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               P R O C E E D I N G S
       CHAIRWOMAN OLSON:  All right.  Call the
meeting to order.  May I have a roll call, please.
       MR. ROATE:  Thank you, Madam Chair.
       Senator Brad Burzynski, absent.
       Senator Demuzio, enjoying a cruise, absent.
       Ms. Hemme.
       MEMBER HEMME:  Present.
       MR. ROATE:  Mr. Johnson, absent.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, sir.
       MR. ROATE:  Dr. McNeil, absent.
       Ms. Murphy.
       MEMBER MURPHY:  Here.
       MR. ROATE:  Mr. Sewell.
       MEMBER SEWELL:  Here.
       MR. ROATE:  That's five -- and
Chairwoman Olson.
       CHAIRWOMAN OLSON:  Sort of here.
       MR. ROATE:  That's five in attendance.
       CHAIRWOMAN OLSON:  Thank you.
       The next order of business is executive
session.  May I have a motion to go into closed
session pursuant to Section 2(c)(1), 2(c)(5),
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2(c)(11), and 2(c)(21) of the Open Meetings Act?
       MEMBER SEWELL:  So moved.
       CHAIRWOMAN OLSON:  And a second, please.
       MEMBER MC GLASSON:  Second.
       CHAIRWOMAN OLSON:  All those in favor.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  We are now in executive
session for approximately 15 or 20 minutes.
       (At 9:28 a.m. the Board adjourned into
executive session.  Members Burzynski and McNeil
arrived, and open session proceedings resumed at
9:53 a.m. as follows:)
       CHAIRWOMAN OLSON:  Back in session.  Are
there actions to come out of executive session?
       MS. MITCHELL:  Yes.  May I please have a
motion to refer the following compliance actions
to legal:
       Manteno Dialysis Center, Exemption
No. E-029-18; Presence Resurrection Medical Center
Dialysis, Exemption No. E-30-18; Presence St. Mary's
Hospital Dialysis, Exemption No. E-031-18;
Bridgeview Health Care Center and Scottish Home.
       CHAIRWOMAN OLSON:  May I have a motion?
       MEMBER MC NEIL:  So moved.
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       CHAIRWOMAN OLSON:  And a second, please.
       MEMBER SEWELL:  Second.
       CHAIRWOMAN OLSON:  All those in favor
say aye.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  Those will be referred.
       May I have a motion to approve the agenda.
       MEMBER MC GLASSON:  So moved.
       CHAIRWOMAN OLSON:  And a second, please.
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN OLSON:  All those in favor
say aye.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  The agenda is approved
as presented.
       May I have approval of the transcript from
the April 17th, 2018, meeting, motion, please.
       MEMBER MC NEIL:  So moved.
       MEMBER SEWELL:  Second.
       CHAIRWOMAN OLSON:  All those in favor
say aye.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  The motion passes and
the minutes are approved.
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       The next order of business is public
participation.
       MS. MITCHELL:  Yes.  You will be called in
groups of about five or six.  When your name is
called, please come and sit at this table.  You do
not have to speak in the order in which you are
called, but you are limited to speaking for
two minutes only.
       Please at the beginning of your remarks
state and spell your name clearly for the benefit
of the court reporter, and if you have handwritten
remarks, if you could leave them at the table
again for the benefit of the court reporter so she
can make sure she types out everything you have to
say properly.
       First up, Project 17-014, Naveen Reddy,
Omaima Degani -- I apologize for butchering your
name -- Tara Kamradt.
       Project 17-16, Brian O'Dea and Bill Brennan.
       DR. REDDY:  Good morning, Madam Chair Olson,
members of the Board.  My name is Dr. Naveen Reddy.
I'm a nephrologist.  I am here today to oppose the
DMG applications that are the start of their
effort to establish 84 dialysis stations in at one
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time.  However, there's no doubt that there's no
need for any of them.
       This is clear if we simply look at under-
utilization of current facilities and/or referrals
or lack thereof.  The applicants have repeatedly
admitted that their referral letters do not meet
the Board's standards.  The foundation for any
application is patients.  The Board asks everyone
where will their patients come from.  The answer
for these projects is entirely from other area
providers.
       In fact, at a previous Board meeting
DMG brought a patient to comment.  That patient
stated he was already receiving excellent care
from a nephrologist, Dr. Dejesus.  Dr. Dejesus is
my partner.
       What makes these projects so unique is that
DMG is unable to verify a population as required
by the Board's rules.  Furthermore, the applicants
provided additional information that increased the
size of the overlapping geographic area, but the
result was the same.  These facilities cannot
succeed without decreasing utilization rates at
other facilities.  That violates the Board's rules.
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       This fact was raised by Members Sewell,
Johnson, and Olson at previous meetings, and
applicant's failure to address these concerns
illustrates how poorly planned these projects are.
In an affront to the Board's planning process, DMG
has used the same letter to support all of their
applications.  The referral letter used in all
these projects lacks a specific Board requirement
that it include a verification by the physician
that the patient referrals have not been used to
support another CON.  We cannot explain why these
letters were accepted, but moreover, we cannot
understand why they were submitted.
       Applicants are not allowed to double count
patients because then we would end up with
unnecessary services, and facilities could only
survive by plundering patients from existing
providers.  That type of conduct should not be
allowed.  You should continue to deny these
projects.
       This area has an excess of dialysis
stations and has been experiencing slow growth, as
you can tell from the fact that all of the local
area's dialysis providers have capacity.  Approving
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these projects will have an adverse impact on
patient choice and an adverse impact upon
established independent providers.
       We ask that the Board give these applications
a final denial today.
       CHAIRWOMAN OLSON:  Thank you.
       Next.
       DR. DEGANI:  Good morning.  My name is
Dr. Omaima Degani.  I'm a nephrologist with NANI,
and I am here to testify in opposition to the
proposed DaVita North Dunes dialysis facility.
       As a medical director of Fresenius Antioch,
which is a mere 25 miles from the proposed facility,
I can attest that the utilization of the existing
facilities is under capacity.  As the Board well
knows, in 2015 the Board approved a unit in Zion
which currently has not even been built yet.  So
between Antioch being underutilized and Zion not
even being built, there's no need at this time for
further dialysis chairs in the Waukegan area.
       The most important thing as a practitioner
in this area is to meet the needs of the patients.
As part of NANI, we put patients first more than
anything else, and regardless whether it's a
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DaVita facility or a Fresenius facility, we will
always put patients first and put their best
interests first.
       By adding another dialysis unit, we would
be spreading the care for these patients, which is
not in the patients' best interests.  Having been
in practice in this area for 10 years, it is an
underserved area, and we certainly feel that the
current dialysis facilities are adequate to meet
the needs of the patients, and there's no further
need for more chairs in the Waukegan area.
       The most important thing, as I said, is to
put patient care first and do what's best for the
patients.  Currently where the patients are
receiving dialysis is sufficient to meet the needs
of our area.
       At NANI the culture of our organization
has always been to focus on patient care, and
whether it's with Fresenius or with DaVita, as I
stated, we put patients first.
       I thank you for your time and willingness
to consider my comments as you vote on this
project.  I respectfully request that you vote no
on the DaVita North Dunes project as there is no
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need for further stations in this area.
       CHAIRWOMAN OLSON:  Thank you, Doctor.
       Next.
       MR. BRENNAN:  Hello.  My name is Bill
Brennan.  I'm a long-time NANI employee.  I'm here
to oppose the two DMG DaVita projects.
       As you know, within the last 12 months
DaVita/DMG has submitted eight projects totaling
84 dialysis stations.  There are good reasons why
the Board has already voted no on every one of
these projects.  The applicant has played games
with the rules, repeatedly deferring consideration
of applications trying to salvage these poorly
planned projects.  Regardless of how much they try
to manipulate the process, you can be confident
nothing has changed when you consider these
projects today.
       Over the last nine months, again, the
Board has voted to deny these applications.  Since
then the applicant has hired new consultants.  The
consultants submitted additional information that,
to their credit, admits incorrect and inaccurate
information was previously submitted, confirming
what we've been saying all along.  The applicants
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in their own words stated the applications contain
unfortunate mistakes and that incorrect data was
used to justify the projects.
       Unfortunately, correcting these mistakes
does not explain how the applicant under oath
misrepresented -- made misrepresentations before
the Board.  Specifically the applicant does have
access to patient data despite repeated denials
under oath.  DMG's only innovation continues to be
its EMR.  And finally -- they finally admitted that
they're not the only provider of dialysis service
to IlliniCare of Lisle.  Again, that was under oath.
       We've come before the Board every time these
projects have been scheduled.  Our commitment is
to patient care, which is the core of what makes
NANI unique.  We urge the Board to again deny
these applications and let the applicant find
other ways to meet the investor expectations.  It
should not come at the expense of patient care.
       Thank you.
       CHAIRWOMAN OLSON:  Thank you.
       Next.
       MR. O'DEA:  Good morning, Madam Chair and
members of the Board.  My name is Brian O'Dea.
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I'm a board member of the Chicagoland ESCO.
That's an ESRD patient care organization for folks
on dialysis.  I want to apologize for having to
show my face again.  I'm sure you're probably
getting sick of seeing me.  I kind of wonder if
DaVita/DMG like my talk so much they keep
deferring so they can hear it again and again.
       I just want to talk a little bit about
what an ESCO is and the negative impact that I
believe that this unprecedented expansion by
DaVita and DMG into dialysis would harm what we've
done so far and what we've been able to accomplish.
       An ESRD is an ESCO for dialysis -- is an
ACO for dialysis patients.  It's an alternative
payment model that was instituted by the CMS Center
for Innovation.  What we're able to do is give
dialysis patients on Medicare additional care.
The idea is to save money.
       When it was first proposed to me, I was
afraid it was going to be like the HMOs back in
the '90s where you would deny care and save money
that way, but the whole philosophy here is we're
able to give extra care to the patients.  We're
able to give them diabetic eye exams they may or
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may not be able to afford; we're able to give them
foot exams, able to provide them with transportation.
       There was one patient who was blinded by
his diabetes, couldn't read his mail, was missing
his signup for his drug insurance.  We had the
mail sent to the dialysis unit and read for him.
All of these things would be noncompliant without
the carve-outs we have in the ESCO.  It would be
considered inducement to get the patients to come
to your dialysis unit.
       So I think CMS has done a great job in
creating an ESCO.  We're at risk.  We're expected
to take care of these patients -- we're a nephrology
group.  We're expected to take care of these
patients at a lower cost than CMS has taken care
of them in the past by doing these extra things
and making sure the patients are healthy.  We've
been successful.
       In calendar year 2016 we saved the
government over $11 million.  The final results
aren't in for '17 yet; it takes a while to get
data out of Washington, but it looks like we're
going to save $15 million dollars for Medicare.
This is a fantastic program.  It's centered around
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the dialysis units, and this could destroy this
program.
       CHAIRWOMAN OLSON:  Thank you.
       Next.
       MS. KAMRADT:  Thank you.  On five separate
occasions NANI and its physicians have appeared
before this Board --
       CHAIRWOMAN OLSON:  Would you introduce
yourself, please.
       MS. KAMRADT:  Yes.  I'm Tara Kamradt and
I've been working with NANI for 20-plus years.
       CHAIRWOMAN OLSON:  Thank you.
       MS. KAMRADT:  On five separate occasions
NANI and its physicians have appeared before this
Board to oppose projects currently proposed by
DMG/DaVita.  Each one of these projects that has
come forward for a vote has failed and with good
reason.
       Like I said, I've been working with NANI
for 20 years, and I've been asked to summarize
particularly for the benefit of the newest Board
members the issues that justify denying each of
these projects.
       DMG with its private equity backers continues
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to try to buy their way into the marketplace rather
than establish themselves like everybody else.
DMG is proposing to add 84 new dialysis stations
with eight total applications to the service area
despite the fact that the DMG does not have the
existing nephrology patients to justify such
unprecedented expansion.
       And, further, NANI physicians have recently
learned that the three experienced nephrologists
at DMG originally supporting these applications
are now leaving DMG.  These proposals are clearly
designed to divert existing patients from their
existing providers to DMG, and the best proof of this
is that the applicants have brought in patients to
testify before this Board about not wanting to
lose their quality nephrology care.  The irony is
that these patients are NANI nephrology patients;
they're not DMG patients.
       This isn't about access.  These patients
currently receive quality care at Medicare Five-Star
facilities closer to where they live.  And we also
know these applications aren't about the patients.
DMG said in their response to the Board staff
questions as to what motivated these applications,
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and I quote, "We do not currently operate any
clinics in DuPage County."
       This "Let us build it and we can fill it"
approach was the opposite of what the Board was
established to do, and every staff report showed
that approving these projects will result in
unnecessarily duplications.
       MR. ROATE:  Two minutes.
       MS. KAMRADT:  Lastly, we would implore
this Board to consider a censure of the applicant
for the intentional --
       CHAIRWOMAN OLSON:  I need you to conclude.
       MS. KAMRADT:  -- misrepresentation of
material information before this Board.
       Thank you.
       CHAIRWOMAN OLSON:  Thank you.
       MS. MITCHELL:  Next five.
       For Project 17-016, Dr. Huma Rohail.
       For Project 17-066, Leon Sujata,
Salima Din, Scott Schiffner.
       For Project 18-009, Tracy Simons and
Nancy M. Dye.
       If you'd please remember to state and
spell your name for the court reporter.  And if
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you're speaking on many different projects, if
you're not mentioning the project in your
testimony -- or your speech, rather -- please
state it at the beginning of your speech so she'll
know which project you're referring to.
       DR. ROHAIL:  Good morning members of the
Board.  My name is Dr. Huma, H-u-m-a, Rohail,
R-o-h-a-i-l, and I'm a NANI nephrologist.  I've
appeared before you in April, but this is important
enough that I was willing to take a second day
away from caring for our patients.
       The applicants will try to brush off our
opposition as us being against competition.  If
that were true, then we would be opposing all
five of DaVita's applications up today but we are
not.  We are opposing the DaVita DMG projects
because they're designed to undermine a health
care delivery system already served by dedicated
providers that has maintained an open competitive
balance that was driven by patient care and is
filled with patients who already have access to
quality care.
       DMG knows all of the buzz words to say.
They talk about the limitations on EMR, and being
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innovative, and stress the importance of
comprehensive communication for patient care.
It's easy to rely on lots of buzz words and say
nothing meaningful.  Consider that all of their
supplemental information did not result in a staff
report that meets your standards.
       As far as innovative, members of the Board,
putting patients -- sorry; excuse me -- putting
profits ahead of patients is not innovative.  In
fact, it is what created the need for boards
like this.
       Yes, communication and EMR are important,
and finally, after months of denials, DMG finally
admitted in writing that the limitation on sharing
information comes from them.  They do have access
to patient data.  This so-called information
sharing issue does not exist.  DMG should not be
rewarded for solving a problem they created and
misrepresenting facts before this Board to gain an
advantage for their applications.
       This project is about DMG producing a
return on their investment for its private equity
backers.  The problem with that is if they are
successful, it will inevitably increase costs on the
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Medicare program and flood the area with unnecessary
stations that can only be utilized by plundering
patients from existing providers.  All of this to
pad the DMG bottom line.
       MR. ROATE:  Two minutes.
       DR. ROHAIL:  We don't come here to protect
ourselves from competition --
       CHAIRWOMAN OLSON:  Please conclude.
       DR. ROHAIL:  We would ask you to deny this
project, respectfully.
       CHAIRWOMAN OLSON:  Thank you.
       DR. SUJATA:  Good morning.  My name is
Leon Sujata, L-e-o-n S-u-j-a-t-a, and I'm a
nephrologist with NANI.  I'm here to oppose the
DaVita North Dunes dialysis facility.
       I'm the current medical director of another
DaVita facility, DaVita Lake County in Vernon Hills,
which is located approximately 10 miles from the
proposed North Dunes site.
       Like my colleagues, Dr. Din and Dr. Degani,
I'm already working with patients and other existing
facilities in the HSA, and I can confidently state
here today that there's no need for additional
stations in Waukegan.
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       I have worked in this community for almost
four years, and I've developed a strong relationship
with my patients in surrounding communities.  As a
NANI nephrologist, I am fortunate to work with
colleagues whose only focus is patient care.
       I too support the findings of your State
Board staff report which show an excess of
24 stations in the has.  There's simply not enough
patients to support another facility in the has,
let alone Waukegan.
       I work with DaVita Lake County in Vernon
Hills in cases where it is in the best interests
of my patients.  I have other patients that I
refer to Fresenius facilities because that's what's
best for them.  I hope this Board can appreciate
the commitment that physicians have for patients
and their well-being.
       I believe that the plan process works because
without it you would not have an opportunity to
hear from physicians like myself who are working
in the community caring for these patients day in
and day out.
       I thank you for your time and willingness
to consider my comments as you vote on this
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project.  I respectfully request that you vote no
on DaVita North Dunes project in Waukegan, as
there's no need for additional stations in the
area.  Thank you.
       CHAIRWOMAN OLSON:  Thank you.
       DR. DIN:  Good morning.  My name is
Dr. Salima Din, and I'm a nephrologist at NANI and
the medical director of the DaVita Waukegan facility
located a short 5 miles from the proposed facility,
and I'm here to testify in opposition to the
proposed DaVita North Dunes facility.
       You may be asking yourself why the medical
director of a fellow DaVita facility would oppose
the establishment of another DaVita facility in
the area.  The answer is simple.  I do not work
for DaVita; I work with them to get my patients
the care they need.  As a medical director already
working in Waukegan, I can confidently state today
that there is no need for additional stations in
Waukegan.
       At NANI the culture of our organization
has always been to focus on patient care.  We will
work with any provider who is dedicated to improving
the quality of life of our patients.  It doesn't
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matter to us if the facility is operated by DaVita,
or Fresenius, or US Renal Care because patient
care is our only concern.  That is the reason we
are part of the ESCO.  That is why we are strong
supporters of organizations like National Kidney
Foundation and why so many patients choose NANI
doctors.
       I can personally attest to the findings of
your State Board staff report which indicates
there's no calculated need for the stations in
this has.  By virtue of its location alone, this
facility cannot succeed without affecting other
existing facilities.  In this has there are
four operating facilities and a fifth one that is
not operational yet.  There are shifts and
stations that are available for new patients.  For
anyone to sit here and state otherwise would be a
misrepresentation of the facts.
       I thank you for your time and willingness
to consider my comments as you vote on this
project, and I respectfully request that you vote
no on the DaVita North Dunes project in Waukegan,
as there's no need for additional stations in the
area.  Thank you.
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       CHAIRWOMAN OLSON:  Thank you.
       MS. YEKICH:  Good morning.  My name is
Mariel Yekich, and I am the director of business
development at Silver Cross Hospital in New Lenox.
I'm here to express our continued support of
Silver Cross Hospital for Alden Estates Courts of
New Lenox.
       Alden's proposal for a skilled nursing
facility is the first of its kind in the village
of New Lenox.  By building it adjacent to our
facility, it will be easy for residents to access
physician offices and ancillary service.  The
facility adds another important component to the
continuum of care comprising the medical hub in
New Lenox.  In addition, the close proximity to
the hospital makes it convenient for physicians to
round on their patients.
       The health care delivery system and landscape
is dramatically changing for both hospitals and
long-term care providers.  Hospital systems see
continued and growing value in having as many
services located on their campus.  It gives the
impression that the postacute provider is well
positioned as a strong partner to meet the quality
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of care the hospital views as necessary.  In
addition, the hospital desires a postacute
building that mirrors the amenities provided at
the hospital and helps with continuity of care.
       We support the request to add 26 beds over
and above the already approved 140-bed facility.
The new project would be 166 beds in total.  The
hospital has had a successful relationship with
Alden over the years and looks forward to a closer
relationship through this project.  Silver Cross
Hospital and the surrounding community will
benefit from Alden being on our campus and we
support this project.  They will be a strong partner
with services and amenities that match our
hospital system.  Thank you.
       CHAIRWOMAN OLSON:  Thank you.
       MR. SCHIFFNER:  Good morning, ladies and
gentlemen.  Thank you for giving me a few minutes
your time this morning.  My name is Scott Schiffner.
That's S-c-h-i-f-f-n-e-r.  Today I'm here to
represent my opposition to DaVita's North Dunes
project in Waukegan.
       There's a lot of projects on the docs
today for DaVita, so I'm sure it's hard to figure
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out which one it is.  Today it'll be the second
one that you're going to hear about.  They're
proposing to establish 12 dialysis stations in
Waukegan.
       In October of 2017 Fresenius submitted an
application to establish 12 stations in Waukegan.
Then two months later DaVita did the exact same
thing.  Why would I care?  I'm just one guy.  I do
care because this is very important to me and very
personal.  Five years ago I was diagnosed with
FSGS, which is a kidney disease, and Fresenius
kept me very healthy, and I was able to get a
successful kidney transplant because of them.
       My concern, as you can hear from my
experience, is when you have too many facilities
in one location, the facilities could actually get
underutilized, and I think that's exactly what's
going to happen here.  There's really no reason
for this project for DaVita.  It undermines patient
care, and in the end it results in issues other
than patient care driving decisions.
       With both Fresenius and DaVita setting up
shop in the same community, it will only result in
two underutilized facilities.  I say let DaVita
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expand in a community that as no access.  There's
no reason for this project.  Thank you very much.
       CHAIRWOMAN OLSON:  Thank you.
       MS. DYE:  Good morning.  I'm Nancy Dye.
That's D-y-e.  I'm economic development coordinator
for the Village of New Lenox, and I am pleased to
be here on behalf of another Alden project, this
time a 166-bed project, which is Project No. 18-009.
       The Village wholeheartedly supports these
additional beds and knows that the need exists.
The rehab is so important given the proximity to
Silver Cross Hospital.  The old saying is, "You
know what you know."  It's not "You don't know
what you don't know."
       And both my mother and my mother-in-law
had hip surgery, and while not everyone would
agree with them, the situation of moving them to a
far-off rehabilitation center from Silver Cross
was very stressful.  And they were years apart.
If they were able to have the opportunity to be
able to be closer to a hospital, it might have
been better for them.
       As far as additional rooms for the memory
care, New Lenox is a growing community, and as the
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population grows, so will the need to have elderly
relatives closer to home.  In the past six years,
New Lenox has issued 1,000 residential housing
permits.
       Alden has proved to be a great community
partner to New Lenox.  A 53-unit independent living
facility is now underway and will be opening later
this month in New Lenox.  As a testament to the
amount of seniors interested, all 53 units are now
committed, and the facility, again, is a few weeks
away from opening.  I'm sure if Alden added more
units to this building they would also be
committed rooms.
       While the need that exists between the
independent living, rehab, and memory care services
are diverse, the commonality is that in the
New Lenox area seniors are seeking age-appropriate
assistance.  Please allow Alden to add these beds
to maximize this need of seniors.
       CHAIRWOMAN OLSON:  Thank you.
       MS. MITCHELL:  Did Mariel Yekich already
speak?
       MS. DYE:  Yes.
       MS. MITCHELL:  Okay.  Sorry.
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       Last two speaking on behalf of Six Corners
Same Day Surgery are John McCormack and Thomas
Macchione.  If you could please come up.  Please
remember to state and spell your name at the
beginning of your remarks.
       MR. MACCHIONE:  Hi, my name is Tom Macchione.
I'm representing the landlord at the 4211 Cicero
building.  Dr. Elias I understand is here to get
an extension on his CON, and we are in support of
it.  However, we are in negotiations to sell him
the building by next Tuesday, the 12th, and if
that doesn't happen, we will notify the Board of
such, and they can take appropriate action.
       But at this point we are in support of his
extension.  We'd like to see him get adequate time
to reestablish the facility that he was in.  So
that's about it.
       CHAIRWOMAN OLSON:  Thank you.  Appreciate
that information.
       Okay.  That concludes the public speakers.
       MS. FRIEDMAN:  We have some registered
speakers that are beyond that list.
       MS. AVERY:  Did they submit?
       MS. FRIEDMAN:  They signed in on Friday,
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yes, Access DuPage.
       MS. AVERY:  Did they check in?
       MS. FRIEDMAN:  They might not have.
       MS. AVERY:  Let's take a break and give
them the sheet to fill out.
       CHAIRWOMAN OLSON:  While she's doing that,
can I just read the items that I approved?
       How many?
       MS. GUILD:  Four.
       MS. AVERY:  Who said that?
       MS. GUILD:  Ann.
       CHAIRWOMAN OLSON:  So while they're
filling out their forms, Mike, would you please
read off the items approved by the Chairwoman.
       MR. CONSTANTINO:  Thank you, Madam Chair.
The following items were approved by the Board Chair:
       Extension of Financial Commitment, Project
No. 16-06, Alden Estates of Bartlett.
       Extension of Financial Commitment, 16-012,
Transitional Care of Lake County.
       Relinquishment of Permit, Project No. 16-055,
Franciscan Alliance St. James Hospital, Olympia
Fields/Chicago Heights.
       Relinquishment of Exemption, No. 047-17,
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Palos Community Hospital.
       Exemption No. 020-18, Fox Valley
Orthopedic Associates Change of Ownership.
       Exemption No. E-021-18, St. John's Prairie
Diagnostic Cardiovascular Center, discontinuation
of service.
       Exemption No. 022-18, Centegra Hospital-
McHenry, Change of Ownership.
       Exemption No. 023-18, Centegra Hospital-
Woodstock, Change of Ownership.
       Exemption No. 024-18, Centegra Hospital-
Huntley, Change of Ownership.
       Exemption No. 025-18, Carle Richland Memorial
Hospital, Discontinuation, 16-bed AMI Service.
       Exemption No. E-026-18, Memorial Hospital-
Carthage, Change of Ownership.
       Exemption No. 027-18, Memorial Medical
Center, Springfield, Discontinuation, 6-Station
ESRD Facility.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you, Mike.
       If you want to start, please say and state
your name and also the project you're speaking on.
       Thank you.
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       MS. TORRES:  My name is Ivelisse Torres,
and I am outreach coordinator at Access DuPage, a
coalition that works in collaboration with area
providers.
       CHAIRWOMAN OLSON:  Louder, please.
       MS. TORRES:  Without practices like DuPage
Medical Group, we cannot succeed in our mission of
providing care access for DuPage County residents.
On behalf of Access DuPage and those we serve, I
am here to support the proposed Rutgers Park and
Salt Creek dialysis clinics.  These carefully
designed clinic proposals meet all of this Board's
criteria for approval.
       In my role with Access DuPage, I help connect
patients with volunteer health providers.  I know
firsthand the needs of those we serve.  Often
individuals come to Access DuPage after many years
of living without health care.  This is
challenging for anyone but especially for those
living with conditions that increase their risk for
kidney disease such as diabetes, cardiovascular
disease, hypertension, and obesity.  The majority
of our patients have at least one of these
conditions.
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       We are grateful for DMG's partnership in
our efforts to care for low-level members of our
community.  DMG is our leading primary outreach
member.  All of their specialist physicians and a
panel of their primary care providers participate
in Access DuPage.  For many of our referred patients
their appointments with DMG physicians are the
first time they have had medical care in a very
long time.
       The first appointment can often be difficult
with patients learning that their unmanaged health
problems are serious and may have life altering
consequences.  For those who learn they have kidney
disease, they may be seen by a nephrologist who
works in conjunction with their primary care
physicians and other specialists at DMG.
       For complex patients who are trying to
overcome health care access issues, DMG's
multispecialty practice and team-based approach to
care is essential because it ensures patients
receive the care they need without the administrative
road blocks and other challenges that often lead
to treatment noncompliance.
       DMG's approach has been shown --
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       MR. ROATE:  Two minutes.
       MS. TORRES:  -- has been shown to reduce
hospital --
       CHAIRWOMAN OLSON:  Please conclude.
       MS. TORRES:  -- and medical complications.
Thank you.
       CHAIRWOMAN OLSON:  Thank you.
       Next.
       MS. MURPHY:  Good morning.  Kara Murphy,
K-a-r-a M-u-r-p-h-y.
       My name is Kara Murphy, and I'm the
president of DuPage Health Coalition and the
Access DuPage program.  I'm here to enthusiastically
support two proposed DuPage County dialysis
clinics on the agenda today, Rutgers Park and
Salt Creek Dialysis.
       My understanding is your staff reports for
these two clinic proposals are wholly positive and
warrant approval on that basis.
       Further, with this Board's concerns of a
health care safety net, I can personally attest to
the critical role that DuPage Medical Group plays
locally in expanding and improving health care
access for low-income and uninsured families.
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       Based on knowledge gained from our
longstanding partnership, I know that patients
with kidney failure will benefit from DMG and
DaVita's attention to high-quality care and
patient outcomes.
       My organization, Access DuPage, is a
countywide collaborative effort to provide efficient
and effective health care access to DuPage County's
low-income and uninsured residents.  Since our
program began in 2001 we've helped more than
50,000 of our neighbors receive high-quality,
comprehensive health care.  Our program is made
possible because every dollar of direct service
that we provide is matched by more than $10 in
donated services from volunteer providers like
DuPage Medical Group.
       From the coalition's inception DMG has been
a leading partner in this effort.  Hundreds of
DuPage Medical Group physicians volunteer their
time providing Access DuPage patients with
exceptional primary and specialty care.  One in
every three patients that we refer for specialty
care is treated by a DuPage Medical Group physician.
I therefore know personally DMG's dialysis
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patients, and we know their medically complex
patients will receive the specialty services and
attention that they need.
       I believe that these proposed dialysis
projects are in line with DMG's dedication to
innovation and collaboration, and I've come to
understand that DaVita is similarly known for
exceptional quality.  I was impressed to learn
that DaVita is the leader in CMS's ESRD quality
incentive program and has the highest average star
rating of dialysis providers in the country.
DaVita's commitment to supporting patients with
kidney disease education, transplant initiatives,
and many other innovative care programs impresses.
       MR. ROATE:  Two minutes.
       MS. MURPHY:  I urge the Board to approve
the Salt Creek and Rutgers Park dialysis clinics,
and I thank you for your time.
       CHAIRWOMAN OLSON:  Thank you.
       Next.
       MR. JONATHAN HANUS:  Good morning.  I am
Jonathan Hanus, vice president of National Shopping
Plazas of which our affiliates have been developing
community shopping centers in the Chicagoland region
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for over 40 years.  We enthusiastically support
DaVita and DuPage Medical Group's application to
establish a 12-station dialysis clinic in Villa Park
to be known as Salt Creek Dialysis.
       As it has been presented to us, this proposed
clinic has already received a positive State Board
report, and it's been further reported to us that
two dozen elected officials, organizations, and
individuals took time to submit comments and letters
in support of this project, including Senator
Dick Durbin, state Senators Curran, Cullerton, and
numerous organizational and individuals from the
Villa Park community.
       DaVita has made a long-term and major
financial commitment into providing dialysis
services in Villa Park by seeking to establish a
12-station dialysis clinic on North Avenue, one of
the most heavily trafficked and most successful
east/west arterial roadways in the entire
Chicagoland region.  This prominent roadway is a
major transit hub that will potentially help make
dialysis services more convenient for prospective
patients.
       Additionally, DaVita's vital presence at
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this location will synergistically strengthen the
local community and respectively encourage other
health care providers to locate near this facility
so that the larger community of patients will have
the potentially available additional convenience
and cotenancy which will provide increased
property taxes that will benefit the local schools
and prospectively provide greater levels of
municipal services from the private sector taxes.
       We support the Review Board's approval of
this project.  Thank you very much.
       CHAIRWOMAN OLSON:  Thank you.
       MR. GEORGE HANUS:  Good morning.  My name
is George Hanus.  I have previously served and my
public service is a twice-elected board member of
the high school district in my own community.
Thank you for your public service.
       I'm also president of National Shopping
Plazas, and we have been developing properties,
shopping centers, medical centers in Chicagoland
area and in the Woodridge area for many years.  We
enthusiastically support DaVita's application to
establish a 12-station dialysis clinic in
Woodridge to be known as Rutgers Park.

Transcript of Open Session Meeting
Conducted on June 5, 2018 41

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       As it has been presented to us, this
proposed Woodridge clinic has already received a
positive State Board report.  It's also been
reported to us that nearly 2,000 elected
officials, organizations, and individuals have
taken the time to submit comments and letters in
support of this project, including the DuPage
Health Coalition, Edward-Elmhurst health, Senator
Dick Durbin, and many other organizations and
individuals from the Woodridge community.
       DaVita is making a long-term financial
commitment to provide dialysis service in Woodridge
by seeking to establish this 12-station dialysis
clinic near the intersection of Boughton Road
(87th Street) and Woodward Avenue.  The intersection
of Boughton and Woodward is in close proximity to
a major shopping district with scores of national
tenants and the extraordinarily busy traffic hub
of Boughton Road and Route 355, which is an arterial
nexus of convenience -- I say convenience -- to
multitudes of residents and which serves as a
convenient point of close accessibility to the
substantial retail shopping centers located in the
immediate area.
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       DaVita's new location at this intersection
will also complement the other retailers and
medical providers --
       MR. ROATE:  Two minutes.
       MR. GEORGE HANUS:  -- who will mutually
benefit patients' caretakers --
       CHAIRWOMAN OLSON:  Please conclude.
       MR. GEORGE HANUS:  -- who will make
multiple trips.
       We enthusiastically and respectfully request
the Board's approval of this project because it
will be convenient and increase the welfare of the
larger community.  Thank you very much.
       CHAIRWOMAN OLSON:  Thank you.  Please give
your sheets to George.
       Next, Items for State Board Action.  We
have no permit renewal requests, no extension
requests, no exemption requests, no alteration
requests.
       Under Declaratory Rulings and Other
Business, Jeannie?
       MS. MITCHELL:  We have one matter,
Six Corners Same Day Surgery Center.
       Board members, you received the summary of
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what's going on here, but I could provide a brief
summary here, as well.
       Six Corners Same Day Surgery Center
temporarily suspended services, and under our rules
you can temporarily suspend services up to a year.
Any temporary suspension after that point must be
approved by the Board, and so Six Corners is
requesting that -- requesting an extension at this
time, and I'll let them explain why.
       CHAIRWOMAN OLSON:  Would you please be
sworn in.
       (Whereupon, the witnesses were thereupon
duly sworn.)
       MS. MITCHELL:  They temporarily suspended
services, like I said.  Right now they're working
on trying to buy the building where they were
located.  And so whether or not they purchase this
building my understanding is contingent on whether
or not the Board approves the extension.  They
have an agreement with IDPH where they can reopen
and renew their license -- the extension is
through August 10th, but IDPH will have to come in
and do an inspection, and there's some construction
and some build-out required for that.
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       So initially they were requesting an
extension through August 10th like IDPH, but since
then they requested a longer period of time so
they can do the closing, do the build-out, and
reopen.
       CHAIRWOMAN OLSON:  Comments?
       MR. OURTH:  Thank you, Madam Chair, members
of the Board, and Jeannie for taking -- supplying
all the testimony that we were going to do.  I
have with me Dr. Elias, who is medical director at
Six Corners Surgery Center, and I'm Joe Ourth,
attorney at Saul Ewing Arnstein & Lehr.
       Six Corners is here, as Jeannie said, to
ask for an extension through the end of the summer
for the temporary suspension of its facility.  As
Jeannie said, in a related matter they worked out
with the IDPH an extension of the licensure so
that that extends through that amount of time, and
we want to similarly ask for approval for the
temporary suspension to coincide with that.
       Dr. Elias is here to briefly explain the
status of that, or we can answer any questions
that you may have.
       CHAIRWOMAN OLSON:  So what's the actual
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date?  You said the end of summer.  What are you
defining as the end of summer?
       MR. OURTH:  IDPH, the agreement with that
is through August 10th.  We would like to ask
through the end of August because if for some
reason that can't materialize, we recognize under
the Board's rules that we would need to file for a
request for discontinuation.
       CHAIRWOMAN OLSON:  So August 31st.
       MR. OURTH:  Yes.
       CHAIRWOMAN OLSON:  And we heard from your
landlord that the building purchase is in process?
       DR. ELIAS:  For the record, Dr. Elias.
       Yes, ma'am.  Hopefully we can do the
purchase next Tuesday the 12th.
       CHAIRWOMAN OLSON:  How long has there been
no services?
       DR. ELIAS:  Since June of last year when
we stopped doing surgery.
       CHAIRWOMAN OLSON:  So basically for a year?
       DR. ELIAS:  Yes.  On July the 1st is when
we were noticed the temporary suspension, and we
were given an extension to June the 30th.  But we
need two or three months to do the complex
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installation for internal and external life safety
code issues that meet DuPage County standards for
reactivation of the licensure.  It's really a
complex installation, so time is required.
       CHAIRWOMAN OLSON:  Understood.
       Other questions or comments?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would ask
for a motion to grant the temporary suspension
extension through August 31st of 2018.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN OLSON:  Do we want a condition
that we won't renew it after that, or are we just
fine with that?
       MEMBER MC NEIL:  There could be
extenuating circumstances.  Are you sure you can
get it done at that time?
       DR. ELIAS:  Well, this is when we have
this feasibility study this week, and this is why
I asked for two to three months actually because I
don't even know what the status of the sprinkler
system is, the generator, and whether there's some
lead time in ordering some parts for some prep
positions or locations in the facility, the gas
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lines.
       CHAIRWOMAN OLSON:  That's why I'm trying
to ask that question because I don't want to lock
you into August 31st and then on August 31st have
you come back and say, "Well, we didn't" --
       DR. ELIAS:  I think a three-month
extension --
       MS. MITCHELL:  If I may for a second.  He
has an agreement with IDPH to be -- to finish
everything by August 10th.  That's inspections and
everything.  From my understanding in discussions
with IDPH, they're not going to grant another
extension.  So if he complies with the IDPH's
August 10th deadline, which he would have to for
his license, I don't see why he wouldn't be able
to meet an August 31st deadline with us.
       CHAIRWOMAN OLSON:  All right.  So I made --
asked for a motion.  We have a motion.  Do I have
a second?
       MEMBER MC GLASSON:  Second.
       CHAIRWOMAN OLSON:  I'll have a roll call
vote.
       MR. ROATE:  Thank you, Madam Chair.
       Senator Burzynski.
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MEMBER BURZYNSKI:  Yes.
MR. ROATE:  Thank you.
Ms. Hemme.
MEMBER HEMME:  Yes.
MR. ROATE:  Thank you.
Mr. McGlasson.
MEMBER MC GLASSON:  Yes.
MR. ROATE:  Thank you.
Dr. McNeil.
MEMBER MC NEIL:  Yes.
MR. ROATE:  Thank you.
Ms. Murphy.
MEMBER MURPHY:  Yes.
MR. ROATE:  Thank you.
Mr. Sewell.
MEMBER SEWELL:  Yes.
MR. ROATE:  Thank you.
Madam Chair.
CHAIRWOMAN OLSON:  Yes.
MR. ROATE:  Thank you.
That's 7 votes in the affirmative.
CHAIRWOMAN OLSON:  The motion passes.
MR. OURTH:  Thank you.
CHAIRWOMAN OLSON:  Okay.  We have nothing

Transcript of Open Session Meeting
Conducted on June 5, 2018 49

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

under the Health Care Worker Self-Referral Act.
       We have nothing on Status Reports on
Conditional/Contingent Permits.
       Next we have Applications Subsequent to
Initial Review.
       I would call to the table Project 17-062,
DaVita Auburn Park Dialysis.  May I have a motion to
approve Project 17-062, DaVita Alden Park Dialysis.
       MEMBER MC GLASSON:  So moved.
       CHAIRWOMAN OLSON:  And a second, please.
       MEMBER SEWELL:  Second.
       (Whereupon, the witnesses were thereupon
duly sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report, please.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicants propose to establish a
12-station ESRD facility in approximately 7,000
gross square feet of lease space at a cost of
approximately $4 million.  The expected completion
date is February 29th, 2020.
       There was no opposition, no public hearing
requested.  There is a calculated need for
43 stations in this planning area.  The facility
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will be located in a health professional shortage
area and a medically underserved area.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you.
       There's no opposition and no findings.
       MS. FRIEDMAN:  We'll introduce ourselves.
I'm Kara Friedman, Polsinelli, counsel for DaVita.
That's K-a-r-a F-r-i-e-d-m-a-n, and my colleague
will pass his business card over for the spelling
of his name.  He is the division vice president of
DaVita.
       We're happy to answer any questions if you
have them.
       CHAIRWOMAN OLSON:  Questions or comments
from Board members.
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would
ask for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by McGlasson, seconded by Sewell.
       Senator Burzynski.
       MEMBER BURZYNSKI:  Aye, based on staff
recommendations -- or findings -- excuse me.
       MR. ROATE:  Thank you.

Transcript of Open Session Meeting
Conducted on June 5, 2018 51

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
findings.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff findings.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
findings.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  Yes, based on the staff's
findings.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  Yes, based on the State
agency report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  Yes, based on the
positive State Board staff report.
       MR. ROATE:  Thank you.
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       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  The motion passes.
       MS. FRIEDMAN:  Thank you very much.
       CHAIRWOMAN OLSON:  Next is Project 17-066,
DaVita North Dunes Dialysis.
       May I have a motion to approve
Project 17-066, DaVita North Dunes Dialysis to
establish a 12-station ESRD facility in Waukegan?
       MEMBER MC GLASSON:  So moved.
       MEMBER MURPHY:  Second.
       CHAIRWOMAN OLSON:  Okay.  Somebody joined
us at the table.
       (Witness sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
The applicants propose to establish a 12-station
ESRD facility in approximately 7100 gross square
feet of lease space at a cost of approximately
$3.4 million.  The expected completion date
April 30th, 2020.
       There was no public hearing requested, and
there's no opposition to this project.  There is
an excess of 24 stations in this planning area,
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and the average utilization of the existing
facilities within 30 minutes is 84 percent.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  There was opposition to
this project in public.
       MR. CONSTANTINO:  We didn't receive any
opposition letters.
       CHAIRWOMAN OLSON:  All right.  But there
was opposition?
       MR. CONSTANTINO:  Yes.  That's correct.
       CHAIRWOMAN OLSON:  Okay.  Comments for the
Board, please.
       MR. BHATTACHARYYA:  My name is Gaurav
Bhattacharyya.  I'm the vice president for DaVita
here in Chicago.  With me today is Dr. Dalloul,
our planned medical director for our facility in
Waukegan, as well as our legal counsel, Kara
Friedman and Anne Cooper.
       I would like to thank Board staff for their
review of the planned clinic and the generally
positive State Board report.  We'll touch on the
single negative finding in the report in a moment.
       I would like to take this time to make
three points here today.  The first is that Waukegan
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is a highly medically underserved community with
all the associated socioeconomic indicators.  Two,
Waukegan needs more dialysis services capacity, as
we'll talk about in a second.  And three, this
proposed clinic is broadly supported by community
stakeholders.
       So on the first point, underserved
community, Waukegan is by far the largest
community in Lake County.  It is also the poorest
and has been designated as a medically underserved
community and a health professional shortage area.
As you see on the map here, the darkest shade of
green represents higher incidence of poverty, and
Waukegan County on the far right there as you can
see is -- sorry, Waukegan Township -- and that's
where this clinic is proposed to be established.
       As I was saying, it's also a medically
underserved community and a health professional
shortage area, and the poverty and health care
access issues indicate that Waukegan deserves due
consideration from this Board as your service
accessibility rules for ESRD care provide.
       As I think many of you know, people living
in poverty are 50 percent more likely to experience
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hypertension and over twice as likely to be diagnosed
with diabetes, and both of those conditions are
the two leading causes of kidney failure which
then requires dialysis for treatment.
       I'd also like to comment on the red herring
statement that our competitor made today around
the ESCOs.  Representatives of NANI emphasize that
this ESCO is a reason to set aside our proposal.
I think it would be helpful to note that DaVita
also participates in the same ESCO program around
the country.  The goal of the ESCOs is really to
derive better clinical outcomes at lower cost, as
Brian mentioned.  And in Chicagoland DaVita is the
provider with the highest percentage of clinics with
three stars or more under CMS's five-star program.
It's also the top performing provider under CMS's
quality incentive program.
       In addition, DaVita is leading an effort
in Congress right now on the Patient Act, which if
passed would provide integrated value-based care
for a much larger segment of the ESRD population.
So our focus on quality in outcomes is in no way
limited to the CMS initiatives here.  We support
our patients with our innovative programs,
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including Kidney Smart disease education program
that's free and open to anyone in the public, a
Fistula First initiative, an impact program, and
most recently we collaborated with the University
of Chicago on data sharing technology to help
patients with the kidney transplant wait list
program.
       The second point on the need, as we
documented in our submission revising the use rates
to account for the December 2017 patient census,
there's a need for an additional 70 stations in this
planning area by 2020, which as Mr. Constantino
said is when this project will get online, and
33 of those stations are needed in Lake County.
This need methodology is not disputed and provides
a more current picture of the needs of this
community.  However, due to the delay in data
reporting, the Board report reflects outdated service
need figures based on a two-year-old snapshot.
       There are four clinics within a 30-mile
drive of this proposed location, and the average
utilization of those clinics today is 84 percent,
as Mr. Constantino said.  Importantly, as indicated
in this chart that Anne is holding up, both clinics
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located in Waukegan are actually operating above
90 percent today.  So there clearly is a need for
these patients to get treatment.
       Given the Board's rules providing special
consideration to clinics which are in health care
professional shortage areas or medically underserved
areas and with increasing use rates, we feel that
this clinic proposal is exactly where we should be
locating services.  With area clinics highly
utilized beyond the target of 80 percent, this
clinic warrants approval.
       I'd also like to comment on the public
testimony as mentioned today.  NANI and FMC oppose
this project based on a lack of need, though we
should say that they themselves have a project in
the same service area on this agenda later today.
This incongruous messaging is exactly what both
FMC and NANI have been doing with this Board over
the last several months really in an attempt to
confuse the issue.  Based on their testimony today
I can only assume that they're going to either
withdraw their own application because they don't
believe there's a need, or they're going to
retract their false statements.
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       Finally, I would like to end with the
support.  This proposal received significant
community support, including Vista Health System
which operates the only acute care and hospital in
Waukegan, the Erie Family Healthy Centers, a leading
provider of free health clinics in the Chicago area
including Waukegan, State Representative
Rita Mayfield, and Waukegan Mayor Sam Cunningham,
as well as numerous physicians and business
leaders, and we really appreciate their input in
the process.
       So with that I'd like to hand it over to
Dr. Dalloul, our planned medical director who has
taken time from his duties to be here today.
       DR. DALLOUL:  Good morning.  I'm
Dr. Dalloul, D-a-l-l-o-u-l.  I'm board certified
in internal medicine/nephrology and in practice in
the Waukegan area for the last 20 years, completing
my fellowship at Northwestern University.
       My patients in the Waukegan are the most
socioeconomically disadvantaged.  I participate in
the plan that allows transplants for managed care
patients in Lake County, and I provide free care for
specialties for patients of Lake County Department
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of Health.  I'm also in the process of working to
develop a free clinic in Waukegan.  Through this
work and my practice I'm very engaged in improving
the health care access issues facing these residents
in Waukegan.
       Families with fewer financial resources
obviously have less access to health care and face
difficult lifestyle choices.  Many of my Waukegan
patients work two jobs, travel outside of their
community to work, and have difficulty arranging
for childcare, too.  Cooking nutritious meals and
getting appropriate exercise is usually out of
reach of these patients.  They also do not get the
same preventive health care as my patients who are
more affluent because they lack insurance and
financial resources or they cannot afford to take
time off from work.
       As a result, kidney disease, which is
asymptomatic until the later stages, is frequently
not diagnosed until kidney failure is imminent.
In the last few years more nephrologists, about
10 of them now in Waukegan, have established
office hours in Waukegan, so many more patients in
the community are getting an early diagnosis.

Transcript of Open Session Meeting
Conducted on June 5, 2018 60

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       Patients who do not crash into dialysis are
much more likely to survive.  This improved
physician access is prolonging the life of those
with kidney disease and is part of what is driving
demand for these services.  My own dialysis patient
population has increased about 50 percent over the
last three years.
       Given language, and income, and education
barriers, residents of Waukegan face increasing
health care resources at the preventive stage.
This trend will continue.  Because of this and as
noted in the Board report, the two existing
facilities in Waukegan are full, and patients are
having difficulty scheduling their dialysis.  These
access issues are hurting patients because
patients are more likely to skip sessions when
there is limitation of appointments available.  As
a result, more of my patients are ending up in the
hospital, and then I have to catch them up on
dialysis treatment.  This seriously hurts their
long-term prognosis.  Without more facilities in
Waukegan there are no private treatment options
for my patients in Waukegan.
       Finally, I really appreciate the support
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of the medical community in Waukegan.  In my
practice I depend on free health clinics and our
only acute care hospital to provide other types of
care for these patients.  Their expression of
support for this clinic and support of other
stakeholders in the community should help to drive
home just how essential this proposal is.
       Thank you for your time.
       CHAIRWOMAN OLSON:  Thank you.
       MS. FRIEDMAN:  Thank you.
       Listening to the testimony earlier I just
wanted to note that there were two different
nephrologists who spoke of the facilities in the
area.  One of them mentioned Lake County Dialysis.
That clinic is not within 30 minutes of Waukegan,
along with some other facilities that are located
more than 30 minutes away where those physicians
were, which they apparently expect would be an
appropriate alternative for a facility Waukegan
proper.  It's also a little confusing as to why a
Waukegan medical director would indicate that
there's not a need for service given that our
dialysis clinic is operating at 98 percent
utilization and operating a fourth shift, and
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their dialysis clinic is also operating at 98 percent
utilization, and, of course, as Gaurav stated,
they have an application pending.
       Of the 21 criteria that the Board applied
to this clinic proposal, it successfully met all
except for a single finding based on a calculated
excess of stations in Lake County, McHenry, and
Kane County.  That's an area that has a population
of about 1.5 million people.  So the needs of one
single community like Waukegan are hard to parse
out when you're looking at health planning from a
three-county area, but that's why we're here today
to talk more specifically about what the
challenges to these patients are.
       As we documented in the materials that we
submitted, Waukegan is one of the poorest
communities in Lake County, and it's also one of
the largest communities.  It has several indicators
of health care disparities contributing to a
higher incidence of kidney disease, and for that
reason dialysis clinics are full in Waukegan.
       With regard to health disparities based on
demographic and socioeconomic indicators in access
to adequate level of health care services, the
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Federal government designates Waukegan as needy
from a health care access perspective.  Waukegan
has two specific designations.  One is medically
underserved population in area, and the other is a
health care professional shortage area for primary
care.  These are important details under your
service accessibility details -- excuse me --
under your rules.
       Specific to renal care, with lack of access
to primary care and health screenings there's a
larger incidence of hypertension, diabetes, and
kidney disease in low-income communities because
these diseases are undetectable by the patient
until the late stages when it's often too late to
stop or slow the disease progression, and then
those patients will require dialysis.
       The demographic data for this area supports
the need, which is why this project is positive on
most of the Part 1110 criteria despite the technical
excess of patients in the larger planning area.
Over the past four years the census at the clinics
within 30 minutes of North Dunes Dialysis
increased over 30 percent, or an annual growth
rate of 7 percent, which is faster than the older

Transcript of Open Session Meeting
Conducted on June 5, 2018 64

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

data predicted it to grow.  This trend must be
expected to continue, and projections show that
there will be average utilization of the clinic at
the time that the clinic opens well over 90 percent
target utilization.
       Because dialysis services utilization in
Waukegan is so high and churning up quickly, the
Board staff made a favorable Part 1110/1430 finding
that this clinic will not duplicate other area
services or have a negative impact on other
providers.
       The DaVita clinic, as I said before, is
operating at 99 percent utilization.  Since the
beginning of the year it's been operating on
four shifts.  With four shifts some of the patients
are on a treatment schedule -- which is really
incredible to me to think of like one of my
80-year-old parents going to dialysis in the
middle of the night -- that requires them to leave
the facility around 1:00 in the morning.
       The other clinic in Waukegan is at
90 percent, as well, or well over the 80 percent
utilization target.  Patients who need access to
services have to travel more than 30 minutes to
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find a clinic with any meaningful capacity, and
traveling this far places an undue hardship on
patients as well as their family or other
caregivers.
       Thank you for your consideration.  We ask
for your approval and can answer any questions.
       CHAIRWOMAN OLSON:  Thank you.
       Questions.  Let's start with Mr. Sewell.
Then I'll go to the doctor.
       MEMBER SEWELL:  Two things.  In the State
agency report on page 9, it looks like they have a
direct quote from your application about the
patients who are eligible for ESRD services on
Medicare because they've achieved the requisite
number of quarters to qualify.
       Isn't it true that the age issue is not a
factor if you have a diagnosis of ESRD?  I know it
was at one time.  Is that the still the case?
       MS. FRIEDMAN:  That is --
       MR. SEWELL:  I mean, a 15-year-old could
qualify for Medicare.
       MS. FRIEDMAN:  Basically, effectively
10 years you have to work in order to be --
       MEMBER SEWELL:  I'm suggesting that's not
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true, that anyone can qualify for Medicare
coverage regardless of age, regardless of the
quarters if they have a diagnosis of ESRD.  That
law was passed in '72.
       MS. FRIEDMAN:  I do not --
       MR. SEWELL:  Did something change?
       MS. FRIEDMAN:  I believe so because --
what you're referencing would have had to have
occurred in more recent years because I -- my most
recent knowledge from looking this up was pretty
recent, actually about a week ago, and the
10 calendar -- excuse me -- the 10 quarters were
cited in the materials I was looking at.  Now, we
do have an All Kids program in the state, so I
expect them to be able to get coverage.
       MEMBER SEWELL:  This isn't really relevant
to the vote on the issue.  I was just trying to
correct the record.  But you're saying that this
is correct?
       MS. FRIEDMAN:  We'll follow up.  I think
we actually printed some of those CMS materials,
so we can share those with Mr. Constantino.
       MEMBER SEWELL:  The other question I have,
do poor people in the immediate area have difficulty
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accessing the services at the existing ESRD
facilities?  Is that why you showed us the chart
on location and where the poverty areas are in and
around Waukegan?  Do they have difficulty accessing
the existing services even though there's excess
capacity according to our calculations?
       MS. FRIEDMAN:  There's only two facilities
in Waukegan.  One of them DaVita is operating at
98 percent, which results in them operating in the
four shifts.  Your Board standards indicate that
facilities should operate on three shifts.  The
other facility is operating at 90 percent.  It's a
competitor facility, so we don't know exactly how
they're managing that 90 percent level.
       So anytime you're really going over like
72 percent people have issues accessing dialysis
services because they're trying to find a spot
that the works with their caregiver's schedule and
the rest of that.
       Then beyond Waukegan proper there's only
two other facilities and those are --
       MEMBER SEWELL:  Within the travel time?
       MS. FRIEDMAN:  Within the 30 minutes, right.
       MEMBER SEWELL:  So their access is limited
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because of more high occupancy than their poverty
status?
       MS. FRIEDMAN:  With respect to dialysis
service, I would say that's right.  With respect
to primary care services, to the extent that you
have a poor community, it's not as easy to attract
independent physicians to come to the community to
provide physician services.  It's similarly
designated as a dental medically underserved area
because it's difficult to have dentists come to
the area.
       MEMBER SEWELL:  And the final thing, it
seems that you're asking this Board to approve
this in spite of the excess capacity because our
data is old, and I don't know if you used a
different method than we did or just more recent
data when you stated that by 2020 I think it was
that there would be a need for 70 stations.  You
did say that, didn't you?
       MS. FRIEDMAN:  That's right.  And we did
not adopt a different methodology; we just used
more recent data than 2015.
       MEMBER SEWELL:  And ours is old, Mike,
because of late reporting?
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       MR. CONSTANTINO:  No, it's based on the
2015 population estimates and 2015 utilization
data to come up with the excess of 24 stations
by 2020.
       MEMBER SEWELL:  But that's the way we're
required to do it?
       MR. CONSTANTINO:  Yes.  That's the current
methodology, yes.
       MEMBER MC NEIL:  Okay.  We can look at this
in a macro level at which a number of people
testified on.  DaVita has 2500-plus units around
the country, 237 internationally, 78,000 employees;
I can tell you your CEO's salary.  That's at a
macro level.  So you have the business side of it.
       What we really look at is the need, the
access, and what it does for the patient.  So let's
focus on that rather than the competitive issues.
       If there's more competition, will it drive
the $97,500 charge per year down -- or thereabouts --
because you're talking about a competitive
environment.
       MS. FRIEDMAN:  When you're referring to
97,500, what are you referring to?
       MEMBER MC NEIL:  That's normally the cost
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per year for a dialysis patient in an OCC, about
that; is that true?  Yep.  And about 60,000 in-
home, but I'll come to that in a minute.
       MS. FRIEDMAN:  Well, my experience is that
that has already occurred.  The composite rate
reimbursement for dialysis services has gone down
substantially over the last several years.
       MEMBER MC NEIL:  Would you explain how much?
Because this is what I'm driving at.  This is a
huge need.  These patients normally live about
five years if they don't get a kidney transplant --
I'll come back to you on that -- and that's 3.1 or
3.6 years before they get that.  But let's talk
about the price going down because this is
availability and an absolute need or the patient
dies very quickly.  We all die as far as I know.
       MR. BHATTACHARYYA:  I'm sorry, sir; what's
the question?
       MEMBER MC NEIL:  The question is, how much
has the price gone down, the 97,500, 98,000?
Where we are now from where we use to be?
       MR. BHATTACHARYYA:  I don't have the
specific numbers there, but we did look at across
disease states, and when you look at dialysis
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versus the other major chronic disease states,
cancer, diabetes, et cetera, dialysis over the
last 10 years showed the highest improvement in
clinical qualities and the highest reduction in
cost, system cost relative to those disease states.
I don't have those specific numbers, but I do have
that comparison.
       MEMBER MC NEIL:  So it's gone down and
that's the competitive environment and the ability
to offer services.  What percentage of your
patients do you refer where they do it in home?
And I understand there are patients that don't
want the stent, don't want to do it at home, and
are afraid to do it.  But the percentage --
because they tend to do it maybe six times a week,
and your normal inpatient does it about three?
       MR. BHATTACHARYYA:  Yes.  We at DaVita
Chicago are at about 10 or 11 percent, and that's
true for the broader industry across the country,
as well.  We would love for that percentage to be
significantly higher.  And as you mentioned, there's
a patient choice element here in terms of the
burden that they choose to take on to do it
themselves at home.
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       From our perspective the clinical outcomes
are better and patients live longer and resume
their renal function a lot better at home.  So we
have a lot of initiatives about promoting in-home
to both our medical directors and our patients,
but ultimately it's whether it's the patient's
right choice.
       DR. DALLOUL:  What I can say about home
modality for those patients, it's very difficult
to find a patient who agrees to do it at home
first even if he is fit like medically to practice
that in home safely.  The two modalities are
offered in DaVita widely, and we talk to every
patient there about those modalities.
       For example, last week I had a patient who
was fitting perfectly well to that option for him,
and he refused it because he doesn't want his
wife -- to overburden with the machine, with the
fluid.  So a lot of factors interfere with the
modality choice at home when the patient is fitting
to that modality.
       But we offer it up front, and I talk to my
patients up front like about all modalities
possible.  And, of course, they would need like
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the training, which would take about six to
eight weeks and the training for the PD, also.  So
multiple factors playing with home choice.
       MEMBER MC NEIL:  One thing we could think
about would be technicians to go to homes to help.
That's another way of dealing with it.  It doesn't
take an MD but a nurse practitioner, whatever from
a legal standpoint to take care of it.  That's one
issue.
       What percentage of your patients get
kidney transplants?
       MR. BHATTACHARYYA:  I think it's about
5 to 7 but I --
       MR. MC NEIL:  That's the only way out, and
I recommend everybody sign up for organ donation.
It is essential.  I have a friend, I've been to
dinner with him, at 11:00 at night he'll go do a
kidney transplant when one is flown in.  It is
essential.
       So we're dealing in an underserved area in
the sense of people without a lot of education,
money, those things that lead to home care more
where they can provide for themselves, all of
that.  We're setting up a competitive environment,
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we're giving additional access, and we want to see
the cost come down.
       I suggest you do more with a medical
technician to go into the home and help because
the outcomes, as you said, are better.
       DR. DALLOUL:  That's true.
       MR. BHATTACHARYYA:  Absolutely.
       MEMBER GOYAL:  My name is Arvind Goyal,
and I represent Medicaid on this Board, and I do
not vote, so you're safe, but I do have multiple
comments to make, and I apologize for the length
of them.
       First of all, Professor Sewell when he
raised the issue of your statement on page 9, I
want to respectfully submit that he's correct and
you're not.  And the reason I say that is that
dialysis services are carved out under Medicare.
They have been since the program's inception, and
for those people who do not qualify for Medicare
for whatever reason, they're on Medicaid.
       The only people who fall through the
cracks at this time are undocumented people.  And,
fortunately, in Illinois we have a law that allows
undocumented people to get transplants on a fast
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road if people were to refer them.  And, again,
one of the conditions is a family donation.  If that
happens, the first day of cost of dialysis is equal
to lifetime cost of dialysis.  I think he made
that point very eloquently.  So I wanted to put
that behind us so you recognize what the deal is.
       I think a question was asked of you, and I
will modify it a little bit.  Can you indicate to
me what percentage of your patients are listed for
kidney transplant?  Not how many get them, how
many are listed.  Because the average median for a
life expectancy with a transplant is almost equal
to a normal person who never had kidney disease
versus dialysis where the median is about four to
eight years.
       So could you answer that?
       MR. BHATTACHARYYA:  Sure.  I don't have
the percentage, but what I can tell you is anytime
a new patient starts on dialysis, their first day
we have a program called Start Smart where we go
through all the factors that we think will help them
be more successful on dialysis and to continue their
quality of life, and getting them on the transplant
list is a component of their Start Smart program.

Transcript of Open Session Meeting
Conducted on June 5, 2018 76

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       So we do it for all of our patients that
start.  Some of them, as you mentioned, Dr. Goyal,
may not be eligible, and so they would come off.
But the assumption is that every one of our patients
is given a chance to be on a transplant list.
       MEMBER GOYAL:  So they are all listed at
some point if they qualify for listing?
       MR. BHATTACHARYYA:  I'm sorry.  Could you
repeat that, please?
       MEMBER GOYAL:  What you just said, does
that mean that all those patients who meet the
criterion for transplant, they will all be listed?
       MR. BHATTACHARYYA:  Correct.  And I
mentioned we just created a partnership with
University of Chicago to make sure that the patients
that are on the transplant list stay on the
transplant list.  Because as you can imagine,
there's lots of criteria that they have to make on
an ongoing basis, and as patients get dialysis, they
go to treatment, they often miss some of their
doctors' appointments, and they have some other
issues that could cause them to get off that list.
       So we're working very hard to make sure
that we optimize their likelihood of getting that
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transplant by making sure that they continue to
meet all those criteria and are sharing that data
on a continual basis with the hospital to make
sure that those patients have the best chance.
       MEMBER GOYAL:  Thank you.  My last
question --
       MS. FRIEDMAN:  Before we go on to the next
question, with respect to the Medicare/Medicaid
issue -- and I have to say I couldn't quite hear
whether you were saying "care" or "aid" at the end
of that -- I want to clarify that I don't believe
that we have a disagreement with anyone, but after
this consideration we will be sharing the
information that we have about payer program
eligibility to confirm that we're all on the same
page about that because I don't want there to be a
misconception that we're trying to misrepresent
anything.
       MEMBER GOYAL:  Thank you for double-
checking it and we always welcome that.  However,
I can say this to you that without knowing exactly
what your percentage would be at this new facility,
the biggest payers for you would be the Medicare
or Medicaid.
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       MR. BHATTACHARYYA:  Absolutely.
       MEMBER GOYAL:  Given that you're competing
with the same type of population, poor,
socioeconomically less fortunate, and people in
communities like Waukegan where the disease burden
may be higher.
       MR. BHATTACHARYYA:  Completely agree.  We
consider serving those patients, not competing for
them but yes.
       MEMBER GOYAL:  My next question has to do
with the comment you made about three stars.  Now,
that's three out of five?
       MR. BHATTACHARYYA:  Correct.
       MEMBER GOYAL:  The last time I looked at
the star ratings about year and a half ago at the
beginning of 2017, at that time DaVita's ratings
generally were no superior to your competitors.
       MR. BHATTACHARYYA:  If you look at the
most recent one that came out I believe a month or
so ago, 95 percent of our clinics are three stars
or above relative to 85 percent for the rest of
the industry.
       MEMBER GOYAL:  That's great and I didn't
mean to imply that DaVita is any less competent or

Transcript of Open Session Meeting
Conducted on June 5, 2018 79

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

any less qualified to provide services, but I just
didn't want to put down your competitors based on
star ratings.
       MR. BHATTACHARYYA:  No, sir.  But we do
have a 10-point incremental benefit that we're
providing, and I don't want that to be lost,
either.
       MEMBER GOYAL:  Thank you.
       CHAIRWOMAN OLSON:  Other questions or
comments?
       MEMBER SEWELL:  I want to make a comment
about context in reference to what Dr. McNeil
said.  I think if we had a health economist here,
I think they would say that this association
between competition, more competition and lowering
costs in the health care field is weak or absent
depending on the service.  That needs to be said.
       We can't think of this as commodities that
are out in the general economy.  So I don't think
we want to make -- we want to say a priori that
competition drives down costs.  The answer is sort
of "it depends."  That's all I was going to say.
       MR. BHATTACHARYYA:  I think our point,
Dr. Sewell, would be that competition here is
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providing patient access; it's not actually a cost
issue.
       MEMBER MC NEIL:  And I would add new
technologies and the home care -- that's the
reason I emphasized it -- is the big determinate.
The outcomes are better but it's getting patients
to do that.
       The profit margin for DaVita is about
6.7 percent this year.  They lost 48 percent last
year.  I've already looked that up.  So it's not
like -- and they reinvested a lot of money, and
all of their competitors are doing the same thing.
So there is a cost factor and that kind of margin --
I know how we play with numbers as accountants,
but having said that, it's not excessive.
       CHAIRWOMAN OLSON:  I have a question.  And
I know you've sort of addressed it.  But I've been
here for quite a while, and I've never had a
situation where two employees would come up and
say there is no need for this in Waukegan.
       And trust me, I know there's another
Waukegan application on the agenda here today.
Zion is not open.  How far is Zion from Waukegan?
I'm not familiar with that area.  Because Zion is
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not even open.  Because over 90 percent utilization
is pretty full in the two Waukegan facilities, but
I'm perplexed as to why --
       MS. FRIEDMAN:  I think it's about 6 miles
north.
       CHAIRWOMAN OLSON:  And that's not open yet?
       MS. FRIEDMAN:  No.  That's assuming that
that facility is dedicated to CKD patients of
NANI.
       And, Gaurav, did you want to explain the
relationship between NANI and --
       MR. BHATTACHARYYA:  I guess it's a good
question for them as to why they would oppose it
given that they're medical directors of a facility
at 100 percent.  My only hypothesis would be that
economic interests of their employer being a joint
venture partner of those clinics has overridden
their judgment.
       CHAIRWOMAN OLSON:  Thank you.
       Other questions or comments from Board
members.
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would
ask for a roll call vote.
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       MR. ROATE:  Thank you, Madam Chair.
Motion made by Burzynski, seconded by Murphy.
       Senator Burzynski.
       MEMBER BURZYNSKI:  First of all, evidently
I've been added to the roll since I got here after
the roll was taken.
       CHAIRWOMAN OLSON:  Yes, you have.  Thank
you for joining us.
       MEMBER BURZYNSKI:  It's just a little -- I
digress but it took eight cycles of the stoplight
to get off of 55 onto whatever that road is there.
       CHAIRWOMAN OLSON:  Everybody in the state
is traveling today.
       MEMBER BURZYNSKI:  Anyway, this has been
an interesting education for me this morning, but
I'm going to vote in support of the facility in
spite of the fact that we have one finding
relative to excess -- an excess of stations.
       I think you've demonstrated the need based
on the demographics of the area, the service -- the
people that you're going to serve, and certainly I
do believe it could be an access issue, so I
vote yes.
       MR. ROATE:  Thank you.
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       Ms. Hemme.
       MEMBER HEMME:  I vote no.  Knowing the area
up there and how close the Zion facility will be
when it opens, I think it will reduce down that
rate.  And I'd like to encourage you to do the
home instruction.  It's got better outcomes and it
would lower the cost of just capital costs that
are overriding in our health care system today.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Firstly, this is a
conversation that I've been waiting for since I've
first come on this Board.  It's fascinating and as
the Senator said, I've learned quite a lot, and I
hope I'll have opportunities to learn a lot more.
       I do find in the immediate sense that the
fact that this is such an underserved area very
compelling and I will vote yes.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Having looked at this, I
encourage you to do and really have a technician
for the home support as well as those who will be
the majority that cannot do it.  And I have no

Transcript of Open Session Meeting
Conducted on June 5, 2018 84

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

problem with -- it's an underserved area, four shifts
a day, the people that need this help really are
not in the health necessarily to show up at 6:00 in
the morning or 8:00 at night.  There are all of
these things, so I vote yes based on the staff
recommendation and the discussions.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  Thank you.  Based on the
project's substantial compliance with the State
Board standards, I vote yes.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote no.  I think the
new data that will allow us to calculate those use
rates will be out soon this year, and the applicant
in my opinion can come back, and we can see if
they'll change the need to 70 additional stations,
but for now I vote no.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  I vote no as well, for
the reasons that Mr. Sewell just stated, and I
also think once the Zion facility comes online
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that that will have an impact, as well.
       MR. ROATE:  Thank you, Madam Chair.
       That's 4 votes in the affirmative, 3 votes
in the negative.
       CHAIRWOMAN OLSON:  The motion failed.
       MS. FRIEDMAN:  Can I make just one note
not particular to this application on the issue of
bringing a technician into the home?
       There are restrictions on what a dialysis
provider can do.  So to the extent that the
government might be considering a different delivery
method for dialysis, bringing a technician into
the home is not currently permitted under the
rules.  So even though we might like to get more
home support underway, that would not be permissible.
       MS. MITCHELL:  You'll receive an intent to
deny letter stating what your next steps are.
       CHAIRWOMAN OLSON:  Next is Project 18-001,
DaVita Garfield Kidney Center.
       May I have a motion to approve
Project 18-001, DaVita Garfield Kidney Center to
reestablish a 24-station ESRD facility in Chicago.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN OLSON:  A second, please.
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       MEMBER SEWELL:  Second.
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  I'd just like to make
one comment about the last discussion regarding
transplants.
       We do collect that information every year
from the facilities.  So we do have transplant
information we'd be more than happy to share with
the members here at the Board.
       CHAIRWOMAN OLSON:  It seems like that's
something that would be interesting.
       MEMBER SEWELL:  Yes.
       MR. CONSTANTINO:  In fact, we're just in
the process of collecting it for 2017.
       CHAIRWOMAN OLSON:  Perfect.  Okay.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicants propose to discontinue a
16-station dialysis facility and establish a
24-station facility approximately two minutes
apart in Chicago, Illinois.
       The cost of the project is approximately
6.2 million, and the expected completion date is
June 30th, 2020.  There's a need for 43 stations

Transcript of Open Session Meeting
Conducted on June 5, 2018 87

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

in this planning area.  This will be located in a
medically unserved area and a health professional
shortage area.
       There was no opposition, no public hearing.
Current utilization is 105 percent.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you.
       Do you want to just state your names again
for the record and then since there was no
opposition if you have comments.  Just tell us who
you are again.
       MS. FRIEDMAN:  Sure.  Kara Friedman in
case you forgot.
       MR. BHATTACHARYYA:  Gaurav Bhattacharyya.
       CHAIRWOMAN OLSON:  Thank you.
       Questions, comments from Board members?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I'd ask
for a roll call.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Ms. Hemme, seconded by Mr. Sewell.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I vote yes based on the
staff findings.
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       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I vote yes based on staff
findings.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes in that the
staff has indicated that it is a fit project.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  I vote yes based on the
findings.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote yes, meets all the
criteria.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  I vote yes, based on
the positive State Board staff report.
       MR. ROATE:  Thank you.
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       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  Project passes.
Congratulations.
       Next is Project 18-004, Fresenius Medical
Care Elgin.
       May I have a motion to approve
Project 18-004, Fresenius Medical Care Elgin to
add five stations to its existing 20-station ESRD
facility in Elgin, motion please.
       MEMBER SEWELL:  So moved.
       CHAIRWOMAN OLSON:  May have a second?
       MEMBER MC NEIL:  Second.
       (Witnesses sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicants propose to add five stations
to an existing 20-station facility in Elgin,
Illinois.  The cost of the project is approximately
$196,000.  The expected completion date is the
December 31st of 2018.  There was no public hearing,
no opposition.
       The proposal -- in a proposal to expand
five stations the State Board does not review the
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station need or excess or the utilization of
existing facilities.  The current utilization of
this facility is 91.1 percent.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you, Mike.
       Comments for the Board.
       MS. WRIGHT:  Hi, my name is Lori Wright, and
I'm a CON specialist representing for Fresenius
Medical Care.  To my left is Colleen Muldoon, the
regional vice president who oversees the Elgin
facility, and to her left is Jim Easterbrook, our
director of market development.
       First off, I just want to make a comment
to set the record straight.  Fresenius Kidney Care
has not given today any public comments.  We've
not authorized any public comments.  We've not
asked anybody to give any public comments on any
projects.  The comments that were given by another
physician's group, we do work with them, but they
are their own comments.  They are not ours, and we
just wanted that on the record.
       Also, I encourage Board staff to maybe pull
the five-star data for Illinois and look at the
numbers themselves.  We come here all the time and
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hear competitors say they're the best, they have
more.  We've done the numbers, too.  We don't
agree but we ask maybe if it's an important factor
in approving applications that maybe Board staff
could pull the numbers right off the CMS website
and do the math themselves.
       Also, we want to thank the Board staff for
the positive review of this project, and it does
meet all your criteria, so we'd be happy to answer
any questions you might have.
       CHAIRWOMAN OLSON:  Thank you.
       Any questions from board members?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I'd ask
for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Sewell, seconded by McNeil.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I vote yes.  The
project meets all criteria.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I vote yes based on the
positive staff reports.
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       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes because it
meets the criteria.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the data
presented.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  I vote yes based on the
staff report.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote yes, meets all the
criteria.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  I vote yes based on the
positive staff report.
       MR. ROATE:  Thank you.
       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  The motion passes.
       MS. WRIGHT:  Thank you very much.
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       CHAIRWOMAN OLSON:  Next we have
Project 18-005, DeKalb County Rehab and Nursing
Center.
       May I have a motion to approve
Project 18-005, DeKalb County Rehab and Nursing
Center for a modernization/expansion project of
its long-term care facility in DeKalb, Illinois.
       MEMBER HEMME:  So moved.
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN OLSON:  The applicants will be
sworn in.
       (Whereupon, the witnesses were thereupon
duly sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicant proposes the expansion and
modernization of a 190-bed skilled care facility
at a cost of approximately $16.8 million.  The
anticipated completion date is March 31st, 2020.
       This facility's current five-year average
utilization is over 90 pertinence.  The proposal
will add 18 beds for a total of 208 beds.
       We had no findings and no opposition.  We
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do not consider the bed need or excess in reviewing
this project.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  I notice you're spending
$16 million.  You might have a few things to say.
       MR. AXEL:  Thank you, Madam Chair.  I've
been practicing before this Board for a long time,
and your role as chairman is something that is
greatly appreciated, and whoever has the opportunity
to step in to follow you has big shoes to fill.  I
appreciate it.
       CHAIRWOMAN OLSON:  Thank you.
       MR. AXEL:  My name is Jack Axel with
Axel & Associates.  I've been privileged to be the
certificate of need consultant on this project.
Seated to my right is Bart Becker, the administrator
of the facility.  To my immediate left is
Gary Hanson, County Administrator for DeKalb County.
To Mr. Hanson's left is Gary Winschel, health care
performance.  To his left is Tracey Klein of the
Reinhart law firm, and to my far left is Mr. Jeff
Whelan of the DeKalb County Board.
       The DeKalb County Rehabilitation and
Nursing Center is a four-star rated facility by
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CMS.  Over 50 percent of its patients and residents
are covered by Medicaid.  The facility turns away
over 400 patient a year due to a lack of beds.
This project involves the addition of 18 beds
and the renovation of much of the remainder of the
facility to maintain contemporary standards.
       The project is in compliance with all the
applicable criteria, and with that introduction
we'd be happy to answer any questions you have.
       CHAIRWOMAN OLSON:  Thank you.
       Questions or comments from Board members?
       MEMBER HEMME:  I'd like to make a comment.
As part of my part-time job I get to go visit
people in nursing homes around DeKalb County, Kane
County.  And recently I had the opportunity to
visit somebody who was in your nursing home, and I
watched this patient transform from somebody who
was hunched over, ill-fed to somebody whose skin
turned bright pink, who was excited to be there,
and I have to say it's one of the best care giving
facilities that I've seen in my particular area.
So I want to commend you for that.
       I think to add more beds is definitely
necessary in our area.  It's a growing community
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and I think that you can provide some of the best
care that I've seen in a long time.
       MR. BECKER:  Thank you very much.  We
really try hard to do so.
       CHAIRWOMAN OLSON:  Mr. McGlasson.
       MEMBER MC GLASSON:  Yes.  I have a question
not really related to your application.  How are
you doing it?  And for the gentleman from the
County Board, is your facility operating anywhere
close to profitably or in the black at least?
       MR. HANSON:  If you don't mind, I'll take
that.  I'm Gary Hanson, County administrator.
       We are very pleased with our facility.
When we revamped it about 20 years ago, the mission
was to operate independently without property tax
dollars, and not only have they done that, they
have been able to pay off the debt on that facility
over the last 20 years, and we just finished that
bond issue.
       So it's a very good financial arrangement,
and as the other Board member mentioned, it is the
pride of the community.
       MEMBER MC GLASSON:  May I suggest you
write a manual?
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       (Laughter.)
       MEMBER MC NEIL:  A question.  You have
400 applicants that can't get in every year.  With
this new addition and modernization that is needed
for every old building, all the things we know
about, how will this increase capacity?
       MR. AXEL:  Bart.
       MR. BECKER:  The initial 18 beds will help
us accommodate roughly 250 Medicare residents with
an average length of stay of 20 to 25 days
depending on how long they're with us.
       MR. AXEL:  And these are primarily the
shorter-term rehab patients.
       MEMBER MC NEIL:  Those are in for the
30-day and then back out with all the rules and
regulations we have?  Okay.
       CHAIRWOMAN OLSON:  Seeing no further
comments, I would ask for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Hemme, seconded by McNeil.
       Senator Burzynski.
       MEMBER BURZYNSKI:  Very familiar with the
home, obviously; it's in my district, for 20 years
I served that area, as well as I used to do a lot
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of other things there.  But anyway, because of my
seat mate's testimony and in all honesty the
quality of care that I know is given throughout
that facility as well as the obvious need, I'm
going to vote yes.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I vote yes based on knowing
the facility and encouraging you to do even better.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes because it
obviously meets the criteria.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the data
presented.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  Yes, based on the positive
State Board staff report.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote yes, the State
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agency report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  Yes, based on the
positive State Board staff report.
       MR. ROATE:  Thank you.
       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  The motion passes.
Thank you.
       MR. AXEL:  Thank you.
       CHAIRWOMAN OLSON:  Next we have
Project 18-009, Alden Estates in New Lenox.
       May I have a motion to approve Project
18-009, Alden Estate Courts of New Lenox to
establish a 166-bed long-term care facility in
New Lenox.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN OLSON:  A second, please.
       MEMBER MURPHY:  Second.
       (Witnesses sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicants propose to establish a
166-skilled nursing facility on the Silver Cross
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Hospital and Medical Center campus at a cost of
approximately $39.6 million.  The anticipated
completion date is March 31st, 2021.
       Alden Estates will have 114 beds dedicated
to skilled care.  Alden Courts will have 52 beds
dedicated to Alzheimer's disease and related
dementia.  All beds will be licensed under the
Illinois Department of Public Health and certified
by Medicare and Medicaid.
       As you will recall, in March of 2016 the
State Board approved the applicants as part of
Permit No. 15-051 to establish a 140-bed long-term
care facility at this same location.  Subsequently
the applicants, in order to address the State
Board's calculated bed need of 228 long-term care
beds submitted the proposed project to increase
the number of beds by 26 long-term term care beds.
       As of the date of this report, Permit
No. 15-051 is in compliance with all the postpermit
requirements.  Should the State Board approve the
project, 18-09 -- 009 that is in front of you now,
the applicants will relinquish Permit No. 15-051,
and the calculated bed need in Will County will be
202 long-term care beds.
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       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you,
Mr. Constantino.
       Do you want to introduce everybody for us?
       MS. SCHULLO:  Madam Chair, members of the
Board, I'm Randi Schullo, president of Alden
Management Services.  I'm pleased to have with me
today Bob Molitor, our CEO; Tené Tillary, our RN
and director of postacute services; John Kniery,
our CON consultant; and Joe Ourth, our CON counsel.
       As always, I would first like to thank
Mr. Constantino and Mr. Roate for their work on
the State Board report.
       Two years ago the Board unanimously approved
our project to establish a 140-bed facility
New Lenox.  That the permit remains valid today,
and if this project is not approved, we will
proceed under the original permit to build the
140-bed facility.
       Like the already-approved project, we are
proposing a new facility in New Lenox immediately
adjacent to Silver Cross Hospital.  This project
will be a combined skilled memory care and a
general skilled nursing care unit.  This facility
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will focus particularly on patients who are
discharged from the hospital and are expecting a
short-term stay.  We are essentially requesting an
addition of 26 beds.
       For our original project Bob, our CEO,
explained how changes in hospital reimbursement,
particularly bundled patients and penalties for
readmission are causing hospitals to coordinate
care with facilities such as this.  At our hearing
on the original project, our director of postacute
services had provided detailed information as to
how she and her team coordinate care with the
discharge to hospitals.  You have also heard from
Silver Cross Hospital today as how we will
coordinate care.
       You had also heard us discuss that while
there were some facilities with utilization below
target, none were in New Lenox, and this project
will be the very first skilled nursing facility in
New Lenox.  When we filed our CON application,
there was a bed need in the planning area for
141 beds.  We applied for and received approval
for the 140 beds.  We would have preferred 166 beds
at that time, but Alden historically tries to
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respect the Board's bed need calculation.
       Since 2016 the bed need has grown
significantly.  You the Board have adopted a bed
need inventory currently showing 228 additional
beds.  As part of the approval for this project we
would immediately relinquish our current for
140 beds and replace it with a 166-bed project we
are requesting today.  There will be still the
need, as Mike stated earlier, of 202 additional
beds in this planning area.
       Our project today is to essentially add
only 26 beds to our already approved project.
While we usually achieve this change by permit
alteration, your rules preclude you from approving
an alteration when there's an increase of cost by
more than 7 percent or an increase of more than
5 percent in square footage.  Because we are
proposing an increase in beds by 19 percent, we
must file this new CON.
       You will see from the State Board report
that we have substantially complied with the
Board's rules.  The only real issue that arose
with our application has to do with liability
ratios and if some facilities were operating under

Transcript of Open Session Meeting
Conducted on June 5, 2018 104

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

target utilization.  These are the very same
findings on the project which you originally had
approved.  Hopefully we've fully addressed the
same issues when you approved the original project.
       Our project fully complies with all of the
project cost criteria.  The only financial issue
is the same finding for our financial ratio in the
original project.  As the State Board report notes,
Alden has a long track record of successfully
financing every project to ever come before you.
We have carefully structured our project financing
to comply with the stringent HUD lending requirements
of financing.  We are prepared to go into additional
detail if you have further questions regarding the
financing ratios.
       The State Board report recognizes that not
all facilities are operating at target utilization.
Again, this was the same findings as our original
project.  The project we propose is located in
New Lenox immediately adjacent from Silver Cross
Hospital.  There are no other skilled nursing
facilities, as you've heard, in New Lenox, a
community consisting of approximately of 26,000
residents plus another 15,000 in their township.
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Further, our location is in the planning area
where population growth is highest in a proximity
to an existing facility is yet the lowest.  There
are no comparable facilities located nearby.
       Most important we note that there was no
opposition from any provider for our original
project, and there has not been any opposition for
this current 26-bed addition.
       You are not likely to see any application
for a new long-term care facility that better
meets the letter of intent of the Board's rules.
Under your rules there's a calculated bed need of
228 additional beds.  There was no opposition for
our original project or for this project, and
there has been strong support.
       You have heard today from the Village of
New Lenox, Silver Cross Hospital, and in our
application from our State representative and our
State senator stating that there is need for this
proposed facility.
       Finally, we are bringing a new, innovative
service to a growing community that currently has
no additional skilled nursing facility.  We thank
the Board for its approval of our 140-bed
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facility, and we ask the Board's approval to add
the 26 beds today.  In addition, we also want to
let the Board know that we are currently a part of
the New Lenox community.  As Nancy stated earlier
from the Village, we are opening this month our
53-unit affordable independent senior living
community in the village.
       We are pleased to address any questions
you may have.
       CHAIRWOMAN OLSON:  Thank you.
       Questions from Board members?
       MR. CONSTANTINO:  I would like to point
out on page 13 -- and it was noted in the
submittal -- comments to State Board staff report
made a mistake on Alden's Estates of Shorewood.
All their beds are certified for Medicaid, and
that comment is included in the record.
       CHAIRWOMAN OLSON:  Thank you.
       Questions?
       MEMBER SEWELL:  I wanted to hear your
comments on this criterion on the availability of
funds and why the State agency is saying that it
doesn't appear that you have sufficient funds to
finance the proposed project.
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       MR. KNIERY:  That's based on the financing
letter.  We have actually a letter from -- HUD is
two-stage.  You don't receive a final commitment
from HUD until you get the loan originator's
commitment.
       We do now have that loan originator's
commitment, correct.
       MS. SCHULLO:  I'm not sure if you're asking
the question of the next step for our financing,
but we do have our initial letter.  The next step
of the process would be our final plans and specs.
       Currently our plans are 85 percent complete,
and we are simply waiting to tell the Village if
we're building 140 beds or 166 beds, and same
thing with the architect.  Then we take that full
set of plans that we have and submit them to HUD
for our next phase of the financing process.
       MR. KNIERY:  But, Mr. Sewell, it's
specifically, though, relating to the financing
letter.  It's not to the equity.
       MEMBER SEWELL:  So this is a staging
issue?  It's not that you don't have the cash or
that HUD is not providing the amount of financing?
       MS. SCHULLO:  Correct.
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       MR. KNIERY:  That's correct.
       MR. CONSTANTINO:  Mr. Sewell, what I'm
reluctant to approve is lenders because I've
been -- we, the Board, has been burned more than
once regarding letters received from a bank, and
ultimately the financing didn't come through.  I
really stopped accepting letters from banks.
That's what that refers to.
       Also, with the case of Alden, they have
experience, as I tried to point out here, going
back at least 5 -- for longer than that now, over
10 years they've been able to finance all the
projects they've proposed to the Board that you've
approved, and the long-term care rules allow us to
look at that and that's what we've done.
       CHAIRWOMAN OLSON:  Other questions or
comments?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would
ask for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I would vote yes.  It
appears to me that the applicant has answered the
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issues relative to the noncompliance, so I'm going
to vote yes.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I vote yes, as well, based
on testimony here today.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes because
they appear to meet most of the criteria.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes, based on the
data and the fact we have an aging population we'd
like to see continue.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  I vote yes, based on
substantial compliance with State Board standards
and the explanation of the noncompliance.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote yes based on
previous comments.
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       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  I vote yes, as well.  I
think we've already essentially approved the
project; we're just adding beds and the applicant
has explained any findings.
       MR. ROATE:  Thank you.
       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  Motion passes.
       MS. SCHULLO:  Thank you.  And I just want
to wish you all the best.  I know this is your
last meeting, and we appreciate your commitment to
the long-term care industry and to Alden over the
years.  Good luck to you.
       CHAIRWOMAN OLSON:  Thank you.  I
appreciate that.
       Next we have Project 18-010, Blessing
Hospital medical office building.
       I need a motion to approve 18-010,
Blessing Hospital to establish a two-store medical
office building in Quincy.  A motion please.
       MEMBER MURPHY:  Moved.
       CHAIRWOMAN OLSON:  And a second.
       MR. MC GLASSON:  Second.
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       MEMBER SEWELL:  Second.
       CHAIRWOMAN OLSON:  The applicant will be
sworn in.
       (Whereupon, the witnesses were thereupon
duly sworn.)
       CHAIRWOMAN OLSON:  Your report,
Mr. Constantino.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicant proposed to construct an
approximately 81,000-gross-square-foot two-story
medical office building on the east side of Quincy,
Illinois.  The cost of the project is approximately
$39.6 million dollars.  The two-story building
would contain physician offices, laboratory,
radiology, physical therapy, a coffee shop, and
space for medical supplies.  The anticipated
completion date is December 31st, 2020.
       We received no comments regarding this
project.  There was no public hearing.  We had one
finding related to the cost of the project.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you,
Mr. Constantino.
       Please introduce yourself.
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       MS. KAHN:  Good morning and thank you for
having us here, and thanks to the Board and the
staff for the review of our application.  I'm
Maureen Kahn, K-a-h-n, and I'm the president and
CEO of the Blessing Health System in Quincy,
Illinois.  To my far right is Betty Kasparie;
she's our vice president of compliance, and she is
our CON expert.  Immediately to my right is
Scott Koelliker; he's the executive VP of our
physician practice group.  And then to my left is
Patrick Gerveler, and he is the CFO for the health
system.  So this is our team here today.
       Just to give you a little geography,
Blessing is located about four hours south and
west of where we are right now.  We sit on the
Illinois Missouri border, and we also sit on the
Iowa border.  So we get to take care of patients
that come in from all three states
in our region.
       We've been around now for 140-plus years.
We're a not-for-profit center, and we're the
largest facility -- we're 307 beds but we're the
largest for about 100 miles in any direction.  We
support probably about eight critical access
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hospitals out in our region for their tertiary
work, for trauma care, heart care, that type of
thing.  So we sit in rural America.
       We are looking to construct a medical office
building on the east end of town for our facility,
and we have chosen some farmland which has brought
to us some additional expenses, which as the team
reviewed our application we'll talk a little bit
about so that you can understand.
       Our facility is not just a hospital.  We
have a college of nursing and a school of allied
health there.  So we have a school of respiratory
therapy; we also have a school of OR technology.
And we continue to grow a workforce for our
region, but nursing has been a big school for us,
and we have a residency program with SIU coming
out of the Springfield marketplace.
       So today we want to talk about the
two negative findings while relative to the cost.
The cost of the building we had some questions on,
and we answered the questions to the team about
what did we do differently in this building that
may have added some additional cost.  And it started
with trying to understand some of the concerns
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from our consumers when we designed this new
facility.
       So we did things in our return air, our
HVAC system.  Instead of open plenum, we now have
closed.  What that gives us is better heating and
cooling in our building, as well as it allows to
improve the privacy in the exam rooms where we
don't have the open air and our walls will go up
to the top deck.
       We also were using a new building material
on the exterior of our building in looking at how
do we avoid a lot of maintenance cost to the
exterior of our building and build something that
will have more durability, and so we're using a
new material on the outside of the building.
       We also have a lot of X-ray and
laboratory.  Our consumers don't want to come in
and deal with hospital-based services.  We are
looking to develop services that are consumer-
friendly and out in areas where they can get in
and out and not be in a provider-based environment.
       The land has given us some opportunity --
because it was farmland and there are no utilities
there to develop it, we've done a lot of the
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excavating on the ground to make sure there wasn't
anything in the earth that we had to be concerned
about, as it has been farmland for many, many years.
       But it is an area of our town where we
have traffic that is growing, but it has public
access so we have buses that go out there.  We
also have all of our new housing starts that are
happening in that region.  We are located near our
schools, so we will be close to our schools, and
our orthopedic group is looking to be in that
building.  So we will be within a block from where
they're playing a lot of their sports and activity
and looking at how we can be very supportive.  The
building will also have some physical therapy in it.
       I think those were two of the findings in
the area was total cost of the building.  I would
like to tell you we did put the building out to
bid over the last two weeks.  We have four bids
minimum in every trade, and our project right now
is coming in within $100,000 of the pricing that
we listed here.  The one bid that I will tell you
is very short time dated for us is the bid for
steel, and so as much as we got the bid in, they
gave us the bid for 15 days it is good for.  So
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that is a big variability in our building.
       So, Pat, I don't know if anything that I
left from a finance -- or if anybody has any
questions.
       CHAIRWOMAN OLSON:  Questions?
       MEMBER SEWELL:  She said doctor first.
You may ask my question.
       MEMBER MC NEIL:  We never know.
       How many patients do you have headed over
to Iowa, Peoria, leaving the area because of
current -- you don't know if it's current
facilities, but the expectation of the nice
lobbies, all of the things you've talked about?
       MS. KAHN:  I would tell you that the
biggest area that we have identified outmigration
is in orthopedics, and we are watching 750 and
above cases leaving the marketplace due to access,
due to service availability, as well as making
sure that the services are all wrapped together.
So you don't have to go here for this piece, then
drive another a couple blocks to go here for this
piece.
       That's what we're looking to do to package
our services that move, but ortho is our number
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one outmigration area.
       Pat, would you say anything else.
       MR. GERVELER:  WE do look at the market
for our outpatient services.  We see about 20 to
30 million -- not on cases but we look at a dollar
amount -- that migrate out of the region.  And to
Maureen's point, probably a large majority of that
is in the orthopedic area.
       MEMBER MC NEIL:  Where do they go?
       MR. GERVELER:  We see in orthopedics
they'll go, a lot of them over to University of
Missouri, Columbia, Missouri, town St. Louis,
also, to that market.  As Maureen said, we're a
little over 100 miles from Columbia, Missouri,
Springfield, or St. Louis, and Iowa would be
Iowa City.
       MEMBER MC NEIL:  While we talk about
dollars, let's understand from a patient's
standpoint they're driving 100, 200 miles, four
hours, six hours round trip.  So that's the other
side of the issue just in human capital spent.
       MS. KAHN:  Correct, convenience.
       CHAIRWOMAN OLSON:  Other questions or
comments, Mr. Sewell?
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       MEMBER SEWELL:  As part of my ignorance of
construction costs, that's why I'm not bothered
like I should be, of this reasonableness of
project costs.  Because, you know, in addition to
the reasons you've listed here, you mentioned in
your testimony that you have a college of nursing
and schools of allied health and you're doing
residency.  So I guess I don't think of that kind
of stuff as normally on-site with a medical office
building.
       And then you've got some underage --
       CHAIRWOMAN OLSON:  I don't think it's
on-site.
       MS. KAHN:  It's not on-site.  It's just
part of who we are.  It's on our main campus.
       MEMBER SEWELL:  You've got some underage
here that is in excess of one of your overages on
the site survey but then that's a percentage.
       So should I -- I guess I should ask Mike.
Should I be more bothered by these costs?
       MR. CONSTANTINO:  RSMeans -- and
Ms. Kasparie told me what I could do with RSMeans
after I -- we're required to use RSMeans, Mr. Sewell.
And if you like, George is the one that handles
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this for us.  I don't want to blame -- I'm not
blaming George.  Ms. Avery would only allow us to
get one license.
       MR. ROATE:  The RSMeans data determination
system takes into account total gross square
footage of the building, the actual geographical
location, and the scores.
       So, for instance, with your medical office
building being a two-story.  And what we found is
according to RSMeans -- we've recently switched
from a data disk that we -- just a stationary disk
to an actual prescription of the online service.
It was smaller the gross square footage, the more
increase in cost.  Whereas, I want to say I guess
it would reflect on the -- I don't know what the
word is, scale, economies of scale come into play
significantly.
       This has -- the cost per gross square foot
of this facility in Quincy did come up.  What we
had determined low on the low end, but we ran the
numbers repeatedly and came up with the numbers
that we have in accordance with RSMeans.
       CHAIRWOMAN OLSON:  Other questions or
comments?
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       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would
ask for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Murphy, seconded by McNeil.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I would support this
project.  I would vote yes based on the fact that
they meet most State standards, and I believe
they've addressed the reasons for noncompliance.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I vote yes due to
substantial compliance with the standards.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes because of
substantial meeting of the standards.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes.  And I do
understand the issue with steel.  Canada is upset,
Europe is upset.  So the 15-day window is
necessary.  So yes, based on the data.
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       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  I vote yes based on the
testimony and the substantial compliance with
standards.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote yes based on the
substantial compliance.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  I vote yes based on the
fact I feel the applicant well explained their one
negative finding.
       MR. ROATE:  Thank you.
       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  At this point we will
pause for one hour for lunch and return promptly
at 1:00.
       (Recess taken, 12:03 p.m. to 1:04 p.m.)
       CHAIRWOMAN OLSON:  We're back in session.
Next we have Project 17-014 DaVita Rutgers Park
Dialysis.  These are applications consequent to
intent to deny.

Transcript of Open Session Meeting
Conducted on June 5, 2018 122

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       May I have a motion to approve a
Project 17-014, DaVita Rutgers Park Dialysis to
establish a 12-station ESRD facility in Woodridge.
       MEMBER SEWELL:  So moved.
       CHAIRWOMAN OLSON:  Second, please.
       MEMBER MURPHY:  Second.
       MR. ROATE:  Madam chair, could I have a
repeat, who called the motion and who seconded it?
       MEMBER MURPHY:  I seconded.
       MEMBER SEWELL:  I called the motion.
       MR. ROATE:  Thank you very much.  Sorry
about that.
       CHAIRWOMAN OLSON:  The applicant will be
sworn in, please.
       (Whereupon, the witnesses were thereupon
duly sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicants propose to establish a
12-station ESRD facility in approximately 6900 gross
square feet of lease space in Woodridge, Illinois.
The cost of the project is approximately
$4.1 million, and the completion date is
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June 30th, 2019.
       This application was given an intent to
deny at the December 2017 State Board meeting.  At
that time no additional information was submitted.
       In April of 2018 the applicants notified
the Board staff that there was an error in the
original application for permit that affected the
population size of the 30-minute service area.
The applicant submitted this information on
April 30th, 2018, and provided responses to
questions from the staff as well as revised zip
code and population information that increased the
population of the 30-minute service area, and thus
eliminating the one finding we had -- or the one
finding we had related to surplus of stations in
that planning area, in that 30-minute service area.
       There was no public hearing.  We did
receive opposition and support letters regarding
this project.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Thank you, Mike.
       Comments for the Board.
       MR. BHATTACHARYYA:  I'm Gaurav
Bhattacharyya, good afternoon.  With me today is
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Dr. Mat Philip, and our counsel, Kara Friedman and
Anne Cooper.
       Despite being a fully positive Board staff
report, we did want to make a few comments here
just given a lot of commentary from our competitors
and wanted to make sure we addressed them on the
record.
       CHAIRWOMAN OLSON:  Please.
       MR. BHATTACHARYYA:  So as you know, the
State Board report for this proposal is fully
positive and meets all the 21 criteria applicable
to it, which includes both Part 1110, the need
criteria, as well as 1120, the financial viability
and economic feasibility criteria.
       I'd like to just start by providing a few
acknowledgements for the support of this project.
First, I'd like to thank the Board staff for the
thorough review of this planned clinic and the
fully positive reports.  This project also
received overwhelming community support, and I'd
like to thank our supporters, which included
Senator Dick Durbin, State Senators Curran and
Cullerton, Access DuPage, which is the largest
free clinic in the county, Edward Elmhurst Health,
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RML Specialty Hospital, and numerous organizations
and individuals from the Woodridge community who
took the time to submit letters of support and to
show up today to voice their support.
       I'd also like to thank the favorable votes
of Chair Olson and Board members Demuzio, McGlasson,
and Murphy who voted in favor of this project last
fall before the chair inventory was updated.
       When this clinic's proposal was originally
considered in the fall, there was a small excess
of stations, and after consideration this Board
was updated of service need determinations based
on updated use rates and demographic data, and
based on that, as Mr. Constantino said, it is now
a fully positive staff report.
       I would like to just address the opposition
comments you heard today from both NANI and FMC,
as I do believe some of them were incorrect or at
best case misleading.  There's been a good deal of
commotion from our competitors around this proposal
and a lot of false and misleading statements.
Nothing about their comments changes the fact that
it received a fully positive report, but I would
like to provide some context to what they said.
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       First, as you all know, DaVita operates
clinics across the city, across the state, across
the country.  Yet we have no facilities in DuPage
County; this will be our first.  The opponents,
Fresenius and NANI, are joint owners of 80 percent
of the clinics in this county.  Again, we have no
presence, they have 80 percent, and yet they are
unabashedly and falsely framing our entrance into
the market as a corporate takeover.
       Meeting all of the Board's need and
financial criteria as evidenced by the fully
positive Board report, this proposal was a result
of careful planning and is designed to serve a
specific population that needs better access to
care.  Fresenius is the world's largest
manufacturer of dialysis products and the world's
largest dialysis provider.  The owner of these
clinics is NANI, which is the second largest
nephrology group in the country and the largest in
Illinois.  And contrary to their statements
attempting to obstruct our entry into this market,
as documented in the Board staff report, there's
substantial need for dialysis services in southern
DuPage County for these planned clinics are

Transcript of Open Session Meeting
Conducted on June 5, 2018 127

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

proposed.
       We feel like the opposition has manipulated
this process, inserting itself with a deluge of
public commentary aimed at intentionally disrupting
the process and intentionally misleading
information.
       The efforts of our competitors are driven
by a simple desire to control DuPage County market
without consideration for appropriate access to
care for patients and other health planning
considerations.  I think it's important to reflect
that this is not about NANI or DMG; this is about
patients and the access that they have to their
life-saving care.
       The opposition claims that DaVita/DMG
submitted the same referral letter for multiple
applications.  While we used a standardized form
letter to make sure we complied with all the Board
requirements, each letter is substantially different
in that it addresses a different geographic area
and distinct issues for each application and
putting up a map here that shows the CKD patients
that were used specifically for this Woodridge
application.
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       Per the Board's rules, the practice
physician referral letter must include the total
number of patients who have received dialysis care
at existing facilities in the area and the number
of new patients referred to dialysis.  Given
DuPage Medical Group is supporting more projects,
this historical data must be the same for both but
has no bearing on the sufficiency of CKD patient
referral data for this project, and as I've said,
there's no duplication of pre-ESRD patients for
either application.
       Despite FMC and NANI's objections to the
findings that the proposed clinics complied with
Part 1110 criteria, our competitor has used the
same justification for their own clinics.  The
fact is that in densely populated communities with
growing senior populations like those in DuPage
County we're going to see the type of growth that
we've shown in our application.
       And while it's not the Board's job to
protect market share, the impact of this clinic on
market share nonetheless is negligible.  This
planned clinic only affects market share by about
1.7 percent within a 30-minute service area, and
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Anne is putting up another chart to reflect that.
The facts show that this is measured, incremental
growth, hardly a corporate takeover.  And even
considering the additional stations that we would
like to place in the county, DaVita would still
trail far behind FKC and NANI in their market share.
       Finally, DaVita's initial partner for our
clinic, DuPage Medical Group employs about
10 nephrologists in the entire city of Chicago,
and this group of specialists is dwarfed by the
size of the two opposing groups which combined
employ about 545 nephrologists.
       So really in closing, I think DaVita's
presence in DuPage County will provide some
measure of patient choice even though NANI will
continue to dominate.  We appreciate your time
today and respectfully ask you to approve the
planned Rutgers Park clinic in Woodridge in
accordance with the fully positive Board staff
report.
       And with that I'd like to hand it off to
Dr. Philip.
       DR. PHILIP:  Chairman Olson, illustrious
members of the committee, Board members, thank you
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for the incredible privilege it is to be here with
you today.
       I was especially excited when I heard from
Dr. McNeil and Dr. Goyal about the importance of
decreasing costs in our health care system.  That's
something I'm passionate about.  I'm a physician
with DuPage Medical Group, and we're the largest
member of Illinois Health Partners, which is the
fifth largest ACO in the country.
       What we know is that it's easy to decrease
costs if you don't care about quality, and it's
easy to have great quality if you don't care about
costs, but doing both is the challenge.  And
Illinois Health Partners is in the top 15 percent
in quality in the country while being in the
bottom 28 percent of cost.
       Part of that is one of the clinics that I
spearhead, which is our complex care clinics.
What we notice is that 5 percent of patients
account for 50 percent of health care costs in our
country.  This is based on data from the
Department Health and Human Services.  And we
started creating clinics that really focused on
those high-need patients to see, can we move the
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needle, can we help them, the patients most at
risk to decrease their hospitalization admissions
and readmission rates.
       And what we found is in 2017 that we had
greater than 50 percent decrease in hospitalizations,
emergency room visits, and hospital readmission
rates.  But more importantly, people's quality
improved.  Their quality of life improved.  They're
able to spend time with their grandchildren and
their families be at home instead of in a nursing
home.  And while we were doing that we were in the
top 1 percent of patient satisfaction both for our
region as well as for the nation.
       Now, what we know is that those 5 percent
of patients, a large portion of them are dialysis
patients, and our goal to expand into the dialysis
area through partnership.  We're a multispecialty
group and we realize that it takes a village
working together to actually help patients get
better, that the whole burden is not on the
nephrologist.
       There's several times patients come to me
and say, "My nephrologist asked me to do this.
What do you think about that?"  And you say,
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"Well, I disagree with this but maybe this would
be the right thing," and we work on it together.
Because that relationship, that physician-patient
relationship is key.  And all of us have patients
here, and if we don't entrust our physicians, it
puts us at a huge disadvantage, but if the primary
care provider is working together with the
cardiologist and communicating back and forth to
figure out the best way of moving forward and to
treat the root cause of what's going on, we notice
that quality improves while cost drastically
decreases.
       So we're excited about the opportunity of
taking on cost production strategies while
maintaining quality and expanding into dialysis
because both our state and the country desperately
need this.  So thank you for your time.
       MS. FRIEDMAN:  Thank you.
       CHAIRWOMAN OLSON:  Questions or comments?
       Yes, Doctor.
       MEMBER MC NEIL:  Simple question.  You
mentioned and I cited it had this morning the cost
of dialysis itself, and we could debate $97,500.
       What you brought up is a cost that is very
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different.  That is if a patient doesn't comply
with the dialysis, then they end up in the hospital,
and that's not included in what I talked about
this morning.  Is that a valid statement?
       DR. PHILIP:  That's 100 percent correct,
Dr. McNeil.  What we noticed is that -- so I was
invited five weeks ago to present before the
U.S. Congressional ways and means committee on
health care about health care innovation to share
what we're talking about because we've noticed a
huge decrease in costs and that's exactly my point.
       While dialysis care is expensive and we
need to focus on decreasing costs, missing
dialysis, two days in the hospital is $150,000.
We were just talking about one of my patients.  He
was there for 36 hours, and it was a $140,000 bill.
       One of my patients in particular who lives
in DuPage County in this area we're talking about,
she's a single woman in her early 70s, and she's
afraid to be in the late shift.  But for a year
we've been asking to shift her into a different
time, and we've called her local dialysis in
DuPage County multiple times, but because there's
no relationship there she's just in the line
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waiting to move shifts.  And she's missed her
dialysis several times because she's scared to be
in the parking lot by herself in the middle of the
evening, and she's gotten hospitalized because it.
       Just simple things through a relationship
with teams working together can drastically decrease
the cost of care while, more importantly, improving
her quality of life.  And we have -- and that
trusting relationship is key.
       MEMBER MC NEIL:  While we talk about
money, it's really quality of life, longevity, and
those kinds of things, and that's where you're
doing the referrals is why the dialysis for many
in an OCC, outpatient care center, for many -- and
as we talked about lunch; over lunch this is a
great topic to discuss -- but the in-home isn't
for everyone because they just -- it's great if
they can do it.
       CHAIRWOMAN OLSON:  I have a couple
comments, clarifications.
       So from the time that this application was
first denied in September of '17 we've gone from a
two-station excess to a 49-station need?
       MS. FRIEDMAN:  Correct.
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       CHAIRWOMAN OLSON:  And Mike and I talked
about this extensively in our preconference because
I still get stuck on the fact that there's
23 facilities not at target utilization in this
HSA or within your travel distance.  But I'm told
that the reason that was found positive now is
because of the high increase in patient population
and because of the error in the zip codes that you
used; there should have been more zip codes
included in the original application.
       MS. FRIEDMAN:  That's right.  That's
pretty straightforward about the zip codes.  And
then what we discovered by doing the data mining
of the data of your Board's report is that you see
the four-year CAGR, the compound annual growth
rate, increasing much faster than it had
historically and also specifically within this
planning area.
       So if you apply that growth rate, then you
see that these facilities are going to be
operating about 88 percent in 2020 when this
facility is going to be online.
       And the reason that's important from
health planning is that, you know, there's a need
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for stations that then kind of pairs up with
what's the correct locations to place these in,
and it's the location where the facility use rate
is rising rapidly.  And what the documentation
provided you showed is that within this 30-minute
area that the utilization is rapidly increasing
faster than it is in other parts of the planning
area, so it's one of the most appropriate places
to place those services.
       CHAIRWOMAN OLSON:  Just for the record,
I'm not 100 percent on board with how you found
that criteria to be met but it is met.
       MS. FRIEDMAN:  And if I could just add,
this is consistent with in the April meeting there
was a Fresenius project that was reviewed where
the same analysis was applied, and it was a fully
positive State Board report despite the fact that
there were some underutilized facilities in
the area.
       CHAIRWOMAN OLSON:  Just to address --
because this has been an application, as you
mentioned, full of a lot of mudslinging.  You're
saying under oath that the patient letters that
you submitted were not duplicative; they were
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different for each one of the facilities that you
put the letters in for?
       MS. FRIEDMAN:  That is correct.  And I
have -- do you have the zip code data in front
of you?
       CHAIRWOMAN OLSON:  She showed us on the
chart I think.
       MS. COOPER:  We've got the individual zip
codes, as well.
       MS. FRIEDMAN:  Right.  So it's different
zip codes between the letters.
       CHAIRWOMAN OLSON:  And then the whole
issue surrounding the accusations about
IlliniCare?
       MS. FRIEDMAN:  Sure.  What the issue there
is that this discussion occurred in September of
2017.  At that time it was a true statement that
Fresenius did not participate in IlliniCare.
Effective January 2018 they began participating.
So we did not make a false statement about that at
the time that the statement was made.
       CHAIRWOMAN OLSON:  And then the issues
surrounding the EMR, the lack of being able to
communicate, that was not -- not having access to
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patient information?
       MS. FRIEDMAN:  It's a timeliness issue.
There are patient approvals, necessary written
approvals to get data and that sort of thing.
But, Mat, maybe you can talk about that a little
bit more.
       DR. PHILIP:  Yes.  I mean, I have patients
who see both NANI as well as our own nephrologists.
And we try to respect those relationships, but
there is a gap in terms of what actual labs are
ordered in dialysis.  I don't see everything
that's there, and sometimes patients request it
from the dialysis center, and they bring it to me
and we review it together, but there is a
duplication of services.
       Now, there is some in between in terms of
EPIC.  So I can see some results but not all of
the results.  But we try to communicate as much as
possible, but the more gaps you have is more
opportunities for miscommunication.
       CHAIRWOMAN OLSON:  Thank you.  Any other
questions?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would
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ask for a roll call.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Sewell, seconded by Murphy.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I'm going to vote aye
based on the staff report.  I do agree with the
Chairwoman, though, that there's been a lot of
mudslinging during this process, and I will tell
you from my perspective that doesn't go very far,
and it does nothing to help or ensure patient
success.  So I would hope that we can get past
that and move on and provide the services that are
necessary for the health of our patients.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  Yes, because they have met
all 21 criteria based on the staff reports.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, for exactly the
same reason.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes.  And I encourage
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you -- I realize a technician can't can be used,
but there are professionals that can that I have
checked on in the noontime.  There are things we
can do for the in-home service as well as the
majority are still going to do in the outpatient
care center.  But, yes, based on the data.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  Yes, based on the updated
information and the complete staff report.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  Yes, based on the State
agency report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  Yes, based on the new
State agency report.
       MR. ROATE:  Thank you.
       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  Motion passes.
       Next we have 17-016, DaVita Salt Creek
Dialysis.  May have a motion to approve
Project 17-106, DaVita Salt Creek Dialysis to
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establish a 12-station ESRD facility in Villa Park.
       MEMBER MURPHY:  So moved.
       MEMBER SEWELL:  Second.
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicants propose to establish a
12-station ESRD facility in approximately
6300 gross square feet of lease space in Villa Park,
Illinois.  The cost of the project is approximately
$3.8 million, and the completion date is
June 30th, 2019.
       There is a need for 49 stations in this
HSA planning area.  There was no public hearing.
We did receive support and opposition comments
regarding this project, and we did receive comments
on the State Board staff report that have been
included in the project file and sent -- emailed
to the Board members.
       This project received an intent to deny in
September of 2017.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Comments.
       MS. FRIEDMAN:  I just want to clarify that
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the reason State agency report was fully positive
is because, again, there was an excess of two
stations, the data was reconsidered, and now
there's need for 49 stations.
       CHAIRWOMAN OLSON:  Thank you.  Other
questions?
       (No response.)
       CHAIRWOMAN OLSON:  I actually do have a
question.  I was going to ask you this on the last
one.  On both of these projects, if they should
both pass, are you still planning on June 30th of
2019 completion date?
       MS. FRIEDMAN:  What we would expect is
that it will be built by that time, and then we're
going to have to see how far ahead of that date we
have submitted the Medicare certification
documentation.  We expect it might take a few more
months than that, and we can come back for a renewal.
       CHAIRWOMAN OLSON:  Well, that's good because
that's way less than the usual time frame.
       MS. FRIEDMAN:  A lot of it is based on the
uncertainty of Medicare certification, also.  I
think the facility will be about constructed and
ready for service.
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       CHAIRWOMAN OLSON:  Okay.  Any other questions
or comments?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I'd ask
for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Murphy, seconded by Sewell.
       Senator Burzynski.
       MEMBER BURZYNSKI:  Yes, based on the State
staff report.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
criteria being met.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report
by the staff and the testimony.
       MR. ROATE:  Thank you.
       Ms. Murphy.
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       MEMBER MURPHY:  Yes, based on the
completed report.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  Yes, based on the State
agency report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  Yes, based on the
positive State Board staff report.
       MR. ROATE:  Thank you.
       That's 7 votes in the affirmative.
       CHAIRWOMAN OLSON:  Motion passes.
       MS. FRIEDMAN:  Thank you very much.
       CHAIRWOMAN OLSON:  Next we have
Project 17-045, Proctor Hemodialysis.
       May I have a motion to approve
Project 17-045, Proctor Hemodialysis Center to
establish a 14-station ESRD facility in Peoria.
       MEMBER MURPHY:  Motion.
       CHAIRWOMAN OLSON:  May I have a second,
please.
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN OLSON:  Thank you.
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       The applicant will be sworn in.
       (Witnesses sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicant has proposed to establish a
14-station ESRD facility in approximately 5800 gross
square feet of lease space in Peoria, Illinois.
The cost of the project is $4.3 million, and the
completion date is the December 31st, 2019.
       This project received an intent to deny at
the April 2018 State Board meeting.  No additional
information was provided.
       CHAIRWOMAN OLSON:  Thank you.
       Comments for the Board.
       MS. SIMON:  Thank you and good afternoon.
My name is Debbie Simon.  I'm the CEO of Methodist
Health Service Corporation, which is the parent of
Proctor Hospital.  On my right is Keith Knepp, who
is the president of the hospital and president of
our physician group.  On my left is Terry Waters,
who is our vice president of strategy and
development.
       We are here today representing Proctor,
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who is a not-for-profit community-based hospital
in their application to open a dialysis unit.
We're seeking this approval to try to bring an
affordable option to our community, particularly
our employer community where we have number of
self-funded health plans who are working hard to
continue to provide affordable coverage to their
employees.
       Terry is going to outline the basis of our
application, why we feel it's really important to
this community, and then both Keith and I and
certainly Terry are available for questions.
       So thank you for your consideration of
this today, and I'll turn this over to Terry.
       MR. WATERS:  Thank you, Debbie.
       I'd like to focus my comments this afternoon
on two areas, excess capacity and the need for
consumer choice in order to lower the cost of
dialysis.
       The State agency report is largely positive
on our project.  The State staff agrees that our
dialysis will fill within two years.  They agree
that the size of the unit is appropriate and that
the cost of constructing is more than reasonable.
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The principal concern raised in the State agency
report is the fact that there's 16 excess dialysis
stations in our service area.  We do not dispute
this fact.  However, just to be clear, the issue
of excess capacity is owned by Fresenius.
       Within our service area we have 12 renal
dialysis centers with a combined capacity of
175 stations.  Fresenius owns 11 of those 12 units
and controls more than 95 percent of the capacity.
Fresenius could address the capacity issue simply
by right-sizing their dialysis operations.  So you
must ask yourself, why does Fresenius not operate
the number of stations that are needed?
       One significant advantage of excess capacity
is it creates a barrier to entry into the market
under the certificate of need program.  Allowing
new providers to enter the market may not be in
Fresenius' best interests.
       The second issue I want to address is the
cost of dialysis in our service area.  This issue
first came to our attention several years ago when
we had a dialysis patient that was covered under
our health plan.  At that time we were surprised
and frankly shocked by Fresenius' pricing structure.
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They were charging $4500 per treatment.  When we
called to try to negotiate a more reasonable rate,
Fresenius simply refused.  As the only provider in
the market, they did not have to negotiate with
us; they could charge whatever they wanted to
charge, and we were forced to pay it.
       Currently, Fresenius appears to be
charging $8500 per treatment.  A sample bill was
included in our application.  To put this charge
in perspective, the current Medicare composite
rate is $240 per treatment.  Think a little bit
about those two numbers.  Fresenius is charging in
our market 35 times the Medicare composite rate.
       Commercial insurance is responsible for
paying for dialysis for the first 30 months of
treatment.  The typical patient receives
156 treatments per year.  At a charge of $8500 per
treatment, that totals 1.3 million per patient
per year.
       The cost of dialysis care in our market is
on the radar of every payer.  We've included
letters in our application from a variety of
payers, including Caterpillar Tractor Company,
including letters from insurance carriers and
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third-party administrators.  Each of the payers
are expressing a need for an alternative.  Without
a viable option, payers and consumers will continue
to pay an excessive amount for a relatively
inexpensive treatment.
       In our application we've committed to a
pricing structure which is 75 percent below the
prevailing rate.  If we are allowed to open a
center, consumers and payers can choose the best
option to meet their needs.  In our view, there is
little benefit to maintaining the status quo where
patients and payers are forced to use a provider
regardless of the service, regardless of the
quality, and regardless of the price.
       The status quo benefits no one with the
exception of Fresenius.  Whether it is in excess
of 16 stations or there's a need for 16 stations,
it will not alter Fresenius' pricing structure.
Only through choice will pricing be lower than our
market.
       That concludes my comments.  I'd like to
thank you for your consideration, and we'd answer
any questions you might bring forward.
       CHAIRWOMAN OLSON:  Thank you.
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       Questions?
       MEMBER MC NEIL:  What is your cost per
year for a dialysis patient?  I didn't multiply
156 times X.
       MR. WATERS:  I actually calculated it.
       MEMBER MC NEIL:  97,500?
       MR. WATERS:  What Medicare pays a year is
$37,000.
       MEMBER MC NEIL:  And that would be the
cost through Medicare.
       MR. WATERS:  That's roughly what our cost
is going to be.
       MEMBER MC NEIL:  Medicaid is a little bit
below that?  Private payers like Caterpillar, City
of Peoria?
       MS. SIMON:  That's the concern we're
trying to address with the opening of this center
is being able to offer a different pricing
structure than they currently face in the market.
Similar to what Terry has described, we faced in
our one employee and subsequent employees who have
had dialysis, that's what they face for that
30-month window, the charge that the employers
being charged for those procedures.
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       MEMBER MC NEIL:  Your cost per patient per
year, do you break even at 37,000?
       MS. SIMON:  We believe that we can sustain
this at the 75 percent reduction in pricing
structure from the current prevailing rate.  Yes,
we feel we can sustain ourselves with that.
       MEMBER MC NEIL:  And you're going to do
that at the Methodist location.
       MS. SIMON:  At the Proctor Community
Hospital location because it's a very accessible
location.
       MR. WATERS:  We've ran dialysis in the
past.  We sold our company -- it was a joint
venture company with OSF.
       MEMBER MC NEIL:  St. Francis.
       MR. WATERS:  St. Francis, correct.  At
that time our charging structure was approximately
three times the Medicare rate.  To put it in
perspective, Fresenius' charges are 35 times.
       MEMBER MC NEIL:  Okay.  In terms of
vetting patients for a kidney transplant, the
U of I has a Rush Medical School there.  Are you
looking to push patients toward -- because that is
the solution to the issue beyond dialysis.
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       MR. WATERS:  Absolutely.
       MS. SIMON:  And our physicians, who are
associated -- they are not employed; they are an
independent in the community are very active in
attempting to not only sign everyone up that meets
the criteria, but then also to look for alternatives
with dialysis such as home dialysis, and we are
seeking to continue to support the practice of renal
physicians who have patients who are seeking that
type of dialysis.  So they're a group that is
looking to look for options that patients can seek
that will help them.
       MEMBER MC NEIL:  We've heard testimony
today that home dialysis is much more effective
because it's six times a week rather than three,
whole different system, but not many patients want
to do it.  Do you have a way of working with the
physicians so they do the home, if possible?
       MS. SIMON:  Yes.  And Renal Care, that's
the group that we work with, they're active in
education, support as they partner with the
hospitals, both hospitals to help provide that
emotional support, educational support in the
home.  They are a group that supports those options.
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       MEMBER MC NEIL:  Thank you.
       MEMBER GOYAL:  Madam Chair, this is
Arvind Goyal.  I represent Medicaid on this
agency, but I have a question especially since you
emphasis your billed charges versus Medicare
allowed charges.  The question is, Medicare
allowed charges, are those global or are your
physicians able to bill Part B separately, you're
able to bill medication separately, and you're
able to bill supplies and vascular access charges
separately?
       MR. WATERS:  The Medicare composite rate
covers all services.
       MEMBER GOYAL:  So it's global, is that
what you're saying?
       MR. WATERS:  It does not cover physician
services I don't believe, but labs, all that is
included.
       MEMBER GOYAL:  Thank you.
       CHAIRWOMAN OLSON:  So if I'm a Caterpillar
employee and I need dialysis, I'm going to pay my
deductible, and then 20 percent of whatever those
35 times Medicare charges were as a privately
insured patient, which is what you're trying to
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address.
       MS. SIMON:  That's what we're trying to
address.
       CHAIRWOMAN OLSON:  Privately employed
patients, the cost to the employer and employee is
exorbitant?
       MR. WATERS:  There's typically an
out-of-pocket maximum that the patient will pay
until they hit the maximum.
       CHAIRWOMAN OLSON:  Other questions?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I would
ask for a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Murphy, seconded by McNeil.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I will vote yes based
on the majority of the staff report and also on
the testimony we've heard here today relative
to cost.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I'm going to vote yes, as
well.  Again, substantial compliance with the
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standards, but I would also encourage you to find
ways to keep reducing costs down.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes for
two reasons.  One, that we have to encourage
innovation if we hope to solve the problems of
health care, and second, that the report
essentially met the criteria.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on what you
said, what you're trying to do, and the staff
report.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  Yes, based on substantial
compliance with the staff report.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote no.  There's excess
capacity in the area.
       MR. ROATE:  Thank you.
       Madam Chair.

Transcript of Open Session Meeting
Conducted on June 5, 2018 156

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       CHAIRWOMAN OLSON:  I was actually fully
prepared to vote no on this application, but I
believe this is an access issue, and access is one
of the criteria that we are allowed to vote on,
and I believe that you will open access.  I mean,
as a privately insured person myself, I understand
how exorbitant the costs can become if you're not
on Medicare or Medicaid and were in a situation
where you needed dialysis.
       So I'm changing my vote to yes based on
the fact that I think we'll improve access to
patients in the area.
       MR. ROATE:  Thank you.
       That's 6 votes in the affirmative, 1 vote
in the negative.
       CHAIRWOMAN OLSON:  The motion passes.
       MR. WATERS:  Thank you very much.
       MS. SIMON:  Thank you very much.  We
appreciate it.
       CHAIRWOMAN OLSON:  Good luck.
       Next we have -- I guess Project 17-060 has
deferred.
       So next we have Project 17-061, Dialysis
Care Center of Elgin.
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       May have a motion to approve Project 17-061,
Dialysis Care Center Elgin to establish a
14-station ESRD in Elgin.
       MEMBER MC GLASSON:  So moved.
       MEMBER MC NEIL:  Second.
       (Whereupon, the witnesses were thereupon
duly sworn.)
       CHAIRWOMAN OLSON:  Mr. Constantino, your
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The applicant has proposed to establish a
14-station ESRD facility in approximately 6500 gross
square feet of lease space at a cost of approximately
$1.5 million.  The expected completion date is
October 30th, 2019.
       This project received an intent to deny at
the April 2018 State Board meeting.  There is an
excess of 24 stations in this planning area.
There was no public hearing, and no additional
information was submitted.  We did receive support
letters regarding this project.
       Thank you, Madam Chair.
       CHAIRWOMAN OLSON:  Would you introduce who
is at the table, please.
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       DR. SALAKO:  Yes.  Good afternoon, Board.
My name is Dr. Salako.  I am the CEO of Dialysis
Care center.  To my left is Dr. Farhan Bangash.
He is the practicing nephrologist in the Elgin
area.  To his left is Mr. Asim Shazzad; he's the
chief operating officer of the Dialysis Care
Center.  And to his left is Ms. Melissa Smith; she
is my area manager, clinical area manager in the
Elgin market.  And, finally, at the table is
Ms. Kristen Paoletti, who is my director of
clinical operations; she's also an RN.
       CHAIRWOMAN OLSON:  Thank you.  Comments
for the Board.
       DR. SALAKO:  Thank you.  I'm going to make
a brief statement and then ask members of my team
to chime in.
       We're here again to talk about our project
in Elgin, and I think the big elephant in the room
is that there's an excess capacity of 24 stations
in the region.  However, as we said -- as we want
to clearly state to the Board, at our company, our
DNA, we're a home-therapy company at our core.  As
of today, we are the largest independent home
therapy provider in the State of Illinois.  We
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have more PD stations than U.S. Renal in the
Chicago area, across the whole state of Illinois,
in fact, but we have a very unique problem.
       In the Elgin area alone, we have about
80 PD patients.  PD patients typically need respite,
typically may have their PD catheters pulled out --
oh, by the way, we also have about 40 independent
home PD patients in that northwest corridor.  Our
patients have a unique challenge today.  When they
need respite care, if for whatever reason their
PD catheters fail, they need to go into an
in-center.  When they go to a Fresenius, DaVita,
or any other LDLs, they stay in-center patients.
       This is a huge problem for us because
these patients want to be home therapy patients,
but when they go into a traditional dialysis
clinic, they end up staying there, and they say,
"Just come every day.  You don't need to be on
home care; This is more convenient for you."
       So we need a process, we need an environment
whereby we can continue to provide some kind of
transient in-center dialysis care for our patients.
If they, for instance, have a PD catheter pulled,
they can go to in-center dialysis for four weeks,
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or five weeks, or six weeks, and they can go back
to PD.  We've done this very well in other states
in the country where we're present, but we have
this huge challenge, it's a huge roadblock in
front of us in the Illinois market where our
patients get PD or they need to have their PD
catheters revisited, or their caregiver goes on
vacation, they need to have respite care for a
week, two weeks, three weeks, four weeks.  They go
into an in-center clinic and they stay there;
they're no longer home therapy patients.
       So it's a tool for us really to continue
the care of our patients.  It's a very unique
request that we have, but this is the unique
situation that we're faced with, and we really
want the Board to look at this for us and grant
our request favorably.
       I'll let the rest of my team give you the
details of what goes on, but this is a top-level
view of why we really want this center.
       Dr. Bangash.
       DR. BANGASH:  Thank you.
       So I've been here a couple times, and we
have discussed this project back in April, but
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I'll just start from scratch and kind of present
it from the bottom up here.
       So my name is Farhan Bangash.  I'm a board-
certified nephrologist.  I am born actually in
Elgin, still live in the area; I have family in
the area.  I started the practice six years ago,
and we have grown tremendously.  We now currently
have four physicians, a nurse practitioner, and
we'll be adding another physician in the next
couple months.  I have worked very closely with
the home dialysis services, and we have -- in the
six years I've been in practice, we now have the
largest home program in the area.
       Just like what Dr. Salako was bringing up,
there is a major issue when it comes to our home
patients.  So home dialysis is done either via
peritoneal dialysis, which is done nightly
six times, six to seven -- every night, and then
home hemodialysis is done at home five, six times a
week.  What -- and it works great.  These patients
usually are active; they're independent, and
instead of, you know, missing work.  They can do
the dialysis at home; they do well with it; they
do great during the day; they still contribute to
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society.
       The problem with home dialysis patients is
they can't stay on it forever, and sometimes
there's interruptions in their care.  So either
our home patients will go on to transplant --
which is a great outcome and that that's what we
push for.  We actually refer 100 percent of our
patients to transplant centers.  Over half of them
usually make it to the appointments and then get
the process going.  The other patients either for
whatever reason, access issues, or other health
issues, infections, have to go onto hemodialysis
in-center, and this is really where we see the
issues.
       So our patients know us very well.  They
have my cell phone number; they have Missy, our
clinical manager's cell phone; they have our nurse's
cell phone number.  They call us with any issues;
they text us.  We see them two to three times a
month.  One visit a month we do a multidisciplinary
meeting with them, the dietician, social worker,
I'm there, the nurses are there.  We know them
very well, and we try to keep them on the home
program.
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       The surrounding dialyses in the area, ARA,
Fresenius, DaVita, when our patients go to these,
what happens is they get told they are never allowed
or they cannot go back to home dialysis, which is
just not true.  Rarely that can happen, but what
happens is these patients get sent out, fistulas
are being placed; this is an invasive procedure;
it's a cost to the whole health system.  And it's
unnecessary really because they can stay on
hemodialysis with a catheter for about three to
four weeks, get treated, and then go back to their
home therapy.
       We've seen this multiple times, and the
problem honestly with the other units is they're
just an algorithm.  The patients get in there, and
it's a one-size-fits-all model.  We know with
dialysis that men dialyze different than women;
older individuals dialyze different than younger
individuals; body mass has a lot to do with it.
So they don't treat the patients for each specific
patient; they kind of treat them one-size-fits-all-
type model.
       So in Elgin, which is the seventh largest
city in Illinois, we have a need for a unit that
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would be open to our home dialysis patients.  If
there's a dialysis team that we have control over,
we can send our home patients there; they can then
come back to their home therapies.  On top of
that, Elgin, either 50 percent of the population
is either Hispanic or African-American.  We know
that Hispanic and African-American population is
more prone to go onto dialysis.
       The two units in Elgin right now, one is
101 capacity; the other is 91 percent capacity,
and earlier today one of those units got approved
for five extra stations.  I have -- and I'm just
going to go on a tangent here for a second.  I
have hemodialysis patients in those clinics; I
have a lot of patients in those clinics that have
no options on when they can go to the clinic.
They're either given 5:00 a.m. to 9:00 a.m. shifts
or 4:30 to 8:30 p.m. shifts.
       There's one patient in particular that comes
to mind who misses at least two to three sessions
a month because she just can't get up at 4:30 in
the morning, get to the clinic by 5:30, and do
dialysis.  She's in the hospital every other month,
and I think in the previous presentation we went
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over the cost of that.  That is up to $150,000 for
one to two nights.
       So a dialysis unit in Elgin would really
help us in two ways.  One, it would open up slots
for current hemodialysis patients.  It would give
them better options on when they could do dialysis,
and two, it would already help the already
abundant home population in the area.
       With that I'll kind of wrap up here.
Thanks for having us.  Again, any questions we'll
be happy to answer.
       MS. SMITH:  My name is Melissa Smith.
Again, I'm the area manager for the northern
region.  I've actually been with Dr. Bangash and
helped grow the home therapies program for the
last four years.
       As you can hear, we are very, very, very
strongly supportive of the home therapy programs,
and we're very connected with our patients.  And
in regards to patients that have been there for
four years or more, as Dr. Bangash was saying,
they can't be on home therapy forever.  So we take
our patients we -- for lack of a better word,
we're like their family, and now we have many
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patients that are coming to the end of their
timeline for home therapies, and they need somewhere
they can go for that continuity of care.  So they
need to be in a center where they have a familiar
care team and the same things that we've been
covering as far as goals and commitment to them
would continue.
       CHAIRWOMAN OLSON:  Thank you.
       Questions from Board members.
       MEMBER MC NEIL:  This is déjà vu all over
again.
       How many patients go in for transplants?
You said you had 100 percent referral, 50 percent
actually go the next step, but how many actually
get the transplant?
       DR. SALAKO:  We looked at our numbers from
2016.  I don't have the 2017 numbers, but we run
at about 8 to 10 percent of the ones that were
accepted into the program who are transplanted.
And we go to Loyola; we do Christ; we do
Northwestern; we do other transplant centers in
the community.
       MR. BANGASH:  Actually, in my area also I
do send them to Madison where the wait time is a
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little less.  So they have access to University of
Wisconsin and Froedtert in Milwaukee.
       MEMBER MC NEIL:  So that's part of the
10 percent, though?
       DR. SALAKO:  Yes.
       MEMBER MC NEIL:  And then costwise -- I
think we went over this last time -- we know the
outcome of in-home is -- seems to be better; we've
heard testimony today and last time on it.  So the
in-home, what's the average life span compared to
the outpatient care centers like we're talking about?
Is there a difference?
       DR. BANGASH:  So there -- no studies have
shown that there's a mortality difference between
in center or home.  Unfortunately -- we've been
waiting for a study to show that.  If that was the
case, then I think we would have to pick home
therapies for everyone.
       But they have shown improvement in quality
of life, improvement in the mass of the heart.
The left ventricular mass, better improvement in
their phosphorus control, which all improve their
patients' health in general.
       But that specific to -- there is no
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difference in mortality.
       MEMBER MC NEIL:  But there is a difference
in cost because they're hospitalized less; is
that true?
       DR. BANGASH:  Definitely.
       DR. SALAKO:  There's a definite difference
in cost but really it's a lifestyle.  I have a
patient who is a bass musician.  He's still able
to travel across the country and play bass.  If he
has to come to dialysis three times a week, he's
not going to.  He got infected recently.  He was
able to -- he's a very headstrong guy -- go into a
clinic say, "I need to go back onto PD because I
need to be a bass musician."  Most of those
patients, we'd lose those patients, and that's a
huge problem.
       MEMBER MC NEIL:  So you look on your center
as being transitional to take them out of the home
because of a need and then put them back in as soon
as possible?  Some will never go back to home.
       DR. SALAKO:  Absolutely.  It's almost like
a transitional clinic, but that's absolutely what
we need.
       CHAIRWOMAN OLSON:  Other questions or

Transcript of Open Session Meeting
Conducted on June 5, 2018 169

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

comments?
       I actually have a question.  I'm just
curious.
       So we have seen a lot of other
ESRD facilities proposed today, and they all
approximately cost between 3- and $4.5 million,
and yet the cost of yours is $1.5 million.  How
can you do this so much cheaper for the same --
I'm just curious.  We don't have a criteria for
cost is too low; we have one for too high.  But
it's just kind of curious to me.
       MR. SHAZZAD:  So since we're not
traditionally an in-center facility, we're almost
like a transitional facility.  We have home units
actually nearby with a lot of our administration
areas in there.  So our in-centers do not have
large staff rooms, large offices, large manager
offices.  We only focus on patient care.  It's
strictly a transitional facility, and the space is
all allocated mainly for the patients in those
facilities.
       CHAIRWOMAN OLSON:  So is this going to be
a brand-new building or part of an existing
building?
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       MR. SHAZZAD:  In Elgin it's part of the
existing building; it's not a brand-new building.
       CHAIRWOMAN OLSON:  So you're not having to
do new construction?
       DR. SHAZZAD:  There's no new construction
involved.
       CHAIRWOMAN OLSON:  Other questions or
comments?
       (No response.)
       CHAIRWOMAN OLSON:  Seeing none, I ask for
a roll call vote.
       MR. ROATE:  Thank you, Madam Chair.
Motion made by Burzynski, seconded by McNeil.
       Senator Burzynski.
       MEMBER BURZYNSKI:  I'm going to vote yes
based on the testimony that we've heard here today
relative to cost benefits and just health benefits
to the patient.
       MR. ROATE:  Thank you.
       Ms. Hemme.
       MEMBER HEMME:  I'm going to vote yes.  I
think substantially they met the criterion, and I
think that the commentary here today addressed
some of my concerns.
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       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes because the
majority of the criteria were met.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes, again, based
on the criteria, based on what you are doing not
as an experiment but as a transition.  So it's
based on the report plus what you've said.  It
will be interesting to see the outcomes.
       MR. ROATE:  Thank you.
       Ms. Murphy.
       MEMBER MURPHY:  I vote yes based on
substantial compliance and the unique nature of
the project.
       MR. ROATE:  Thank you.
       Mr. Sewell.
       MEMBER SEWELL:  I vote no.  State agency
report showed excess capacity in the planning
area.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN OLSON:  I really applaud what
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you're doing, but I'm bothered by the excess
capacity in the HSA.  So I'm going to vote no, but
with five votes in the affirmative the motion
passes.
       MR. ROATE:  Thank you, Madam Chair.
       That's 5 votes in the affirmative, 2 in
the negative.
       CHAIRWOMAN OLSON:  Congratulations.
       Next we have rules development.
       MS. GUILD:  As you will remember, effective
in March we adopted rules for Part 1110, and what
those rules primarily did was to change one of the
need metrics from normal travel time to distance.
In doing that, two categories of service got left
out.  One was open heart and the other was
freestanding emergency centers.  So these rule
amendments correct that oversight.
       In addition, the Emergency Medical Services
Systems Act had been amended since these rules
were amended, so we updated the rules to be
consistent with what is in that act.
       CHAIRWOMAN OLSON:  Questions from Board
members.
       (No response.)
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       CHAIRWOMAN OLSON:  We need a motion to
approve the amendments to Part 1110.
       MEMBER MC NEIL:  So moved.
       MEMBER BURZYNSKI:  Second.
       CHAIRWOMAN OLSON:  All those in favor
say aye.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  Opposed.
       (No response.)
       CHAIRWOMAN OLSON:  Motion passes.
       We have no unfinished business.
       Other Business.  We have a legislative
update.
       MS. GUILD:  You have a summary of all of
the legislation that we were following.  For those
of you who were not aware, our legislation House
Bill 4645 which extends the sunset of the Planning
Act for 10 years did pass both houses, has not
been yet sent to the Governor but it will it be.
       House Bill 4892, which was a bill that
deleted the requirement that a Planning Board
member or Review Board member attend public
hearings, that passed.  There are also a number of
technical changes in that bill, and that will be
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sent to the Governor.
       And the only other one I'm going to highlight
is House Bill 5069.  We had a friendly amendment
to that bill to correct some drafting errors that
affected us negatively, and that bill as amended
also passed both houses.
       And you have a summary of all the others;
I don't really need to address them.  If anyone
has any questions, I'd be happy to answer them.
       MEMBER SEWELL:  I have a question.
       CHAIRWOMAN OLSON:  Yes, Mr. Sewell.
       MEMBER SEWELL:  On House Bill 5069, if
this becomes legislation, does it mean that we
would not review end-stage renal disease?
       MS. GUILD:  No.  The Department of Public
Health, this was their initiative, and they had --
what they're going to do is rely on Medicare
certification rather than the State licensing
requirement for that, and the way it's drafted now
it does not affect us at all.  We still will
continue to review these projects.
       MEMBER SEWELL:  But it says that -- it looks
like it says -- you see me change that?  It looks
like it says if they're not health care facilities.
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       MS. GUILD:  Oh, that was our amendment to
fix that.
       MEMBER SEWELL:  We fixed that?
       MS. GUILD:  We fixed that.
       MEMBER SEWELL:  Okay.  I'm done.
       CHAIRWOMAN OLSON:  Okay.  Bed changes?
       MR. CONSTANTINO:  No bed changes.
       CHAIRWOMAN OLSON:  You have your updated
changes in the employee handbook, Jeannie?
       MS. MITCHELL:  You received the summary
and detailed explanation of the changes proposed
in the personnel handbook.
       One of these changes is because of a
change in Public Act 100-554 dealing with sexual
harassment policies, so we needed to become
compliant with that law, so that was a change
proposed there.
       There's some cleanup but most of the other
changes are just to make -- give clearer guidelines
to employees as far as what's permitted and what's
not permitted and how things are supposed to happen.
       So you have a summary of those changes.
I'd just like approval to update the handbook.
       CHAIRWOMAN OLSON:  May I have a motion to
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update the handbook.
       MEMBER MC NEIL:  I move.
       CHAIRWOMAN OLSON:  So moved.  Second, please.
       MEMBER BURZYNSKI:  Second.
       CHAIRWOMAN OLSON:  All those in favor
say aye.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  Opposed like sign.
       (No response.)
       CHAIRWOMAN OLSON:  Motion passes.
       Questionnaire revisions.
       MR. CONSTANTINO:  Yes.  That's the result
of the affiliation between Edward Hospital and
Elmhurst Hospital.  They corrected their revenue
estimates -- revenue information that they sent to
us as part of the 2016.
       CHAIRWOMAN OLSON:  Do you need a motion to
approve those?
       MR. CONSTANTINO:  Yes, please.
       CHAIRWOMAN OLSON:  May we have a motion to
approve the requested revision.
       MEMBER BURZYNSKI:  So moved.
       CHAIRWOMAN OLSON:  And a second, please.
       MEMBER MC NEIL:  Second.
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       CHAIRWOMAN OLSON:  All those in favor
say aye.
       (Ayes heard.)
       CHAIRWOMAN OLSON:  Like sign.
       (No response.)
       CHAIRWOMAN OLSON:  Motion passes.
       And you have the Intergovernmental
Agreement review?
       MS. MITCHELL:  So we enter into an
intergovernmental agreement with IDPH annually,
and that's because they perform a lot of functions
for us such as accounting, HR, fiscal, and other
things.  So we need to sign a new IGA.  It's
materially the same as it was last year, different
dates, and a couple of other grammatical things.
       So I would need a motion to approve the
IGA for fiscal year 2019.
       CHAIRWOMAN OLSON:  May I have a motion.
       MEMBER MC NEIL:  So moved.
       MEMBER BURZYNSKI:  Second.
       CHAIRWOMAN OLSON:  All in favor.
       MEMBER SEWELL:  Discussion.
       CHAIRWOMAN OLSON:  Oh, discussion, sir.
       MEMBER SEWELL:  Who from here, I guess I'd
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use the word negotiates this with IDPH from this
Board?
       MS. MITCHELL:  As far as Board members or
Board staff?
       MEMBER SEWELL:  Just whoever does it.
       MS. MITCHELL:  It would be myself with
input from Courtney, of course, and anyone who
ever has input.  But I will tell you that we are --
in attempts to make changes in the past they
haven't been so willing to make changes.
       MEMBER SEWELL:  My concern about this is
that aren't you all -- are you all employees of IDPH?
       MS. MITCHELL:  No.
       MEMBER SEWELL:  You're not?
       MS. MITCHELL:  We're employees of the
Board.  We are employees of Health Facilities
Review Board.
       MEMBER SEWELL:  Okay.  Well, then I
trust you.
       MS. MITCHELL:  Okay.  Did you hear that,
Mike and George?  He only trusts Board employees.
       CHAIRWOMAN OLSON:  So I have a motion and
a second.  All those in favor of approving the IAG
say aye.
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       (Ayes heard.)
       CHAIRWOMAN OLSON:  Opposed, like sign.
       (No response.)
       CHAIRWOMAN OLSON:  Motion passes.
       Okay.  May I have a motion to adjourn?
Next meeting is July 24th, same time.
       MS. MITCHELL:  9:00 a.m.
       CHAIRWOMAN OLSON:  9:00 a.m.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN OLSON:  All right.  And a
second.  No second?
       MEMBER SEWELL:  I'll second that.
       CHAIRWOMAN OLSON:  Oh, we are canceling
the September meeting?
       MS. AVERY:  Yes.
       CHAIRWOMAN OLSON:  So there's a July meeting.
       And for the last time, adjourned.
       (Off the record at 2:09 p.m.)
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         CERTIFICATE OF SHORTHAND REPORTER

       I, Paula M. Quetsch, Certified Shorthand
Reporter No. 084-003733, CSR, RPR, and a Notary
Public in and for the County of Kane, State of
Illinois, the officer before whom the foregoing
proceedings were taken, do certify that the foregoing
transcript is a true and correct record of the
proceedings, that said proceedings were taken by
me stenographically and thereafter reduced to
typewriting under my supervision, and that I am
neither counsel for, related to, nor employed by
any of the parties to this case and have no
interest, financial or otherwise, in its outcome.

       IN WITNESS WHEREOF, I have hereunto set my
hand and affixed my notarial seal this 15th day of
June, 2018.

My commission expires:  October 16, 2021

_____________________________
Notary Public in and for the
State of Illinois
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