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BACKGROUND

At the June 21 meeting of the Long Term Care Advisory Subcommittee, staff was asked to research whether other states have a bed banking program for long term care beds.  Staff has only found one state that allows for bed banking.  There may be Subcommittee members who know of others.  If so, staff will research this further.  The identified state is Wisconsin.  A summary of the Wisconsin program follows.

WISCONSIN BED BANKING PROGRAM

Wisconsin allows long term care facilities to set aside beds to reduce their bed complement so they are not hurt by the lower Medicaid rates that low occupancy providers get.  If a facility banks 10 beds, it loses 1 bed (10%).  Facilities must bank beds for at least 18 months. 

Facilities can bank beds if they discontinue a facility.  In this case they can retain the beds or they can sell the rights to these beds.

Facilities can also bank beds for an alternative use.  For example, a nursing home can bank beds for conversion to assisted living.

Apparently, about 7% of Wisconsin’s bed complement is banked.

IMPLICATIONS FOR ILLINOIS

This program does not seem to have applicability for Illinois, primarily because Medicaid rates for long term care are not reduced for low occupancy.  If an Illinois long term care facility wants to discontinue a nursing home and establish a replacement facility,  that can be accomplished without a bed banking program.  If an Illinois long term care facility wants to convert to assisted living or assisted living, there would not be a barrier since Illinois does not regulate assisted living through its Certificate of Need program.
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