad payer


15 mix and diverse population, they will be better


16 positioned to reveal Christ's healing love to all and


17 to fulfill their Franciscan mission.


18           DR. BRUMMER:  Hi.  I'm Dr. Savoy Brummer and


19 I oppose the move.


20           I'm an emergency medicine doctor over at


21 Memorial.  I am continually disappointed with the


22 absence of the discussion of race, poverty, and


23 disparities of care in this discussion.


24           This is a CON process.  It's about need, not
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1 the needs of the hospital or the medical staff but a


2 need for the populations that they serve.


3           All you have to do is look at a map.  If you


4 look at the map and you look at the history of the


5 area, I think everyone in this room can acknowledge


6 the clear and deep-rooted racial, income, and health


7 care disparities that exist in southern Illinois.


8           It started with the closure of Kenneth Hall


9 in East St. Louis and predictably will happen again


10 with the closure of St. E's in Belleville.


11           St. Elizabeth's closure moves medical care


12 further away east from the vulnerable populations


13 where a medical presence would have the greatest


14 effect.  And let's face it.  This move is not doing


15 poor black people any favors.  Period.


16           The State of Illinois increased Medicaid


17 expansion to help these populations, but that


18 insurance helps no one when you can't access a doctor


19 or a hospital in a reasonable means -- i.e.,


20 transportation in a reasonable amount of time.  Now,


21 all of you who live in Chicago know that 7 miles can


22 take a mighty long time in the city.


23           NIH and CMS have noted that health care


24 disparities cost this country billions of dollars
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1 a year, worse clinical outcomes, longer hospital


2 stays, increased utilizations of emergency rooms.


3           This move is expensive, not for


4 St. Elizabeth's but for the taxpayers.  It's going to


5 be a big tab for a state in a time when the new


6 Governor has stated that he wants to make financially


7 responsible decisions.  Poor minorities and


8 taxpayer -- and taxpayers cannot subsidize this move.


9           But you don't have to take my word for it.


10 Dr. Bettina Drake is one of the country's foremost


11 experts in health care disparities.  She's an


12 epidemiologist, a professor at Washington University


13 in St. Louis, and she's looked at the same information


14 that somehow the State has looked at and has very


15 clearly said that there could be very devastating


16 negative impacts for minority communities and could


17 greatly amplify the disparities that already exist in


18 this county.


19           MR. AGBODO:  Two minutes.


20           DR. BRUMMER:  So I think that we should just


21 look around the room and think to ourselves "Who are


22 the voiceless and who are the people who couldn't make


23 it?" because most of the people couldn't make it here,


24 and they're not going to follow St. Elizabeth's over
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1 into O'Fallon.


2           Thank you.


3           MS. WEATHERSBY:  Hello.  My name is


4 Bessie Weathersby.  I am pleased to speak in favor of


5 St. Elizabeth's Hospital building a replacement


6 hospital on Highway 64, which is a central travel


7 artery in the Metro East.  It is very accessible to


8 people from all communities in the surrounding areas.


9           I've heard opposition to this project say


10 that people who have low incomes and no cars won't be


11 able to get to the new hospital.  I work at Officer


12 Funeral Home in East St. Louis, and I have to tell you


13 that some of our customers, many of whom have low


14 incomes, come to us by public transportation.


15           I also can tell you that, from 25 years of


16 social work experience, that people who have


17 low-income means are very resourceful.  They manage to


18 find ways to get where they want to go.


19           On a personal note I would like to tell you


20 about my son, who was admitted to St. Elizabeth's ER


21 last September with a gallbladder problem.  The staff


22 there tested him and, after surgery was done, he's


23 doing great.  He's feeling great.  The staff at


24 St. Elizabeth's Hospital, they were caring, patient,
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1 and deeply concerned about my child as if he was their


2 child.


3           And the CEO, Maryann Reese, and the entire


4 staff are devoted, loving, considerate, and dedicated


5 in the best interests of all people and all walks of


6 life.  They are truly concerned about everyone.


7           And I pray that the panel does please


8 approve the hospital for the sake of the Metro East --


9 all Metro East residents.


10           Thank you for hearing me today.


11           MS. STEPHANIE DORRIS:  Hello.  Good morning.


12 My name is Stephanie Dorris, and I'm with the


13 opposition to St. Elizabeth's.


14           Weeks ago I was contacted by a reporter


15 writing a story about hospitals around the country


16 fleeing poorer areas for wealthier ones.  He selected


17 St. E's as the focus.  It ran last week as a full-page


18 feature in USA Today, Newsweek, and Chicago Tribune,


19 national media outlets covering St. E's and using them


20 as the primary example of a hospital angling for a


21 better payer mix.  The only one claiming this isn't


22 true is St. E's.


23           All facts considered, this is the only


24 conclusion that makes sense.  In terms of median
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1 income, O'Fallon is 60 percent wealthier than


2 Belleville, 295 percent wealthier than East St. Louis,


3 and even 32 percent better off than the state.


4           Furthermore, O'Fallon's poverty rate is


5 50 percent lower than Belleville, and it also has half


6 the number of people.


7           Highway 64 that they refer to is an


8 east/west road that only cuts across the top part of


9 their service area.  There is no highway access for


10 patients to the south, which in 2013 was 45 percent of


11 their patient base.  Using St. E's own numbers,


12 34 percent of its patients have Belleville zip codes


13 although St. E's told you it's only 25 percent.


14 That's not true.


15           St. E's also says moving to O'Fallon will


16 put them closer to 70 percent of current patients.


17 That's not true, either.  The fact is, with Belleville


18 and communities to the south and west, St. E's will be


19 leaving 55 percent of its patients behind.  O'Fallon


20 has only made up 7 percent of their patient base.


21           And come 2016, O'Fallon will already have


22 the benefits of a new state-of-the-art hospital.


23           St. E's currently has 12 city blocks to


24 build new in Belleville; however, they claim they're
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1 landlocked and it will cost more.  How can that


2 possibly be?


3           Finally, St. E's execs told the City they


4 could no longer survive in Belleville and are moving


5 for a better payer mix.  What more proof do you need?


6           Approving St. E's application will have


7 devastating effects on the residents of Belleville and


8 surrounding rural areas to the south, those that need


9 St. E's the most.  Do not let St. E's fool you.  This


10 is about greed --


11           MR. AGBODO:  Two minutes.


12           MS. STEPHANIE DORRIS:  -- not need.


13           Thank you.


14           CHAIRMAN OLSON:  Okay.


15           MS. MITCHELL:  Next five are Amy Maurer,


16 Mayor Mark Eckert, Patrick Gaffney, Averica Holland


17 [phonetic], and Mayor Raymond Klein.


18           Again, please remember to sign in.  You do


19 not have to speak in the order in which you are


20 called.  And please state whether you support or


21 oppose the project before you begin your remarks.


22           CHAIRMAN OLSON:  Who are we missing?


23           Did you call five?


24           MS. MITCHELL:  I did call five.
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1           Again, those names are Amy Maurer,


2 Mayor Mark Eckert, Patrick Gaffney, Averica Holland,


3 and Mayor Raymond Klein.


4           You may --


5           MR. GAFFNEY:  I've already spoken.


6           MS. MITCHELL:  Oh, okay.


7           MR. GAFFNEY:  Patrick Gaffney.


8           MS. MITCHELL:  You can -- then I'll call an


9 additional two, Janice Dorris and Michael Scavotto.


10           CHAIRMAN OLSON:  You can go ahead.


11           MS. MAURER:  My name is Amy Maurer, and I am


12 a professional traffic operations engineer.


13           CHAIRMAN OLSON:  Can you please pull that


14 closer?  Pull the mic closer and speak right into it.


15           MS. MAURER:  Is that better?


16           CHAIRMAN OLSON:  No.  Speak right into it.


17           MS. MAURER:  Okay.  My name is Amy Maurer,


18 and I am a professional traffic operations engineer,


19 and I oppose the move.


20           To say that downtown Belleville does not


21 have easy access is wrong.  I evaluated the site


22 accessibility for both the current downtown site and


23 the proposed O'Fallon location to determine the


24 impacts to patients, employees, and visitors traveling
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1 to and from the hospital.


2           St. Elizabeth's primary and secondary


3 service area is located south of Belleville.  The


4 downtown Belleville site is located near the center of


5 the hospital's service area while the O'Fallon site is


6 9 miles northeast of the center of its service area.


7 This results in additional adverse travel time for the


8 majority of patients of 20 to 25 minutes, especially


9 for those coming from rural communities to the south


10 and the southeast.


11           The current downtown Belleville location is


12 directly served by multiple highways, including


13 Illinois 15, Illinois 158, and Illinois 159, all of


14 which operate well during peak traffic times such as


15 the morning and evening rush hours.


16           To the contrary, I-64, which provides access


17 to the proposed O'Fallon site, experiences significant


18 traffic congestion during the morning and evening


19 peak hours.  Traffic already backs up along the exit


20 ramps at Green Mount Road, causing traffic to back up


21 onto the interstate.  Road closures, either planned or


22 unplanned, whether full or partial, have a significant


23 impact on site accessibility.


24           The proposed O'Fallon site does not have
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1 adequate capacity to handle the current traffic


2 volumes during normal traffic conditions.  Access


3 completely shuts down when there's a lane closure.


4 There are no alternate or detour routes that can


5 handle the traffic volumes when gridlock occurs.  A


6 single lane closure along I-64 backs up traffic for


7 over 5 miles.


8           The location in O'Fallon would be


9 detrimental to patients, employees, and visitors


10 traveling to and from the hospital.  From a traffic


11 engineering perspective, it makes no sense to move


12 from the Belleville location.


13           MAYOR KLEIN:  I'm Mayor Ray Klein from the


14 Village of Smithton, and I oppose this project.


15           I'm just a small-town mayor.  I do not have


16 a business in Belleville or O'Fallon.  I am not


17 affiliated either with Memorial or St. Elizabeth's


18 Hospitals.  Unlike some of the proponents speaking


19 here today, I have nothing to gain financially if the


20 Review Board approves the move or not.  But I'm not --


21 I am here on Smithton's behalf, and I have been


22 authorized to represent the communities of Freeburg,


23 Millstadt, New Athens, Centreville, all of whom, along


24 with Smithton, passed resolutions opposing
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1 St. Elizabeth's moving north to O'Fallon.


2           It's been said -- and it's correct -- this


3 is not a Belleville or O'Fallon issue.  This is a


4 regional issue, and it's about access to health care.


5 I am here to be the voice of all the smaller, more


6 rural communities who need our access to health care.


7           Approving this project would be a huge blow


8 to the ability of these communities to get to the


9 hospital, not to mention those families making up the


10 smaller farming communities.  Easily half of St. E's


11 patients come from the south side, which is my side,


12 of St. Elizabeth's market area.


13           St. E's claims moving north will somehow


14 increase access to care.  My question is, for who?


15 How does being on 64 help any of us to the south?


16 Other than St. Elizabeth's bottom line, exactly who


17 does this project benefit?


18           Eight communities passed resolutions


19 opposing this project.  The mayor of East St. Louis


20 testified at your last meeting that, for anyone from


21 his community using public transportation, this move


22 would be awful.


23           Washington Park also passed a resolution


24 opposing this project.  I can personally tell you that
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1 this move will triple the time it would take for my


2 citizens to get to the hospital.  This is not better


3 access to care.


4           The support for this project all seems to be


5 coming from St. Elizabeth's, O'Fallon, and the


6 politicians.  I have no doubt it's in their interest.


7 But for the Board that is supposed to ensure


8 communities like mine have continued access to health


9 care, I will ask you, how does approving this project


10 do that?


11           Please vote no on this project and let


12 St. E's plan a new hospital in Belleville.  And if


13 St. E's really doesn't think that moving 7 miles is


14 such a big deal, I'll be happy to discuss with St. E's


15 building a brand-new hospital 7 miles south in


16 Smithton anytime they like.


17           Thank you.


18           (Applause.)


19           MS. JANICE DORRIS:  I am Janice Dorris and


20 I am a Belleville resident.


21           The role of this Board is to decide which


22 health care projects meet and serve the best interests


23 of the public.  Eight communities, including


24 Belleville and its neighbors to the south and west,
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1 submitted resolutions opposing St. Elizabeth's move


2 from Belleville to O'Fallon.  Nearly 4,000 people from


3 Belleville and surrounding communities signed our


4 petitions.


5           The public hearing, which was the first time


6 community members had the opportunity to weigh in on


7 the project, was attended by hundreds saying, "Oppose


8 this move."  It was so well attended that it required


9 an unprecedented second hearing.  At these hearings


10 the majority of the St. E's testimony were from people


11 connected to St. E's or HSHS.


12           Yard signs were displayed and public rallies


13 were held in our communities to express our concerns


14 over St. E's leaving Belleville behind.  However,


15 because Board members are not local residents, you do


16 not see the passion of our community and the


17 commitment of our residents.  What we do see is the


18 St. E's publicity machine.


19           We are asking this Board and our leaders to


20 dig a little bit deeper.  Notice who is writing


21 St. E's letters of support, these computer-generated


22 letters, "Fill in the blanks and pick your choice of


23 generic reasons why St. E's should move."  Our letters


24 were heartfelt, well researched, and thoughtfully
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1 written.


2           Take a look around the room at this meeting


3 and see who is attending today in favor of this


4 project.  You will find it does not extend much


5 further outside the walls of St. E's or their


6 checkbook.


7           Members of the Board, please keep in mind


8 your purpose.  Consider who really wants this project


9 and why they truly want it.  We know how difficult it


10 is to go against a nonprofit, tax-free corporation


11 with --


12           MR. AGBODO:  Two minutes.


13           MS. JANICE DORRIS:  -- 3.9 billion in total


14 assets.


15           Please hear us out.  We, the public, are


16 speaking and are saying "Oppose St. E's move."


17           MAYOR ECKERT:  Good morning.  My name is


18 Mark Eckert, and I serve as the mayor of the City of


19 Belleville, Illinois.  I've been in that capacity


20 since December of 2004.


21           Belleville is the county seat of St. Clair


22 County.  We are the largest city south of Springfield


23 in southern Illinois.  Last year we celebrated our


24 200th anniversary as a city, and we are proud of our







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


67


1 heritage and our history.


2           Several sources opposing this project raised


3 the concern that St. Elizabeth's was putting a better


4 payer mix ahead of the charitable mission.  Monsignor


5 Myler from the cathedral next door to the hospital


6 said it best when he pointed out, "It is contrary to


7 Francis to ask those in need to travel to him.


8 Rather, Franciscans are -- and have been for


9 centuries -- right among the people, not in a well-


10 to-do place asking the people instead to come to


11 them."


12           For over 140 years in Belleville,


13 St. Elizabeth's has escaped paying property taxes on


14 its 12 city blocks because of its commitment to those


15 principles and its commitment to the Belleville


16 community.  Now this nonprofit religious organization


17 with 2.2 billion in unrestricted assets is complaining


18 about profits and its mission not being survivable in


19 Belleville.


20           That said, at the last Board meeting one


21 Board member commented, "Now, if that were true and


22 could be supported, that St. Elizabeth's was somehow


23 chasing a better payer mix, that could be an issue,


24 but we haven't seen that evidence."
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1           Well, we were listening and we have provided


2 the evidence.  We have submitted to you affidavits,


3 three sworn affidavits that HSHS regional leadership


4 told myself and St. Clair County Board Chairman


5 Mark Kern that the reason O'Fallon -- for O'Fallon


6 over Belleville was to get where there's a better


7 payer mix.


8           You now have my sworn testimony as the mayor


9 of Belleville, the sworn testimony of Dorothy Meyers,


10 assistant to the County Board chairman.  And if that


11 were not enough, you have the sworn testimony of a


12 former HSHS employee, Craig Steiner, who at that time


13 was director of marketing and communications for


14 St. Elizabeth's who was present in the room when these


15 statements were made at two of these meetings.


16           MR. AGBODO:  Two minutes.


17           MAYOR ECKERT:  I ask you to please oppose


18 this move.  This situation will greatly hurt


19 Belleville and the poor people it serves in this area.


20           Thank you.


21           MR. SCAVOTTO:  Good morning.  My name is


22 Michael Scavotto, and I am speaking in opposition.


23           I am president of Management Performance


24 Associates, a health care management consulting
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1 company.  I served for 14 years as a hospital CEO, was


2 a member of Washington University's adjunct faculty in


3 its graduate health administration program, and I'm a


4 life fellow in the American College of Healthcare


5 Executives.


6           The City of Belleville asked me to evaluate


7 this CON, and there are some points that I will make


8 today.


9           Number one, St. E's is projecting an


10 unrealistic increase in utilization.  Also, in moving


11 from an urban infrastructure with established travel


12 and referral patterns, the probable result will be a


13 volume shift to Memorial, especially for indigent


14 patients dependent upon public transportation.


15           Utilization throughout the market area,


16 which is your Health Services Area No. 11, is


17 declining at all but one hospital, where utilization


18 has remained stable, and that's Alton Memorial.


19           Medicare costs show -- Medicare cost reports


20 show that St. E's med/surg utilization is down and


21 St. Clair County's population trend is negative to


22 flat.  Nevertheless, using its own service area


23 population, St. E's predicts an increase in


24 utilization of 28 percent.  However, nowhere in the
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1 CON's documentation or area utilization trends is


2 there any justification for that level of increased


3 utilization.  The logic of this claim is open to


4 serious question.


5           St. E's denies this is about seeking a


6 better payer mix, claiming its payer mix will not


7 change, and that 75 percent of its patients emanate


8 outside of Belleville.  I was curious about both


9 statements, so I did a little digging.


10           The 75 percent figure is a bit misleading


11 without acknowledging that roughly 60 percent of


12 St. E's patients come from the southern half of its


13 service area, an area represented by East St. Louis


14 and communities generally to the south of I-64, all of


15 whom would be further away from their health care.


16           Now, certainly --


17           MR. AGBODO:  Two minutes.


18           MR. SCAVOTTO:  Thank you.


19           Certainly, some patients will use the new


20 facility.  Others will shift to Memorial.  And this is


21 particularly true where patients utilizing public


22 transportation find it easier to get to Belleville


23 than they do to O'Fallon.


24           CHAIRMAN OLSON:  Thank you.
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1           MEMBER GALASSIE:  Madam Chair, if I may very


2 quickly and per your request, for the Board,


3 Mr. Scavotto should be recognized.


4           He's been on our long-term care advisory


5 committee from the inception.  He only recently


6 resigned from that position, and I'm sure it's been


7 well over five years, and he's been a very active


8 member and a helpful member.


9           So we appreciate that, Michael.  Thank you.


10           MR. SCAVOTTO:  Well, thank you.


11           CHAIRMAN OLSON:  Thank you for your service.


12           MS. MITCHELL:  The next five are Billie


13 Paige, Elias Mossos, Iko Essien, Alsandyra Essien, and


14 Dr. David Allen McCarthy.


15           CHAIRMAN OLSON:  Please proceed.


16           MR. MOSSOS:  Good morning.  My name is


17 Elias Mossos.  I'm counsel to the Illinois Senate


18 Democrats, and I'm here on behalf of Senate Majority


19 Leader --


20           UNIDENTIFIED FEMALE:  We can't hear.


21           MR. MOSSOS:  -- James Clayborne.


22           UNIDENTIFIED FEMALE:  Louder, please.


23           CHAIRMAN OLSON:  Just pull it closer to you.


24           It's on.  Just pull it closer to you.
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1           MR. MOSSOS:  Good morning.  My name is


2 Elias Mossos.  I'm counsel to the Illinois Senate


3 Democrats here on behalf of Senate Majority Leader


4 James Clayborne.  The Senator regrets he can't be here


5 in person, but the Illinois Senate is in session


6 today.


7           I'd like to read a short letter from Senator


8 Clayborne regarding his opposition to this project.


9           "I want to express my deep concern as well


10 as opposition to St. Elizabeth's Hospital plan to


11 leave Belleville.  With the advent of the Affordable


12 Care Act, focus has shifted to holding hospitals more


13 accountable to providing better and more accessible


14 care at lower costs.


15           "An expenditure of nearly $300 million to


16 build a facility further away from some of our most


17 medically underserved in areas such as Belleville,


18 East St. Louis, Cahokia, and Centreville is directly


19 counter to the nature of this significant policy and


20 industry shift.  In addition, access for residents


21 living in communities south of Belleville, including


22 Millstadt, Freeburg, and Smithton, will be severely


23 impacted and in some cases could mean the difference


24 between life and death.
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1           "While I can appreciate St. Elizabeth's


2 vision for the future, I ask hospital leadership to


3 consider a new plan that would modernize the current


4 Belleville facility and upgrade services.  Just as


5 I have a responsibility to act in the best interests


6 of my constituents, so, too, does the Review Board.


7 We must, in turn, implore our health care providers to


8 be thoughtful and diligent in the expenditure of


9 scarce resources.  They must ensure adequate services


10 are available to the largest population area offering


11 the greatest benefit for the people they serve.


12           "I ask the Health Facilities and Services


13 Review Board to deny Project No. 14-043 as presented.


14           "Respectfully, Senator James F. Clayborne,


15 Jr."


16           Thank you for your attention to this matter.


17           CHAIRMAN OLSON:  Thank you.


18           MS. PAIGE:  Good morning, Madam Chairman,


19 members of the Board.  My name is Billie Paige.  I'm a


20 partner in the firm of Shea, Paige & Rogal.  We are


21 health care consultants; however, I have been asked


22 today to read a letter to you from the newly elected


23 mayor of East St. Louis who would be here but her new


24 schedule would not allow her to do so.
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1           The letter reads as follows.  It is to


2 Ms. Courtney Avery, the administrator for this Board.


3           "Dear Ms. Avery:  As mayor-elect of the City


4 of East St. Louis, the proposed relocation of


5 St. Elizabeth's Hospital from downtown Belleville to


6 O'Fallon is very concerning.  Access to health care


7 for residents of East St. Louis is already


8 challenging.  This move would make an even greater


9 challenge for our citizens.


10           "As you are aware, public transportation


11 from East St. Louis to O'Fallon is a much longer


12 commute than it is to Belleville.  It requires our


13 citizens to make transfers, which will discourage


14 travel to O'Fallon via bus route.  Our residents


15 deserve a much greater access to health care as well


16 as access to employment opportunities and exposure to


17 health careers.  The proposed project does not appear


18 to further any of these goals.


19           "The City of East St. Louis has registered


20 its opposition to this project, and as mayor-elect,


21 I am in full support of the agreement.


22           "Sincerely, Emeka Jackson-Hicks, currently


23 councilwoman, City of East St. Louis, mayor-elect."


24           MR. ESSIEN:  My name is Iko Essien, and I am
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1 originally from East St. Louis.  I am a member of the


2 so-called voiceless.


3           I am in support of the St. Elizabeth's


4 replacement hospital.  I have seen both sides of the


5 issues.  I have been a patient with and without


6 insurance at St. Elizabeth's Hospital, and I've


7 received the same compassionate care both times.


8           To keep providing this life-giving mission,


9 we need to proceed with the replacement hospital as


10 soon as possible.


11           Thank you for your consideration.  Thank you


12 for your time.


13           MS. ESSIEN:  Good morning.  My name is


14 Sandy Essien, and I am in support of the relocation of


15 St. Elizabeth's Hospital.


16           I grew up in East St. Louis, and I live in


17 Fairview Heights.  I go to St. Elizabeth's for my


18 health care needs because of the excellent care the


19 hospital provides.  The physicians and staff at


20 St. Elizabeth's truly live the hospital's mission to


21 reveal Christ's healing love for all people.


22           When I walk into the hospital, I appreciate


23 the feeling of calm, but I must admit the hospital is


24 old and it looks old, and people pay attention to
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1 how facilities look.


2           We deserve a modern, easily accessible


3 hospital.  For the health of all Metro East residents,


4 we need St. Elizabeth's to build its replacement


5 hospital.  Please approve it.


6           Thank you.


7           DR. MC CARTHY:  Good morning.  My name is


8 Dr. David McCarthy.  I'm a retired career Air Force


9 family physician, flight surgeon, and commander.


10           The Air Force is not allowed to have anyone


11 come and speak for them.  Being that I am retired, I'm


12 now a private citizen, I'd like to speak in support of


13 the Air Force.


14           I received my specialty training at Scott


15 Air Force base from 1978 to '81 and returned in 1993


16 to convert the family practice residency I had been


17 trained in into a joint military-civilian program with


18 St. Elizabeth's.  This is one of only two such


19 programs in the nation.  The Air Force only has


20 six family practice programs, two on the East Coast,


21 two on the West Coast, and two in the central part.


22           The joint military-civilian program is one


23 that was pioneered in Omaha, Nebraska, in 1981.  I was


24 asked to bring back and revisit this in order to be
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1 able to keep the residency at Scott Air Force Base,


2 keep it in Illinois, and we did that.


3           But training facilities need to be modern.


4 The Air Force has many options with regard to where it


5 can site and locate its facilities.  In my career --


6 which started when I volunteered in 1974 -- I've seen


7 the Air Force move family practice residencies


8 three times.  They move them according to the needs of


9 the Air Force, the caliber of the people, the quality


10 of the programs, and the facilities.


11           I've read the -- a modern hospital close to


12 a base helps our military personnel who are serving,


13 serving our country, protecting our freedoms.


14           I read the charter of the Board, and I know


15 that the members are here to help avoid unnecessary


16 duplication of services.  St. Elizabeth's will close


17 its current, outdated hospital and replace it without


18 any net duplication of services.  St. Elizabeth's will


19 start with one ER and finish with one ER.  They'll


20 start with one labor and delivery suite; they'll


21 finish with one labor and delivery suite.  And this is


22 true for each service.


23           I am asking you to approve the plan for the


24 benefit of the Air Force base, Scott Air Force Base,
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1 and all Metro East residents.


2           Thank you very much.


3           CHAIRMAN OLSON:  Thank you.


4           MS. MITCHELL:  There are no additional


5 comments for that project.


6           We have one more -- is there -- there are


7 additional comments?  Did you sign in?


8           MS. GREGORY:  Yes, I did.


9           MS. MITCHELL:  Can you state your names.


10           MS. GREGORY:  Patty Gregory.


11           MS. AVERY:  She came late.


12           MS. MITCHELL:  Okay.  Come on.


13           MR. HOERNER:  Garrett Hoerner.  I signed in.


14           MS. MITCHELL:  Come on up.


15           (An off-the-record discussion was held.)


16           MS. MITCHELL:  Go ahead and start.


17           MS. GREGORY:  Oh.


18           MR. HOERNER:  Good morning.  I'm Belleville


19 City Attorney Garrett Hoerner, and I oppose this


20 project.


21           Belleville has always believed in and been


22 committed to a future for St. Elizabeth's in


23 Belleville.  St. E's acts like O'Fallon is the only


24 option but it is not.
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1           Prior to 2010, Belleville and St. E's had


2 vibrant discussions about rebuilding in downtown


3 Belleville, then it all changed but Belleville has


4 never been deterred.


5           In 2010 St. E's leadership told the leaders


6 of Belleville that there would be no future in


7 Belleville because St. E's needed to get a better


8 payer mix, but Belleville was not dissuaded.


9           In 2011, when St. E's bought land in


10 O'Fallon, Belleville knew St. E's intentions but


11 continued to advocate for the citizens of Belleville.


12           In June 2013, when the Labor Tribune


13 published an article announcing and describing the


14 exact project the Board is now considering, Belleville


15 was not discouraged.


16           In September 2013, when St. E's appeared


17 before this very Board and denied that eliminating its


18 mental health services was the first step to leaving


19 Belleville for O'Fallon, even though the entire


20 community knew of its plans, Belleville kept its focus


21 on a future St. E's in Belleville.


22           Therefore, in 2014 and before St. Elizabeth's


23 filed its CON application, despite years of its


24 request being ignored, Belleville again invited
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1 St. E's to discuss designing its future in Belleville.


2 St. E's said no.


3           Belleville had offered to acquire adjacent


4 land, close streets and address traffic concerns,


5 explore economic assistance such as tax increment


6 financing and enterprise zone incentives.  Belleville


7 offered to address any concern motivating the move to


8 O'Fallon.  St. E's said its mission was not survivable


9 in Belleville.


10           Belleville knows the ultimate decision rests


11 with this Board, not St. E's, and wanted me to assure


12 this Board that, if you deny this project, Belleville


13 will still be here, ready to sit down with St. E's and


14 plan for the future of this region in Belleville.


15           If a better payer mix is not the driver


16 behind this move, then there is nothing that St. E's


17 is looking to accomplish in O'Fallon that cannot be


18 accomplished with a new hospital in Belleville.


19           Thank you for your time.


20           MS. GREGORY:  Patty Gregory, Belleville


21 resident.


22           From Day One St. Elizabeth has told us what


23 they are going to do rather than ask the Board's


24 permission.  When St. E's announced last June that it
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1 would seek to build a new facility in O'Fallon and


2 close their Belleville location, they positioned it as


3 a done deal.  That announcement, mind you, was made


4 two months before St. E's even filed its application


5 to the State.


6           The headlines in our major newspapers read,


7 "St. Elizabeth's to Move New Hospital to O'Fallon,


8 Illinois," and "St. Elizabeth Hospital Opts for


9 O'Fallon Move."  How misleading.


10           The public was made to believe that there


11 was nothing that we could do, our community hospital


12 after 140 years will be closing their doors and


13 leaving us all behind.


14           Ever since, St. E's has continued to


15 perpetuate this myth, that they can do whatever they


16 want.  Publicly, hospital leaders have said that,


17 regardless of State approval, they will shutter


18 St. E's-Belleville.  In fact, as recently as the last


19 Board meeting, when St. E's received its intent-to-


20 deny letter, leadership said, in an on-camera


21 interview, that Belleville will still close no matter


22 what.


23           St. E's is not above the law.  They cannot


24 do what they please.  By law and like every other
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1 health care institution in this state, they need


2 approval from the State Board to open or close a


3 facility.


4           While going through the discontinuation of


5 their mental health program a few years ago, St. E's


6 showed the same disregard for this Board by giving


7 ambiguous and false statements when asked about their


8 future plans for Belleville.


9           Then there is St. E's own site analysis,


10 which compares the city of Belleville and O'Fallon.


11 Based on criteria such as accessibility to patients,


12 competition, demographics, and, of course, pay mix and


13 even the Franciscan mission, none of it supports


14 St. E's case that it needs to move to O'Fallon.


15           It is clear --


16           MR. AGBODO:  Two minutes.


17           MS. GREGORY:  -- that St. E's is putting


18 itself, not others, first.  They have misled patients,


19 communities, and disregarded the State process to get


20 what they want.


21           I personally witnessed the closing of


22 Christian Welfare --


23           CHAIRMAN OLSON:  Can you conclude your


24 remarks, ma'am?  We need to tie it up.  You're over
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1 two minutes.


2           Is this the end?


3           MS. GREGORY:  Yes, this is the end.


4           CHAIRMAN OLSON:  Okay.


5           MS. GREGORY:  I personally witnessed the


6 closing of St. Mary's and Christian Welfare.  This is


7 history repeating itself.


8           And by the way, Scott Air Force Base will be


9 served by the new Memorial-East.


10           Thank you very much.


11           CHIEF CLAY:  Good morning.  My name is


12 Bill Clay.  I'm the chief of police in Belleville.


13           There are roughly 22,000 students who attend


14 schools or institutions of higher learning in


15 Belleville.  17,000 students are located in


16 St. Elizabeth's Hospital corridor.  The FBI reported


17 over 160 active shooting cases between 2000 and 2013.


18 70 percent of those attacks occurred at schools or at


19 workplaces.  The hospital's location is critical to


20 the survivability of such potential victims.


21           The hospital complains of being landlocked.


22 I just don't know what the hell that means.  There are


23 multiple public streets, State routes that allow for


24 easy access.  They claim the new I-64 location will
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1 make access so much easier, even public housing


2 residents will benefit from the ease of driving their


3 SUVs directly to the hospital.


4           The hospital is not a private business.


5 They are not Walmart or Cracker Barrel.  They are a


6 tax-exempt, nonprofit hospital with a mission to


7 provide services to those most in need.


8           The hospital claims the existing facility is


9 in major disrepair, the infrastructure is antiquated.


10 Well, who is to blame?  Management failed to reinvest


11 and they failed to upgrade.  They failed the


12 community.


13           Minorities comprise over 90 percent of the


14 population in the western communities.  They suffer


15 disproportionate violence and a lack of services.


16 They are ignored and never have a voice in such


17 matters.  The Illinois Health Facilities and Review


18 Board must be the voice for these communities.


19           This move is detrimental to Belleville and


20 to our distressed neighbors.  I urge you to be that


21 voice.  Do not allow this nonprofit hospital to flee


22 from those with the greatest needs, in pursuit of the


23 more affluent and well insured.


24           Thank you.
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1           MS. MITCHELL:  No additional comments on


2 that project.


3           The next project is 14-046, Decatur Memorial


4 Hospital, and we have one person speaking, and that is


5 Dan Perryman.


6           CHAIRMAN OLSON:  Good morning.


7           MR. PERRYMAN:  Good morning.


8           My name is Dan Perryman.  I'm the CEO of


9 HSHS St. Mary's Hospital in Decatur, Illinois.  I am


10 speaking in opposition to the Decatur Memorial project


11 to establish a behavioral health unit.


12           St. Mary's filed a letter in opposition to


13 the project based upon the negative impact the Decatur


14 Memorial project will have upon our hospital.  We


15 operate a 56-bed behavioral health unit just minutes


16 away from Decatur Memorial.  We offer geriatric


17 inpatient behavioral health services, and the Decatur


18 Memorial project would duplicate these services.  Most


19 of our senior patients have medical comorbidities that


20 we are able to treat along with their primary


21 psychiatric diagnosis.


22           We have a team of hospitalists and


23 specialists that round daily to care for them.


24 Currently our unit operates at 75 percent utilization
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1 based on 2014 data.  Therefore, we do have capacity to


2 see more patients.


3           Our behavioral health medical director has


4 told me that in the past six months we received only


5 two referrals from Decatur Memorial for our behavioral


6 health.  Therefore, I question why Decatur Memorial


7 has a need for this unit.


8           I also want to shed some light on certain


9 statements made by Decatur Memorial at the last


10 planning meeting.  They indicated that we do not take


11 Medicaid patients.  This is absolutely not the case.


12 We take all patients regardless of their ability


13 to pay.


14           What Decatur Memorial was speaking to is the


15 fact that we do not currently participate in one


16 specific Medicaid managed care program, the Illinois


17 Partnership for Health.  We do participate in three


18 other care coordination entities operating in Macon


19 County.  St. Mary's is not precluded from admitting


20 Medicaid patients to our unit.  In fact, 35 percent of


21 our behavioral health patients were from Medicaid.


22           Also, it is interesting that Decatur


23 Memorial would even raise this issue since it is


24 proposing a behavioral health program dedicated to
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1 patients age 65 or older who would be Medicare


2 recipients.  This highlights the fact that, once


3 approved for this unit, Decatur Memorial could offer


4 behavioral health care to any patient regardless of


5 age.


6           In summary, we support your previous intent-


7 to-deny vote due to the unnecessary duplication of


8 services this project proposes in an area that is


9 already overbedded.  We urge you to vote again to deny


10 the project.


11           Thank you.


12           CHAIRMAN OLSON:  Thank you.


13           MS. MITCHELL:  That concludes public


14 comment.


15           CHAIRMAN OLSON:  Okay.  It is 11:03.  We


16 will take a 15 -- well, we'll reconvene at 11:15.


17           11:15.


18           MEMBER GALASSIE:  Thank you, Madam Chair.


19           (A recess was taken from 11:03 a.m. to


20 11:15 a.m.)


21                         - - -


22


23


24
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1           CHAIRMAN OLSON:  I'd like to call the


2 meeting back to order.  Thank you all for your


3 cooperation in public participation.


4           The next item of business is postpermit


5 items approved by the Chairman.


6           Mr. Constantino.


7           MR. CONSTANTINO:  Thank you, Madam


8 Chairwoman.


9           The Chairwoman has approved a permit


10 alteration for 13-026, Advocate Lutheran General


11 Hospital --


12           MS. AVERY:  Mike, pull your mic closer.


13           MR. CONSTANTINO:  I'll start again.


14           The Chairwoman has approved an alteration


15 for Permit No. 13-026, Advocate Lutheran General


16 Hospital in Park Ridge; a permit alteration for


17 14-006, Northwestern Lake Forest Hospital; a permit


18 alteration for 14-019, Fresenius Medical Care of


19 Summit; and a permit renewal for 12-078, Adventist


20 Cancer Institute.


21           Thank you, Madam Chairwoman.


22           CHAIRMAN OLSON:  Thank you, Mr. Constantino.


23                         - - -


24
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1           CHAIRMAN OLSON:  Items for State Board


2 action, we did have a -- if you're keeping score --


3 permit renewal request from Pecatonica Pavilion.  That


4 will not be considered today.  It will be considered


5 at a later date.


6           We had no exemption requests, no extension


7 requests, no alteration requests, no declaratory


8 rulings, nothing under Health Care Worker


9 Self-Referral Act, no status report on conditional or


10 contingent permits.


11                         - - -


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  We are now into


2 applications subject to initial review.  The first


3 seven applications have no opposition and no findings.


4           The first project is 14-068.  Would the


5 Applicant please come to the able.  This is Monroe


6 County Surgery Center in Waterloo.


7           May I have a motion to approve


8 Project 14-068 --


9           MEMBER BRADLEY:  So moved.


10           MEMBER GALASSIE:  Second.


11           CHAIRMAN OLSON:  I have to read it.  Wait


12 just a second.  It has to be read into the record.


13           -- Monroe County Surgery Center to transfer


14 ownership of an ambulatory surgery treatment center.


15           I have a motion by Mr. Bradley and a second,


16 Mr. Galassie.


17           Would the Applicant like to make a


18 presentation or open to the Board for questions?


19           MR. WATSON:  My name is Shane Watson.


20 I'm CEO of Red Bud Regional Hospital.  This is


21 Clare Ranalli, counsel for the CON process.


22           I would just leave it open for questions.


23           CHAIRMAN OLSON:  Thank you.


24           Are there questions from Board members?
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1           (No response.)


2           CHAIRMAN OLSON:  I have just one question.


3           Does your surgery center accept any Medicaid


4 patients?


5           MR. WATSON:  Yes.


6           CHAIRMAN OLSON:  Okay.  Other questions?


7           (No response.)


8           CHAIRMAN OLSON:  Seeing none, I would ask


9 for a roll call vote.


10           MR. ROATE:  Mr. Bradley.


11           MEMBER BRADLEY:  Yes.


12           MR. ROATE:  Dr. Burden.


13           MEMBER BURDEN:  Yes.


14           MR. ROATE:  Senator Burzynski.


15           MEMBER BURZYNSKI:  Yes.


16           MR. ROATE:  Justice Greiman.


17           MEMBER GREIMAN:  Yes.


18           MR. ROATE:  Mr. Galassie.


19           MEMBER GALASSIE:  Yes.


20           MR. ROATE:  Mr. Hayes.


21           VICE CHAIRMAN HAYES:  Yes.


22           MR. ROATE:  Mr. Sewell.


23           MEMBER SEWELL:  Yes.


24           MR. ROATE:  Madam Chair.
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1           CHAIRMAN OLSON:  Yes.


2           MR. ROATE:  That's 8 votes in the


3 affirmative.


4           CHAIRMAN OLSON:  The motion passes.


5           Thank you.


6           MR. WATSON:  Thank you.


7                         - - -


8


9


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have


2 Project 15-001, Fresenius Medical Care of Steger.


3           May I have a motion to approve


4 Project 15-001, Fresenius Medical Care Steger, to add


5 6 stations to an existing 12-station ESRD.


6           MEMBER BRADLEY:  So moved.


7           MEMBER SEWELL:  Second.


8           CHAIRMAN OLSON:  Would you like to have a


9 presentation for the Board or --


10           MS. RANALLI:  We'd be happy to answer


11 questions.


12           CHAIRMAN OLSON:  Oh, we need to swear


13 you in.


14           THE COURT REPORTER:  Would you raise your


15 right hands, please.


16           (Two witnesses duly sworn.)


17           THE COURT REPORTER:  Thank you.


18           CHAIRMAN OLSON:  Questions from Board


19 members?


20           (No response.)


21           CHAIRMAN OLSON:  If I'm reading the report


22 correctly, you are currently operating at


23 95.8 percent.


24           Is that correct?
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1           MS. WRIGHT:  That's correct.


2           CHAIRMAN OLSON:  Any other questions?


3           (No response.)


4           CHAIRMAN OLSON:  Seeing none, I would ask


5 for a roll call vote.


6           MR. ROATE:  Motion made by Mr. Bradley;


7 seconded by Mr. Sewell.


8           Mr. Bradley.


9           MEMBER BRADLEY:  Yes.


10           MR. ROATE:  Dr. Burden.


11           MEMBER BURDEN:  Yes.


12           MR. ROATE:  Senator Burzynski.


13           MEMBER BURZYNSKI:  Yes.


14           MR. ROATE:  Justice Greiman.


15           MEMBER GREIMAN:  Yes.


16           MR. ROATE:  Mr. Galassie.


17           MEMBER GALASSIE:  Yes.


18           MR. ROATE:  Mr. Hayes.


19           VICE CHAIRMAN HAYES:  Yes.


20           MR. ROATE:  Mr. Sewell.


21           MEMBER SEWELL:  Yes.


22           MR. ROATE:  Madam Chair.


23           CHAIRMAN OLSON:  Yes.


24           MR. ROATE:  That's 8 votes in the
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1 affirmative.


2           CHAIRMAN OLSON:  The motion passes.


3           Congratulations.


4           MS. WRIGHT:  Thank you.


5           MS. RANALLI:  Thank you.


6           CHAIRMAN OLSON:  I would remind Board


7 members we are supposed to have a reason even if it's


8 there is no opposition and no findings.


9           My apologies, Juan.


10                         - - -


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have


2 Project 15-002, Carle Foundation Hospital in


3 Champaign.


4           May I have a motion to approve


5 Project 15-002, Carle Foundation Hospital, to


6 establish an outpatient orthopedic and sports medicine


7 facility.


8           MEMBER GALASSIE:  So moved.


9           MEMBER SEWELL:  Second.


10           CHAIRMAN OLSON:  Would the Applicant please


11 introduce yourselves and be sworn in.


12           THE COURT REPORTER:  Would you raise your


13 right hands, please.


14           (Three witnesses duly sworn.)


15           THE COURT REPORTER:  Thank you.  And then


16 your names, please.


17           MS. FRIEDMAN:  Hi.  I'm Kara Friedman of


18 Polsinelli, counsel for Carle Foundation Hospital.


19           MR. HARDING:  Scott Harding, vice president


20 of facilities and support services, Carle Foundation


21 Hospital.


22           MR. ANDERSON:  Collin Anderson, business


23 development and regulatory coordinator for Carle


24 Foundation Hospital.
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1           CHAIRMAN OLSON:  Questions from Board


2 members?


3           MEMBER GREIMAN:  I just wonder, what is


4 the -- what is a sports medicine facility?  What is


5 that?


6           MS. FRIEDMAN:  The facility is being


7 designed to accommodate outpatient services that will


8 be primarily provided by orthopedic surgeons, some of


9 whom are general orthopedic surgeons, others


10 specialize in sports medicine, as well as to provide


11 facilities for physical therapy.


12           MEMBER GREIMAN:  So if I fall -- if I fall


13 in my house and hurt myself, you'll still take me even


14 though I wasn't on a football field or anything?


15           MS. FRIEDMAN:  Even though what?


16           CHAIRMAN OLSON:  He's not on a football


17 field.


18           MS. FRIEDMAN:  That's right.


19           MEMBER GREIMAN:  Okay.  Thanks.


20           CHAIRMAN OLSON:  And you are actually


21 leasing the land from the University of Illinois; is


22 that correct?


23           MR. HARDING:  Yes.


24           CHAIRMAN OLSON:  So I'm assuming you must
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1 have some kind of an association with them to care for


2 their athletes, as well.


3           MR. HARDING:  Yes.


4           CHAIRMAN OLSON:  Other questions or


5 comments?


6           VICE CHAIRMAN HAYES:  Madam Chairman.


7           CHAIRMAN OLSON:  Yes.


8           VICE CHAIRMAN HAYES:  I was just -- you


9 know, this -- the cost -- yes.  I was asking about


10 the -- I'm asking about -- basically, this project is


11 about $23 million here, and you're going to be looking


12 at a situation of -- basically, you had a CON proposal


13 in April -- August 27th of 2014.


14           And that project cost was actually from --


15 to increase medical/surgical beds from 212 to 260 as


16 well as other minor things, but, basically, that's


17 only at 17-eight.


18           Is this a reasonable, you know, cost for the


19 Carlisle Foundation [sic] to be able to put into


20 this -- basically -- this sports medicine facility?


21           MS. FRIEDMAN:  Well, the sports medicine


22 element is -- it really refers to an element of the


23 physician services that are going to be provided.


24           The vast majority of the services that would
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1 be provided are medical services.


2           As far as comparing the costs go, the


3 expansion of the med/surg unit by adding beds is a


4 renovation -- or actually a build-out of an existing


5 building, so you're really only talking about the


6 tenant improvements.  The current shell of the


7 building already exists.


8           So based on the cost -- and Mr. Harding can


9 tell you more about how they calculated the cost if


10 you please.  I believe that the costs are reasonable


11 and the State agency report reflects that.


12           VICE CHAIRMAN HAYES:  Okay.  I notice that,


13 you know, basically, you are getting this land for --


14 you're leasing it from the University of Illinois for


15 50 years?


16           MR. HARDING:  Yes.


17           VICE CHAIRMAN HAYES:  Okay.  And the cost of


18 that land will be how much?


19           MR. HARDING:  It hasn't been completely


20 finalized, but somewhere around $80,000 a year.


21           VICE CHAIRMAN HAYES:  Okay.  All right.


22           Thank you.


23           CHAIRMAN OLSON:  Doctor.


24           MEMBER BURDEN:  I have just some curiosity.
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1           You're going to have 17 orthopedic surgeons,


2 I presume, with -- affiliated all with the medical


3 school.  Is that correct?


4           And you're looking at hiring seven more as


5 you go forward?  I can count 24.  Those are big


6 numbers.


7           MR. HARDING:  I believe a vast majority of


8 them will be.  It depends on what they come in as.  A


9 lot of our physicians that are coming to our group now


10 want to have a research component to their practice.


11           MEMBER BURDEN:  But, still, don't they


12 have -- with the new facilities being designed to


13 combine the med school with an engineering


14 component -- which I'm well aware of and


15 enthusiastically awaiting to see how that goes because


16 it will be unique in this country -- but I wondered,


17 is -- the medical school reputation is enhanced with


18 this move?


19           I think all staff members should be


20 involved.  That's what I'm asking and I -- it's got


21 nothing to do with your application.  This is


22 curiosity on my part.


23           MR. HARDING:  Sure.


24           MEMBER BURDEN:  That's all.
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1           MR. HARDING:  I believe that most will be,


2 is the answer I have.  We still have a few physicians


3 we're recruiting into some slots, but that's typically


4 our intent, that we look for those people who want to


5 share both patient care and the research.


6           MEMBER BURDEN:  Having practiced 40 years in


7 the city of Chicago and having been around academic


8 and geographic full-time surgeons, that's a hefty


9 number, and a private practice orthopedic surgeon who


10 isn't making 750 a year isn't working.


11           How are you going to handle all those guys?


12 That's going to be a lot of salary.


13           I am just curious.  I mean, I see this is a


14 huge number.  I know the medical school at


15 Northwestern loses guys every year --


16           MR. HARDING:  Right.


17           MEMBER BURDEN:  -- because of economics and


18 they can do so much better outside the arena.


19           So you're going to keep these guys?


20           MR. HARDING:  Not all of them are orthopedic


21 surgeons.  There's a good portion of them that are,


22 but they're -- sports medicine physicians practice


23 sort of as a partner to them.


24           MEMBER BURDEN:  I've got --
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1           CHAIRMAN OLSON:  Are you looking for a job?


2           MEMBER BURDEN:  No.  Are you kidding?  No


3 way.


4           No.  I'd just like to see how the economics


5 work out for the -- from a big investment in the


6 university.


7           CHAIRMAN OLSON:  It's a lot of injured


8 football players.


9           MEMBER BURDEN:  Pardon me?


10           CHAIRMAN OLSON:  That's a lot of injured


11 football players.


12           MEMBER BURDEN:  Well, a lot of injured,


13 shall we say, older people that are out jogging and


14 riding bikes and et cetera, trauma.  At this age we


15 hope it's -- there's needs.  It's a growing specialty.


16 That's for sure.


17           CHAIRMAN OLSON:  Other questions?


18           MEMBER BURDEN:  That's all.  I don't want to


19 waste your time.  I was just curious.


20           MR. HARDING:  Thank you.


21           CHAIRMAN OLSON:  Other questions or


22 comments?


23           (No response.)


24           CHAIRMAN OLSON:  Seeing none, I will ask for
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1 a roll call vote.


2           MR. ROATE:  Thank you, Madam Chair.


3           Motion made by Mr. Galassie; seconded by


4 Mr. Sewell.


5           Mr. Bradley.


6           MEMBER BRADLEY:  The State agency report


7 indicates there are no findings, there is no


8 opposition, and for those reasons, I vote yes.


9           MR. ROATE:  Thank you.


10           Dr. Burden.


11           MEMBER BURDEN:  I vote yes for the same


12 reasons as Mr. Bradley.


13           MR. ROATE:  Thank you.


14           Senator Burzynski.


15           MEMBER BURZYNSKI:  I vote yes for the same


16 reasons, as well.


17           MR. ROATE:  Thank you.


18           Justice Greiman.


19           MEMBER GREIMAN:  I vote yes.  And I have


20 injures from playing football in high school.  I may


21 come over sometime.


22           (Laughter.)


23           MR. ROATE:  Mr. Galassie.


24           MEMBER GALASSIE:  Yes, for reasons stated,
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1 including the Judge.


2           MR. ROATE:  Mr. Hayes.


3           VICE CHAIRMAN HAYES:  Yes, because of the


4 favorable State agency report and no opposition.


5           MR. ROATE:  Thank you.


6           Mr. Sewell.


7           MEMBER SEWELL:  Yes, for reasons stated by


8 Mr. Hayes.


9           MR. ROATE:  Madam Chair.


10           CHAIRMAN OLSON:  Yes, for reasons stated.


11           MR. ROATE:  That's 8 votes in the


12 affirmative.


13           CHAIRMAN OLSON:  The motion passes.


14           Good luck.


15           MS. FRIEDMAN:  Thank you.


16           MR. HARDING:  Thank you.


17                         - - -


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next project is 15-006,


2 Bloomington-Normal Birthing Center in Bloomington.


3           May I have a motion to approve


4 Project 15-006, Bloomington-Normal Birthing Center, to


5 establish a freestanding birthing center.


6           VICE CHAIRMAN HAYES:  So moved.


7           MEMBER SEWELL:  Yes.


8           MEMBER BURDEN:  Second.


9           MS. LORENZ:  Good morning.


10           Good morning.  Are we on?


11           Do you want us to sign in here?


12           CHAIRMAN OLSON:  Yes.  Sign in and be


13 sworn in.


14           THE COURT REPORTER:  Would you raise your


15 right hands, please.


16           (Four witnesses duly sworn.)


17           THE COURT REPORTER:  Thank you.


18           CHAIRMAN OLSON:  Mr. Constantino,


19 I completely left you out.  Would you like to give us


20 a State agency report?


21           Not that we haven't all read your great


22 reports --


23           MR. CONSTANTINO:  Thank you very much,


24 Madam Chairwoman.
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1           The Applicants are proposing to establish a


2 freestanding birthing center in Normal, Illinois.  The


3 anticipated cost of the project is approximately


4 $945,000.


5           The anticipated completion date is


6 August 31st, 2016.  We had no findings and no


7 opposition on this project.


8           Thank you, Madam Chairwoman.


9           CHAIRMAN OLSON:  Thank you.


10           Would you like to have comments for the


11 Board?


12           MS. LORENZ:  Yes, I do, please.


13           CHAIRMAN OLSON:  Okay.


14           MS. LORENZ:  Good morning.  My name is


15 Kathleen Lorenz.  I'm the project consultant for


16 Bloomington-Normal Birthing Center.


17           With me today is Laura Lawson to my right.


18 Laura is a practicing certified nurse-midwife for over


19 11 years and has served as our project's midwifery


20 consultant.


21           To my left is Dr. Joe Santiago.  He's truly


22 been the visionary for this project for many years


23 now.  Dr. Santiago will serve as the CEO for


24 Bloomington-Normal Birthing Center.
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1           And to my far left is Dr. Dele Ogunleye.  He


2 will serve as our birth center's medical director.  He


3 also received his medical training in England, where


4 he witnessed firsthand the merits of midwife-led


5 births.


6           I would like to say an opening statement of


7 about 2 1/2, 3 minutes if that's all right.


8           CHAIRMAN OLSON:  Please.


9           MS. LORENZ:  We are very pleased to be here.


10 We thank you for this opportunity.  We bring this


11 request forward today for four reasons:  Choice,


12 safety, outcomes, and costs.


13           First, on choice, we want to give low-risk


14 pregnant women in our community and region a choice


15 that they do not currently have.  With at-home births


16 on the rise over the past five to seven years,


17 birthing centers are needed now more than ever to


18 provide an important, safe alternative to the hospital


19 medical model.


20           It follows, then, that safety is our other


21 reason for bringing this forward.  In our application


22 we provided several citations from various birthing


23 center studies that showed similar morbidity and


24 mortality results between birth center births and the
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1 traditional hospital medical model.


2           You are probably well aware of these safety


3 records and, thus, have approved the legislation


4 recently to allow birthing centers in this state, and


5 we are grateful for that.


6           Safety has already guided our choice in


7 selection of a location for our birth center that is


8 only a half a mile from the nearest fire station and,


9 therefore, EMS services and less than 2 miles from OSF


10 St. Joseph Medical Center with which we have a signed


11 transfer agreement.


12           Our third reason for bringing this forward


13 is our intent to improve outcomes, particularly as


14 they relate to C-section rates.


15           Midwives approach birth differently than


16 many physicians.  They are patient, they -- they take


17 their time to work with the moms, to allow nature and


18 physiological efforts to take their effect, and,


19 therefore, reducing the likelihood of Cesarean


20 delivery.


21           The second national birth center study


22 showed that birthing center patients typically


23 encounter only a 6 percent C-section rate.  Compare


24 that to the over-30 percent C-section rate that
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1 currently exists in our community and roughly a


2 27 percent C-section rate nationwide.


3           Thus, we believe that our birthing center


4 will help reduce the current C-section rate and,


5 therefore, the associated costs, which brings me to


6 our final reason, and that is cost.


7           A birthing center costs roughly 30 percent


8 of the typical -- 30 percent less than the typical


9 hospital-based birth; therefore, and especially in


10 light of the financial constraints facing our state,


11 we believe that it's vital to offer a safe birthing


12 center alternative that is both high quality and


13 cost-effective use of our health care resources.


14           Thank you again for this opportunity to


15 bring our proposal forward and for the positive staff.


16 I would like to express my appreciation to


17 Mike Constantino and George Roate, who were both


18 most helpful in this project, and we are happy now to


19 answer any questions you may have.


20           CHAIRMAN OLSON:  Doctor.


21           MEMBER BURDEN:  I just want to briefly --


22 number one, I expressed it in this proposal, but


23 I have a question since it just happened recently.


24           I was at a major teaching hospital involved
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1 in a seminar when a cardiovascular surgeon partner of


2 mine was called out of the meeting, directed to the OR


3 for a woman who -- to rescue a woman who had delivered


4 about two hours ago and was found to be in shock and


5 had an obvious amniocentetic pulmonary embolus.


6           You're familiar with that, Doctor, I'm sure.


7 You know what the outcome is without rapid


8 intervention.  She was saved, went home with a normal


9 baby.


10           I've questioned that only because, if she


11 had been in a birthing center, she wouldn't have made


12 it.  That's my opinion.


13           Can you explain to me why I'm wrong?


14           From your birthing center, how can you --


15 how can you get a woman to an operating room -- now,


16 this is unusual, it doesn't happen, but this


17 particular event -- and I'm facing this to


18 some degree.  I spent 15 years looking at all the


19 alleged malpractice in the state of Illinois as the


20 urologist for the Illinois State Medical Insurance


21 Exchange.


22           This area was -- now, I've been retired


23 15 years, so plaintiffs' attorneys aren't still


24 driving big cars.  There's a lot of problem in this
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1 area that I saw coming forth constantly in terms of


2 alleged -- yeah.  So I -- I'm not trying to negate at


3 all.  I think this is a marvelous, innovative approach


4 in the system that we have in Cook County, which is a


5 plaintiffs' lawyers -- there's maybe some in the


6 community here that disagree with me -- haven.


7           I question how one handles a real


8 obstetrical emergency when you're faced with it, which


9 might well happen.


10           DR. SANTIAGO:  Well, first, I thank you


11 Dr. Burden, for your question.


12           Before I speak, I'd like to express an


13 enthusiastic thank you to Ms. Olson and all the other


14 Board members having us speak.  We're very excited to


15 be here.


16           My name's Joe Santiago.  I'm an


17 obstetrician/gynecologist for just over 20 years.


18 I actually had experience with somebody who in a


19 pulmonary -- actually it was a -- the same incident


20 you're describing.  Okay?


21           Even with rapid intervention it can be


22 fatal.  Now --


23           MEMBER BURDEN:  Yeah.


24           DR. SANTIAGO:  -- as -- data in regards to
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1 birthing centers and hospitals, maternal mortality is


2 the same, meaning in a hospital-based care versus


3 midwifery care in a birthing center.  The mortality


4 rate is the same.  That is for mothers and infants


5 alike.  So those types of situations can definitely


6 occur, and when they do, they're tragic.


7           For that -- in that -- for an embolus, there


8 are some times even in a hospital where you have all


9 the tertiary care center, sometimes you still can't do


10 anything, and it's a very difficult thing.  But the


11 rates are the same, so that is very encouraging.


12           We only -- essentially, 1 or 2 miles away


13 from the hospital will lead to the two -- we were very


14 happy to get the location we did.  We are going to run


15 drills in regards to safety, meaning set up dry runs.


16 So we make a call to EMS; they will come; we have an


17 imaginary patient we put on the gurney.  We take them


18 to the hospital, we go through the ER, we come up to


19 the floor, go through a C-section, and we see how long


20 did that take.  We kind of quiz everybody and say,


21 "Okay.  What could have gone better?  What could have


22 gone worse?  How can we cut that time down?"


23           The actual guidelines for that is


24 30 minutes.  We will be well under that time.  You
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1 know, 30 minutes from time to decision, from the time


2 somebody's having a problem to the time the baby's


3 delivered by Cesarean section.  And, again, we will be


4 well under that time frame, so we feel very fortunate


5 to have such a good location.


6           So, Dr. Burden, we definitely appreciate


7 your question, and, of course, that is always a


8 concern because those things will happen, you know.


9 But the State has actually set several guidelines in


10 regards to patients that can be there.  So if the mom


11 risks out, she will not be allowed to deliver there.


12           MEMBER BURDEN:  I appreciate your answer.


13 You understand my background.  I looked at a lot of


14 alleged --


15           DR. SANTIAGO:  I do.


16           MEMBER BURDEN:  -- alleged malpractice


17 actions regarding obstetrical practice.


18           DR. SANTIAGO:  Right.


19           MEMBER BURDEN:  And I'm not an obstetrician;


20 I'm a urologist.  But I was always impressed at how


21 difficult it is to practice your specialty, period,


22 with what I just described.  That's all.


23           And I appreciate your answer, and I --


24           DR. SANTIAGO:  Thank you.
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1           MEMBER BURDEN:  -- I really think this is a


2 very innovative thing.  And, certainly, the cost


3 factor is the one thing that I -- I certainly endorse.


4           DR. SANTIAGO:  It's considerable cost


5 savings, yes.  So thank you for your question.


6           MS. LORENZ:  I would like to add on that


7 safety note, too, if I may, I'm exploring


8 opportunities with OSF Saint Francis to tour their


9 simulation lab that they have set up.  I hope to know


10 more about this in the coming weeks and will invite


11 our members of our planning group to that simulation


12 lab, not only to help us in the planning of our


13 facility, layout and so forth, but to run through a


14 variety of scenarios, some like you have just


15 suggested, to be as best prepared.


16           Dr. Ogunleye?


17           DR. OGUNLEYE:  My name is Dr. Ogunleye, and


18 I'm a practicing obstetrician and gynecologist in


19 Bloomington-Normal.


20           First of all, I'd like to thank the Board


21 for having us discuss -- having us here today to


22 discuss the different options and different ways in


23 which we could improve obstetric care.


24           Up until 15 years ago, I was a practicing
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1 obstetrician in England, and one of the things that


2 I realized is that there's a difference in practice in


3 America, which, to some extent -- in England there was


4 a lot of collaboration with midwives, and midwives


5 actually did a lot of the low-risk deliveries.


6           With that, there was a reduction in the


7 amount of medical intervention in many of those


8 patients, and this is probably one of the things that


9 we aim to bring to this project.


10           To follow up from Dr. Burden's very nice


11 question, we have set up ways in which we will do


12 drills in the birthing center not only for scenarios


13 that are very rare, like amniotic fluid embolism but


14 also for things that we'll expect at some point in


15 time in encounter in the birthing center, like


16 shoulder dystocia, which is one of the emergencies


17 that we will see at some point in time, and, also,


18 postpartum hemorrhage, which is one of the things that


19 we tend to see in the delivery of obstetric care.


20           We will collaborate with the emergency


21 medical services which are just located just right


22 across the road from where we intend to be located,


23 and they will do the drills with us for the next


24 few months.  And this will be an ongoing drill because
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1 we do believe in safety being one of the most


2 important priorities.


3           The results of our birthing center will be


4 published by the State and definitely want to make


5 sure that this is probably one of the safest birthing


6 centers nationwide.


7           Thank you.


8           CHAIRMAN OLSON:  Thank you, Doctor.


9           Justice.


10           And, no, you can't go to this one.


11           DR. SANTIAGO:  For football injures,


12 maybe?  No.


13           MEMBER GREIMAN:  Have any medical insurance


14 carriers expressed difficulty in paying and making


15 payments for this type of delivery?


16           DR. SANTIAGO:  Yeah.  Thanks for the


17 question.


18           Yeah, we've actually talked to the insurance


19 carriers before we came here.  That was one of the


20 things we really wanted to be sure was taken care of.


21 The insurance carriers truly see this as a benefit.


22 This is a cost savings.


23           And we've also had to talk to the hospital


24 to get a hospital to approve working with us.
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1           Now, sitting at the table, you might wonder


2 "Well, why would a hospital say okay to somebody who


3 wants -- to somebody who says, 'Okay.  We're going to


4 deliver some of your babies.  Can you sign on the


5 dotted line here?'"  A very good question.


6           But the reason is because ABCs, alternative


7 birth centers, have been around for some time.  What


8 they have seen with these birthing centers is that you


9 will have a circle of influence nearly 60 to 70 miles,


10 which is going to include -- well, Bloomington happens


11 to be very central to the state, so this is going to


12 include at least Champaign to the east, Peoria to the


13 west, Springfield to the south.


14           We -- because we are going to be affecting


15 so many lives and they're going to come to us to


16 receive this care, we plan on drawing nearly


17 90 percent into Bloomington.  So --


18           MEMBER GREIMAN:  My -- but my --


19 I understand.


20           My question, though, basically is -- United.


21 Is United going to send a check to you?


22           DR. SANTIAGO:  There are several insurance


23 companies that are under the umbrella of something we


24 call AAP.  This is like a local -- what should I say?
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1 How would you describe AAP?


2           A physician network.  So they do the


3 contracting.


4           I've already spoken to the head, and he said


5 that -- well, one, he said that the codes are already


6 there, and he said it should not be a problem.  They


7 just -- they haven't been used in Illinois because


8 we're kind of the first in downstate.


9           MEMBER GREIMAN:  Right.  So do -- they


10 haven't expressed a policy?  They have no policy


11 about it?


12           If a woman has an insurance card and she


13 walks into your place, you're -- she'll be -- her bill


14 will be paid by her insurance company; right?


15           DR. OGUNLEYE:  Yes.  Thank you for the


16 question, Justice.


17           One of the first places we started off with


18 was discussing with the insurance carrier that covers


19 the most lives in our community, and that was


20 Blue Cross.


21           And Blue Cross Blue Shield was actually


22 surprised that it has taken this long to actually have


23 a birthing center set up in Illinois because, of the


24 five states that Blue Cross actually covers as a
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1 company, Illinois is actually the only one that didn't


2 have birthing centers.  They covered states -- that


3 is, the same company covered states -- in Arizona, in


4 Minnesota.  And so all the other states, Blue Cross


5 actually had policies written up for birthing centers,


6 and they would definitely apply those to this birthing


7 center if it is approved by the State.


8           Also, we do have a collaboration with the


9 Illinois Medicaid services.  They have also expressed


10 interest that there will be coverage for patients of


11 low-income and Medicaid services that we may provide


12 in the birthing center because we are interested in


13 providing this option to low-income patients, as well.


14           MEMBER GREIMAN:  Thank you.


15           CHAIRMAN OLSON:  Other questions?


16           VICE CHAIRMAN HAYES:  Madam Chairman.


17           CHAIRMAN OLSON:  Yes.


18           VICE CHAIRMAN HAYES:  Have you looked into


19 malpractice insurance?


20           And this has to do with, I think, a little


21 bit of what Dr. Burden was talking about but -- have


22 you looked into malpractice insurance?  Let's start


23 there.


24           DR. SANTIAGO:  Yes, we have.  And the
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1 coverage, surprisingly, will be reasonable.


2           I know that one of the things that


3 Dr. Burden knows is about the high cost of malpractice


4 for an obstetrician-gynecologist, so one of the issues


5 here is that the birthing centers are midwife led.


6 That's a very important distinction.  Their care is


7 what makes it possible to have such a low Cesarean


8 section rate.


9           Hospitals seriously try to duplicate that,


10 but they're kind of -- for all their efforts, they


11 have just not been able to make those changes.


12           But, yes, we did ask the -- the insurance,


13 and they said that coverage was not an issue, meaning


14 that we should be able to have coverage.


15           VICE CHAIRMAN HAYES:  But you're saying that


16 the -- basically, having your birthing center and the


17 midwives -- the midwives will be covered for less?  Or


18 there -- it's not -- actually, you're a better


19 malpractice risk?


20           DR. SANTIAGO:  Yeah, the midwives are


21 covered for less.  Part of that is because they take


22 care of low-risk pregnancies.


23           And like I mentioned specifically, the State


24 has a certain set of criteria you have to meet in
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1 order to be a candidate for the birthing center.  So


2 if somebody, say, risks out, which means that they


3 fall off the list, they're not allowed to be a


4 candidate there anymore.


5           So in the end, the pool of people become a


6 low-risk group of people which goes on with midwifery


7 care, and their insurance rates and malpractice rates


8 subsequently are much lower than a physician's.


9           CHAIRMAN OLSON:  Doctor.


10           VICE CHAIRMAN HAYES:  Thank you.


11           MEMBER BURDEN:  Madam Chair, thank you.


12           Just quickly, one of the things I've raised


13 in my seven years here is the southern part of the


14 state, rural communities where you have people


15 traveling great distances to get to a hospital to


16 deliver, I always was upset with understanding the


17 obstetrical care, which to me, was quite concerning.


18           Now, the birth centers -- in their infinite


19 wisdom, the General Assembly has allowed 10 centers to


20 be built.  The first one we approved and I'm not aware


21 how -- it just opened a couple months ago.  But I'm


22 interested in hearing how this -- what you're


23 attempting to do in Bloomington would obviously impact


24 the future developments in other parts of the state







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


122


1 that I personally feel -- now, this is somebody who


2 practiced in Chicago where the standards were held to


3 a pretty high bar.  Couldn't this well be an


4 opportunity that might serve certain areas of our --


5 southern part of our state that I worry about in terms


6 of this particular rendering of this type of care?


7           MS. LORENZ:  Very good point, Dr. Burden.


8 I'll start off with an answer on that one.


9           And we've been -- we've been talking about


10 this.  Why Bloomington-Normal?  Which I think is part


11 of your question.


12           Certainly, Bloomington-Normal is centrally


13 located.  We have several highways -- 55, 74, I-39 --


14 that all convene and crossroad right through our part


15 of the state, so we feel that that is very important,


16 to have that proximity to these interstates.


17           Also, our proposed location is on Illinois


18 Route 9, which is an east/west major artery for our


19 community and connects east/west to the communities


20 outside of Bloomington-Normal.


21           These factors, we feel, will greatly


22 facilitate women and their families coming from as


23 much as 60 miles away.  Anecdotally, we hear of women


24 seeking birthing center locations coming from as many
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1 as a hundred miles away, so we feel that the


2 60-mile radius that we've drawn for our market study


3 is actually fairly conservative.


4           And the roadways, the highways will


5 facilitate that access.


6           DR. OGUNLEYE:  Thanks, Kathleen.


7           Just to follow up from what Kathleen was


8 saying, in my time of practice in Bloomington, one of


9 the things I've been noticing is that there are quite


10 a few women that deliver at home in the surrounding


11 rural communities.


12           And the location of Bloomington as a


13 birthing center would make it accessible to many of


14 those women.  If you look at the radius of where these


15 women will be coming from, they may be coming from


16 within 30 miles of Bloomington, which does truly cover


17 quite a few women.


18           We want this birthing center to, in some


19 ways, encourage women who would have ordinarily


20 thought of delivering at home to think about a safe


21 alternative of delivering at home which wouldn't


22 necessarily have to be a hospital.  The birthing


23 center will be open to all women from all walks of


24 life, both the low-income and those that have
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1 insurance, but it's also accessible because where the


2 birthing center is is actually on a bus route so that


3 women can come from different parts of a city or a


4 town to get to the birthing center without any


5 difficulty.


6           CHAIRMAN OLSON:  Other questions or


7 comments?


8           Yes, Doctor.


9           MEMBER GOYAL:  My name is Arvind Goyal.


10 This is my first meeting of this particular Board, so


11 please pardon me if there was any previous discussion


12 of this item.


13           So my first question to you is, what


14 percentage of your projected population do you think


15 would be Medicaid?


16           MS. LORENZ:  We've been looking at our


17 records about this, and we believe that it will


18 largely reflect the community percentage, which is


19 roughly in the mid-20s to 30 percent Medicaid.


20           MEMBER GOYAL:  Okay.  So the comment


21 I have -- and I have some follow-up questions, if I


22 may -- is that approximately 55 percent of deliveries


23 in this state are Medicaid deliveries.


24           Do you think that your percentage of
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1 Medicaid deliveries would stay about 20 to 30 percent


2 in the community?  Or will it go to the statewide


3 average?


4           DR. SANTIAGO:  Yeah, thank you.


5           And, actually, I think they're going to


6 increase.  One of you had mentioned that 60-mile


7 radius.  This is -- I'll just follow up here with


8 this, the people in need in the southern half of the


9 state.


10           South of us there's a very large area rarely


11 seen.  Springfield really, I think, does okay in


12 trying to capture them, but Dr. Ogunleye and I,


13 in years of practice, have seen more people wanting to


14 deliver at home.  We think some of that could be a


15 difficulty in getting access to care.


16           Dr. Ogunleye and I had seen this trend where


17 patients just would come in, they would come in as a


18 home birth, albeit with difficulty, and we were


19 wondering why we were seeing more of it.  I was


20 looking for this data and couldn't find it, but


21 I believe the state of Illinois -- I wasn't able to


22 find the data, but the CDC did recently do


23 something -- in March of 2012, I believe -- and it did


24 show the trend that he and I were noticing, and that
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1 is that more people are delivering outside of the


2 hospital and, actually, that more people are


3 delivering in a birthing center and at home.


4           So those trends have been going -- I can't


5 say I understand all the reasons for those trends, but


6 I think part of the difficulty is access to care, and


7 I do think our percentage is going to go up.


8           Now, Bloomington-Normal's Medicaid rate is


9 about that -- you know, 20 to 30 percent -- but the


10 surrounding areas I believe is higher when we look at


11 some of the data.


12           So I think that -- because 90 percent of the


13 people who come to the birthing center will be from


14 outlying areas, I think that means our percentage of


15 Medicaid is going to go up.


16           And as you know, like ACA has said,


17 essentially, the birthing centers should be recognized


18 because of their ability to lower cost and keep the


19 same quality of care.


20           MEMBER GOYAL:  So -- the CDC data did


21 include deliveries that occur in the taxicab, just so


22 you know.


23           The second point I wanted to ask you is what


24 percentage -- and this is a question for your medical
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1 director -- what percentage of your time will be spent


2 in working with the nurse-midwives at this particular


3 facility?


4           DR. OGUNLEYE:  Thank you very much for your


5 question.


6           We anticipate that we will be spending both


7 direct and indirect time in overseeing the birthing


8 center by evaluating patients, both prospectively and


9 retrospectively, prospectively because we're trying to


10 make sure that a lot of the patients that have signed


11 up to go to the birthing center are actually


12 candidates that should be in the birthing center.


13           We want to make sure that this is very safe


14 and, like Dr. Burden was saying, we want to make sure


15 that the risk is very low and it remains low.


16           Retrospectively, we want to look at the


17 patients who have delivered there and to see what


18 things can we learn or what things can we improve.


19           So -- not only that.  We will be, to some


20 extent, on call for the birthing center for any


21 patients that need help, need to be transferred to the


22 hospital for times that they cannot deliver at a


23 birthing center.


24           At this point in time, it would be
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1 Dr. Santiago and I that will be on call, but a lot of


2 deliveries will be handled by the midwives.


3           MEMBER GOYAL:  So your answer is not


4 responsive to my question.


5           Are you 0.1 FTE, are you 1.0 FTE, or


6 somewhere in between?


7           Would you --


8           DR. OGUNLEYE:  Well, at this point in time,


9 we haven't totally worked out how much time we will be


10 there, but I anticipate that it would be at least -- a


11 third of an FTE would be to cover the birthing center.


12           DR. SANTIAGO:  And to speak to your question


13 just a little bit more -- because I understand the


14 concern -- we will -- Dr. Ogunleye and I had talked


15 about this.  We plan on reviewing all charts, and


16 we're going to be certain that everything is


17 looked at.


18           So from an auditing standpoint, we plan on


19 running the drills, but we also plan on looking at


20 every chart so that way, prospectively, we can be sure


21 that everything is being done, that they're doing what


22 they need to be doing for, let's say, the safety of


23 the control line.


24           MEMBER GOYAL:  Okay.  So two remaining
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1 questions:  One is, are you familiar with the Medicaid


2 rates that these pilot birth centers will get?


3           DR. SANTIAGO:  Yes, we are.


4           MEMBER GOYAL:  You are?  Okay.  And you


5 think you can make it?


6           DR. SANTIAGO:  Yes.  Yes, I do.


7           MEMBER GOYAL:  Okay.  The second thing that


8 I want to clarify -- and you mentioned some statistics


9 in terms of safety -- why hospitals are not able to


10 control C-section rates but outpatient birthing


11 centers would.


12           And the point is that hospitals -- it's an


13 unfair comparison because hospitals accept everybody.


14 You will only accept low-risk patients.  Even your


15 high-risk patients would go to a nearby hospital.


16           DR. OGUNLEYE:  Well, that's a good point.


17           And one of the things that we have done over


18 the last few years is to actually delve into some of


19 the studies that have compared the outcomes between


20 patients who have delivered at birthing centers and


21 patients who have delivered in a traditional medical


22 practice or a hospital.


23           And what they found out is that, for like


24 patients -- both patients who started off in a
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1 low-risk group -- there is a significantly higher


2 C-section rate compared to those that delivered in a


3 birthing center.


4           And the reasons why we think that,


5 medical -- one is that there is, in a birthing center,


6 not going to be any inductions of labor, which we know


7 does increase a risk of a C-section.  And in a


8 birthing center there is not going to be --


9 unfortunately for some, there wouldn't be any epidural


10 service, which we do know does impact the risk of a


11 C-section.


12           Something else that we do know, also, is


13 that in a birthing center patients or women are not


14 admitted before they're in labor.  That reduces the


15 risk of interventions even before getting to labor.


16           And the fourth point is that in birthing


17 centers there's not going to be a 24/7 coverage of


18 monitoring.  That also does increase the risk of


19 medical interventions.


20           So they looked at this study -- and,


21 actually, this was a San Diego study which did


22 actually look at 15,000 different deliveries in a


23 birthing center, which -- and they compared those to


24 like patients in a hospital.  And the risk for medical
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1 intervention was higher for like-matched patients in a


2 hospital.


3           MEMBER GALASSIE:  Madam Chair, if I may, can


4 we call for the vote?  This has no opposition and no


5 findings.


6           MEMBER GOYAL:  May I make my final point?


7           CHAIRMAN OLSON:  Please.


8           MEMBER GOYAL:  So my final point is that the


9 center that is open in Berwyn, Illinois, managed by


10 PCC Wellness, at the end of February, which was


11 3 1/2 months into their operation, they had


12 28 deliveries.  3 of them transferred to the hospital.


13 About 41 of them were Medicaid deliveries.  And I say


14 this to you, that they did not have any complications.


15           But the outpatient birthing centers cannot


16 do any procedures, not just C-sections but not any


17 procedures except for maybe some episiotomy or


18 something.


19           So recognizing those types of interventions


20 which may be considered normal in different settings,


21 I hope that you are aware, that you will have the


22 staffing, that you will make it very safe for the


23 patient even beyond whatever this Board does to


24 approve your application.
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1           DR. SANTIAGO:  Great question.  And, yeah,


2 we're very aware.  We actually visited several


3 birthing centers with that in mind, and we're going to


4 visit several after this to keep it going, including


5 Berwyn, actually.


6           CHAIRMAN OLSON:  I think Mr. Sewell had a


7 question.


8           MEMBER SEWELL:  It's not a question.


9           I need to disclose to the Board that I'm a


10 member of the board of directors of a health and


11 medicine policy research group.  And for more than


12 20 years prior to the passage of the enabling


13 legislation for birthing centers, we were an advocate


14 for that.  I have no involvement with this Applicant.


15           I think Board members need to know that.


16           CHAIRMAN OLSON:  Thank you.


17           I'd like to call for a roll call vote.


18           MR. ROATE:  Thank you, Madam Chair.


19           Motion made by Mr. Sewell; seconded by


20 Dr. Burden.


21           Mr. Bradley.


22           MEMBER BRADLEY:  Personally, I think this is


23 an excellent project.  I'm glad Illinois is moving in


24 this direction.  As a Board member, I see that the
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1 staff has reviewed this and they meet all criteria and


2 there is no opposition.


3           For those reasons I vote yes.


4           MR. ROATE:  Thank you, sir.


5           Dr. Burden.


6           MEMBER BURDEN:  I vote yes.  I affirm for


7 the reasons that were mentioned by Mr. Bradley.


8           MR. ROATE:  Thank you, Doctor.


9           Senator Burzynski.


10           MEMBER BURZYNSKI:  Yes, for the stated


11 reasons and, also, just to expand health care


12 facilities throughout the state of Illinois.  There


13 are underserved areas in southern Illinois.  I hope


14 that we have the opportunity to move further.


15           MR. ROATE:  Thank you, sir.


16           Justice Greiman.


17           MEMBER GREIMAN:  Yes, for the reasons stated


18 by Board Member Bradley.


19           MR. ROATE:  Thank you, sir.


20           Mr. Galassie.


21           MEMBER GALASSIE:  Yes, for previous


22 comments.


23           MR. ROATE:  Mr. Hayes.


24           VICE CHAIRMAN HAYES:  Yes, because of the
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1 favorable State agency report.


2           MR. ROATE:  Thank you.


3           Mr. Sewell.


4           MEMBER SEWELL:  Yes, for reasons stated.


5           MR. ROATE:  Thank you, sir.


6           Madam Chair.


7           CHAIRMAN OLSON:  Yes, for reasons stated.


8 And I also echo Senator Burzynski's sentiment that we


9 hope this will be the beginning of more.


10           MR. ROATE:  That's 8 votes in the


11 affirmative.


12           CHAIRMAN OLSON:  The motion passes.


13           Congratulations and good luck.


14           DR. SANTIAGO:  Thank you.


15                         - - -


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have Hyde Park


2 Surgery Center in Chicago, 15-010.


3           May I have a motion to approve


4 Project 15-010, Hyde Park Surgery Center, to transfer


5 ownership of an ASTC.


6           MEMBER BRADLEY:  So moved.


7           MEMBER BURDEN:  Second.


8           CHAIRMAN OLSON:  Would the Applicant be


9 sworn in, please.


10           THE COURT REPORTER:  Would you raise your


11 right hands, please.


12           (Two witnesses duly sworn.)


13           THE COURT REPORTER:  Thank you.


14           CHAIRMAN OLSON:  Mr. Constantino, your


15 report.


16           MR. CONSTANTINO:  Thank you, Madam


17 Chairwoman.


18           The Applicants are proposing a change of


19 ownership of Hyde Park Surgery Center, a


20 multispecialty ambulatory surgical treatment center


21 located in Chicago, Illinois.


22           The cost of the project is approximately


23 1.3 million, and the expected completion date is


24 April 30th, 2015.  There was no opposition and no
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1 findings.


2           Thank you, Madam Chairwoman.


3           CHAIRMAN OLSON:  Do you have comments or can


4 I open it to the Board?


5           MR. GREEN:  I have no comments.


6           CHAIRMAN OLSON:  Questions from Board


7 members?


8           (No response.)


9           CHAIRMAN OLSON:  Seeing none, I'll ask for a


10 roll call vote.


11           MR. ROATE:  Motion made by Mr. Bradley;


12 seconded by Dr. Burden.


13           Mr. Bradley.


14           MEMBER BRADLEY:  A review of the State


15 agency report shows no findings, and there is no


16 opposition, and, therefore, I vote yes.


17           MR. ROATE:  Thank you.


18           Dr. Burden.


19           MEMBER BURDEN:  I vote yes for the same


20 reasons expressed by Mr. Bradley.


21           MR. ROATE:  Thank you.


22           Senator Burzynski.


23           MEMBER BURZYNSKI:  Yes, for the stated


24 reasons.







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


137


1           MR. ROATE:  Justice Greiman.


2           MEMBER GREIMAN:  I vote yes for the stated


3 reasons.  Also, I note that changing --


4           THE COURT REPORTER:  I can't hear you, sir.


5           MEMBER GREIMAN:  Changing the last word of


6 the title from "surgical" to "surgery," that's what


7 you're doing now.


8           I vote aye.


9           MR. ROATE:  Mr. Galassie.


10           MEMBER GALASSIE:  Yes, based upon no


11 opposition and no findings.


12           MR. ROATE:  Mr. Hayes.


13           VICE CHAIRMAN HAYES:  I'm voting yes because


14 of the -- also -- basically because of the no findings


15 and no opposition.


16           CHAIRMAN OLSON:  Mr. Sewell.


17           MEMBER SEWELL:  Yes, for reasons stated.


18           MR. ROATE:  Madam Chair.


19           CHAIRMAN OLSON:  I vote yes, as well, but


20 would like to add I hope you would continue to accept


21 Medicare and Medicaid as you have done in the past.


22           DR. SALDANHA:  We plan to eventually if our


23 Medicaid population increases.  And due to the


24 practice that I have, we'll probably be doubling the







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


138


1 Medicaid population in the existing patient base.


2           CHAIRMAN OLSON:  Music to my ears.


3 Thank you.


4           MR. ROATE:  That's 8 votes in the


5 affirmative.


6           CHAIRMAN OLSON:  The motion passes.


7           Good luck.


8           DR. SALDANHA:  Thank you.


9           THE COURT REPORTER:  What's your name,


10 please?


11           DR. SALDANHA:  Darrel Saldanha.


12           THE COURT REPORTER:  Thank you.


13                         - - -


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  Next, we have 15-011,


2 Fresenius Medical Care, McLean County, Bloomington.


3           May I have a motion to approve


4 Project 15-011, Fresenius Medical Care, McLean County,


5 for change of ownership transaction.


6           MEMBER BURDEN:  So moved.


7           MEMBER SEWELL:  Second.


8           THE COURT REPORTER:  Would you raise your


9 right hands, please.


10           (Two witnesses duly sworn.)


11           THE COURT REPORTER:  Thank you.


12           CHAIRMAN OLSON:  Mr. Constantino.


13           MR. CONSTANTINO:  The Applicants are


14 proposing a change of ownership of a 20-station ESRD


15 facility located in Bloomington, Illinois.  There is


16 no cost to the project; there was no opposition and no


17 request for a public hearing.


18           Thank you, Madam Chairwoman.


19           CHAIRMAN OLSON:  Questions from Board


20 members?


21           (No response.)


22           CHAIRMAN OLSON:  I'm sorry.  You -- is


23 that --


24           MS. RANALLI:  That's fine.
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1           CHAIRMAN OLSON:  Seeing none, I'll ask for a


2 roll call vote.


3           MEMBER GREIMAN:  Wait.  I have a question.


4           CHAIRMAN OLSON:  Oh, I'm sorry.  I'm sorry.


5           MEMBER GREIMAN:  So what percentage of


6 the --


7           MR. CONSTANTINO:  Judge, would you talk into


8 the microphone.


9           MEMBER GREIMAN:  Yes.  I'm sorry.


10           What percentage of the renal patients is


11 owned by Fresenius?


12           MS. WRIGHT:  In Illinois it's just a little


13 over 50 percent.


14           MEMBER GREIMAN:  Over 50 percent?


15           MS. WRIGHT:  Yeah, about 52.


16           MEMBER GREIMAN:  I see.


17           So -- and the area that this particular one


18 is in, why isn't it possible, since you own 50 --


19 whatever percent -- that you have more charity work?


20           You always have low charity.


21           MS. RANALLI:  And, also, just to make it


22 clear, this change of ownership -- we're not acquiring


23 more market share.  These are facilities we already


24 own and operate.  It's just an internal restructuring.
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1           With respect to charity care, again, because


2 Medicare covers dialysis services and close to


3 80 percent of people who receive dialysis are on


4 Medicare -- and, fortunately, in Illinois Medicaid


5 also covers those who receive dialysis service -- so


6 almost all dialysis patients have some form of payer.


7           And then, of course, commercial insurance


8 pays, as well, so there are very few people who


9 literally have no -- would be true charity care


10 patients under your rules, which would mean they would


11 have no ability to pay but self-pay.


12           So that's the reason our charity care --


13           MEMBER GREIMAN:  That's why your percentage


14 of charity that you show is so low?


15           MS. RANALLI:  Correct.  Correct.


16           MEMBER GREIMAN:  Okay.  And people are --


17 the poor are getting service.


18           MS. RANALLI:  Right.  Through Medicaid


19 primarily, yes.


20           MEMBER GREIMAN:  All right.  Well -- and


21 I ask the question as I do -- as we all know I do --


22 because of the high percentage we have.  We have


23 two companies who own 90 percent of the buildings.


24           MS. RANALLI:  Right.  And we appreciate
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1 that.  Thank you.


2           MEMBER GREIMAN:  All right.


3           VICE CHAIRMAN HAYES:  Madam Chairman.


4           CHAIRMAN OLSON:  Yes.


5           VICE CHAIRMAN HAYES:  I was wondering, what


6 is the reason for this reorganization?


7           MS. WRIGHT:  The physicians who are treating


8 the patients at this facility are interested in joint


9 venturing.  And in its current structure they can't do


10 that, so we're doing an internal change of ownership


11 to a wholly owned LLC.  And if they do decide to


12 invest in it, then they can do so at that time.


13           VICE CHAIRMAN HAYES:  And what percentage


14 would they be offered?


15           MS. WRIGHT:  Less than 50 percent.


16           VICE CHAIRMAN HAYES:  Okay.  And that's


17 because of the self-referral?


18           MS. RANALLI:  In part.  In part, yes,


19 although, actually, Fresenius would always maintain


20 control through 50 percent-plus ownership of its


21 facilities.  Physicians then typically invest less


22 than 50 percent -- usually significantly less but it's


23 really up to them how much capital they would like to


24 contribute to the facility.
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1           But we're seeing more and more of a trend


2 toward physicians wanting to have some sort of


3 alignment with Fresenius facilities -- and I'm sure


4 the other company that Justice Greiman referenced has,


5 as well -- because it allows the physicians to help


6 with the protocols and treatment requirements within


7 the facilities and, also, quite frankly -- money so


8 frequently drives so many things -- because of the


9 bundling payments form that Medicare has recently


10 enacted for dialysis facilities.


11           And we're happy to allow the physicians that


12 work with Fresenius to invest if that's what they


13 choose to do.


14           VICE CHAIRMAN HAYES:  But, also, if somebody


15 invests somewhere between 25 and 50 percent or under


16 50 percent, that is a significant amount of money that


17 they're going to be able to receive?


18           MS. RANALLI:  Receive from the facility?


19           VICE CHAIRMAN HAYES:  Yes, in profits.


20           MS. RANALLI:  Oh, right.  Right.  Exactly.


21           They have, then, a invested ownership


22 interest in the facility, which is why then we


23 collaborate more with them with respect to treatment


24 protocols, et cetera.  They become more aligned and
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1 more -- to your point, invested -- because they get a


2 return on that investment.


3           VICE CHAIRMAN HAYES:  Well, not only -- you


4 probably do that already with treatment protocols.


5 But, also, they become more aligned in referring


6 patients to the center; isn't that correct?


7           MS. RANALLI:  You know, honestly, I don't


8 know -- I can't speak for the physicians.  There are


9 certainly compliance laws, Federal compliance laws


10 that Fresenius and the physicians are adherent to.


11 But most of our physicians would refer to our


12 facilities anyway.  As an example, McLean.  The


13 doctors who are investing are already referring to us,


14 so I don't think it would change their referral


15 patterns.


16           And frequently -- you know, the patient has


17 a say in where they would like to go, as well.


18           VICE CHAIRMAN HAYES:  Well, if you have such


19 a large percentage of the population for ESRD services


20 in an area, in this area that we just talked about,


21 you know, there isn't much patient choice in the


22 matter here.


23           MS. RANALLI:  In the McLean area there are


24 choices.  DaVita has a number of facilities.  That
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1 area is populous enough that there are a number of


2 clinics that patients can choose from.


3           VICE CHAIRMAN HAYES:  All right.


4           Thank you.


5           MS. RANALLI:  Sure.  Thank you.


6           CHAIRMAN OLSON:  Other questions or


7 comments?


8           (No response.)


9           CHAIRMAN OLSON:  Seeing none, I'll ask for a


10 roll call vote.


11           MR. ROATE:  Motion made by Dr. Burden;


12 seconded by Mr. Sewell.


13           Mr. Bradley.


14           MEMBER BRADLEY:  In this situation there are


15 no findings in the State agency report, and there is


16 no opposition and I vote yes.


17           MR. ROATE:  Thank you.


18           Dr. Burden.


19           MEMBER BURDEN:  I vote yes in view of the


20 fact there are no opposition or findings of


21 significance.


22           MR. ROATE:  Thank you.


23           Senator Burzynski.


24           MEMBER BURZYNSKI:  I vote yes for the stated
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1 reasons.


2           MR. ROATE:  Justice Greiman.


3           MEMBER GREIMAN:  I vote yes for the stated


4 reasons, also.


5           MR. ROATE:  Mr. Galassie.


6           MEMBER GALASSIE:  Yes, previous comments.


7           MR. ROATE:  Mr. Hayes.


8           VICE CHAIRMAN HAYES:  Yes, for the reasons


9 stated previously.


10           MR. ROATE:  Thank you.


11           Mr. Sewell.


12           MEMBER SEWELL:  Yes, for reasons stated.


13           MR. ROATE:  Madam Chair.


14           CHAIRMAN OLSON:  Yes, as well, for reasons


15 stated.


16           MR. ROATE:  That's 8 votes in the


17 affirmative.


18           CHAIRMAN OLSON:  Motion passes.


19           MS. WRIGHT:  Thank you.


20           MS. RANALLI:  Thank you.


21           CHAIRMAN OLSON:  Good luck.


22                         - - -


23


24
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1           CHAIRMAN OLSON:  This is going to be the


2 final project that we take before lunch, in case


3 you're keeping score, 15-004, DaVita Machesney Park


4 Dialysis, Machesney Park.


5           May I have a motion to approve


6 Project 15-004, DaVita Machesney Park Dialysis, to


7 establish a 12-station ESRD facility.


8           MEMBER SEWELL:  So moved.


9           MEMBER BURDEN:  Second.


10           CHAIRMAN OLSON:  Mr. Constantino, may I have


11 your report while they're signing in.


12           MR. CONSTANTINO:  Thank you, Madam


13 Chairwoman.


14           The Applicants are proposing the


15 establishment of a 12-station ESRD facility in


16 5800 gross square feet of leased space in Machesney


17 Park, Illinois, at a cost of approximately


18 $2.7 million.


19           The anticipated completion date is


20 April 30th, 2017.  There were no findings and no


21 opposition.


22           CHAIRMAN OLSON:  Would the Applicant please


23 be sworn in.


24           THE COURT REPORTER:  Raise your right hands,
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1 please.


2           (Four witnesses duly sworn.)


3           THE COURT REPORTER:  Thank you.


4           CHAIRMAN OLSON:  Do you have comments or can


5 I open for questions?


6           MR. SHEETS:  No comments.  We open for


7 questions.


8           CHAIRMAN OLSON:  Great.  Thanks.


9           Questions from Board members?


10           MEMBER GALASSIE:  There is no opposition and


11 no findings; right?


12           MR. CONSTANTINO:  That's correct.


13           CHAIRMAN OLSON:  I'm trying to figure out --


14 what did you guys buy on Perryville?  What's up there?


15           MS. ANDERSON:  There's a lot north of the --


16           CHAIRMAN OLSON:  You're way up by that mall,


17 by the mall, that big -- that's really a huge area


18 right up there that's --


19           MS. ANDERSON:  There's a Meijer grocery


20 store going in, and there is the theater, the


21 AMC theater.


22           CHAIRMAN OLSON:  Yeah.  I was just curious.


23           MR. SHEETS:  By the way, that was


24 Mary Anderson, regional vice president of DaVita.
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1           CHAIRMAN OLSON:  Thank you for the


2 introduction.


3           Other questions?


4           MEMBER GREIMAN:  I have one.


5           CHAIRMAN OLSON:  Justice.


6           MEMBER GREIMAN:  Are -- those other


7 facilities that surround you, there are about 15 of


8 them, and you own 14 of them.


9           So how come we need this altogether if we


10 have -- what do we have?  15 -- 14 facilities


11 within -- well, basically, the average is about


12 10 minutes.  Why --


13           CHAIRMAN OLSON:  You're looking at the


14 number of stations, not the travel time.


15           Because Sycamore is quite a ways from this.


16           MEMBER GREIMAN:  Why do you -- why do you


17 need it?


18           MR. SHEETS:  Well, Judge, if you look at


19 page 2 of the State agency report on the executive


20 summary, Table 1, "Facilities Within 30 Minutes" of


21 this proposed site, there's a 94.06 percent


22 utilization rate, so there's not enough room in those


23 facilities within 30 minutes to accommodate the


24 patients.
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1           MEMBER GREIMAN:  Well, that's the one that's


2 at Rockford that has that.


3           The other ones -- the one in Freeport is


4 only 63 percent and I -- there are a lot of -- one of


5 them in Sandwich -- in Rockford has 107 percent.


6           All right.  Well, anyhow.


7           MR. SHEETS:  Judge, I think you're talking


8 about Table 1 on page 5.  Is that accurate?


9           MEMBER GREIMAN:  Yeah.


10           MR. SHEETS:  Yeah.  That's within the whole


11 HSA area, so many of those are pretty far away from


12 the proposed location.


13           MEMBER GREIMAN:  Okay.  All right.  So


14 that's the answer.  Okay.


15           CHAIRMAN OLSON:  Other questions or


16 comments.


17           (No response.)


18           CHAIRMAN OLSON:  Seeing none, I'll ask for a


19 roll call vote.


20           MR. ROATE:  Thank you, Madam Chair.


21           Motion made by Mr. Sewell; seconded by


22 Dr. Burden.


23           Mr. Bradley.


24           MEMBER BRADLEY:  The State agency report has
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1 no findings, and there is no opposition, and,


2 therefore, I vote yes.


3           MR. ROATE:  Dr. Burden.


4           MEMBER BURDEN:  I vote yes based on the fact


5 there are no findings and no opposition.


6           MR. ROATE:  Senator Burzynski.


7           MEMBER BURZYNSKI:  I vote yes for the stated


8 reasons.


9           MR. ROATE:  Thank you.


10           Justice Greiman.


11           MEMBER GREIMAN:  I vote yes for the stated


12 reasons.


13           MR. ROATE:  Mr. Galassie.


14           MEMBER GALASSIE:  Yes, based on previous


15 comments.


16           MR. ROATE:  Mr. Hayes.


17           VICE CHAIRMAN HAYES:  Yes, based on the


18 State agency report and that there are no findings.


19           MR. ROATE:  Mr. Sewell.


20           MEMBER SEWELL:  Yes, for reasons stated.


21           MR. ROATE:  Thank you.


22           Madam Chair.


23           CHAIRMAN OLSON:  Yes, for reasons stated.


24           MR. ROATE:  That's 8 votes in the
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1 affirmative.


2           CHAIRMAN OLSON:  The motion passes.


3           It is currently exactly 12:14.  We will


4 reconvene at one o'clock.


5           MS. ANDERSON:  Thank you.


6           MR. SHEETS:  Thank you.


7           (A recess was taken from 12:14 p.m. to


8 1:04 p.m.)


9                         - - -


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  I'd like to call the


2 meeting back to order.


3           Next, we have Project 15-005, Presence


4 Lakeshore Gastroenterology in Des Plaines.


5           May I have a motion to approve


6 Project 15-005, Lakeshore Gastroenterology, to


7 establish a limited specialty ambulatory surgery


8 center.


9           MEMBER GALASSIE:  So moved.


10           MEMBER BRADLEY:  Second.


11           CHAIRMAN OLSON:  I see the Applicant's at


12 the table.


13           Would you please be sworn in.


14           THE COURT REPORTER:  Would you raise your


15 right hands, please.


16           (Four witnesses duly sworn.)


17           THE COURT REPORTER:  Thank you.


18           CHAIRMAN OLSON:  Mr. Constantino, State


19 Board staff report.


20           MR. CONSTANTINO:  Thank you, Madam


21 Chairwoman.


22           The Applicants are proposing to establish a


23 limited-specialty ASTC in leased space at a cost of


24 approximately $3.2 million.
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1           The anticipated completion date is


2 December 31st, 2015.  There was no public hearing.  We


3 did have findings related to this project.


4           Thank you, Madam Chairwoman.


5           CHAIRMAN OLSON:  Presentation for the Board?


6           DR. MAHDAVIAN:  I want to introduce myself,


7 and I want to thank you for --


8           MS. AVERY:  You have to use the mic.


9           DR. MAHDAVIAN:  I want to thank you for


10 giving us the opportunity to be here.  My name is


11 Mani Mahdavian.  I'm a gastroenterologist.


12           I practice out of Holy Family, Presence


13 Health, Northwest Community Hospital, Advocate


14 Lutheran General Hospital, and West Suburban Hospital.


15           We're here to ask and seek your approval for


16 the project that we are planning to do in


17 collaboration with the Presence Health System.  The


18 plan is to establish a surgical center or surgical


19 ambulatory center, which will provide a patient-


20 centered, easy access, less-cost for the area.


21           As you know, there has been an increased


22 number of procedures related to gastroenterology that


23 are being performed.  Colorectal cancer is one of the


24 leading causes of death in the United States.  There's
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1 been more increased awareness.  I'm sure you all have


2 heard about colonoscopies and endoscopies.  These are


3 the type of procedures that will be performed in the


4 center is that we are proposing.


5           We want to encourage a center that has easy


6 access for the patient, is less costly, and navigation


7 would be easy, and this is what our proposed plan is.


8 And the area that we are sort of wanting to emphasize


9 on is to make it less stressful, patient centered, and


10 easy to navigate.


11           I've met with a lot of the leaders of the


12 hospitals and the health systems that we currently


13 practice out of, and I've assured them that the number


14 of procedures that we do perform at their centers will


15 not change because of the fact that our practice has


16 been growing in numbers.


17           We have moved from a four-person group to,


18 hopefully, very soon to be a six-man group, and the


19 number of procedures related to gastroenterology have


20 been increasing because of the awareness, because of


21 the fact that there's a lot of referrals related to


22 colonoscopies and endoscopies.  So the sheer volume in


23 numbers at the other centers will not change.


24           There are several endoscopy and surgical
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1 centers in the area, but, unfortunately, they do not


2 accept a lot of the insurances, including Medicaid and


3 Medicare, and we are not members of those endoscopy


4 centers.


5           So one of the proposals that we have,


6 wanting to make sure that we are able to refer to this


7 center and have easy access, less cost for our patient


8 population, which includes the insurances that


9 I mentioned.


10           So I wanted to thank you for giving me the


11 opportunity to express myself and letting you know


12 what our plans are and wanted to hand it over to our


13 attorney to talk about any further issues related to


14 the Board.


15           MS. RANALLI:  Thank you, Dr. Mahdavian.


16           Again, my name is Clare Ranalli.  To my left


17 is Pam Bell, who will be the administrator for this


18 surgical center, and to her left is Shawn Albritton,


19 who is the CON specialist for Presence Health.


20           With respect to the negatives in the State


21 Board report, one related to the cost, and that was


22 our bad, and I apologize for it.


23           The costs that we included in our costs for


24 this project duplicated costs that will relate to
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1 Dr. Mahdavian's practice that will be leased and built


2 out.  And it will be right next to the surgery center,


3 which will be excellent so the patients can be seen


4 there.


5           That cost should not have been included in


6 this project.  If we included only the leased space


7 for the actual surgery center, the cost would be


8 significantly lower and within your State Board


9 standards.  And, again, we apologize for that error.


10           The other negative findings related to the


11 many ORs in the service area.  Obviously, Holy Family


12 is located in a very densely populated area.  There


13 are a number of hospitals, ORs, and surgery centers


14 within the area.


15           However, the two procedure rooms at Holy


16 Family Medical Center where endoscopy procedures are


17 done are no longer -- and this is in the


18 application -- they will no longer be used for


19 endoscopy procedures.  We are closing those two


20 procedure rooms, and they will be, in essence,


21 transferred to the medical office building that is


22 right next to Holy Family, where Dr. Mahdavian and his


23 practice will lease space and the surgery center will


24 be located.
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1           This is a single-specialty surgery center


2 dedicated solely to gastroenterology procedures.


3 There's no opposition.  So although there are many ORs


4 and potential capacity, it certainly is not as if


5 there is any opposition to the project.  And as


6 Dr. Mahdavian said, he was very proactive and met with


7 a number of leaders at various hospitals where he


8 currently practices, and they were supportive of him


9 and this project.


10           If you have any questions, we would be happy


11 to answer them.


12           Thank you.


13           CHAIRMAN OLSON:  Doctor.


14           MEMBER GALASSIE:  And -- and -- I'm sorry,


15 Doctor.


16           I -- did you say under and uninsured would


17 have access?  Medicaid would have access?


18           DR. MAHDAVIAN:  Correct.


19           MEMBER GALASSIE:  Thank you.


20           CHAIRMAN OLSON:  Doctor.


21           MEMBER GREIMAN:  Can you tell --


22           MEMBER BURDEN:  Thank you, Madam Chair.


23           I have Table 3 in front of me here on


24 page 13, and I guess I'm slow to pick up on what is
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1 the charges that hospitals charge versus the charge


2 the ASTC charges, which are identical, that -- I don't


3 quite understand what APC -- "wage-adjusted APC"


4 means.


5           MS. BELL:  So I'll answer that.  Actually,


6 there are some -- you are right; there are some


7 duplications.


8           So if you look at the third column where it


9 says "Charge" and then the last column, those are


10 exactly the same.


11           MEMBER BURDEN:  Yes.


12           MS. BELL:  It was duplicated and it was an


13 oversight.


14           MEMBER BURDEN:  So that's the charge the


15 hospital charges and the same --


16           MS. BELL:  That's the charge, not for the


17 center that we're proposing.


18           MEMBER BURDEN:  Pardon?


19           MS. BELL:  This would be the charge for the


20 ASTC.


21           MEMBER BURDEN:  But the same is --


22 essentially the same as the hospital charges, aren't


23 they?  They are.


24           MS. BELL:  The hospital charge is the EPIC
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1 charge, where it -- and that should have just said --


2           MEMBER BURDEN:  What does "E-P-I-C" mean?


3           MS. BELL:  That's our electronic health


4 record.  EPIC is the EMR system that we utilize.


5           MEMBER BURDEN:  So E is the electronic,


6 P is --


7           MS. BELL:  No, EPIC is the name of the


8 system.


9           MEMBER BURDEN:  Oh.  Well, then I -- okay.


10 And that is the charge that the hospital eventually


11 charges; is that it?


12           MS. BELL:  That's the base charge for the


13 hospital.  So in our electronic medical record, we


14 have a base charge of the 2950.


15           MEMBER BURDEN:  Yes.


16           MS. BELL:  And then any additional things


17 that are done during the procedure -- if they do a


18 biopsy or anything like that -- that would be


19 additional charges above that.


20           MEMBER BURDEN:  I was hopeful that it would


21 show me the reason why we all love to support


22 ambulatory surgical treatment centers, because they


23 should be cheaper --


24           MS. BELL:  Right.







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


161


1           MEMBER BURDEN: -- than the expenses one


2 incurs at a hospital.


3           Does this chart demonstrate that?  I thought


4 it would.


5           MS. BELL:  It does.  So if you look at the


6 last column where it says "ASTC Charge" --


7           MEMBER BURDEN:  Yes.


8           MS. BELL:  -- that's the charge that we


9 would be charging --


10           (An off-the-record discussion was held.)


11           MS. BELL:  $700 cheaper than the base rate


12 that the hospital charged.


13           MEMBER BURDEN:  So the adjacent column,


14 where "EPIC" is, is the distinction?  That's


15 700 bucks.


16           MS. BELL:  Right.


17           MEMBER BURDEN:  Right down the line, those


18 numbers -- so that you are charging $700 less than the


19 hospital charges?


20           MS. BELL:  This is correct.


21           MEMBER BURDEN:  Okay.  Independently, you


22 have self-pay.  Now, how does that fit in?  What's


23 that --


24           MS. BELL:  It should not -- actually, it







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


162


1 probably should not have been presented in this just


2 because it does cause confusion.


3           So those are --


4           MEMBER BURDEN:  It's got me confused so --


5           MS. BELL:  I know.


6           Those are the rates that we charge for


7 patients who have no insurance, no means of -- no


8 other support.  So we provide them with self-pay


9 rates.


10           MEMBER BURDEN:  Okay.  That's an uninsured


11 patient?


12           MS. BELL:  Correct.


13           MEMBER BURDEN:  My understanding is that


14 65 percent of the uninsured patients appearing in


15 hospitals now are -- excuse me -- the changes are less


16 than 65 -- excuse me.  I'll get this correct if I can


17 understand it.


18           The changes since the advent of the


19 Affordable Care Act, there are at least 65 percent


20 more patients who now have insurance than did have


21 one; hence, hospitals no longer are picking up that


22 large amount of uninsured patients.


23           Are you -- you expect that number to still


24 be where it is for self-pay?  I mean, there are -- the
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1 significance would be you have Medicaid patients,


2 apparently --


3           MS. BELL:  We are actually starting to see


4 that more and more patients are coming through the


5 hospital with insurance through the Affordable


6 Care Act.


7           MEMBER BURDEN:  What would Medicaid pay this


8 patient who has a charge of $2200?  Would they -- do


9 you have any idea?


10           I'm just curious.


11           MS. BELL:  No, I don't know what Medicaid


12 would cover --


13           MEMBER BURDEN:  Okay.


14           MS. BELL:  -- for the ASTC.


15           But Medicaid would certainly be a part of


16 our population.  It's a population that


17 Dr. Mahdavian's practice takes care of, and it's the


18 population that Presence Holy Family has always


19 cared for.


20           MEMBER BURDEN:  Well, it's important to us


21 to hear that.


22           As a matter of fact, I've had discussions


23 with prior ambulatory surgical treatment proposals --


24 from orthopedists, for example -- and they didn't
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1 accept Medicare or Medicaid.


2           Now, we can't insist we do.  I think we're


3 entitled to tell them "Apply for it," and, hopefully,


4 some will use it.


5           But I'm very -- I've had -- you answered the


6 question Mr. Galassie asked already, so you do accept


7 Medicaid, and I'm happy to hear that.


8           I'm sorry to take so much of your time on


9 this one because I couldn't understand this graph, and


10 you helped me a little bit.  I'm still having little


11 problems with it but it's better.


12           Okay.


13           CHAIRMAN OLSON:  Mr. Bradley.


14           MEMBER BRADLEY:  Explain to a layman exactly


15 what you're going to be doing in this procedure.


16           DR. MAHDAVIAN:  So, basically, there are two


17 main procedures that are being done related to


18 gastroenterology.


19           And the best way to describe it is an upper


20 endoscopy, which is a tube that has a light at the end


21 and a camera at the other end, and you actually look


22 at the stomach and look at the esophagus.  And you


23 mainly look for either problems -- either somebody who


24 has had problems -- long-standing problems and looks
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1 for diseases or conditions that are potentially


2 precancerous or looking in the colon, which is using a


3 colonoscope -- I'm sure, looking in the population


4 here, a lot of us have gone through this.  And the


5 concept behind it is -- is a tube that basically goes


6 through the rectum and looks at the entire colon.


7           And the specific reason for that is to


8 screen for colorectal malignancy and polyps, polyps --


9 some of which are precancerous, identifying those.


10           MEMBER BRADLEY:  I understand.  And what


11 percentage of the procedures that you do will be


12 colonoscopies?


13           DR. MAHDAVIAN:  In general, currently we


14 do -- about 60 to 70 percent of our procedures are


15 colonoscopies.


16           MEMBER BRADLEY:  Again, I'm a layman but I'm


17 reading that the kind of colonoscopy that you describe


18 is no longer the most recommended, that there's a


19 noninvasive procedure.


20           DR. MAHDAVIAN:  Very good question.


21           MEMBER BRADLEY:  What are the reasons that


22 colonoscopies of the type you described continue to be


23 provided?  Is it because the providers or physicians


24 have a larger investment in this kind of procedure?
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1           What's your response to that?


2           DR. MAHDAVIAN:  That's a very good question.


3           There are actually probably three different


4 modalities, three different ways of looking in the


5 colon specifically with respect to colorectal


6 malignancy.


7           There are a lot of newer, stool-based


8 studies, DNA-based studies that are coming out.


9 Unfortunately, they're not that reliable yet.  They're


10 not state of the art yet, and the sensitivity and


11 specificity are not there yet.  I suspect that this is


12 going to change, probably in about 5 to 10 years.


13           With respect to the other modality, which is


14 a X-ray-based, CT-based study, which is called a


15 CT colography, that is also probably not mastered yet.


16           Unfortunately, the term "noninvasive"


17 probably doesn't apply to it as much because there is


18 still some contrast that has to go through the rectum,


19 and there are some potential risks, not as much as


20 colonoscopy.


21           Unfortunately, when it comes to detection


22 rate, it's probably not as good.  So still standard of


23 care without question is colonoscopy.  Is that going


24 to change 5 to 10 years from now?  Maybe.
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1           But given the fact that we are aging, it's


2 an aging population, we understand more and more about


3 the disease and we try to recognize the disease


4 earlier and earlier, colonoscopy is still going to


5 have a significant role.


6           CHAIRMAN OLSON:  Yes, Doctor.


7           MEMBER GOYAL:  Madam Chair, thank you for


8 allowing me this question.


9           We did an informal survey in downtown


10 Chicago, and we found out that an average Medicaid


11 patient for a screening colonoscopy waits 18 months to


12 be scheduled, whereas, for a non-Medicaid, paying


13 patient, you can get it done the next day.


14           So a year from now or two years from now,


15 can I come back to you and insist that you treat these


16 patients equally and that our patients can get into


17 your center right away?


18           DR. MAHDAVIAN:  Thank you for that question.


19           I'm going to hereby tell you that there will


20 be absolutely no difference.  Services will be


21 provided by -- for Medicaid patients the same way that


22 they're provided by self-pay patients as well as other


23 insureds.  No difference.


24           And that is my standard of practice
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1 currently.


2           MEMBER GOYAL:  I'll hold you to it.


3           CHAIRMAN OLSON:  Mr. Sewell.


4           MEMBER SEWELL:  I need some clarification on


5 things that were said before.


6           First of all, on this 1120 criteria, you're


7 basically saying that you didn't include the correct


8 costs because you used some of the costs from a


9 physician practice instead of from this project; is


10 that right?


11           MS. RANALLI:  Right.  We used the total


12 dollar cost for gross square footage for the physician


13 office space and the surgery center, and that was the


14 number.  And then that number was divided by the gross


15 square footage for the surgery space, so it was


16 inflated, correct.


17           MEMBER SEWELL:  So if you had used the


18 correct numbers, would you be within the State Board


19 standard?


20           MS. RANALLI:  We would be, to my


21 recollection, $20 over the State Board standard per


22 gross square foot.


23           MEMBER SEWELL:  Okay.


24           MS. RANALLI:  Oh, it was under -- Pam is
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1 telling me --


2           MS. BELL:  147.


3           MS. RANALLI:  -- 147.  So we'd be under.


4           MEMBER SEWELL:  You'd be under.


5           MS. BELL:  Under.


6           MEMBER SEWELL:  Yeah.  Let me change "over"


7 to "under."


8           MS. RANALLI:  Yes.  She knows the numbers.


9           MEMBER SEWELL:  Now, this service


10 accessibility criteria, I need for you to repeat what


11 you said that makes the staff report -- that would


12 create a revision, I guess, in the staff report about


13 the procedure rooms.


14           You said you wouldn't be doing endoscopy.


15           What else did you say?  I didn't pick


16 that up.


17           MS. RANALLI:  Right.  At Holy Family -- so


18 the State Board looks at all of the ORs within the


19 service area for the ASC.


20           We are not contributing to the OR excess


21 capacity because we're taking two ORs at Holy Family


22 than are currently dedicated to endoscopy and placing


23 them in the surgery center, and Holy Family will no


24 longer do endoscopy.
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1           So it's sort of a zero sum gain regarding


2 ORs.  With respect to the correlating finding of


3 impact or potential impact or duplication of services


4 because there are ORs in the area, obviously, that


5 could be used, the same is true.  We're taking two ORs


6 and putting them into a surgery center and taking them


7 out of the hospital setting.  The surgery center, as


8 Dr. Mahdavian said, is less costly and more patient


9 friendly.


10           And with respect to duplication of services,


11 Dr. Mahdavian is already doing these procedures at


12 Holy Family.  Now he will be doing them at the surgery


13 center, and those procedures that he does at other


14 hospitals -- he spoke to the CEOs at those very


15 hospitals and addressed that issue with them.  And, as


16 he said, his practice is growing, so he'll still be


17 referring to those hospitals, so there will be no


18 duplication of services, which I think is why there's


19 no opposition to this project.


20           MEMBER SEWELL:  And one last question:


21 I think I heard, Doctor, in your testimony that some


22 of these other providers -- ambulatory surgery


23 treatment center providers -- in the area do not take


24 Medicaid.  Do they do any -- do they treat any
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1 uninsured patients?  I'm --


2           DR. MAHDAVIAN:  I'm not sure.


3           MEMBER SEWELL:  Talk to me about that.


4           DR. MAHDAVIAN:  I'm not sure about the level


5 of -- first of all, we are not on staff, as I


6 mentioned before, in those ambulatory centers.


7           MEMBER SEWELL:  Right.


8           DR. MAHDAVIAN:  But a lot of them, when we


9 have approached them in the past, they do not accept


10 the uninsured and definitely not Medicaid.  I can tell


11 you that I know of at least two or three of the


12 endoscopy centers within the vicinity that do not


13 accept that.


14           MEMBER SEWELL:  Okay.  And then I guess


15 I wanted to ask my question.  This may not be fair


16 because all these things just came up.


17           But do you have any comment on what the


18 Applicant is saying about the 1120 finding or the --


19           MR. CONSTANTINO:  This is the first time


20 I've heard it.


21           MEMBER SEWELL:  Okay.  And what about the


22 other two findings?


23           MR. CONSTANTINO:  Regarding -- it's been our


24 experience ASTCs do not provide Medicaid --
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1           MEMBER SEWELL:  Okay.


2           MR. CONSTANTINO:  -- and no charity care.


3           That's the same numbers we get year


4 after year, very little Medicaid and no charity care.


5           MS. BELL:  Can I insert in there, though,


6 that this is 51 percent owned by Presence Health?  And


7 so our charity care and Medicaid policies will apply


8 to this project.


9           MEMBER SEWELL:  I'm done.


10           CHAIRMAN OLSON:  Other questions or


11 comments?


12           VICE CHAIRMAN HAYES:  Madam Chairman.


13           CHAIRMAN OLSON:  Go ahead.


14           VICE CHAIRMAN HAYES:  Thank you.


15           In this case, this is -- Holy Family is a


16 long-term, acute care hospital; is that correct?


17           MS. BELL:  Yes.


18           VICE CHAIRMAN HAYES:  So the procedures that


19 are done in the hospital itself are limited to those


20 patients; isn't that correct?


21           MS. BELL:  No.  We also maintain a full


22 outpatient services area.  So we have patients who


23 have come in for imaging services or for -- that can


24 have some surgery.  We do plastic surgery, some
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1 podiatry surgery.


2           VICE CHAIRMAN HAYES:  Okay.  But will this


3 center have outside patients?  A majority of this


4 center that you're proposing will have outside


5 patients coming in through doctors' practice?


6           MS. BELL:  Yes.


7           VICE CHAIRMAN HAYES:  Okay.  So when you --


8 when you take away these procedure rooms, they're


9 really apples and oranges here.  You know, the


10 procedure rooms at Holy Family are probably doing less


11 than what your proposed procedure rooms -- and there's


12 two of them, isn't there, at this ASTC? -- and, thus,


13 that is affecting the supply or, you know, the amount


14 of procedure rooms available in the area.


15           It's not like a -- an apples and oranges --


16 it's an -- apples and oranges and you're not having


17 this substituting two rooms of a hospital for this two


18 rooms at this ASTC.


19           MS. RANALLI:  If I'm following your


20 question, just to be clear, it actually is apples to


21 apples.


22           The hospital procedure rooms -- there are


23 two of them -- see patients -- Dr. Mahdavian in his


24 practice; they're also open to any patient that a
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1 physician on staff might refer to those rooms for


2 endoscopy procedures.


3           The surgery center similarly will have two


4 rooms.  Now Holy Family will have none.  And just like


5 the hospital, it's open to any patients that might be


6 referred to it.


7           So I -- I think it's apples to apples, but


8 if I'm missing your distinction, I apologize if I'm


9 not answering your question thoroughly.


10           VICE CHAIRMAN HAYES:  Well, it -- I think


11 that what the doctor was saying is that, you know, he


12 expects his practice to grow and to be able to use


13 that.  I understand that.


14           But I think we look at a lot of historical


15 information here, and, you know, he's had a lot of --


16 he's had patients that he's referred to Lutheran


17 General, which is not far from here, and then


18 West Suburban is a little farther but, you know, he's


19 referred patients there.


20           And, you know, so, thus, when you're taking


21 away the Holy Family procedure rooms, you know,


22 I think that he, hopefully, expects to have a --


23 significantly more procedures done at the ASTC in


24 those two rooms.
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1           DR. MAHDAVIAN:  I think I can refer to that


2 related to my practice.


3           What happened -- what is happening, what our


4 proposed plan will be is the procedures that are


5 currently being done at the Holy Family Hospital,


6 those procedures will go to the ambulatory center.


7 That will be the proposed plan.


8           Certainly, there will be some changes in


9 terms of the number of procedures that we have had


10 done at West Suburban Hospital, Northwest Community


11 Hospital, as well as Advocate Lutheran, but the


12 number -- the sheer number will not change that much.


13           Historically in the past five years, we've


14 had an increase of about 10 to 15 percent individually


15 in our practice, members of our practice, in terms of


16 the number of procedures that we provide.


17           We are adding two additional physicians in


18 our practice, and with just the projected -- even a


19 very low estimation, the sheer number of procedures


20 that we do will increase significantly.


21           So I understand what your question is.  The


22 total number of procedures will increase and has been


23 increasing, and, therefore, the net change, if any, at


24 any of the other hospitals will be minimal,
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1 negligible.


2           Does that answer your question?


3           VICE CHAIRMAN HAYES:  Yes.  Thank you.


4           MR. CONSTANTINO:  Madam Chair --


5           CHAIRMAN OLSON:  Dr. Burden.


6           MEMBER BURDEN:  I have a question for


7 Mr. Constantino.  I want to keep him from falling


8 asleep.


9           Under State Board standards not met --


10 I'm sure I missed this -- the criteria unnecessary


11 duplication and maldistribution, I read this over


12 several times.  Perhaps you can explain what's being


13 said in that distinctive column.  I can't.


14           There are -- there's data that you have


15 demonstrated currently presenting an issue -- how


16 many -- how many of the services that are being


17 provided are within the area that need to be


18 discussed?


19           MR. CONSTANTINO:  Okay.


20           Our rules require a 45-minute time frame,


21 not 30.  That's what we consider a GSA or geographic


22 service area, 45 minutes.  And we identified for you


23 all the facilities within that 45-minute area.


24           And what I've done here in this summary is
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1 stated or told you that there's 52 ASTCs within


2 45 minutes, and that's adjusted for our rules,


3 adjusted times, travel times.


4           Of those 52 facilities, 5 are not yet


5 operational.  Of those 47 facilities -- 52 minus the


6 5, which gave me 47 --


7           MEMBER BURDEN:  Right.


8           MR. CONSTANTINO:  -- 21 provide gastro


9 services.


10           Of those 21 facilities, 16 have capacity to


11 accommodate this workload that's being proposed.


12           CHAIRMAN OLSON:  But of those 16, how many


13 take Medicaid?  Do we know that?


14           MR. CONSTANTINO:  Like I said -- no, I don't


15 know each individual facility.  But the data we get --


16           CHAIRMAN OLSON:  But they're all ASTCs in --


17           MR. CONSTANTINO:  Yeah.


18           The data we get year after year, very little


19 provide Medicaid or no charity care.


20           CHAIRMAN OLSON:  Right.


21           MS. BELL:  And we didn't have opposition


22 from any of those sites.


23           CHAIRMAN OLSON:  Yeah.  I thought that was


24 interesting.
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1           MR. CONSTANTINO:  I would like to make --


2           MEMBER GALASSIE:  Good point.


3           CHAIRMAN OLSON:  Yes, Michael.


4           MR. CONSTANTINO:  Okay.  The change in the


5 cost for gross square foot, that's a Type B


6 modification.  Generally, that's reported to us.  It


7 doesn't require a new public hearing or -- or anything


8 like that.


9           CHAIRMAN OLSON:  So we can still vote, but


10 they should give you that --


11           MR. CONSTANTINO:  Well, that's -- it's


12 however you want to handle it.  If you want to defer


13 it or you want to --


14           MEMBER GALASSIE:  Contingent upon?


15           MR. CONSTANTINO:  Yeah.  I -- this is the


16 first I'm hearing of the change in the cost.


17           MEMBER GALASSIE:  I see.


18           MR. CONSTANTINO:  But that's generally


19 considered a Type B modification.


20           MR. MORADO:  Mike, where are we at in terms


21 of the time period of this requiring consideration?


22           MR. CONSTANTINO:  This is the first time


23 they've -- they still can defer it.


24           MS. RANALLI:  We would be happy to submit an
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1 additional statement indicating the revised gross


2 square footage so that it's in your record and, you


3 know, attested to, similarly with the application,


4 although we would prefer not to defer and have to come


5 back and redo this on what is a pretty straightforward


6 point -- although, again, our sincere apologies for


7 not catching this.


8           In fact, when we were -- when we were


9 reading the State Board report, the question came up.


10 It's like, "Why is this so costly?" and that's when we


11 dug into it and found out what happened.


12           MR. MORADO:  And if this is approved today,


13 this would -- this change would be considered an


14 alteration?


15           MR. CONSTANTINO:  No.  It's a modification.


16           MR. MORADO:  A modification?


17           MR. CONSTANTINO:  Yeah.


18           MR. MORADO:  They vote on the application


19 as is.


20           MR. CONSTANTINO:  As is?  Well, there would


21 be no change.


22           CHAIRMAN OLSON:  You lost me there.


23           MEMBER GALASSIE:  I'm -- just a comment if


24 I may.  I'm inclined to vote in favor of this project
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1 because of increasing the access to the un- and


2 underinsured.


3           But I'm concerned about this last comment,


4 feeling that the --


5           CHAIRMAN OLSON:  So let me just clarify.


6           We -- if we vote on the project and the


7 project's approved, then they supply you the numbers


8 and the numbers pan out the way they say they're going


9 to, nothing changes?


10           If we vote and approve it and they give you


11 the numbers and the numbers don't pan out -- actually,


12 all it's going to do is take away that one -- what


13 would happen is it would take away one of the negative


14 findings.


15           So we either go ahead and vote on it with


16 the three negative findings or -- they're asking


17 not -- they prefer not to defer.  I'm inclined to say


18 we should go ahead and vote.


19           I mean, they can still get an intent to deny


20 if it doesn't pass and then come back with the


21 corrected numbers; right?


22           MR. CONSTANTINO:  Yes.  That's -- however


23 you want to handle it, yes.  But I wanted you to be


24 aware that is a modification to the project.
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1           MEMBER SEWELL:  Madam Chair.


2           CHAIRMAN OLSON:  Yes, Richard.


3           MEMBER SEWELL:  I have a slightly different


4 remedy than Mr. Galassie.


5           I will be inclined to vote against this


6 project and allow the Applicant to -- they've had a


7 counter to all three of the negative findings.  So


8 they can enter into the record, when they come back


9 the second time, corrections on the 1120 finding,


10 clarification on the division of labor between them


11 and Holy Cross, and they might not have any findings


12 as a result of that.


13           So that's just a twist on -- Dale -- on the


14 way I view it.


15           MEMBER GALASSIE:  I would tend to agree with


16 Richard.  Well said.


17           CHAIRMAN OLSON:  Well, I guess it's up to --


18 I mean, do you guys want to take your chances or --


19           MS. RANALLI:  Given the concern and


20 understanding -- again, our apology for not catching


21 that cost information -- what we would like to do --


22 because I think it would address everyone's issues --


23 is defer the project, submit the revised cost


24 information.  As Mr. Sewell said, we can address the
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1 issues concerning duplication, et cetera.


2           I don't know that those findings will go


3 away because technically I think they have to be, you


4 know, reported -- the excess ORs in the area -- but we


5 can justify them in writing as opposed to before you.


6           We can support what we submitted in the


7 application as well as the fact that we will be


8 serving Medicaid, et cetera.  The charity care policy


9 and financial assistance policy for Presence is in the


10 application already, but we can refer back to that, as


11 well.


12           CHAIRMAN OLSON:  Do you think it would be


13 possible to find out how many of those 16 other


14 facilities accept Medicaid?


15           MR. CONSTANTINO:  Yes.  We can do that.


16           CHAIRMAN OLSON:  You just pick out


17 16 patients --


18           MR. CONSTANTINO:  We can do that.


19           MEMBER GALASSIE:  And if so, to what extent.


20           MR. CONSTANTINO:  Yeah, we can do that.


21           CHAIRMAN OLSON:  If they've taken one, that


22 doesn't mean --


23           MS. RANALLI:  Right.  Right.  We can look at


24 that information as reported to the State.  That's
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1 something that we could do.


2           MEMBER SEWELL:  Good.


3           MEMBER GALASSIE:  I'd like to see that.


4           CHAIRMAN OLSON:  I'm going to suggest that


5 we do a Board deferral because I believe that would --


6 that benefits you.


7           MS. RANALLI:  That will.


8           CHAIRMAN OLSON:  So we do have a motion on


9 the floor.


10           Who made the motion and who seconded it?


11           VICE CHAIRMAN HAYES:  But I have --


12           MR. ROATE:  Motion made by Mr. Galassie;


13 seconded by Justice Greiman.


14           CHAIRMAN OLSON:  Okay.


15           MEMBER GALASSIE:  Do you want me to withdraw


16 the motion?


17           MEMBER SEWELL:  Mr. Hayes has a comment.


18           CHAIRMAN OLSON:  Mr. Hayes has a comment.


19           VICE CHAIRMAN HAYES:  Yeah.


20           I also wanted to -- what is the situation


21 with their procedure rooms at Holy Family?  What would


22 happen if, essentially, they didn't close them for


23 gastroenterology?


24           You know, do they have a -- when we vote on
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1 this project, are they required to close those


2 procedure rooms?


3           CHAIRMAN OLSON:  No, I don't believe they're


4 required.


5           MR. CONSTANTINO:  They're converting them to


6 ophthalmology.  And what I've been told is that they


7 will provide gastro services on an as-needed basis in


8 their surgery rooms.


9           CHAIRMAN OLSON:  For the long-term care


10 residents.


11           MR. CONSTANTINO:  Yes.  That's my


12 understanding.


13           CHAIRMAN OLSON:  Yes.


14           MR. CONSTANTINO:  Is that correct?


15           Is that correct?


16           CHAIRMAN OLSON:  So you're not going to --


17           MS. RANALLI:  Yes.


18           MS. BELL:  I was going to say -- yes, that's


19 correct.


20           So for the inpatients who cannot be served


21 in the surgical center, we'll still be able to take


22 care of the inpatients because we'll have the


23 equipment in the OR, which is separate from the area


24 where they go now.
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1           MR. CONSTANTINO:  We wouldn't expect to see


2 outpatients there, though.


3           MS. BELL:  No.


4           MS. RANALLI:  No.


5           CHAIRMAN OLSON:  But you -- did


6 I misunderstand?


7           Did you make a comment that they were also


8 doing like plastics and some other procedures in those


9 two rooms?  Or is that in the hospital?


10           MS. BELL:  We -- no.  What I was saying


11 is we were a full -- a full-service, short-term


12 acute care hospital before we converted to an LTAC


13 10 years ago, and so we still maintain our OR suites


14 and have other services there.


15           CHAIRMAN OLSON:  I understand.


16           All right.  So we do have a -- you are


17 willing to rescind your motion?


18           MEMBER GALASSIE:  I will withdraw that


19 motion.


20           CHAIRMAN OLSON:  Okay.  Other questions or


21 comments?


22           (No response.)


23           CHAIRMAN OLSON:  Okay.  So that will go down


24 as a Board deferral so as not to penalize the
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1 Applicant, and we'll see you next time.


2           MS. RANALLI:  Great.  And we appreciate the


3 opportunity to respond to these questions.  Thank you.


4           DR. MAHDAVIAN:  Thank you.


5           MS. BELL:  Thank you.


6                         - - -
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1           CHAIRMAN OLSON:  Okay.  Next, I'd like to


2 call Project No. 15-007, Herrin Hospital in Herrin.


3           May I have a motion to approve


4 Project 15-0077, Herrin Hospital, for a major


5 modernization/expansion project.


6           VICE CHAIRMAN HAYES:  So moved.


7           MEMBER BURDEN:  Second.


8           THE COURT REPORTER:  Would you raise your


9 right hands, please.


10           (Three witnesses duly sworn.)


11           THE COURT REPORTER:  Thank you.


12           CHAIRMAN OLSON:  Mr. Constantino.


13           MR. CONSTANTINO:  Thank you, Madam


14 Chairwoman.


15           The Applicants are proposing the replacement


16 and expansion of the surgical operating suite and the


17 surgical procedure suites at Herrin Hospital in


18 Herrin, Illinois.  The cost of the project is


19 approximately $23.7 million.


20           The anticipated project completion date is


21 December 31st, 2018.  There was no opposition, no


22 request for a public hearing, and a number of support


23 letters received by the State Board staff.


24           Thank you, Madam Chairwoman.
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1           CHAIRMAN OLSON:  Thank you.


2           Comments for the Board?


3           MR. SCHAEFER:  Happy to.


4           Good morning -- or afternoon, rather.  I'm


5 Phillip Schaefer.  I'm vice president of Southern


6 Illinois Healthcare.


7           With me today to my left are Terence


8 Farrell, who's vice president and administrator for


9 Herrin Hospital, and Cathy Blythe, who's director of


10 planning for our system.


11           We are pleased to be here today to present


12 this very important project for health care in


13 southern Illinois, and we appreciate the staff's


14 review of the project.


15           Herrin Hospital, which is located in Herrin,


16 Illinois, provides health care to residents of a large


17 geographic area of southern Illinois.  The seven


18 counties in our market area have all been designated


19 by the Federal government as health professional


20 shortage areas while part or all -- six of the


21 counties have been designated as medically underserved


22 areas with low-income population in the seventh


23 county.


24           Our health system is in the midst of a
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1 successful and extensive physician recruitment effort


2 that has so far enabled us to significantly expand the


3 range of medical services provided to the population


4 that we serve and to permit residents of southern


5 Illinois to receive secondary and tertiary care closer


6 to home without having to travel to Missouri, Indiana,


7 Kentucky for needed medical care.  They are still


8 doing that in large numbers.


9           We're proud to be a safety net system.  We


10 accept all patients regardless of ability to pay.


11           We're here today to seek your approval for


12 us to expand Herrin Hospital so we may serve these


13 patients with appropriately sized and configured


14 surgical facilities.


15           The first negative finding that was


16 encountered by the staff is that, although our


17 projected hours for surgery and minor procedures


18 justify the number of operating rooms and minor


19 procedure rooms that we propose to have when this


20 project is completed, the historic hours for surgery


21 and minor procedures do not yet justify the proposed


22 number of operating rooms and procedure rooms.


23           The second negative finding is that


24 construction and contingent costs per square foot for
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1 both new construction/modernization exceed the State


2 standards.


3           Please allow us to respond to each of these


4 negative findings.


5           Regarding the proposed number of operating


6 rooms and minor procedure rooms, we're proposing to


7 build facilities for the future for our surgical,


8 endoscopic, and minor procedure programs.  The people


9 that we serve have traditionally lacked access that's


10 adequate for advanced care, leading to patients


11 traveling large distances, including out of the state


12 for their care.  This project is an important step to


13 alleviating that lack of access to care.


14           As our system's aggressive physician


15 recruitment efforts increase the number of physician


16 resources available for our population and the newly


17 recruited physicians join our medical staff, surgical


18 activity will increase from its historic levels.


19           Even at the present time, we are unable to


20 accommodate the full demand for surgical and minor


21 procedures because our operating rooms and minor


22 procedure rooms are undersized and cannot accommodate


23 the newer technological equipment or the more complex


24 and lengthy procedures that our newly recruited
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1 surgeons would like to perform at Herrin Hospital.


2 Once we have the additional surgical capacity and


3 appropriately sized and configured operating rooms and


4 minor procedure rooms, we'll be able to accommodate


5 additional procedures and the more complicated


6 procedures that require longer surgical times.


7           Our CON application identified the following


8 assumptions underlying our projected increases in


9 utilization for our operating rooms and minor


10 procedure rooms:  First, the recruitment of additional


11 surgeons to Herrin Hospital's medical staff will


12 result in reduction in outmigration.  We've already


13 recruited orthopedic surgery, podiatry, urology,


14 gastroenterology, and general surgery.  Those folks


15 are already with us.  We need to have facilities to


16 support them and their care now.


17           This reduction of outmigration is projected


18 to result in an increase in the number of surgical


19 cases at Herrin, and this reduction in outmigration


20 and surgical cases is particularly important because


21 of the Federal government's designation of our area as


22 a health professional shortage area and medically


23 underserved area.


24           Second, Herrin Hospital's total
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1 surgical hours are expected to increase due to both


2 the increased number of surgical cases and increased


3 number of more lengthy surgical cases that are


4 expected to be performed by the newly recruited


5 surgeons.


6           As you know, the justifiable number of


7 operating rooms is based upon surgical hours, so we


8 project the number of justifiable operating rooms will


9 increase when the new rooms become operational.


10           In addition, as we discussed in our CON


11 application, the surgical administrative staff have


12 reviewed the hospital's surgical caseload and


13 identified cases that could be performed in the newly


14 appropriately sized minor procedure rooms, as well.


15 The transfer of these cases to a minor procedure room


16 will increase the caseload and procedure hours in


17 minor procedures significantly over historic levels


18 and justify a second minor procedure room.


19           Regarding our projected construction/


20 modernization costs per square foot, let me summarize


21 the factors that we identified in our application that


22 affect this:  We have experience with prior


23 construction in Herrin as well as our other facilities


24 in southern Illinois and know that these factors
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1 increase construction costs.  In addition, the staff


2 report noted that these factors have been identified


3 in previous applications submitted from this part of


4 the state.


5           First of all, Herrin Hospital is located in


6 the New Madrid earthquake fault line, as a result of


7 which both the new addition and the modernization of


8 existing hospital buildings must meet the current


9 seismic codes, and that's unique to our part of the


10 state.  Existing Herrin Hospital buildings must


11 include structural upgrades that are required to meet


12 the current standards for seismic protection.


13           Second, the project is being constructed


14 over an existing emergency room.  The structural


15 mechanical, plumbing, and electrical tie-ins required


16 for this expansion will have to be coordinated with


17 ongoing operations of the ER at Herrin Hospital.


18           Third, the project will need to be phased so


19 the construction can take place around the existing


20 operating rooms and around the prep and recovery


21 areas, as well.  Those areas must remain in operation


22 during construction.


23           In addition, we've faced some things from


24 the Department of Public Health.  For instance, there
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1 has to be a walkway to get to the emergency


2 department.  That walkway cannot be made of


3 combustible materials.  It has to be consistent with


4 life safety measures.


5           Fourth, special care will need to be taken


6 to keep the entrances open.  And since the


7 construction will overhang the existing emergency


8 department, ambulance entry also has to be protected.


9           And, fifth, the proposed construction will


10 be difficult because the project site is very tight


11 and access to it will be limited.  For instance, we


12 can't access the north side of the building because


13 the property there we don't own, adjacent to the


14 hospital.


15           As a result of these factors, all the new


16 construction will be more complicated and expensive


17 than routine new construction on an open site.  Our


18 architects have estimated that these factors have


19 added approximately $81 per square foot for new


20 construction and $87 per square foot for


21 modernization.


22           These additional costs together account for


23 the additional new construction costs and remodeling


24 beyond the State standard and bring our modernization
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1 and construction below the State standard for our


2 project.


3           We'd be happy to answer any questions you


4 might have.


5           CHAIRMAN OLSON:  Thank you.


6           Questions from Board members?


7           Dr. Burden.


8           MEMBER BURDEN:  Thank you, Madam Chair.


9           I have a question regarding your hospital


10 profile, amazingly low Medicaid rates.


11           Is this a farming community?  I mean,


12 I don't see Medicaid 3.7 percent -- it's not close to


13 what we're accustomed to encountering.  Those are


14 interesting rates.


15           How big a community is Herrin?


16           MR. SCHAEFER:  Well, our Medicaid rate at


17 the hospital is 17.4 percent.


18           MEMBER BURDEN:  Well, the outpatient base --


19 according to this, inpatient Medicaid, 3.7 percent;


20 outpatient is 7.4.


21           CHAIRMAN OLSON:  That's the revenue.


22           MEMBER BURDEN:  That's the revenues from


23 Medicaid.


24           MR. SCHAEFER:  Yeah.  Our number of
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1 encounters are 17.4 percent for the hospital.


2           MEMBER BURDEN:  That's still pretty low.


3 I mean, we don't see this very often.  We're -- I'm


4 just curious about your community.


5           MR. SCHAEFER:  Yeah.  That --


6           MEMBER BURDEN:  For that number in southern


7 Illinois -- I presume -- I don't know where Herrin is.


8 I presume you're southern.  Your hospital is "Southern


9 Illinois Hospital Services" so --


10           MS. BLYTHE:  Herrin is located in Williamson


11 County --


12           MEMBER BURDEN:  I can see that.


13           MS. BLYTHE:  -- which is about 62,000


14 residents.  Our service area is a seven-county area in


15 rural southern Illinois, with about 242,000 residents.


16 We do have high rates of elderly and poor population.


17           Our Medicaid population is about 20 percent,


18 which is disproportionately higher than the State


19 average, which I think is about 13 or 14 percent.  And


20 like Mr. Schaefer mentioned earlier, our entire region


21 is Federally designated as a health professional


22 shortage area.


23           MR. SCHAEFER:  I can perhaps help a


24 little bit.
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1           The chart that you're looking at, if I'm


2 correct, shows about $1.89 million in Medicaid --


3           MEMBER BURDEN:  Yes.


4           MR. SCHAEFER:  -- on the inpatient.


5           That is net revenue that we received for the


6 care of those patients.


7           MEMBER BURDEN:  Yeah.  I recognize that.


8 That's fine.


9           At any rate, you're doing fine with charity


10 care.  Those are things that members of this Board are


11 always concerned about.  You're 3.4 percent.


12           MR. SCHAEFER:  We've seen an interesting


13 thing happen in our market.  With the expansion of


14 affordable care, most of the patients who -- or people


15 who signed on for expanded care didn't sign on for


16 metallic plans.  They didn't sign on for a bronze or


17 platinum plan; they signed on for Medicaid.


18           And so we've seen a substantial jump in our


19 Medicaid population coming to us for care.  Many of


20 those people had what I would call suppressed demand.


21 They had things that had not been getting cared for


22 for a long time, knee replacements, things like that.


23 We've seen an influx of those people coming to the


24 hospital now.
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1           Our total Medicaid, in terms of just looking


2 at the people who come to us, has jumped from about


3 17 percent to almost 23 percent.


4           MEMBER BURDEN:  And that's because of what


5 you just described?


6           MR. SCHAEFER:  Yes, sir.


7           MEMBER BURDEN:  Okay.  Thank you.


8           MR. SCHAEFER:  Thank you.


9           CHAIRMAN OLSON:  I think Mr. Sewell is next.


10           MEMBER SEWELL:  Oh.


11           VICE CHAIRMAN HAYES:  No, you're next.


12           MEMBER SEWELL:  Yes.  This criterion saying


13 that historical demand justifies only five operating


14 rooms, help us understand what the forces are that


15 will allow you to justify eight because that's what


16 you're proposing.


17           MR. FARRELL:  Sure.  Absolutely, if I can


18 speak to that.  Are you able to hear me clearly?


19           MEMBER SEWELL:  Sure.


20           MR. FARRELL:  So I would say that one of the


21 elements is what Phil has already described, is


22 there -- we have -- we haven't gone out to recruit


23 physicians to this medically underserved area and been


24 successful.  So there's new doctors coming into the
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1 community, some of whom who have just arrived.


2           So as they ramp up, we know that we're going


3 to be able to see some additional volume from that,


4 and our year-to-year projections have already shown


5 that that volume has materialized and continues to


6 materialize.


7           We know, as well, when we do our job and


8 do it well, people who are currently leaving the area


9 to go elsewhere -- St. Louis, Cape Girardeau,


10 Evansville -- they stay home.  And so we know now that


11 if we're able to configure our ORs, have them be the


12 right size, be able to hold this case volume, that


13 we'll need that, as well, because people will opt to


14 say home when they have that choice.


15           The other is currently I know that I turn


16 stuff away.  I have to because my ORs are antiquated.


17 The size is undersized for the needs of the cases we


18 want to do.  It does not facilitate advanced surgery,


19 laparoscopic surgery, bringing additional equipment


20 into the room for more complex cases.


21           I have to turn that stuff away.  And because


22 of that, when I no longer have to reject that, I know


23 I'll be able to capitalize on that and be able to


24 serve those people at home.







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


200


1           CHAIRMAN OLSON:  Yes.  I'm sorry; Mr. Hayes


2 was first.


3           MEMBER GREIMAN:  Go ahead.


4           VICE CHAIRMAN HAYES:  Well, you know, my


5 question is that you have, you know, basically -- how


6 far are you -- when you refer cases, where do they


7 normally go?


8           MR. SCHAEFER:  It depends on where the


9 person tends to live in southern Illinois.


10           If you're in the eastern part of our market,


11 you're more likely to go to Evansville.  If you're in


12 the southern part, you're more likely to go to


13 Paducah, Kentucky, or Cape Girardeau.  And if you're


14 really across the rest of our market, you're more


15 likely to go to St. Louis for your care.  So the


16 common theme is everybody crosses a river.


17           MR. FARRELL:  That's true.


18           VICE CHAIRMAN HAYES:  Now, what about


19 Carbondale?  How far are you from Carbondale?


20           MR. SCHAEFER:  About 25 minutes.


21           VICE CHAIRMAN HAYES:  Well, why wouldn't


22 your referral pattern be to -- don't they have some


23 bigger hospitals there?  And, certainly, they have


24 some teaching hospitals there, as well.
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1           MR. SCHAEFER:  That's a good question.


2           We have a distinct medical staff in Herrin


3 that's a very strong primary care base.  Those people


4 have traditionally wanted to see their patients cared


5 for in the local hospital for those things that should


6 be cared for in that hospital.


7           The bigger things -- the cardiac


8 catheterizations, open-heart surgery, things like


9 that -- are still going to Carbondale.  But things


10 such as endoscopy, routine general surgery, urology


11 can and are being provided in Herrin today, and we'd


12 like to continue to do that and to expand that.


13           VICE CHAIRMAN HAYES:  Okay.  Thank you very


14 much.


15           MR. SCHAEFER:  Thank you.


16           CHAIRMAN OLSON:  Justice.


17           MEMBER GREIMAN:  Yes.  I wanted to know, why


18 does it take you three years and eight months to do


19 this job?


20           MR. SCHAEFER:  The construction itself won't


21 take that long, but the time that we have to promise


22 to the State to close the project out has to be


23 inclusive of not only obligating the project but also


24 paying out all the final bills and doing the
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1 accounting at the back end.


2           The construction itself won't take quite


3 that long.


4           MEMBER GREIMAN:  So you're telling us that


5 the -- it's the financial issues that surround the


6 timing of this; is that right?


7           MR. SCHAEFER:  The reporting things that we


8 have to be accountable for, yes.


9           The other thing is that the project will


10 take a little bit longer than what you might expect


11 because of the things that we have to build around and


12 the site that we have to work with.  We still have to


13 operate a surgery department and an emergency


14 department while we're doing that.


15           MEMBER GREIMAN:  At this point do you have


16 people who have given you suggestions of costs of what


17 they're willing to work for?


18           MR. SCHAEFER:  I'm sorry?


19           MEMBER GREIMAN:  Have you gotten offers of


20 construction cost ranges?


21           MR. SCHAEFER:  We have engaged experts to


22 give us construction estimates.  The project itself,


23 of course, will go out to bid, as all of our projects


24 would.
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1           But, yes, we would have good estimates for


2 the construction.


3           MEMBER GREIMAN:  All right.  Well,


4 thank you.


5           MR. SCHAEFER:  Thank you.


6           CHAIRMAN OLSON:  Other --


7           MEMBER GOYAL:  Just a point of information


8 for those Board members who had asked questions about


9 percentage of Medicaid, I just wanted to say that our


10 enrollment numbers, as of last month, are very close


11 to 3.3 million.  And I assume that if you factor that


12 into the State's total population, that's over


13 25 percent Medicaid.


14           CHAIRMAN OLSON:  I just wanted to clarify


15 because my -- I had this discussion with Mike earlier.


16           The historical utilization for this hospital


17 justifies eight rooms at this point, and --


18           MEMBER SEWELL:  Five.


19           CHAIRMAN OLSON:  No, eight because it's


20 five -- it's five ORs, two endoscopy rooms, and one


21 minor procedure room.


22           MEMBER SEWELL:  Right.


23           CHAIRMAN OLSON:  And they're asking for 11.


24           And the question that I asked Mike earlier
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1 that he answered in the affirmative was that he felt


2 that their projections were reasonable.


3           Is that -- the projections to be able to use


4 11 rooms going forward are reasonable?


5           MR. CONSTANTINO:  That's correct.


6           CHAIRMAN OLSON:  Any other questions or


7 comments?


8           (No response.)


9           CHAIRMAN OLSON:  Seeing none, I'll ask for a


10 roll call vote.


11           MR. ROATE:  Motion made by Mr. Hayes;


12 seconded by Dr. Burden.


13           Mr. Bradley.


14           MEMBER BRADLEY:  The State Board staff


15 reviewed 15 criteria; the project does not meet 2 of


16 them.  One of them which I considered a major factor


17 is reasonableness of project costs, and I think


18 they've adequately explained that this is not their


19 fault; it's the New Madrid Fault's fault.


20           And for that reason I vote yes.


21           MR. ROATE:  Dr. Burden.


22           MEMBER BURDEN:  I vote yes for the


23 aforementioned reasons.


24           MR. ROATE:  Justice Greiman.
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1           MEMBER GREIMAN:  I vote yes for the same


2 reasons.


3           MR. ROATE:  Mr. Galassie.


4           MEMBER GALASSIE:  Yes, based on previous


5 comments.


6           MR. ROATE:  Mr. Hayes.


7           VICE CHAIRMAN HAYES:  Yes, based on previous


8 comments.


9           MR. ROATE:  Mr. Sewell.


10           MEMBER SEWELL:  I vote yes.  I think that,


11 for necessary expansion, the discussion we've had has


12 justified the total number of procedure rooms, and the


13 other criteria for the 1120 is explained by the


14 presence of the New Madrid earthquake fault.


15           MR. ROATE:  Senator Burzynski.


16           MEMBER BURZYNSKI:  I vote yes based on


17 responses to the staff questions.


18           MR. ROATE:  Madam Chair.


19           CHAIRMAN OLSON:  I vote yes, as well, for


20 reasons stated by Mr. Sewell.


21           MR. ROATE:  8 votes in the affirmative.


22           CHAIRMAN OLSON:  The motion passes.


23           Congratulations and good luck.


24           MR. SCHAEFER:  Thank you.
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1           MS. BLYTHE:  Thank you.


2           MR. FARRELL:  Thank you.  Appreciate it.


3                         - - -


4


5
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1           CHAIRMAN OLSON:  Next, we have


2 Project 14-046, Decatur Memorial Hospital in Decatur.


3           May I have a motion to approve 14-046,


4 Decatur Memorial Hospital, to establish a 20-bed acute


5 mental illness service.  And I also should point out


6 that this is an application subsequent to an intent to


7 deny.


8           May I have a motion.


9           MEMBER BURDEN:  So moved.


10           VICE CHAIRMAN HAYES:  Second.


11           THE COURT REPORTER:  Would you raise your


12 right hands, please.


13           (Three witnesses duly sworn.)


14           THE COURT REPORTER:  Thank you.  Please


15 print your names.


16           CHAIRMAN OLSON:  Mr. Constantino, State


17 Board staff report.


18           MR. CONSTANTINO:  Thank you, Madam


19 Chairwoman.


20           The Applicant is proposing to establish a


21 20-bed AMI category of service for, essentially, a


22 geriatric psych unit on the campus of Decatur Memorial


23 Hospital in Decatur, Illinois.


24           The cost of the project is approximately
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1 1.6 million.  The anticipated completion date is


2 March 31st, 2016.  There was no public hearing.  There


3 was opposition to this project, and we did have


4 findings.


5           Thank you, Madam Chairwoman.


6           CHAIRMAN OLSON:  Thank you, Mr. Constantino.


7           Comments for the State Board?


8           MS. FAHEY:  I'd like to thank you for the


9 opportunity to address this before you once again and


10 address your concerns that were voiced at the last


11 meeting.


12           I'd like to introduce myself.  I'm Linda


13 Fahey.  I'm the chief nursing officer at Decatur


14 Memorial Hospital, and I have with me Dr. Baumberger,


15 who is our vice president of medical affairs and


16 represents our medical staff in this particular


17 request, and then Mr. Copelin, who is a consultant on


18 this project.


19           As I clarify what the project is, we are


20 proposing to change 20 med/surg beds to a different


21 license category, to 20 mental health beds, so that we


22 can better serve the patients that we are currently


23 already serving in med/surg beds.


24           What we have found is that, in the year
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1 2013, in a year's time, we had over -- almost 3,000 --


2 2,700-and-something -- patients who had secondary


3 diagnoses, mental health diagnoses, who were being


4 treated in medical/surgical beds and who were 60 years


5 old or older.


6           And we believe that adding additional


7 services for these patients can help treat both their


8 medical and their psychiatric illnesses simultaneously


9 and improve the care that we provide to our patients.


10           If you look at Decatur's population, we


11 anticipate, based on census data, that we will have a


12 10 percent increase in the population over 65 by -- in


13 just the next couple of years.


14           That's a tremendous increase in the patients


15 that we serve in that age range, and we are looking


16 for a program where we can actually establish an


17 appropriate milieu, an appropriate treatment program


18 for patients -- about 55 and older would be those who


19 qualify, those who have the unique characteristics of


20 having psychiatric illnesses along with multiple


21 medical illnesses.


22           You expressed concerns about -- and one of


23 the findings is that there's not an identified bed


24 need in the bed inventory.  The difference in the bed
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1 inventory is that it's based on usage and past usage


2 and the calculations are based on that.


3           I provided you several articles that reflect


4 that, for this particular population, we are


5 underserving their mental illness, and we get to see


6 those results on a regular basis.  Patients end up in


7 skilled nursing facilities who should have been


8 treated for mental illness, who can be treated for


9 mental illness, and who can remain at a higher


10 functioning level because of that.


11           This takes time and takes special attention


12 from both psychiatrists, psychologists, and from their


13 medical doctors to simultaneously adjust medications


14 and provide treatment for these special needs in this


15 age group.  We believe that this program will add to


16 the care that we're already providing this population.


17           Now, you did hear comments earlier that this


18 was a 65-year-old-and-older population and that


19 Medicaid did not apply to this population, and


20 that's -- there will be 65-year-old-and-older patients


21 here who qualify for Medicare, but there will be 55-


22 to 65-year-olds who may be Medicaid patients and, in


23 fact, may well have become recent Medicaid patients in


24 the expanded Medicaid program.
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1           While we acknowledge that both hospitals in


2 town -- and, in fact, anybody who practices health


3 care in Decatur takes Medicaid patients because that's


4 our community -- we are the only hospital in town


5 who's participating in ACE, and we will be planning on


6 going at risk on Medicaid population.  So it's


7 important that we make sure we have all the services


8 necessary to serve our community as we move forward.


9           And as we think about the population itself


10 and the patients we're serving, if only 25 percent of


11 those 2,774 patients were -- needed mental health


12 services in an acute mental health unit that we're


13 proposing, we would have the unit at 85 percent full.


14           And you -- while you did receive letters of


15 opposition, you also received letters of support from


16 skilled nursing facilities, from physicians practicing


17 in our community who reflect that they have difficulty


18 meeting the needs of this particular population for


19 acute mental illness beds.


20           I'd like to turn it over to Dr. Baumberger,


21 who can address that specifically from the physician


22 point of view.


23           DR. BAUMBERGER:  Thank you for having us


24 today.
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1           From my perspective, I just wanted to give a


2 very brief background.  I practiced internal medicine


3 for 30 years and then just in January this year took


4 on the job of vice president for medical affairs and


5 quality at Decatur Memorial Hospital.


6           So when I first heard about this project


7 I looked at it first from the eyes of a clinician, and


8 it really piqued my interest because of the fact


9 I know that I have had accessibility problems taking


10 care of my patients.


11           I have had multiple patients, geriatric


12 patients, that had complex issues both from the


13 medical side and from the psychiatric side.  And


14 trying to sort out exactly is this more of a medical


15 problem or psychiatric issue, especially in the very


16 elderly, is often a very delicate problem.  You're


17 looking at multiple medications and those drug


18 interactions and what is really at play.  I had


19 accessibility issues in terms of being able to get


20 those kind of complex patients into a psychiatric unit


21 where those things could be ironed out.


22           The biggest thing that I see from this


23 project that was valuable to me as a clinician is the


24 ability to have those patients transition through
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1 those various steps of care safely because anytime


2 that there's a transition of care from one point to


3 another point to another point, that's one of your


4 greatest sources of medical errors and for patient


5 safety concerns to arise.


6           So if we can have these patients within our


7 institution being seen by our providers, our


8 hospitalists, our social workers, our case managers,


9 we're able to provide that care in a comprehensive


10 manner, there's no longer trade-offs if our patients


11 go to an outlying facility and then have to be


12 transferred back to us.  So, to me, I think that being


13 able to do this all within one facility is going to be


14 a great advantage to my patients.


15           From the VP side, which I'm now looking at


16 this from, one of my main goals as I go forward in my


17 new job is always looking out at patient safety.  And


18 just to reiterate the question about transitions of


19 care, transitions are so important, and being able to


20 provide that care in a comprehensive manner will


21 really help provide the care in a safer manner.


22           MS. FAHEY:  We're open to any questions that


23 you may have on this project, and I urge that you


24 approve it.







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


214


1           CHAIRMAN OLSON:  Questions from Board


2 members?


3           Dr. Burden.


4           MEMBER BURDEN:  Thank you, Madam Chair.


5           I appreciate the doctor's presentation.


6 I guess maybe what I'd like to point out -- at least


7 if I understand everything -- the State Board has


8 found an excess in your -- in the HSA, the area, of


9 78 excess AMI beds.


10           In view of the excess, you're asking us to


11 consider a specialized unit which treats comorbid


12 medical problems as well as psychiatric, the


13 predominant and presumed being psychiatric.


14           So help me on this one.  I understand what


15 you've presented.  In 40 years of practice, being


16 involved at Johns Hopkins, Children's Memorial


17 Hospital, and other institutions in Chicago, I would


18 frequently be called to see psychiatric patients in


19 the pediatric area for ischuria.  It's not uncommon in


20 young white females.  Ischuria results with urinary


21 retention.  It causes anxiety for the psychiatric


22 group.


23           I do think that psychiatrists are MDs and


24 should recognize that probably some of these things
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1 have a medical basis, some of them don't.  In most


2 cases, it wasn't.


3           In the adult group I can tell you more than


4 half a dozen times in my practice career I saw


5 psychiatric patients with urologic problems,


6 obstructive ureteral calculi with sepsis and


7 concomitant emotional problems which would fall in the


8 range of psychiatric, and I can think of several


9 others.


10           So I have a little -- I'm misunderstanding.


11 Perhaps 15 years of me being away from clinical


12 practice has changed what goes on.  Psychiatrists are


13 MDs.  They can treat patients.  They can recognize


14 problems.  They defer.  My personal opinion is that


15 most of them don't keep up with medical practice, the


16 ones that I took care of and knew.


17           But what you're asking for is for us to


18 approve a project in view of the fact there's already


19 an excess amount of beds.  I, for one, find that a


20 little difficult when I know that psychiatric patients


21 can be treated medically and surgically while they're


22 on the psychiatric service, period.


23           Now, this is a new venture, a new


24 opportunity.  Perhaps I'm being negative to this, but
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1 I'd have to be impressed that the -- about the need


2 for such a thing before I could vote for it.


3           And I heard you present it.  I'm not


4 convinced because of personal experience.  If the


5 psychiatric needs are present, they have to be


6 treated.  But there's an excess of beds in your


7 community.  There are other hospitals that are looking


8 to have patients.  And you're presenting it to us in


9 that -- in that context by pointing out that you're


10 going to do something different.


11           I'm not convinced that what you're going to


12 present is really that different.


13           You don't have to -- other Board members


14 have their own opinions.  I was a practicing urologist


15 for 40 years, a pediatric urologist for 15, and saw


16 frequent neuropsych patients in both categories with


17 urologic problems, and they weren't necessarily in a


18 shrink service for medicine.  They were in the general


19 psych wards or facility.


20           But, again, I -- I submit I've been away


21 from things for 15 years, and maybe I -- it's outmoded


22 that -- my idea, my thoughts.


23           MS. FAHEY:  As -- within our community --


24 when you look at our service area, a number of the
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1 beds are located almost 45 minutes on -- in good


2 weather -- away.  And for the senior population,


3 that's really too far to get spouses involved in


4 care -- because they're usually the same age -- and


5 families involved in the care in a mental health


6 program, so we're really talking about our town and --


7 as you look at practicality of providing for a


8 geriatric population.


9           And so within our town St. Mary's does run a


10 mental health unit, and 14 of their licensed beds are


11 designated for their geriatric program.  They have a


12 practice where their psychiatrists are the admitting


13 physicians for those 14 beds.


14           And while I -- you heard earlier that only


15 two in the last six months have been turned down, we


16 have examples of more than that.  But, certainly, it


17 could be just the psychiatrists turning them down


18 because, if the psychiatrist is not willing to accept


19 an admission for a patient who also has medical


20 problems, then that draws a line right there.


21           And the doctors who are practicing at


22 St. Mary's now, the psychiatrists have a hesitancy on


23 a routine basis to accept patients who also have


24 medical complications.  I think Dr. Baumberger can
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1 address that more clearly.


2           DR. BAUMBERGER:  From the standpoint of the


3 clinical aspects of that, you are very correct in


4 terms of, you know, the old-day psychiatrist who


5 diagnosed and treated general issues.  Within our


6 community our psychiatric coverage is fairly limited.


7 We have a need for psychiatrists, whether -- any


8 institution within our county is going to need


9 additional psychiatrists.


10           But the issue that we have currently is that


11 the current psychiatric support that we have has a


12 real unwillingness to treat any kind of complex


13 medical issues.  They have hospitalists available to


14 assist them on those cases, but the biggest problem


15 that I have, as the clinician, is being able to have


16 that daily interaction with them.


17           So let's look at this from the standpoint of


18 the -- let's make some assumptions.


19           If we assume that the patient needs


20 admission, you assume that the psychiatrist is willing


21 to admit.  If you assume that the hospitalists' care


22 that they're going to get is of a quality level, if


23 you assume that there's good feedback to me, as the


24 clinician on the outside, if you assume that the
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1 psychiatrist will refer it back to me and tell me


2 everything that's going on, and if I assume that


3 there's a good transition of care back to my clinic,


4 then everything's perfect.


5           The problem is, in 30 years of practice,


6 I have never had any one of those patients go through


7 that and all those assumptions were met.


8           So when we're dealing with this problem


9 within our own institution, I have more immediate


10 accessibility to my consultants, to my psychiatrists,


11 my psychologists, my social workers, my nursing staff,


12 my hospitalists.  They're all right there on my


13 campus, and I have accessibility to them through


14 e-mail, through the medical record, through the phone,


15 whatever.


16           There just is not -- no -- no fault of


17 anybody.  There's just not a good transition process


18 when a patient's here when I could be having my


19 patients over here.


20           And so part of that -- part of maybe one of


21 the things that maybe has changed a little bit -- and


22 I think that the generation that you're talking about


23 took much more pride in the collegial communication


24 regarding patients, and I think some of that has
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1 really dissipated over the years.  That's one of my


2 other goals at our institution, is to improve our


3 collegial communication.


4           CHAIRMAN OLSON:  Gee, that sounds like


5 patient-centered care, Doctor.


6           MS. FAHEY:  Absolutely.


7           MR. COPELIN:  Excuse me.  I'd like to


8 respond to one other thing about this under the bed


9 need formula.


10           What we have now is a demand-based formula.


11 What we're seeing in a lot of the literature now is


12 they're talking more about incidence-based kind of


13 formulas for need.  As the patients get older, you're


14 going to have a higher percentage of your patients


15 requiring psychiatric care and with comorbidity.  So


16 the formula is not as -- it's not as cut-and-dried as


17 it would be if you had a perfect mix of patients.


18           But the incidence-based information that we


19 used to make the calculations in this application, we


20 show that there is need in the area.


21           We can't -- we don't normally argue that


22 your bed need formula is wrong because that's very


23 counterproductive to what we want to do, which is to


24 get your support, but there are some problems with
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1 using strictly a demand-based formula.  The incidence-


2 based formula that we used is supported by the


3 literature, so that's why we feel that there is not a


4 large excess, especially for this level of patient.


5           CHAIRMAN OLSON:  Mr. Sewell.


6           MEMBER SEWELL:  I want to applaud the


7 Applicant for -- it's almost a leadership position


8 that you took where you're noticing these


9 comorbidities and the need for more with respect to


10 mental illness.  And I will agree with Mr. Copelin --


11 which I usually do -- that there is -- I think demand-


12 based formulas are a lower life form than incidence-


13 based approaches.


14           I just would ask that, when you were looking


15 at it, though, did you look at it for an area as big


16 as the planning area, or did you just look at your


17 patients?


18           MR. COPELIN:  We looked at a little bit of a


19 combination of both, Mr. Sewell.


20           The primary point, we used more of our own


21 service area, the patients that we -- where we draw


22 our patients from.  We did not go as far as to claim


23 patients from -- this is a big service area because it


24 includes from -- almost from Danville to Springfield,
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1 if you will, or just a -- to Sangamon County even.


2           So that's an area that we would not serve


3 normally.  It's too big.  Patients have to travel too


4 far, which is -- as Linda said earlier -- is difficult


5 for a healthy 30-year-old patient to go -- and their


6 family -- to travel.  When you start talking about


7 senior citizens traveling 60, 70 miles in some


8 instances, it's just not realistic.  It's not going to


9 happen.


10           So we tried to look at specifically what our


11 service area was.  We took our -- the incidence of


12 patients that we had in a particular area or in -- by


13 zip code and used that as the basis for where we


14 thought our patients would come from.  And we looked


15 at the hospital's existing utilization -- or existing


16 diagnosis of patients that had copsychiatric diagnoses


17 to make projections.  As Linda said, if we get


18 25 percent of that number, we more than fill our unit.


19           MEMBER SEWELL:  Well, I'd just comment that


20 it might have been more powerful, even though you


21 don't like this area, to show how many beds you needed


22 using your formula --


23           MR. COPELIN:  Well, I --


24           MEMBER SEWELL:  -- for the same area we had
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1 and then --


2           MR. COPELIN:  Actually, our consultants --


3 the consultants we had -- did that at one point,


4 and -- but I felt the number was too big to present to


5 you guys to have a hope of convincing you that that


6 number was right.


7           MEMBER SEWELL:  You should have trusted the


8 Board more.


9           (Laughter.)


10           MEMBER SEWELL:  I'm done.


11           CHAIRMAN OLSON:  Other questions or


12 comments?


13           (No response.)


14           CHAIRMAN OLSON:  Seeing none, I'd ask for a


15 roll call vote.


16           MR. ROATE:  Motion made by Dr. Burden;


17 seconded by Mr. Hayes.


18           Mr. Bradley.


19           MEMBER BRADLEY:  As I look at the State


20 agency report, they do not meet two major criteria,


21 planning area need and impact on other providers,


22 maldistribution.


23           I think that these criteria not being met


24 dooms the project to being undesirable for the State,
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1 and, therefore, I vote no.


2           MR. ROATE:  Dr. Burden.


3           MEMBER BURDEN:  I know I made a major speech


4 about what I dealt with.  I'm listening carefully to


5 the chief medical officer's attempts to brainstorm a


6 collegial atmosphere in this institution.


7           I suppose I have come prepared to vote


8 against this, but I will make an exception in my


9 rationale by voting for it.


10           For the reasons that I would mention, this


11 is a -- sort of a unique attempt to create an


12 environment that might make sense in the long run for


13 certain geriatric patients who do have multiple


14 comorbid problems.  I'm not overwhelmed with the


15 concept, but I can't say I have enough against it that


16 I will vote against it.


17           I will vote for it on that basis.


18           MR. ROATE:  Thank you.


19           Senator Burzynski.


20           MEMBER BURZYNSKI:  I vote yes based on


21 Dr. Burden's comments.


22           MR. ROATE:  Justice Greiman.


23           MEMBER GREIMAN:  I'll vote no based on


24 Member Bradley's comments.
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1           MR. ROATE:  Mr. Galassie.


2           MEMBER GALASSIE:  I would agree with


3 Dr. Burden.  I was prepared to vote no for this, but


4 I think this is a unique situation, and I think their


5 projected utilization numbers are such -- I vote yes.


6           MR. ROATE:  Thank you.


7           Mr. Hayes.


8           VICE CHAIRMAN HAYES:  I'm going to vote no


9 based on the State agency report with their excess of


10 78 beds in the planning area and maldistribution, as


11 well.


12           MR. ROATE:  Thank you.


13           Mr. Sewell.


14           MEMBER SEWELL:  I also came prepared to vote


15 no, but I'm going to vote yes because I buy the


16 incidence-based approach.  And the only alternative to


17 this, I guess, is to get medical specialties to do


18 everything that they're really trained to do.  And I


19 think it's easier to do it this way.


20           So I vote yes.


21           MR. ROATE:  Thank you, sir.


22           Madam Chair.


23           CHAIRMAN OLSON:  I vote yes, as well.


24 I voted yes the last time.
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1           I think this Applicant has done a fine job


2 of explaining the negative findings, and I think it's


3 a patient-centered model that should be applauded.


4           I vote yes.


5           MR. ROATE:  That's 5 votes in the


6 affirmative, 3 votes in the negative.


7           CHAIRMAN OLSON:  The motion passes.


8           Congratulations.


9           MS. FAHEY:  Thank you.


10           (An off-the-record discussion was held.)


11           CHAIRPERSON OLSON:  We're going to take just


12 a 10-minute break.


13           (A recess was taken from 2:18 p.m. to


14 2:26 p.m.)


15                         - - -


16


17


18


19


20


21


22


23


24
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1           CHAIRMAN OLSON:  The next project is 14-043,


2 St. Elizabeth's Hospital, Belleville.  This is, again,


3 an application subsequent to intent to deny.


4           May I have a motion to approve


5 Project 14-043, St. Elizabeth's Hospital, to establish


6 a replacement hospital.


7           MEMBER SEWELL:  So moved.


8           CHAIRMAN OLSON:  May I have a second.


9           MEMBER GREIMAN:  Second.


10           CHAIRMAN OLSON:  May I have a second.


11           MEMBER GREIMAN:  Second.


12           CHAIRMAN OLSON:  Oh, I'm sorry.  I didn't


13 hear you.


14           Mr. Constantino -- oh, let's have the


15 Applicants be sworn in.


16           THE COURT REPORTER:  Would you raise your


17 right hands, please.


18           (Seven witnesses duly sworn.)


19           THE COURT REPORTER:  Thank you.


20           CHAIRMAN OLSON:  Mr. Constantino, State


21 Board staff report.


22           MR. CONSTANTINO:  Thank you, Madam


23 Chairwoman.


24           The Applicants are proposing the
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1 discontinuation of a 303-bed hospital in Belleville,


2 Illinois, and the establishment of a 144-bed hospital


3 in O'Fallon, Illinois, at an approximate cost of


4 $253 million.  The anticipated completion date is


5 December 31st, 2017.


6           This project was deferred from the


7 December 2014 State Board meeting and received an


8 intent to deny at the January 2015 State Board


9 meeting.


10           There were two public hearings held on this


11 project.  The State Board staff received a number of


12 support and opposition letters.


13           At the conclusion of your hard copy State


14 Board staff report, you will find comments on the


15 safety net impact statement provided by the Applicant


16 and their response to that comment.


17           Also included in your packet of information


18 is information -- is the transcripts from the


19 January meeting and the supplemental material provided


20 by the Applicant.


21           I'd also like to point out, finally, that we


22 did receive two comments on the State Board staff


23 report that were e-mailed to you, and we passed out


24 hard copies here today for your use.
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1           MR. MORADO:  And, Mike, those were timely


2 submitted?


3           MR. CONSTANTINO:  Yes.  Timely submitted,


4 yes.


5           Thank you, Madam Chairwoman.


6           CHAIRMAN OLSON:  Thank you, Mr. Constantino.


7           Comments for the Board?


8           MS. REESE:  Good afternoon.


9           I'm Maryann Reese, and I am a registered


10 nurse, and I also hold a doctoral degree in health


11 care administration.  I have the privilege to serve as


12 the president and CEO of HSHS St. Elizabeth's


13 Hospital.


14           I first want to thank your staff for their


15 continued guidance in the certificate of need process.


16 We greatly appreciate it.  We also appreciate the


17 strong vote of confidence from this Board in


18 January when 4 out of the 5 Board members present


19 voted yes to approve our replacement hospital.


20           The State Board report determines that our


21 project does meet the criteria for discontinuation of


22 our current facility and also finds that there is a


23 need for the replacement hospital.  Today, we are here


24 to reiterate how our replacement hospital will improve
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1 access to health care in southern Illinois and the


2 Metro East region.  I will summarize why we are asking


3 you to approve our replacement hospital project.


4           We agree with the report that the current


5 St. Elizabeth's Hospital is old and obsolete and was


6 built for health care in the 1950s.  Our current


7 facility requires constant spending to keep it


8 running.  We believe money would be better spent on a


9 modern health care facility.


10           Our plans for a replacement hospital are


11 financially viable and meet the long-term health care


12 needs of the region.  The I-64 location gives better


13 access to more patients, especially underserved


14 patients.  We will actually be closer to the residents


15 who live in 8 out of the 10 zip codes with the highest


16 poverty rates in the regions.


17           And I'd point out the map that shows our


18 hospital and the regions -- and the regions and the


19 hospital -- and the communities that will be closer to


20 our facility.


21           For most of our current patients, the I-64


22 location is easier to reach than our current downtown


23 Belleville location.  That is because 75 percent of


24 our patients do not live in Belleville.
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1           Let me repeat that.  75 percent of our


2 patients do not live in Belleville.


3           Accessibility also includes transportation.


4 We know that 87 percent of our patients arrive at our


5 current hospital by car.  Approximately 2.4 percent


6 use public transportation.  In fact, less than


7 1 percent walk to the hospital.  Other modes of


8 transportation include taxi, private shuttle, and


9 ambulance.


10           Our new location off I-64 will be easier to


11 reach by car than our current location.  For public


12 transportation riders, the No. 12 bus line reaches the


13 replacement hospital site.  As we have said before, we


14 will work with transportation leaders on additional


15 public transportation once we successfully pass this


16 initiative.


17           St. Elizabeth's Hospital always has and


18 always will be committed to serving low-income and


19 vulnerable persons in our community.  We see that


20 commitment as being part of the overall safety net


21 services in the Metro East area.  Our primary care


22 physicians and our specialists care for a large number


23 of Medicaid patients and charity care patients, and


24 our hospital actively recruits managed Medicaid
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1 patients.


2           The way we embrace Medicaid and charity care


3 patients clearly differentiates us from our


4 competitors.  Our payer mix will not change.


5           We agree with Mr. Turner's CON testimony on


6 June 28th of 2011, regarding the Memorial East


7 project, and I quote from the testimony -- from the --


8 his testimony.


9           Mr. Sewell asked, quote, "What are you


10 estimating will be your payer mix at the Shiloh


11 facility in terms of Medicaid/Medicaid?" closed quote.


12           Mr. Turner's answer, quote, "Again, a very


13 good question.  We anticipate it being very, very


14 similar to what we have now," closed quote.  We agree


15 with Mr. Turner, the Belleville Memorial CEO, that our


16 payer mix will not change.


17           In addition, we do know that our existing


18 patients will follow us to our new location because


19 they say they will, and we have publicly reported


20 research from the national hospital ambulatory medical


21 care survey conducted by the Center for Disease


22 Control to back that up.


23           The March 2015 CDC report found visits to


24 EDs occurred on average -- an average of 6.8 miles
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1 from a patient's residence even though the closest ED


2 was 3.9 miles from the patient's home.  It also found


3 that less than half of all ED visits -- or only


4 43.8 percent -- occurred at the ED closest to where a


5 patient lived.


6           I also want to remind you of our partnership


7 with Scott Air Force Base, St. Louis University, and


8 Southern Illinois Healthcare Foundation to provide the


9 family practice medicine residency program at


10 St. Elizabeth's Hospital.


11           This unique program partners a hospital, a


12 medical school, an FQHC, and the United States


13 military.  At any one time, St. Elizabeth's Hospital


14 has 20 fully uniformed US Air Force physicians caring


15 for sick patients or delivering babies of military


16 personnel and their families.


17           We have been proud to do our part by


18 investing more than $1 million every year for this


19 important partnership.  Our new location on I-64 will


20 place St. Elizabeth's Hospital closer to Air Force


21 personnel and their families as well as provide the


22 residency program a state-of-the-art high-acuity --


23 with a state-of-the-art high-acuity health care


24 facility.
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1           I would also like to remind you that our


2 project removes 159 beds from the F1 planning area.


3 This and our I-64 location will result in a better


4 distribution of licensed beds in the region.


5           I want you to know that right now everyone


6 at St. Elizabeth's works very hard to provide


7 high-quality care to our patients despite the many


8 obstacles and challenges of our aging facility.  Many


9 of our colleagues, volunteers, and physicians wanted


10 to be here today, but they recognized the best way to


11 support the communities we serve and this project is


12 to be back at the hospital caring for our patients.


13           We are proud of the many recent and


14 prestigious awards for quality patient care.


15 I mentioned several of them last time I was here.


16 I am very proud to report that we just received


17 another award on April 2nd, the Best Value Hospital in


18 Illinois, awarded for being a high-quality and


19 low-cost provider based on Medicare data.


20           We dream of being able to fulfill our


21 140-year-old mission to its fullest.  That mission is


22 to reveal and embody Christ's healing love for all


23 people through our high-quality Franciscan health care


24 ministry.
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1           Again, we care for all people, but we do and


2 always will have a special place in our hearts for


3 those that are poor and vulnerable.  So after


4 planning -- after years of planning and careful


5 evaluation of different options, we reached the


6 conclusion that this full-service replacement hospital


7 is the best way to provide modern health care to the


8 patients in our region, and we are gratified by the


9 overwhelming community support for our plans.


10           Our commitment to our mission and our


11 community goes beyond the full-service hospital,


12 though.  As this Board knows, we are committed to


13 keeping health care services at the downtown


14 Belleville location.  Our services will include a


15 walk-in clinic, radiology and lab services, primary


16 care and specialty care physician offices, and


17 education services.


18           In addition, many of our business office


19 functions and IT services will remain on our current


20 campus, and we expect to keep approximately


21 200 colleagues at St. Elizabeth's-Belleville.


22           In closing, I respectfully request, with all


23 my heart, that you approve this project and vote yes


24 for this replacement hospital, which we know will make
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1 high-quality health services more accessible to


2 southern Illinois.


3           And now I'd like to turn it over to Clare


4 Ranalli, who will address the supplemental materials.


5           MS. RANALLI:  Thank you, Maryann.


6           And good afternoon and thank you all for


7 your time.


8           There are two points with respect to the


9 supplemental material that I will speak to.  One is


10 the State Board report and the findings that were


11 within the State Board report.


12           When we were before you in January, there


13 were eight findings.  There are now only six because


14 we took affirmative action to address those findings


15 that were within our control.


16           One of those findings was the fact that we


17 were requesting five labor and delivery room suites


18 when we could only justify three based upon our 2013


19 utilization.


20           In January we did not have the official 2014


21 utilization data but we do now.  It also supports only


22 three labor and delivery room suites, so we decided


23 to, in fact, reduce the requested LDRs from five to


24 three, eliminating two of the findings, and were
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1 pleased to do that based upon our data.


2           As we were informed by staff, if, in fact,


3 our utilization increases, we can always come back to


4 you at a later point with respect to this issue.  But


5 given our historic utilization, we believe, in fact,


6 your policies and guidance are on point, and,


7 therefore, we're proceeding with three LDRs.


8           The other finding that was within our


9 control related to the performance requirements for


10 20 obstetric beds in an MSA.  We did not change our


11 requested obstetric beds.  They remain at 12 beds.


12 They do not meet that technical performance


13 requirement, but that is because the area is


14 overbedded.  And our historical utilization, again,


15 only supports 12 beds.  We believe that we addressed


16 this to your satisfaction previously and felt it


17 consistent with your planning policies to remain at


18 12 beds given our historical utilization.


19           This still leaves six findings in the State


20 Board report that are not within our control, and they


21 all relate to the fact that this project is viewed as


22 a new hospital, an establishment of a new facility,


23 when, in fact, it is a replacement hospital that


24 offers no new categories of services under your rules
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1 and no bed services and, in fact, it reduces beds by


2 159 beds within the planning area, significantly


3 decreasing the overbedding that currently exists.


4           In that respect, one of the negative


5 findings was impact on other area providers.  Many,


6 many hospitals in the area sent in letters of support


7 for this project.  We only had one hospital opposing


8 the project, and that was Memorial.  You heard from


9 them today.


10           They asked for approval for a new hospital


11 in Shiloh a few years ago.  When they did that, as


12 Maryann said, they said that there would be absolutely


13 no change in their payer mix because they were taking


14 beds from Memorial Belleville and placing them in


15 Shiloh, just a few miles away.


16           We believe that that probably is true, and


17 it certainly is true for our project.  We have no idea


18 why they would think that their move of some beds --


19 approximately 94 beds -- a few miles away would not


20 result in any change in payer mix whereas our


21 replacement hospital -- taking the hospital and moving


22 it a few miles away -- would somehow result in a


23 seismic change in payer mix with us allegedly seeing a


24 completely different group of patients than we do now.
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1           And that's particularly true because, as


2 Maryann said, 75 percent of our patients are not from


3 Belleville.  And Belleville, despite what you may have


4 heard here today, is not an indigent community.  It is


5 not a poor community within the Metro East region.  We


6 are moving, in fact, closer to the poorest community


7 in Metro East, East St. Louis, and will be closer to


8 four of the six zip codes in East St. Louis.


9           The two that we're going to be farther from,


10 we're going to be one to two minutes further.  That's


11 it, just one to two minutes.  And, in fact, that's


12 based on MapQuest drive times, which your Board


13 standards require us to work with, so we were


14 consistent with your standards in developing that


15 material.


16           We will not be duplicating services or


17 negatively backing Memorial in any way whatsoever.


18 I fail to see for the life of me, in the many years


19 I've been doing this, why we aren't negatively


20 impacting more on them now in Belleville when there


21 are two hospitals now in Belleville and yet somehow we


22 will when we move to O'Fallon.


23           It just simply does not make sense.


24 I cannot understand the rationale for that argument
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1 of duplication of services.  I simply cannot.


2           I would also like to point out the fact that


3 the Deloitte study -- which we commissioned after our


4 appearance before you previously because we felt it


5 important to have an independent study supporting what


6 we were telling you, the facts that we were telling


7 you, not the emotion behind our move.


8           St. Elizabeth's service area, according to


9 Detroit -- or Deloitte -- is 70.3 miles compared to


10 Memorial's service area of 35.7 miles.  The zip codes


11 with the highest Medicaid and self-pay charity


12 percentage of patients in the St. Elizabeth's service


13 area are located in East St. Louis, and drive times


14 will decrease.


15           The relocation does not shift away from a


16 lower-income population or towards a higher-income


17 population.  We're not here arguing to you that our


18 payer mix will change and will serve a significantly


19 greater number of indigent or underserved people;


20 we're simply saying our payer mix will not change.


21           And, in fact, the weighted median household


22 income in the total service area when we move is


23 expected to decrease slightly from $54,882 to $54,144.


24           With that said, we truly believe our payer
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1 mix will not change, will remain consistent with our


2 mission, St. Elizabeth's will remain consistent with


3 our mission, and you'll hear from Sister Jomary


4 shortly on this point.


5           It will continue to serve all, regardless of


6 ability to pay.  It will do so in a modern facility


7 that will offer state-of-the-art care.  It will be


8 able to attract more staff and physicians to its


9 facility because its facility will be modern, and I am


10 here to tell you, now that I've experienced both the


11 modern facility and an older facility, while care can


12 be excellent in both, a modern facility truly makes a


13 difference, not only for the patient but for the


14 patient care team, and that patient care team is so


15 critical in delivering care.


16           In sum, much speculation has been thrown out


17 here about payer mix.  To me, that is the most


18 important issue that is before you as a Board because,


19 otherwise, quite frankly, this hospital should be


20 fairly straightforward -- this project should be


21 fairly straightforward.


22           We're replacing a hospital, we're reducing


23 beds, we're going to a modern facility, and it's a


24 significant investment in health care in the
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1 community; however, there's been this argument about


2 payer mix.


3           Our most strident opponent, Memorial, argued


4 under oath that its new hospital would not in any way


5 change payer mix when it established in Shiloh.  This


6 argument is true for St. Elizabeth's, as well.  Its


7 payer mix simply will not change because it moves a


8 few miles away.


9           I would now like to turn it over to


10 Sister Jomary, who will speak to the Sisters' mission.


11           Thank you.


12           SISTER TRSTENSKY:  Good afternoon.


13           I'm Sister Jomary Trstensky, former


14 president of the Hospital Sisters of St. Francis.


15           I just completed my term as president of the


16 Sisters, and they recently elected a new president.


17 In the interest of continuity, though, I have returned


18 today before the Board because the Sisters thought it


19 was important that I be here to represent them as


20 I did in January.


21           I'm pleased, once again, to express our


22 strong support for St. Elizabeth's replacement


23 hospital project.  As I noted when I last met with


24 you, the Hospital Sisters decided to approve plans for
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1 a St. Elizabeth's replacement hospital after much,


2 much study, thoughtfulness, and prayer.


3           It was not an easy decision to choose to


4 build a replacement hospital in a location outside of


5 Belleville.  We made this decision because we believe


6 it is in the best interests of the patients and


7 community that we have served for almost 140 years.


8 After much consideration, we know in our minds and in


9 our hearts that our replacement hospital location will


10 provide better access to care for all people in our


11 region.


12           Throughout this certificate of need process,


13 we have had to defend our integrity.  Some have


14 accused us of moving from Belleville, as we've heard,


15 to pursue a better payer mix.  Some have accused us of


16 abandoning our mission.  Nothing could be further from


17 the truth.


18           Though I didn't have the opportunity to


19 speak to all of you at the January meeting, I'm here


20 again today to look at you in the eye and commit to


21 you that the Sisters are not abandoning our mission.


22           I want to thank the Board for your patience


23 and your serious consideration of this project.


24 I thoughtfully and respectfully request that you
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1 approve our plan for the St. Elizabeth's replacement


2 hospital.  As I look to the future, I know I speak on


3 behalf of the Hospital Sisters and everyone who works


4 so hard at St. Elizabeth's Hospital.


5           We look forward to the opportunity to


6 collaborate with the community to continue to provide


7 outpatient and other services in the Belleville


8 location.  We have always been active and supportive


9 of our Belleville community, and that will continue as


10 we collaborate with those who have been our neighbors


11 for decades.


12           Thank you.


13           MS. STARMANN-HARRISON:  My name is Mary


14 Starman-Harrison, and I'm the president and CEO of


15 Hospital Sisters Health System.


16           You just heard the highlights of our


17 proposed replacement hospital, a recap of the


18 supplemental information we have provided, and


19 Sister Jomary's affirmation of our loyalty to our


20 mission.  I am here today to reiterate the commitment


21 of Hospital Sisters Health System to this project.


22           When I was here before you in January,


23 I noted that our commitment of resources to the


24 St. Elizabeth's replacement project is very
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1 significant, especially given the fact that we are


2 stewards of 14 hospitals throughout Illinois and


3 Wisconsin, ranging from small rural hospitals to large


4 tertiary hospitals and serving a population of


5 3 million people.


6           Over the past decade, HSHS has supported


7 St. Elizabeth's with $80 million in subsidies for


8 operations and another $136 million for capital


9 expenditures.  This support was needed to continue


10 caring for patients in our 60-year-old facility that


11 is obsolete and ill-configured for today's health care


12 environment.


13           We believe further support from our system


14 to build a replacement hospital is absolutely


15 necessary for us to continue to provide high-quality


16 health care services.


17           Our replacement hospital ensures greater


18 access for our patients and those in need from the


19 entire southern region.  We believe this is consistent


20 with the Review Board's planning policies.


21           I assure you, as did Sister Jomary, we are


22 not moving for a better payer mix.  You've heard us


23 say the data does not show a shift away from a lower-


24 income population nor does it show toward a higher-
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1 income population within this regional service area.


2           I want to thank the Board for the 4 out of


3 5 positive votes which we received when we were here


4 in January.  And as Clare said, since that time we


5 have done what we could to satisfactorily address the


6 State report findings that were within our control.


7 Therefore, we seek your support on our project and ask


8 you to approve it.


9           Thank you very much for your consideration


10 and all that you do for the residents throughout the


11 state.


12           MS. REESE:  I can answer -- we can answer


13 any questions you might have.


14           CHAIRMAN OLSON:  Questions?


15           Justice Greiman.


16           MR. CONSTANTINO:  Madam Chair --


17           CHAIRMAN OLSON:  Oh, I'm sorry.


18           MS. REESE:  I'm sorry.


19           MR. CONSTANTINO:  We need to have a motion


20 to include that -- two of the comments we received on


21 the State Board staff report in the record.


22           MR. MORADO:  They were received timely,


23 Mike, so --


24           MR. CONSTANTINO:  Right.  You're not going
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1 to --


2           MR. MORADO:  Yeah.


3           MR. CONSTANTINO:  You're not going to have a


4 vote?


5           MR. MORADO:  They were accepted into the


6 record because they were received timely.


7           MR. CONSTANTINO:  Oh, okay.  All right.


8           CHAIRMAN OLSON:  Thank you.


9           Justice.


10           MEMBER GREIMAN:  Thank you.  In a sense we


11 take this one and the next -- the next one together


12 because they're both related to the same thing.


13           I -- as to your comment, you used the word


14 "walk-in clinic."


15           What is a walk-in clinic?


16           MS. REESE:  Yes.  The walk-in clinic will be


17 a clinic that stays at Belleville, on the Belleville


18 campus, and we will have providers -- physicians


19 and/or practitioners -- there to service patients that


20 come in and seek care.


21           MS. STARMANN-HARRISON:  No appointments.


22           MEMBER GREIMAN:  And will it be -- will it


23 take emergencies, people coming off the street that


24 are injured?
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1           MS. REESE:  Yes.  Uh-huh, yes.


2           MEMBER GREIMAN:  Because I just wanted to


3 note -- as I know in the -- Section 4 of the other


4 one -- essentially, the one we're going to do next --


5 you don't use the word "walk-in."  There's no walk-in


6 clinic; there's not exactly a clear --


7           MS. REESE:  Yes, it's urgent care light.


8           MEMBER GREIMAN:  -- discussion of that.


9           MS. REESE:  Yes, it will be an urgent care


10 center.


11           MEMBER GALASSIE:  At the new hospital.


12           MS. RANALLI:  At the old.


13           MS. REESE:  At the Belleville campus we plan


14 to have --


15           MEMBER GREIMAN:  I'm talking about what


16 would be left in --


17           MS. REESE:  Yes.  Yes.  So on the Belleville


18 campus what we'll have left is -- what we will still


19 have is a walk-in clinic, an urgent care center --


20 it's the same -- I use them interchangeably.


21           MEMBER GREIMAN:  Cardiac rehabilitation?


22           MS. REESE:  -- lab services -- I'm sorry?


23           MEMBER GREIMAN:  Cardiac rehab?


24           MS. REESE:  We will have physical therapy,
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1 occupational therapy, speech therapy, yes.


2           MEMBER GREIMAN:  Well, as I'm saying, the


3 one thing you don't mention is the walk-in clinic


4 exactly.


5           MS. REESE:  That would be the urgent care.


6 I used a different terminology.  That's the urgent


7 care center.


8           MEMBER GREIMAN:  Well --


9           MS. REESE:  So currently we have an urgent


10 care center that's across the street from our land.


11           MEMBER GREIMAN:  I don't see that.  Maybe


12 when we take the motion for the next one --


13           CHAIRMAN OLSON:  Which application are you


14 looking at, Justice?


15           MEMBER GREIMAN:  Well, I'm looking at the


16 next -- the -- not this one.


17           CHAIRMAN OLSON:  Oh, that is the next one.


18           MS. STARMANN-HARRISON:  That's the new


19 campus.


20           MEMBER GREIMAN:  The new campus.  They're --


21 they're connected.


22           CHAIRMAN OLSON:  No.


23           MEMBER GREIMAN:  Well, they're connected.


24 I want to see appropriate work done in -- in
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1 Belleville.  And so you've told me that there's a


2 walk-in clinic in Belleville.  Is that right?


3           MS. REESE:  Correct.


4           MEMBER GREIMAN:  All I'm saying is that it


5 doesn't say that in here.


6           MEMBER BRADLEY:  It's the new building on


7 the --


8           MEMBER GREIMAN:  Yeah.  A new building on


9 the new campus.  It doesn't state a walk-in clinic.


10           MR. MORADO:  Excuse me, Judge.


11           MEMBER BRADLEY:  The walk-in clinic is in


12 Belleville; is that correct?


13           MS. REESE:  Yes.  The second application is


14 our medical office building relating to the new


15 campus.


16           MR. MORADO:  Correct.  We're only


17 considering the first one, Justice.  It's subsequent


18 to the intent to deny.


19           MEMBER GREIMAN:  This one, the second one,


20 relates to the Belleville --


21           CHAIRMAN OLSON:  No.


22           MR. MORADO:  No, Judge.


23           MEMBER GREIMAN:  The new campus?  I see.


24 I see.  All right.
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1           MS. RANALLI:  Yeah.  The second application


2 relates to a medical office building that will be at


3 the O'Fallon site --


4           MEMBER GREIMAN:  I got you now.  I couldn't


5 make that --


6           MS. RANALLI:  Right.  Right.


7           MEMBER GREIMAN:  So what are we doing with


8 the old place?


9           MS. RANALLI:  Belleville will have an urgent


10 care center, lab, physical therapy, radiology, speech


11 therapy, occupational therapy.  Again, a lab service,


12 mammography and imaging equipment, business office and


13 administrative, IT services, and physician offices


14 will all remain at the Belleville campus.


15           MEMBER GREIMAN:  All right.  Thank you.


16 Thank you.


17           CHAIRMAN OLSON:  Sure.


18           Member Bradley.


19           MEMBER BRADLEY:  Now, you described a


20 residual operation there that would have about


21 200 jobs?


22           MS. REESE:  Yes, sir.


23           MEMBER BRADLEY:  Would you be willing to


24 make a part of our approval your agreement that those
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1 200 jobs would remain in Belleville for at least


2 two years after the new campus opens?


3           MS. REESE:  I'll give this question to


4 Mary Starman-Harrison.


5           MS. STARMANN-HARRISON:  Yes, we would.  As


6 long as services on that campus are being used,


7 absolutely.  And the jobs with the business office and


8 the nonpatient care-related jobs like the --


9 absolutely.


10           MEMBER BRADLEY:  Let's try it again.


11           Are you willing to commit to do that?


12 Period.  I'm not inclined to accept your assurance


13 that unless something changes you'll do it.


14           Will you do it or will you not?


15           CHAIRMAN OLSON:  How can we tie them to


16 keeping lab services there if lab services are never


17 used?  I don't think that's even fair to ask anybody


18 to do.


19           If nobody ever walks into the walk-in clinic


20 because they all go somewhere else, they don't --


21 I mean, I -- I don't think it's fair.  I think what


22 she's saying is the best she can say.


23           MEMBER GALASSIE:  Can I offer an addition to


24 your comment?
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1           Would you be willing to come back to this


2 Board a year after you've been open and give us some


3 utilization statistics --


4           MS. STARMANN-HARRISON:  Sure.  Absolutely.


5           MEMBER GALASSIE:  -- on the Belleville


6 site --


7           MS. STARMANN-HARRISON:  Absolutely.


8           MEMBER GALASSIE:  -- so at least after


9 a year we'd have a sense --


10           MS. STARMANN-HARRISON:  Right.


11           MEMBER GALASSIE:  -- of what's happening?


12           MS. STARMANN-HARRISON:  Right.  Right.


13           And, further, I'm willing to commit to our


14 business office services and our -- and those back-


15 office services that are not clinically related to


16 being on the campus for two years.


17           MEMBER BRADLEY:  Good.  Good.


18           MS. STARMANN-HARRISON:  But the clinical


19 services, we just need to make sure they're being


20 used.  And if they're being used and needed,


21 absolutely.  We're absolutely in favor of that.


22           CHAIRMAN OLSON:  It would drive the bean


23 counters crazy if you did that.


24           Mr. Sewell -- I'm sorry.  Are you done,
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1 Mr. Bradley?


2           MEMBER BRADLEY:  Yes.


3           CHAIRMAN OLSON:  Mr. Sewell.


4           MEMBER SEWELL:  No.


5           CHAIRMAN OLSON:  Mr. Hayes.


6           VICE CHAIRMAN HAYES:  Thank you, Madam


7 Chairman.


8           When you a hear of a completion date of


9 December 31st of 2017, is that still a viable date?


10           MS. REESE:  Yes.  I'm going to turn that


11 over to Amy Ballance, who's our southern Illinois


12 division vice president of strategy and planning.


13           MS. BALLANCE:  Hi.  Thank you.


14           At this point in time, we do believe that we


15 will be able to meet that date.


16           Some limiting factors might be when Illinois


17 Department of Public Health would be able to come


18 on-site and actually do their walk-throughs and


19 approve us to open our facility.  And so given, as we


20 get closer to those time lines and we look at what


21 that real delay might potentially be, we might have to


22 come back for an alteration for that time line.


23           VICE CHAIRMAN HAYES:  I noticed that you


24 mentioned that over the last few years you've spent
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1 $80 million in subsidies for this -- for the


2 Belleville or St. Elizabeth's and, also, that you


3 spent -- the parent organization I'm talking about


4 here.  And the parent organization, the Hospital


5 Sisters Health System, has spent 136 million in


6 capital expenditures -- over how many years was that?


7           MS. STARMANN-HARRISON:  10 years.


8           VICE CHAIRMAN HAYES:  10 years?  Okay.


9 All right.


10           So this has been a -- and I was looking at


11 your financial results in the last couple of years, in


12 2012 and 2013.  And I would imagine -- this is as


13 of -- 12/31 is your year-end?


14           MS. STARMANN-HARRISON:  No.  Our --


15 June 30th is our year-end.


16           VICE CHAIRMAN HAYES:  Okay.


17           MS. STARMANN-HARRISON:  So that might be a


18 midyear report.


19           VICE CHAIRMAN HAYES:  Oh, I don't know about


20 the dates on there.


21           So do you have results for 2014, as of


22 6/30/2014?


23           MS. STARMANN-HARRISON:  Yes.  As of


24 6/30/2014, our operating margin was -- you've got it.
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1           MS. BALLANCE:  Mr. Hayes, are you asking


2 from the system financials or St. Elizabeth's?


3           MS. STARMANN-HARRISON:  St. Elizabeth's.


4           VICE CHAIRMAN HAYES:  St. Elizabeth's.


5           MS. STARMANN-HARRISON:  $15 million loss


6 in '14.


7           VICE CHAIRMAN HAYES:  Okay.  And that was


8 the same loss as approximately in --


9           MS. STARMANN-HARRISON:  '12.


10           VICE CHAIRMAN HAYES:  -- in 2013?


11           MS. STARMANN-HARRISON:  '13, it was


12 10 million five.  In '12 it was 15 five.


13           And I think we average out about 11.5 or


14 point 3.


15           VICE CHAIRMAN HAYES:  Okay.  Okay.


16           Now, the project here is that, with this


17 project and the office building, it's going to be


18 about $289 million --


19           MS. STARMANN-HARRISON:  Correct.


20           VICE CHAIRMAN HAYES:  -- will be these


21 two projects.


22           MS. STARMANN-HARRISON:  That's correct.


23           VICE CHAIRMAN HAYES:  Okay.  And I notice


24 that, you know, with the financials for the parent
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1 organization, the Hospital Sisters Health System, has


2 cash, as of 2013, of $81 million, and it also has


3 current assets -- which are, you know, going to be


4 used to pay current liabilities, probably most of


5 it -- of 746 million 634, so that's really not


6 something to be used for this project.


7           I know that you've gone through a detailed


8 analysis on -- you know, you plan on 75 million to be


9 gifts and bequests and then -- 75 million to be cash,


10 approximately four-six to be gifts and bequests, and


11 then a bond issue for 173 million 400 and --


12 173 million five.


13           I'm just wondering -- that sounds like


14 you're only at -- per Standard & Poor's and Fitch --


15 AA minus.  I think it is stable, your bond rating


16 here, but this is a significant amount of, you know,


17 commitment here as well as -- we're not even looking


18 at the kind of operating losses and capital


19 expenditures, you know, perhaps at the -- while the


20 hospital in Belleville is -- you know, in the last


21 few years at three years out.


22           So you are under a significant amount of


23 financial stress there; is that right?


24           MS. STARMANN-HARRISON:  The system is not
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1 under significant financial stress.  We're


2 double A-minus bond rated; we have 300 and -- how many


3 days' cash on hand for the system?


4           (An off-the-record discussion was held.)


5           CHAIRMAN OLSON:  Can we get your name, sir?


6 I need to get your name.


7           Are you just going to tell her the answer,


8 or are you going to speak?


9           (An off-the-record discussion was held.)


10           MS. STARMANN-HARRISON:  Yeah.  Okay.


11           320 days' cash on hand and unrestricted cash


12 of 2 billion.  We are in more than a position to be


13 able to do this as a system.


14           It's the system that will be funding this


15 project, not St. Elizabeth's.


16           VICE CHAIRMAN HAYES:  Now, your under --


17 unrestricted cash of 2 billion?


18           MS. REESE:  Yes.


19           MS. STARMANN-HARRISON:  Maybe one-eight but


20 very close to that.


21           VICE CHAIRMAN HAYES:  Okay.


22           MS. STARMANN-HARRISON:  I mean, it's very


23 significant, and the system is -- this is the -- this


24 is the number one priority project in the system.  And
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1 so we have been very careful to prepare our financial


2 affairs to be able to do this project.


3           And it took us a while to make sure this


4 was -- that we had the capacity to do this at this


5 particular time without any effect on our financial


6 stability.


7           (An off-the-record discussion was held.)


8           MS. STARMANN-HARRISON:  So it really is the


9 credit of the system, not the credit of St. Elizabeth's.


10           Does that help?


11           VICE CHAIRMAN HAYES:  Yes.


12           CHAIRMAN OLSON:  Dr. Burden.


13           MEMBER BURDEN:  Excuse me.  Thank you very


14 much, Madam Chair.


15           I appreciate Member Hayes' comments to you,


16 which raises something.  I was not here the last time.


17 I was one of the absentees.  I apologize.


18           MS. STARMANN-HARRISON:  Yes.  Yes.


19           MEMBER BURDEN:  Long story but I'm here


20 today.


21           MS. STARMANN-HARRISON:  Thank you.


22           MEMBER BURDEN:  I did not and now I'm


23 looking more carefully at it.


24           You explained what you think is a viable
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1 future, but, basically, you've got 36 percent med/surg


2 occupancy rate at the Belleville St. E's location.


3 The amount of Medicaid you're saying is pretty much


4 standard around the community, around 20 percent.


5           I on that -- did not hear this with all the


6 back-and-forth -- two hours of testimony.  Nobody was


7 under oath out there, but I trust that most were being


8 truthful, perhaps.  But nonetheless, that's a pretty


9 damning statistic for viability, 36.8 percent med/surg


10 occupancy.


11           Now, that doesn't appear to me that that's


12 going to change if you stay -- if you were denied the


13 right to move.  If this Board voted against this


14 application, this figure is going to be constant; is


15 that correct?


16           Or do you suppose that -- there's no reason


17 to suppose the med/surg occupancy is going to improve


18 if this application is not approved.


19           MS. STARMANN-HARRISON:  This is why we


20 requested 159 less beds in the new facility.  So we


21 are taking 159 beds out of service.


22           MEMBER BURDEN:  Well, that's clear, the


23 first step.  But, basically, I'm also asking -- so if


24 you knocked 159 beds off of -- 202?  Is that the
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1 number of beds in there for med/surg?


2           All those -- I mean, I'm sorry to bring this


3 up but I missed this.


4           MS. STARMANN-HARRISON:  No -- sure.  No,


5 this is important, sure.


6           MEMBER BURDEN:  It's very important for --


7 you know, I fully appreciate this discussion because


8 I was not inclined to vote favorably on this


9 application, period.


10           MS. STARMANN-HARRISON:  Right.


11           MEMBER BURDEN:  Now I'm looking at something


12 else, the economics of where you're faced here, and


13 other -- I'm a Catholic; I'm well aware of the


14 Catholic health system, the Presence system, the good


15 nuns, Mercy Hospital.  They struggle, struggle,


16 struggle, and they're getting all kinds of outside


17 help to stay alive --


18           MS. STARMANN-HARRISON:  Sure.


19           MEMBER BURDEN:  -- for how long we don't


20 know.


21           Now, what I'm asking of you is, if you drop


22 159 beds, quickly, that -- what size bed hospital is


23 it going to be?  It's a hundred-and-some beds?


24           MS. STARMANN-HARRISON:  144 beds.
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1           MEMBER BURDEN:  Okay.  So if you're --


2           MS. STARMANN-HARRISON:  And so we did


3 consider declining utilization as --


4           MEMBER BURDEN:  Yeah.


5           MS. STARMANN-HARRISON:  -- as what's


6 happening in health care and by -- and believe that we


7 will meet, I believe, the State capacity occupancy of


8 80 percent when we open.


9           MEMBER BURDEN:  You're estimating.  You're


10 projecting.


11           MS. STARMANN-HARRISON:  We're estimating but


12 today -- how many patients at St. Elizabeth's?


13           MS. REESE:  Today we have 150 patients.


14           MS. STARMANN-HARRISON:  We have 150 patients


15 today at St. Elizabeth's.


16           MEMBER BURDEN:  So your occu- -- all told.


17 Now, that's just not med/surg.  I'm looking at the


18 correct figure.


19           MS. REESE:  Right.  That's everyone.


20           MS. STARMANN-HARRISON:  That's everyone.


21           MEMBER BURDEN:  That's the entire bed


22 capacity.  And you've been losing well -- close to


23 a million bucks a month.


24           The support coming to this institution comes
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1 from the other institutions that the nuns control in


2 Illinois?


3           MS. STARMANN-HARRISON:  Yes.  The building


4 is over a million square feet of old building on the


5 existing campus.  We are going to have like half that


6 square footage even with the medical office building


7 on the new campus.


8           So we are taking the square footage of that


9 building into a significantly smaller amount of space,


10 which will be the efficiencies that we'll gain, plus


11 we've got the inefficiencies of a really old building


12 that we're dealing with on the Belleville campus.


13           So we will gain a lot in efficiencies on the


14 new campus as well as have a smaller -- a smaller


15 inpatient size.


16           MEMBER BURDEN:  I don't think anybody on


17 this Board is a Solomon.  I'm certainly not.  But


18 we've had many institutions -- and I've been on this


19 Board longer than anybody here, and I have historical


20 memories of prior institutions that were in this


21 category financially who were looking at closing doors


22 if they didn't get some relief.


23           Let's assume that we vote against your


24 application.
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1           What solution would there be for you other


2 than to reduce beds where you already are?  I'm


3 looking at it from -- there's been no discussion that


4 I read -- I wrote all these notes, and I didn't hear


5 anybody bring this point up.  Maybe I missed


6 something.


7           But it doesn't appear to me that -- more to


8 the point of whether the bed -- the med/surg mix or


9 the patient mix is XYZ in Shiloh as opposed to


10 Belleville -- more important to me is the med/surg


11 occupancy.  That's the vitality of your institution,


12 frankly.  And if it remains like it is, you're going


13 to be out of business.


14           MS. REESE:  I would like to remind you


15 that --


16           MEMBER BURDEN:  Nobody's mentioned that but


17 that's --- I'm looking at a lot of hospitals over


18 40 years --


19           MS. STARMANN-HARRISON:  Sure, sure.


20           MEMBER BURDEN:  -- and when they came to


21 conclusions what has to change, especially with the


22 nuns, the aging -- I have a bunch of relatives that


23 are nuns, Sister; don't be upset with me for making


24 this -- and they're concerned about their futures.
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1 And there aren't a lot of young nuns showing up except


2 for my buddies at the Little Sisters of the Poor.


3           And now I want to know, personally, how you


4 would handle it if you got turned down today.  What


5 would you do?


6           MS. REESE:  So we looked at four options.


7           MS. STARMANN-HARRISON:  Go.  Yeah.


8           MS. REESE:  The first option was to rebuild


9 at -- in -- on the Belleville campus.  The second


10 option was to remodel on the Belleville campus.  We --


11 we determined that those options were not financially


12 feasible.


13           The third option was to stop our ministry at


14 St. Elizabeth's.  And the fourth option was -- and not


15 just -- you have to understand that we're part of a


16 system.  We're part of the southern Illinois division.


17 So our sister hospitals in Breese and Highland refer


18 in to us, and they refer to St. Louis because it's not


19 easy to get to downtown Belleville.


20           So then the fourth option was to be here


21 today talking about a new hospital.


22           MEMBER BURDEN:  I hear you.  You know, we


23 listen to large megainstitutions, tenant operations


24 coming into Chicago, buying up struggling
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1 institutions.  There's movements of integration and


2 frankly -- you know this.  It's nothing new.


3           What's shocking to me is to see what


4 Mr. Hayes pointed out -- which I appreciate; I missed


5 this -- that your overall situation is, to my way,


6 somewhat critical to make a decision so that you can,


7 one, get -- get an opportunity to have the hospital's


8 income support the institution.


9           Now, if, indeed, this situation is you're


10 going to have to invest a lot more money than I heard


11 you've been investing to rebuild where you are and


12 whether or not your mission of staying further in


13 Belleville to me is a little irrelevant -- I mean, as


14 a practical movement -- I haven't heard this


15 emphasized enough -- movement is really -- despite the


16 concerns that I have with the move -- and I do --


17 I mean, there's many things in the State Board that


18 make me question the move.  But when I look at your


19 viability, I guess I may change my mind.  I don't see


20 where there's a future of substance -- a very long


21 future where you're located.


22           Now, no one has said that.  I'm saying that.


23 You can tell me I'm wrong.  I'd like to hear that.


24 But that's how I look at it.
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1           CHAIRMAN OLSON:  Mr. Sewell.


2           MEMBER SEWELL:  I think I'm missing


3 something and I want -- I guess I want Dr. Burden to


4 straighten me out here.


5           Your -- the occupation you're talking about


6 is the current occupancy --


7           MEMBER BURDEN:  Right.


8           CHAIRMAN OLSON:  Right.


9           MEMBER SEWELL:  -- with bed --


10           MEMBER BURDEN:  Just the -- yeah.


11           MEMBER SEWELL:  -- capacity of, what, 303 --


12           THE COURT REPORTER:  Wait.


13           MEMBER BURDEN:  Bed capacity is 202 --


14           THE COURT REPORTER:  Wait.


15           MEMBER BURDEN:  -- according to what I have.


16           MEMBER SEWELL:  That's med/surg.


17           MEMBER BURDEN:  Yes.  I'm just looking at


18 that -- that's all -- med/surg.


19           MEMBER SEWELL:  Okay.  Well, you know


20 they're going to a hundred.


21           MEMBER BURDEN:  No, I --


22           MS. STARMANN-HARRISON:  141 -- 144 --


23           MEMBER SEWELL:  Under med/surg --


24           MEMBER BURDEN:  150 beds --
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1           MS. STARMANN-HARRISON:  About a hundred


2 beds med/surg --


3           THE COURT REPORTER:  Wait a minute.  Wait a


4 minute.


5           (An off-the-record discussion was held.)


6           MEMBER SEWELL:  Sure.  I'm sorry.


7           MS. STARMANN-HARRISON:  I'm sorry.


8 I apologize.


9           MEMBER SEWELL:  I mean, I'm just trying to


10 understand the connection between viability with the


11 current bed capacity and viability with what they're


12 proposing.


13           That's what I'm not picking up.


14           CHAIRMAN OLSON:  She's saying they can't --


15           MEMBER BURDEN:  I'll try and answer this by


16 saying what I see, and you tell me if I'm -- there's a


17 202-bed bed capacity mentioned in the Belleville


18 institution, of which 36.8 percent of those beds are


19 occupied.  That's a losing number.


20           And in all candor, even though -- those are


21 just the beds that -- you're talking now about


22 144 beds at the new institution.  That will improve it


23 but you're not going to get close to Memorial


24 Hospital's 90 percent.
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1           MEMBER SEWELL:  I see what you're saying.


2           MEMBER BURDEN:  And to -- the institution's


3 vitality on inpatient services is -- is really


4 dependent more on outpatient service anyway.  That's


5 the trend.  That's what's going on.


6           But I'm not trying to tell you your


7 business.  I'm just trying to point out --


8           CHAIRMAN OLSON:  But if they're at


9 36 percent capacity now and they're decreasing their


10 bed capacity by 75 percent, that's a huge move in the


11 right direction.


12           MEMBER BURDEN:  They're not --


13           CHAIRMAN OLSON:  They're decreasing their


14 bed capacity by 75 percent.


15           MEMBER BURDEN:  No.  There's 144 beds as


16 opposed to 202?


17           CHAIRMAN OLSON:  No, 303.


18           MEMBER BURDEN:  Huh?


19           CHAIRMAN OLSON:  303 total beds.


20           MEMBER BURDEN:  Oh, I see.  I'm just talking


21 about -- the only numbers I'm looking at are the bed


22 capacities of med/surg and not the total --


23           MEMBER SEWELL:  That's 202 versus a hundred.


24           MEMBER BURDEN:  That's 202 versus how many?
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1           CHAIRMAN OLSON:  A hundred.


2           MEMBER SEWELL:  A hundred.


3           MEMBER BURDEN:  It's a hundred?  Oh, it's a


4 50 percent reduction.


5           So that alone should allow you to be


6 close -- with projections of similar occupancy rates


7 somewhere -- what, 60 percent?


8           MS. STARMANN-HARRISON:  Oh, no.


9           MS. RANALLI:  Our projected occupancy is


10 75 percent.  It is actual State targets based on 2019


11 because, as you know, your rules allow us two years


12 after the project opens.


13           But, Dr. Burden, you are asking -- I mean,


14 you're hitting the nail on the head, quite frankly.


15 In order for St. Elizabeth's to remain sustainable,


16 it has to do what it is doing.


17           It can't simply drop beds.  Someone during


18 public participation said, "Well, they can drop beds


19 now," but then we would still be in this enormous old


20 building.  That doesn't do us any good, to drop


21 beds --


22           MEMBER BURDEN:  That's what I'm getting to.


23 Now --


24           MS. RANALLI:  Exactly.
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1           MEMBER BURDEN:  -- we hear -- we hear this


2 constantly.  I mean, I've been here -- this is always


3 difficult with institutions that are struggling, and


4 there's no question health care has changed, so this


5 is a major issue.


6           We think, in terms of viability, is


7 something like an institution that doesn't need to go


8 to the mother house to stay in business.


9           And I'm looking at this and saying, "Wow,


10 I didn't notice this."  It wasn't highlighted in


11 the -- in the notes that I read regarding the previous


12 meeting.  Maybe it was and I missed it.  But that, to


13 me, is more important than this discussion between


14 competing auditors and consultants who disagree and


15 present an opinion maybe based on who's employed them.


16           You know, that's been my -- I'm a little


17 older than most of the people here, and I've been


18 through all this stuff many, many times.


19           So I submit to Richard, who's a very sharp,


20 bright guy -- much brighter than I am in these


21 matters -- that this idea of staying put, even with a


22 reduced bed capacity -- I'm asking that question; I'm


23 not saying -- it seems to me, question mark, a poor


24 idea.
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1           And I think that I've listened to reasons to


2 not support your move, but I'm finding one here that


3 makes more sense to me, to this member, period.


4 I don't know what the other Board members think.  But


5 this bothers me to think that, if you aren't able to


6 get an opportunity, which we present as a group, to


7 move, I don't think you're going to be in business


8 very long.


9           MS. REESE:  You're absolutely correct.  We


10 cannot -- we're not sustainable where we are.


11           CHAIRMAN OLSON:  Other questions or


12 comments?


13           Mr. Sewell.


14           MEMBER SEWELL:  Oh, yeah.


15           CHAIRMAN OLSON:  Yes, please.


16           MEMBER SEWELL:  The only comment I'd make


17 about that, I don't know if we've looked at the


18 willingness or the business decision for the system.


19           The system appears to be willing to


20 subsidize the institution, and the system -- and I'm


21 talking about the -- what's the initials?


22           MS. REESE:  HSHS --


23           MEMBER SEWELL:  Yes.


24           MS. REESE:  -- Hospital Sisters Health
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1 System.


2           MEMBER SEWELL:  Yes.  That's what I'm


3 talking about.


4           -- seems to be willing to go along with this


5 proposal like they've historically gone along with


6 your being in Belleville, even with the marginal


7 occupancy, et cetera.


8           I think that's fairly common for systems if


9 they make a strategic decision that "This one


10 institution is sufficiently important to us where


11 we're willing to subsidize it to a certain extent so


12 that it remains viable."  I think that's fairly


13 common.


14           But I don't know if we really have looked at


15 that as anything to weigh in terms of our decision,


16 one way or the other.


17           Do you see what I'm saying?


18           MEMBER BURDEN:  I do.


19           MEMBER SEWELL:  In other words, if they were


20 willing to do that for the proposed facility as they


21 have for the current facility, that's not something we


22 usually look at, to my knowledge.


23           Where you have an order.  And they have more


24 hospitals than the one in Belleville; right?
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1           MS. REESE:  Correct.  We have 13 other


2 hospitals -- 14 including St. Elizabeth's.


3           MEMBER SEWELL:  Yeah.  I don't know if we've


4 really taken that into consideration one way or the


5 other.


6           CHAIRMAN OLSON:  I think the point is you're


7 about to get unwilling to continue that.


8           MS. STARMANN-HARRISON:  It's not fair to the


9 other hospitals to -- to subsidize one system


10 constantly indefinitely with no plan to be able to be,


11 you know, a stand-alone -- you know, on their own --


12 hospital.


13           And so we've been looking at this project


14 for many -- for five years at least -- I've been here


15 four.  And we've been looking at it carefully and


16 what's the best plan for it, then -- when we have many


17 great projects within the system.  And we really are


18 careful with our resources, so we don't spend what we


19 haven't saved, essentially.  And we've really saved


20 for this project, and it's been a priority of the


21 system.


22           So this, we believe, is the project that


23 will make this a viable hospital, go forward and


24 continue to serve our mission for many years to come.
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1           And we want -- we are planning -- you know,


2 hospitals -- we need to plan for 50 years.  So they


3 have to serve the -- our patients for the next


4 50 years.


5           And we believe this plan will do that and


6 that the system has committed to it as a priority


7 because -- because of the circumstances and it's a --


8 it's the right answer for the long-term future.


9           MEMBER BURDEN:  If I might --


10           CHAIRMAN OLSON:  Other questions?


11           MEMBER BURDEN:  I want to finish on this.


12 I'm sorry.


13           CHAIRMAN OLSON:  Go ahead.


14           MEMBER BURDEN:  But it's helped me a lot to


15 hear this discussion.  But, actually, Richard has


16 touched on something.


17           This Board has really -- maldistribution.


18 And my own -- I was here when the people from East


19 St. Louis came to Springfield with their mayor and


20 made an impassioned speech to the members of the


21 Board -- of which I think I was the only one then --


22 that "We're moving and leaving them without medical


23 care."


24           Now, to some degree I've heard some
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1 residents from that community talking about "You're


2 moving away from us again."  I've heard speakers say


3 that.  And that's bothersome to me, and this is one of


4 the missions that I personally feel.


5           And I don't know which one overrides the


6 other, the idea that I've heard that there's been


7 nobody left behind with the move going to Shiloh, and


8 yet the community there and communities in Chicago who


9 are poor or near poor are faced constantly with being


10 left behind.


11           It's a moral thing, not an economic thing,


12 that disturbs me.  So I have to weigh -- in my mind.


13 I don't know how others feel about this.  But this is


14 what I feel is my obligation, to see that we provide


15 for those.


16           And I listened to the mission statement that


17 the nuns have and I believe it.  They've proven it.


18 But when you start to consider what I've heard from


19 John today regarding your economic status, it


20 influences in the other direction.


21           Excuse me.  I talk too much.  I --


22           MS. REESE:  No, I think I want to -- I would


23 like to --


24           MEMBER BURDEN:  I'm sorry.
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1           CHAIRMAN OLSON:  Please, go ahead --


2           MS. REESE:  I would like to --


3           CHAIRMAN OLSON:  -- respond, please.


4           MS. REESE:  I would like to comment to that.


5 I would like to respond to that.


6           I do hear your concern, but I'd also like to


7 remind you that we serve a broad region and 75 percent


8 of our patients don't come from Belleville, while


9 I think there's nostalgia and there's emotion around


10 us leaving because people have seen that building


11 there.


12           But the people that take -- we take care of


13 are going to have better access to us on the highway,


14 on the freeway, and that -- that -- we're going closer


15 to our population that we serve, not away from them.


16           MEMBER BURDEN:  Well, I guess I'm


17 referring -- and then I'll stop.


18           I'm referring specifically to an event


19 five years ago when the mayor, who spoke like a


20 missionary with three busloads of people coming from


21 East St. Louis, started saying, "Hey, you're leaving


22 us," and I never forgot that.  I don't even know what


23 that little institution in East St. Louis does


24 anymore.
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1           So that -- I see no -- that's bothersome


2 to me.


3           Now, I hear you describe what you describe


4 and that's fine.  But -- excuse me.  I talk too much.


5 I want to hear from Board members.


6           CHAIRMAN OLSON:  Are there other questions


7 or comments?


8           MS. RANALLI:  Well, I would just like to let


9 Dr. Burden know -- or reaffirm -- we are moving closer


10 to East St. Louis, closer --


11           UNIDENTIFIED SPEAKER:  No.


12           UNIDENTIFIED SPEAKER:  Not closer.


13           MS. RANALLI:  -- closer to four of the


14 zip codes within East St. Louis.


15           So we are going to move closer to them.  And


16 you heard from a number of individuals from East


17 St. Louis here today in support of our project,


18 patients that we cared for from East St. Louis at our


19 current location and that said they will continue to


20 go to our new location.


21           We will be closer to East St. Louis,


22 Allerton, Cahokia, Fairview Heights, all communities


23 with residents living at or closer to poverty level


24 than other areas.
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1           And you heard Smithton and Millstadt oppose


2 us.  Those towns account for 4 percent of our patient


3 population.  Their median income is higher than or


4 about the same as O'Fallon.  They are primarily


5 Medicare and commercial pay.


6           So if we wanted to move to a better payer


7 mix, we're moving in the wrong direction.  We are


8 going to continue to serve the poor.


9           CHAIRMAN OLSON:  Any other --


10           MS. RANALLI:  And if you want to hear that


11 from Sister Jomary as opposed to the lawyer, I'm happy


12 to pass the mic to her.


13           CHAIRMAN OLSON:  Any other questions from


14 Board members?


15           (No response.)


16           CHAIRMAN OLSON:  Any other questions?


17           (No response.)


18           CHAIRMAN OLSON:  Seeing none, I will call


19 for a roll call vote.


20           MR. ROATE:  Thank you, Madam Chair.


21           MR. MORADO:  Wait.


22           CHAIRMAN OLSON:  Oh, wait.  We do want to --


23 are we wanting to put this condition on the


24 application?
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1           MEMBER GALASSIE:  They'll come back


2 next year.


3           CHAIRMAN OLSON:  The condition is that they


4 agree to maintain 200 employees at the Belleville


5 campus for a period of two years and will provide an


6 annual report on utilization at the current Belleville


7 site.


8           MEMBER SEWELL:  How do we vote on that?  I'm


9 opposed to that addition.


10           CHAIRMAN OLSON:  Okay.  So let's vote on


11 whether or not we want to --


12           MEMBER GALASSIE:  Yeah, vote on it.


13           MS. MITCHELL:  Yeah, yeah.


14           CHAIRMAN OLSON:  Well, can we just vote on


15 whether or not we want the condition?


16           MEMBER GALASSIE:  Yeah.


17           MS. MITCHELL:  Yes.


18           CHAIRMAN OLSON:  All right.  We're going to


19 table the --


20           MEMBER GALASSIE:  I'll make a motion to put


21 that as a condition to this following motion.  And it


22 would need to -- did we say approximately 200?


23           MEMBER BRADLEY:  (No verbal response.)


24           CHAIRMAN OLSON:  Wait a minute.  We have
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1 members that are opposed to the condition, so I don't


2 want the motion to get voted down based on the --


3           MEMBER BRADLEY:  He's making the motion --


4           MEMBER GALASSIE:  I'm trying to make a


5 motion.  So if my motion gets voted down, it's not


6 attached.  If it's voted up, it is attached.


7           MEMBER SEWELL:  No, I haven't made a motion.


8 I just was --


9           MS. AVERY:  No, the --


10           CHAIRMAN OLSON:  Can we just vote on whether


11 or not we want this condition on the motion?  Can we


12 do it that way?  I think that's cleaner.


13           MEMBER BRADLEY:  Whether we want to amend


14 the motion or not.  That's what he wants to do.


15           CHAIRMAN OLSON:  No, I'm not asking whether


16 or not we're going to -- oh, we're going to vote on


17 whether or not to amend the motion.


18           MEMBER BRADLEY:  Right.


19           CHAIRMAN OLSON:  Thank you, Mr. Bradley.


20 Okay.


21           All right.  May I have a motion to amend the


22 motion.


23           MEMBER BURDEN:  So moved.


24           CHAIRMAN OLSON:  With the following
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1 condition --


2           MR. MORADO:  With the following condition,


3 that the Applicant agrees to maintain 200 employees at


4 the Belleville campus for a period of two years and


5 will provide an annual report on the utilization of


6 services at the Belleville facility.


7           MR. CONSTANTINO:  Is it two years?


8           CHAIRMAN OLSON:  Yes.


9           MR. CONSTANTINO:  When does the two years


10 begin?


11           CHAIRMAN OLSON:  Today.


12           MR. CONSTANTINO:  Today?


13           MS. AVERY:  No.


14           MEMBER GALASSIE:  When they open.


15           MS. AVERY:  When they open.


16           MR. CONSTANTINO:  When they open the new


17 hospital?


18           MS. MITCHELL:  Right.


19           MR. CONSTANTINO:  If they open the new


20 hospital.


21           MR. MORADO:  For a period of two years at


22 the opening of the new facility.


23           MS. RANALLI:  Right.  If I could qualify,


24 when we had the discussion, we said that we would
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1 commit for two years to the business -- sort of


2 business employees.


3           CHAIRMAN OLSON:  Correct.


4           MS. RANALLI:  So I don't know if that's 200.


5           MS. AVERY:  That's the full --


6           MEMBER GALASSIE:  Madam Chair, no more


7 discussion.


8           MS. RANALLI:  If the motion is


9 200 employees --


10           MEMBER GALASSIE:  It's -- the dialogue is --


11 I think the initiator was agreed to say "approximately


12 200."


13           MS. RANALLI:  Yeah, approximately.  That's


14 fine.


15           MEMBER GALASSIE:  But the issue here is they


16 will maintain approximately 200 employees in that


17 building for two years.  They'll come back to us after


18 one year to give us a report as to utilization.  And


19 if there's very little utilization, then I suspect we


20 would agree to decrease the number of employees.


21           But if the utilization continues, we also


22 want to hear how many employees are there at that


23 point in time.


24           MS. RANALLI:  Yes.  Absolutely.  That's
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1 fine.  That's fine.


2           CHAIRMAN OLSON:  All right.  So we have a


3 motion on the floor asking whether or not to add this


4 condition to the original motion.


5           Can I have a roll call vote -- or who --


6 Richard, did you want to move that?


7           MR. MORADO:  Just to be clear so that


8 everybody understands, this is at the -- two years


9 from the opening of the new facility.


10           MS. STARMANN-HARRISON:  Right, two years


11 from the opening.


12           MR. MORADO:  Correct.


13           MR. ROATE:  Motion made by --


14           MEMBER SEWELL:  Somebody over there.


15           MR. ROATE:  -- Mr. Hayes?  I don't know.


16           MEMBER GALASSIE:  I believe it's my motion,


17 and I think the Judge seconded it.


18           MR. ROATE:  Okay.


19           Motion made by Mr. Galassie; seconded by


20 Justice Greiman.


21           Mr. Bradley.


22           MEMBER BRADLEY:  Yes.


23           MR. ROATE:  Dr. Burden.


24           MEMBER BURDEN:  Yes.







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


285


1           MR. ROATE:  Senator Burzynski.


2           MEMBER BURZYNSKI:  Yes.


3           MR. ROATE:  Justice Greiman.


4           MEMBER GREIMAN:  Yes.


5           MR. ROATE:  Mr. Galassie.


6           MEMBER GALASSIE:  Yes.


7           MR. ROATE:  Mr. Hayes.


8           VICE CHAIRMAN HAYES:  No.  I feel that this


9 would be too restrictive on their -- on the hospital


10 there and -- because this is a -- their management


11 should have the right to be able to determine the


12 amount of employees and services that they're willing


13 to give.


14           MR. ROATE:  Thank you.


15           Mr. Sewell.


16           MEMBER SEWELL:  No, for reasons stated by


17 Mr. Hayes.


18           MR. ROATE:  Thank you.


19           Madam Chair.


20           CHAIRMAN OLSON:  No, for the reasons stated


21 by Mr. Hayes.


22           MR. ROATE:  Thank you.


23           That's 5 votes in the affirmative, 3 votes


24 in the negative.
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1           CHAIRMAN OLSON:  Okay.  So the condition is


2 on the motion to approve the project, 14-043.


3 Everybody clear on that?


4           MEMBER GALASSIE:  Yes, ma'am.


5           CHAIRMAN OLSON:  So now I'm calling for


6 a roll call vote on the motion to approve


7 Project 14-043, St. Elizabeth's Hospital, to establish


8 a replacement hospital with the condition.


9           MR. ROATE:  Motion made by Mr. Sewell;


10 seconded by Justice Greiman.


11           Mr. Bradley.


12           MEMBER BRADLEY:  I attended both hearings


13 that were held in Belleville.  I've heard two


14 presentations here.  And I have to say I believe that


15 when we discussed this in September of 2013, my


16 questions were met with a certain degree of


17 evasiveness if not mendacity.


18           It is clear that there is very strong


19 feeling on both sides of this issue.  It may well be


20 one of the toughest votes I take on this Board.


21           All of the people who have spoken generally


22 have spoken from the same standpoint of describing the


23 individual pieces of the puzzle.  And the question is,


24 what does the puzzle look like when it's all put
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1 together and when you see the big picture?  And


2 there's really been not enough discussion of the big


3 picture, I believe.


4           It's an argument between the past and the


5 future.  It's an argument between tradition and


6 innovation.  And it really speaks to what's going on


7 in our country, in our society.


8           There is a changing population distribution.


9 We have changes in health care, such as the Affordable


10 Care Act, which are causing many changes to come about


11 in the field of health care.  And we clearly are going


12 to have declining available public money.


13           All of those factors together say that,


14 while I'd like to vote for keeping Belleville downtown


15 whole, while I understand the negative effect this is


16 going to have on that community, I think the Hospital


17 Sisters have chosen the right path of going forward


18 into this new future in an economically sustainable


19 way.


20           And, therefore, I reluctantly vote yes.


21           MR. ROATE:  Thank you, sir.


22           Dr. Burden.


23           MEMBER BURDEN:  Most Board members here feel


24 I'm much too chatty, but I have to say a word or two.
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1           The State legislature has voted some time


2 ago to establish a comprehensive health center.


3 I heard a lot about it.  It never happened.  This


4 health center has got to happen even though the State


5 doesn't have the money to do it.  It would help us


6 through this kind of a decision.


7           I agree this is a very difficult decision.


8 I originally was going to vote against this


9 application, but I recognize the vitality, the


10 survival of the immense institution, St. Elizabeth's


11 in its current location, is questionable.  That means


12 a significant amount.  It weighs heavily on me.


13           I am concerned about the patients that


14 I described earlier from the East St. Louis area, what


15 they've gone through, but I -- again, reluctantly and


16 with lots of concern about the eventual impact of our


17 decision here, I'm going to vote yes, based on mostly


18 what I've been saying here for the last half hour.


19           MR. ROATE:  Thank you, Dr. Burden.


20           Senator Burzynski.


21           MEMBER BURZYNSKI:  Thank you.  I'm going to


22 vote yes on this project.


23           I do believe that most of concerns that have


24 been talked about and brought up by staff have been
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1 addressed, and, certainly, I think that the relocation


2 will provide better access and coverage not only to


3 the Metro East area but also to the surrounding


4 counties, as well.


5           I am somewhat familiar with that area, and I


6 think that this will also ensure the long-term


7 viability of the health system and its ability to


8 provide services to those that most need it.


9           So I do, therefore, vote yes.


10           MR. ROATE:  Thank you, sir.


11           Justice Greiman.


12           MEMBER GREIMAN:  Yes.  Well, having heard


13 the previous speakers, I feel very smart because


14 I thought -- I was for this from the beginning, and


15 I didn't have to change my mind.


16           It's a thoughtful way to solve -- to take


17 care of an institution that's in trouble right now.


18 And this saves it -- it saves good health care for


19 people of every community in the neighborhood,


20 everywhere.


21           I also expect -- express my respect for the


22 people with the red shirts here who are dedicated to


23 their community whether this is passed.  I appreciate


24 their coming out.
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1           And I vote aye.


2           MR. ROATE:  Thank you, sir.


3           Mr. Galassie.


4           MEMBER GALASSIE:  I'm going to be voting yes


5 on this issue, and I just want to make a comment,


6 which I don't often do.


7           But as the public health officer for


8 20 years in Lake County, I lived exactly what this


9 group is going through right now.  And rather than


10 bore you with the story, I would just make the comment


11 you're all from the same community.


12           As difficult as that feels right now, you're


13 really not red shirts and yellow buttons.  You're all


14 from the same community.  Four or five years, when you


15 fast-forward, my guess is this is going to work out


16 very well, and I hope for all the best.


17           Yes.


18           MR. ROATE:  Thank you, sir.


19           Mr. Hayes.


20           VICE CHAIRMAN HAYES:  I'm going to vote yes.


21           I think that this project will be able to --


22 all the different constituencies in this area will be


23 served by this new hospital for St. Elizabeth's.


24           I also feel that the military, the St. Louis
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1 University, and their residency program as well as


2 other -- as well as improving health care is important


3 for this project.


4           I think it will improve, you know, all the


5 constituencies that St. Elizabeth's has to deal with,


6 and I think that includes the Health Sisters of


7 St. Francis here, their parent organization.


8           MR. ROATE:  Thank you.


9           Mr. Sewell.


10           MEMBER SEWELL:  I'm voting yes.


11           I think the -- I wanted to say something


12 about this payer mix question.


13           I think that -- even if we could establish


14 that it was a motivation behind this move, I think our


15 hands are tied a bit because, to my knowledge, there's


16 not a rule that makes it clear as to what you do about


17 that.  I don't know if we ever were able to prove that


18 except to the extent that someone said it in a meeting


19 as a reason.


20           But we've also heard testimony about the


21 relatively similar demographic profiles in terms of


22 coverage between the O'Fallon area -- or the extent to


23 which people are using the facility at Belleville and


24 what the O'Fallon area looks like.
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1           So I vote yes.


2           MR. ROATE:  Thank you, sir.


3           Madam Chair.


4           CHAIRMAN OLSON:  I'll be really quick.


5 I just have five really quick points to make.


6           I think the positives are that this is a


7 replacement hospital that overall decreases the bed


8 count.


9           I think it's essential for training and


10 recruitment.  I know from experience it's much more


11 difficult to recruit physicians to an old building as


12 it is to a brand-new, shiny facility.


13           I applaud the fact that you're going to


14 maintain some services, if it's financially viable, at


15 the Belleville campus.  I think this is essential to


16 the financial viability of the system.


17           And I think, most of all, the patients that


18 are going to utilize this hospital deserve this


19 hospital.


20           I vote yes.


21           MR. ROATE:  That's 8 votes in the


22 affirmative.


23           CHAIRMAN OLSON:  The motion passes.


24           MS. REESE:  Thank you very much.
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1           CHAIRMAN OLSON:  Congratulations and


2 good luck.


3           MEMBER GALASSIE:  Good luck.


4                         - - -


5


6


7


8
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1           CHAIRMAN OLSON:  The final project today is


2 Project 14 dash -- for those of you keeping score,


3 we're going back to applications subject to initial


4 review.


5           This is Project 14-044, St. Elizabeth's


6 Hospital in Belleville.


7           May I have a motion to approve.


8           MEMBER GALASSIE:  So moved.


9           MEMBER BRADLEY:  Second.


10           CHAIRMAN OLSON:  Wait, wait, wait.


11           (An off-the-record discussion was held.)


12           CHAIRMAN OLSON:  This is the new medical


13 building that's in O'Fallon; is that correct?


14           MS. STARMANN-HARRISON:  That's correct.


15 It's on the same campus as the new hospital.


16           CHAIRMAN OLSON:  That's what I thought.


17 Okay.


18           So may I have a motion to approve


19 Project 14-044, St. Elizabeth's Hospital, to establish


20 a new medical office building in O'Fallon.


21           May I have a motion.


22           MEMBER BRADLEY:  So moved.


23           CHAIRMAN OLSON:  A second?


24           VICE CHAIRMAN HAYES:  Second.
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1           CHAIRMAN OLSON:  Okay.  The Applicant is


2 already sworn in.


3           Mr. Constantino, State Board staff report.


4           MR. CONSTANTINO:  The Applicants are


5 proposing to construct a medical office building and


6 ambulatory care center adjacent to the new hospital in


7 O'Fallon, Illinois.


8           The total cost of the project is


9 approximately $34.2 million.  The anticipated


10 completion date is December 31st, 2017.  We did not


11 have any findings.  There was opposition to this


12 project.


13           Thank you, Madam Chairwoman.


14           CHAIRMAN OLSON:  Do you have comments for


15 the Board?


16           MS. REESE:  We don't have any comments at


17 this time.


18           CHAIRMAN OLSON:  Questions from Board


19 members?


20           MEMBER GALASSIE:  Thank you.


21           MS. STARMANN-HARRISON:  Thank you.


22           CHAIRMAN OLSON:  Seeing no questions,


23 I would call for a roll call vote.


24           MR. ROATE:  Motion made by Mr. Bradley;
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1 seconded by Mr. Hayes.


2           Mr. Bradley.


3           MEMBER BRADLEY:  Based on the State agency


4 report, I vote yes.


5           MR. ROATE:  Dr. Burden.


6           MEMBER BURDEN:  Based on the State agency


7 report, I also vote yes.


8           MR. ROATE:  Senator Burzynski.


9           MEMBER BURZYNSKI:  Yes, for the previous


10 mentioned reasons.


11           MR. ROATE:  Justice Greiman.


12           MEMBER GREIMAN:  Yes, for the previous


13 mentioned reasons.


14           MR. ROATE:  Mr. Galassie.


15           MEMBER GALASSIE:  Yes, previous comments


16 made.


17           MR. ROATE:  Mr. Hayes.


18           VICE CHAIRMAN HAYES:  Yes, based on the


19 favorable State agency report.


20           MR. ROATE:  Mr. Sewell.


21           MEMBER SEWELL:  Yes, for reasons stated.


22           MR. ROATE:  Madam Chair.


23           CHAIRMAN OLSON:  I vote yes, as well, for


24 reasons stated.
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1           MR. ROATE:  That's 8 votes in the


2 affirmative.


3           CHAIRMAN OLSON:  The motion passes.


4           Get to work, folks.


5           SISTER TRSTENSKY:  Thank you.


6           MS. STARMANN-HARRISON:  Thank you very much.


7           MS. REESE:  Thank you.


8           MEMBER GALASSIE:  Congratulations.


9                         - - -
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1           CHAIRMAN OLSON:  Okay.  Under other business


2 there's none.


3           Rules development.  You received in your


4 packets the Specialized Mental Health Rehabilitation


5 Facilities Administrative Code.


6           May I have a motion to approve the rules for


7 the specialized --


8           MEMBER GALASSIE:  So moved.


9           (An off-the-record discussion was held.)


10           CHAIRMAN OLSON:  I'm being told we can't


11 vote on the rules.


12           MR. MORADO:  They're not on the agenda.


13           CHAIRMAN OLSON:  Okay.  So we won't be


14 voting on the rules this afternoon.


15           MS. AVERY:  I thought you put them on the


16 agenda.


17           CHAIRMAN OLSON:  They're not on the agenda.


18 Okay.


19           Next order of business is unfinished


20 business and there's none.


21                         - - -


22


23


24
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1           CHAIRMAN OLSON:  Next order of business is


2 the financial report.


3           I think, Courtney, you had just one comment


4 to make on that.


5           MS. AVERY:  Yes.  Sorry.


6           You have a copy of the financial report in


7 your packets.


8           And the only thing that I have to report is


9 the note that's at the bottom of the report that shows


10 that we were swept $3.7 million that will be put into


11 the general revenue fund, from the health planning


12 fund to the general revenue fund.


13           CHAIRMAN OLSON:  And, FYI, this is not a


14 loan.


15           MS. AVERY:  Yes.  It's not interagency


16 borrowing.  We will not receive the money back as we


17 have in the past.


18           MEMBER GALASSIE:  Does that mean no lunch in


19 June?


20           MS. AVERY:  No lunch, no coffee.


21           MEMBER SEWELL:  So -- Madam Chairman, I have


22 a question about that.


23           CHAIRMAN OLSON:  Yes.


24           MEMBER SEWELL:  So "swept" means that --
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1 that's not -- where does that money go?  It goes into


2 the general funds?


3           MS. AVERY:  Goes into the revenue funds --


4           MEMBER SEWELL:  I see.  Okay.  I just wanted


5 to --


6           MS. AVERY:  -- for State operations.


7           MEMBER SEWELL:  I thought it went to IDPH.


8           MEMBER BURDEN:  It went into Sewell's


9 pocket.


10           MS. AVERY:  No, no, it doesn't go to IDPH.


11           MEMBER BURDEN:  He's driving a Rolls-Royce


12 now.


13           MEMBER SEWELL:  My car is three years old.


14           CHAIRMAN OLSON:  Okay.  And we did amend the


15 agenda to add the legislative update.


16           MS. AVERY:  For the legislative update, of


17 course, our House Bill 3133, which is the Board's


18 initiative, that did pass.


19           MEMBER SEWELL:  Yeah?


20           MS. AVERY:  Yeah.  It passed 92 to 18 in the


21 House.


22           MEMBER GALASSIE:  What did it do?


23           MS. AVERY:  It passed.  Oh, what is it?


24           MEMBER GALASSIE:  Yes.
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1           MS. AVERY:  It's our initiative that cleared


2 up the information from the Auditor General's report,


3 the recommendation that when we accept in-kind


4 services, that that be put into statutory language.


5           And it codified us using the State Board


6 staff report, not forms that was mentioned with


7 before.  It was also cleaning up some duplicate


8 language that was in the statute.


9           MEMBER GALASSIE:  I bet that got a lot of


10 media attention when that passed.


11           MEMBER SEWELL:  Yeah, right.  Video.


12           MS. AVERY:  And I would ask, if you can,


13 to -- again, Representative Davis always goes out of


14 his way to sponsor our legislation, and he took a


15 beating yesterday.


16           So if you see him or can drop him an e-mail


17 or something, please do so thanking him for his


18 support on that bill.


19           The other initiative that we have, the whole


20 thing -- that's not our initiative.  I'm sorry.


21           But House Bill 1398 is on second reading,


22 and that's the creation of a trauma fund, which


23 Representative Jones has agreed to continue to work


24 with us to clear up some language in that issue.
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1           House Bill 3221, which creates a


2 freestanding rapid treatment emergency center.  And it


3 amends our Act.  And if you recall, this is on the


4 property of the -- where Sacred Heart Hospital


5 previously sat.  So what they're looking to do is to


6 create this freestanding rapid treatment emergency


7 center.


8           The Department of Public Health and the


9 Governor's office informally have both said that


10 they're neutral on this.  Well, I think the Department


11 of Public Health is not formal but they're neutral.


12           I haven't gotten a confirmation from the


13 Governor's office, but it's been said in the


14 committee, so I'm assuming that it is true.


15           My recommendation is -- I talked with the


16 chairs -- for us to remain in on opposition of it


17 because of some of the policy issues and concerns that


18 we have, that it will create sort of a duplicate of a


19 freestanding emergency center, and it's just not clear


20 exactly how this rapid treatment emergency center will


21 function and it could be confusing.


22           MEMBER GALASSIE:  And where is this now?


23           MS. AVERY:  Sacred Heart Hospital.


24           MEMBER GALASSIE:  Where is Sacred Heart
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1 Hospital?


2           MS. AVERY:  Chicago's west side.


3           CHAIRMAN OLSON:  They just got sentenced.


4 All the people that were running that went to jail


5 because they were frauding and --


6           MS. AVERY:  But it was purchased by another


7 entity, and they were the ones that are trying to open


8 it up as a freestanding.


9           But you can look it up.  That's House


10 Bill 3221.


11           House Bill 3504 is an initiative of IHA, the


12 Illinois Hospital Association, and I understand today


13 that there is going to be another amendment, that one


14 of the unions have asked -- I think it's ACLU --


15 that -- this bill would work with the changing of


16 ownership for hospitals.


17           And they will have a letter of intent versus


18 a transaction document, which -- where it hasn't


19 finalized the contents of what that letter of intent


20 will look like or if that document should be named a


21 letter of intent.


22           It also allows for the Board Chair, if she


23 doesn't have -- or he -- doesn't have a conflict of


24 interest, will make the decision that they can sign
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1 off on the actual change of ownership.


2           And it prohibits the Board from placing


3 conditions on change of ownerships, and I think that's


4 that two-year thing different from what we just did


5 but just for change of ownership.


6           And, also, a publication in the newspaper


7 from -- it changes from three days to one day and


8 requires the Applicant to pay the cost.


9           And one other thing -- oh, and the Board


10 Chair to approve within 45 days of the application


11 being deemed complete.  But, again, the Board Chair


12 may refer to the full Board for conflicts of interest


13 or other good cause.


14           And, again, I learned today that there may


15 be another amendment on it.  But that's been sponsored


16 by Robyn Gabel, so I'm thinking that it will


17 probably -- if we can't do it -- if they can't do it


18 in committee in the House, then they'll make the


19 change in the Senate.


20           The last one, House Bill 3510, which changed


21 the dynamics of the long-term care subcommittee, it


22 requires us to look at the bed need and HSA boundaries


23 by 2017 -- I think it is -- and it also requires the


24 long-term subcommittee to include two members from







FULL MEETING 


CONDUCTED ON TUESDAY, APRIL 21, 2015


888.433.3767 | WWW.PLANETDEPOS.COM


PLANET DEPOS - CHICAGO AREA REALTIME


305


1 each of the long-term care associations.  And if that


2 doesn't happen -- no, we took out the language about


3 the location of the people.


4           And I think that's it.


5           And the Chair to make a recommendation of --


6 the subcommittee Chairman -- based on the


7 recommendations from the associations.


8           That's it.


9           CHAIRMAN OLSON:  Okay.  A couple more quick


10 things.


11           Were there questions regarding the


12 legislative report?


13           (No response.)


14           CHAIRMAN OLSON:  In your agenda you'll see


15 bed changes for pediatric beds.


16           I need a motion to approve those stated bed


17 changes to be reflected in our HFSRB inventory.  May


18 I have a motion.


19           MEMBER GALASSIE:  So moved.


20           VICE CHAIRMAN HAYES:  So moved.


21           CHAIRMAN OLSON:  Second.


22           VICE CHAIRMAN HAYES:  Second.


23           CHAIRMAN OLSON:  All those in favor say aye.


24           (Ayes heard.)
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1           CHAIRMAN OLSON:  Opposed, like sign.


2           (No response.)


3           CHAIRMAN OLSON:  Motion passes.


4           And, finally, we have facility closures


5 listed.


6           May I have a motion to approve the stated


7 facility closures to be reflected in the HFSRB


8 inventory.


9           MEMBER SEWELL:  So moved.


10           MEMBER GALASSIE:  Second.


11           CHAIRMAN OLSON:  All those in favor say aye.


12           (Ayes heard.)


13           CHAIRMAN OLSON:  Opposed, like sign.


14           (No response.)


15           CHAIRMAN OLSON:  The motion passes.


16           Finally, may I have a motion to adjourn.


17           VICE CHAIRMAN HAYES:  So moved.


18           MEMBER SEWELL:  Second.


19           CHAIRMAN OLSON:  All those in favor say aye.


20           (Ayes heard.)


21           CHAIRMAN OLSON:  Just as a reminder, our


22 next meeting is June 2nd in Normal.


23           (Off the record at 3:48 p.m.)


24
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1           CERTIFICATE OF SHORTHAND REPORTER


2


3           I, Melanie L. Humphrey-Sonntag, Certified


4 Shorthand Reporter No. 084-004299, CSR, RDR, CRR, CCP,


5 FAPR, and a Notary Public in and for the County of


6 Kane, State of Illinois, the officer before whom the


7 foregoing proceedings were taken, do certify that the


8 foregoing transcript is a true and correct record of


9 the proceedings, that said proceedings were taken by


10 me stenographically and thereafter reduced to


11 typewriting under my supervision, and that I am


12 neither counsel for, related to, nor employed by any


13 of the parties to this case and have no interest,


14 financial or otherwise, in its outcome.


15


16           IN WITNESS WHEREOF, I have hereunto set my


17 hand and affixed my notarial seal this 7th day of


18 May, 2015.


19


20 My commission expires:  May 31, 2017


21


22 _____________________________


23 Notary Public in and for the


24 State of Illinois
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