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EX OFFICIO MEMBERS PRESENT:
     ARVIND K. GOYAL, IHFS

ALSO PRESENT:
     JEANNIE MITCHELL, General Counsel
     COURTNEY AVERY, Administrator
     MICHAEL CONSTANTINO, IDPH Staff
     ANN GUILD, Compliance Manager
     GEORGE ROATE, IDPH Staff
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              P R O C E E D I N G S
       CHAIRWOMAN MURPHY:  We'd like to get
started if you'll find your seats.
       All right.  George, can we have the roll
call this morning?
       MR. ROATE:  Thank you, Madam Chair.
       Ms. Hemme.
       MEMBER HEMME:  Here.
       MR. ROATE:  Mr. Johnson.
       MEMBER JOHNSON:  Here.
       MR. ROATE:  Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, sir.
       MR. ROATE:  Dr. McNeil.
       MEMBER MC NEIL:  Present.
       MR. ROATE:  Ms. Murphy.
       CHAIRWOMAN MURPHY:  Here.
       MR. ROATE:  Five in attendance.
       CHAIRWOMAN MURPHY:  Thank you.
       Before we go into executive session, we
would like to thank Rep- -- or Senator Burzynski
for his years of service on the Board.  He has
chosen to move on to bigger and better things, so
we wish him well.
       And now can I have a motion to move into
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closed session pursuant to Section 2(c)(1),
2(c)(5), 2(c)(11), and 2(c)(21) of the Open
Meetings Act?
       MEMBER MC NEIL:  So moved.
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Well, we are adjourned
to executive session, if folks could leave the
room.  And we'll be about 15 to 20 minutes.
       Thank you.
       (At 9:07 a.m. the Board adjourned into
executive session.  Open session proceedings
resumed at 9:32 a.m. as follows:)
       CHAIRWOMAN MURPHY:  May I have a motion to
approve a consent agreement, HFSRB 18-06, Scottish
Home, to dismiss the administrative action
pursuant to the consent agreement and, given the
vacancy of the Board Chair, permit the Board
administrator signatory authority on the consent
agreement and final order.
       MEMBER MC NEIL:  So moved.
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  All those in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Opposed?
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       (No response.)
       CHAIRWOMAN MURPHY:  Motion passes.
       Second, Bridgeview Health Care Center,
No. 18-07.  May I have a motion to approve the
consent agreement, 18-07, Bridgeview Health Care
Center, to dismiss the administrative action
pursuant to the consent agreement and, given the
vacancy of the Board Chair, permit the Board
administrator signatory authority on the consent
agreement and final order.
       MEMBER JOHNSON:  So moved.
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Motion passes.
       Thank you very much.
       All right.  Before we approve the agenda,
may I have a motion to move the permit renewal
requests, extension requests, exemption requests,
and alteration requests to Item 7 on the agenda.
       (No response.)
       CHAIRWOMAN MURPHY:  Motion?
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
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       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Okay.  The motion is
approved.
       May I have an approval -- a motion to
approve the October 30th, 2018, meeting agenda.
       MEMBER JOHNSON:  So moved.
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Approval -- or all in
favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Thank you.
       Next, may I have a motion to approve the
July 24th, 2018, meeting transcripts.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Thank you.
       All right.  Yeah, there's not very many
of us, so we need to make sure we have a motion
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and a second.
                       - - -
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       CHAIRWOMAN MURPHY:  All right.  So we're
going to go right to the permit renewal requests,
which is Item No. 9 on the agenda.  It's really
now become Item No. 7.
       So the first one up is Project No. 16-040,
DaVita Jerseyville Dialysis.
       May I have a motion to approve a six-month
permit renewal for Project 16-040, DaVita
Jerseyville Dialysis.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Is there anyone
present that wants to represent the Applicant?
       Could you please be sworn in and identify
yourself?
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And
please state your name.
       MS. COOPER:  Anne Cooper, Polsinelli,
counsel for DaVita.
       CHAIRWOMAN MURPHY:  Thank you.
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       Mike, can you give the State Board staff
report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       On January 24th, 2017, the State Board
approved Project No. 16-040.  The current
completion date is July 31st, 2018.  The project
cost was approximately $2.2 million.
       The permit holders are asking for a
six-month permit renewal.  Subsequently, this
project has been completed, but we need -- on
August 16th, 2018 -- but we need the Board's
approval to keep our records in order.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  No.
       George, could you please call the roll?
       MR. ROATE:  Thank you, Madam Chair.
       Ms. Hemme.
       MEMBER HEMME:  Yes.
       MR. ROATE:  Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the report.
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MR. ROATE:  Mr. McGlasson.
MEMBER MC GLASSON:  Yes.
MR. ROATE:  Dr. McNeil.
MEMBER MC NEIL:  Yes.
MR. ROATE:  Ms. Murphy.
CHAIRWOMAN MURPHY:  Yes.
MR. ROATE:  Thank you.
That's 5 votes in approval.
CHAIRWOMAN MURPHY:  Thank you.
The permit renewal is approved.
MS. COOPER:  Thank you.
CHAIRWOMAN MURPHY:  Thank you.
                - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project 16-005, Franciscan St. James Health.
       May I have a motion to approve a six-month
permit renewal for Project No. 16-005, Franciscan
St. James Health.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Is there anyone present to represent this
Applicant?
       (No response.)
       CHAIRWOMAN MURPHY:  No.
       Mike, could you please give the State
Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       MR. CONSTANTINO:  On March 29th, 2016, the
permit holders were approved for a major
modernization/expansion at Franciscan Alliance
St. James -- Franciscan St. James Health in
Olympia Fields.  The State Board staff notes this
project's completion date is October 31st, 2018.
       The project cost now, after two
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alterations, is approximately $122 million.  The
Applicants are asking for a six-month permit
renewal, to April 30th, 2019.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  No?
       George, could you please call the roll?
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on staff
report.
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       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on staff
reports.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Okay.
       The renewal is approved.  Thank you very
much.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project 17-047, Vascular Access Centers of
Illinois.  This is their second request.
       May I have a motion to approve an
eight-month permit renewal for Project 17-047,
Vascular Access Centers of Illinois.
       (No response.)
       CHAIRWOMAN MURPHY:  Motion?
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Please be sworn in and identify
yourselves.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Three witnesses sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  And, Mike, the staff
Board report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In January of 2018 the permit holders were
approved for Permit No. 17-047, which established
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a single-specialty ASTC in Chicago.
       The State Board staff notes this project
is not obligated and the current completion date
is September 27th, 2018.  The project cost is
approximately $1.2 million.
       This is the second permit renewal for the
permit holders.  They're asking for an eight-month
permit renewal.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       MR. MORADO:  Good morning, Madam Chair.
My name is Juan Morado.  I'm here with my
colleague Mark Silberman and CFO of Associates in
Nephrology Kevin Flynn.
       We are very pleased to be before you again
today with our permit renewal.  As Mr. Constantino
just told you, we were approved unanimously on
January 9th, 2018.  We have since then filed
timely permit requests.
       The project is, in fact, financially
committed.  We've signed a lease for the space.
You may recall this is for a single-specialty ASTC
that's dedicated to vascular access procedures,
and, as such, we have a completed building.
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       I'm very happy to say that just last month
we finally made it through the IDPH life safety
and construction standards so we meet the
applicable standards to be licensed as an ASTC.
       And so at this point we just need some
time to complete that licensing process and then
enroll in Medicare and we'll be ready to be up and
running.
       CHAIRWOMAN MURPHY:  Great.  Thank you.
       Are there any questions from the Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  George, could you
please call the roll?
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the testimony
here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, for the same reason.
       MR. ROATE:  Thank you.
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       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report and today's testimony.
       MR. ROATE:  Thank you.  5 --
       MR. MORADO:  Thank you so much.
       MR. ROATE:  5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  That permit renewal is
approved.  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project No. 16-029, Fresenius Medical Care Ross
Dialysis.
       May I have a motion to approve a six-month
permit renewal for Project 16-029, Fresenius
Medical Care Ross Dialysis.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Is there anyone -- oh,
there is someone present.
       Could you please be sworn in and identify
yourself?
       MS. WRIGHT:  Hi.  My name is Lori Wright,
CON specialist for Fresenius.
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Mike, could you please
give the report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In January of 2017 the State Board
approved the permit holders to discontinue a
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16-station ESRD facility in Chicago and establish
a 24-station ESRD facility in Chicago, Illinois.
The State Board staff notes the project is
obligated and the current project completion date
is September 30th, 2018.  The project cost is
approximately $7.9 million.
       The Applicant -- the permit holders are
asking for an 18-month permit renewal, to
March 31st, 2020.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       Yes.
       MEMBER MC NEIL:  Now, this is end stage.
So where are you in the process of dialysis?
Third year?  Fourth year?
       MS. WRIGHT:  I'm not sure what your
question is.
       MEMBER MC NEIL:  The end stage.  It says
"end stage" here.
       MS. WRIGHT:  End stage renal disease?
       MEMBER MC NEIL:  Yes.
       MS. WRIGHT:  Yes.
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       MEMBER MC NEIL:  Yes.  But normally it's
5.1 years, the average life span, once somebody
goes into dialysis, 3.1 years until they -- if you
ask for a kidney transplant, which is the only
solution.
       So these patients are at the end stage of
all of that?
       MS. WRIGHT:  They -- these are patients
that are in complete kidney failure, no kidney
function, and those who qualify are still able --
available for transplants if there is a match.
       And, again, like the life span, you know,
it could be, like you said, five years; longer,
even.  We have patients sometimes on, you know,
dialysis 20 years plus.
       So this facility, you know, would have a
great variation of different comorbid conditions
and level of, you know, quality values and health.
So they would be in all different ranges of --
whether they were, you know, near the end of that
or if they were still vibrant.
       MEMBER MC NEIL:  How many patients?
       MS. WRIGHT:  There's approximately 94.
       MEMBER MC NEIL:  Okay.
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       CHAIRWOMAN MURPHY:  Any other questions?
       MEMBER MC GLASSON:  Yes, I think primarily
for staff.
       In situations such as this where we've
allowed the discontinuation -- now, am I correct
in assuming the discontinuation does not begin
until the new operation is up?
       MR. CONSTANTINO:  The stations are removed
from our inventory, but the discontinuation of the
facility does not occur.
       MEMBER MC GLASSON:  Thank you.
       MS. WRIGHT:  Also, I'd just like to add
that there were delays in acquiring the property
from the City of Chicago by the developer and we
are putting in the foundation and footers this
week and hope to have the facility complete and
open by spring.
       CHAIRWOMAN MURPHY:  Thank you.
       Any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  Great.
       George, could you please call the roll?
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
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Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report and the testimony.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report and the comments made by the witness.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The permit renewal is
approved.  Thank you.

Transcript of Open Session
Conducted on October 30, 2018 26

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

MS. WRIGHT:  Thank you.
                - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project 16-042, Fresenius Kidney Care, Paris
Community.
       May I have a motion to approve a six-month
permit renewal for Project 16-042, Fresenius
Kidney Care?
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  You've already been --
I assume you're representing this application, too.
       MS. WRIGHT:  Yeah.
       CHAIRWOMAN MURPHY:  Okay.  You've already
been sworn in.
       Mike, could you please give the report?
       MR. CONSTANTINO:  Thank you.  Thank you,
Madam Chair.
       In March of 2017 the State Board approved
the permit holders to establish an eight-station
ESRD facility on the campus of Paris Community
Hospital in Paris, Illinois.
       The project is not obligated, and the
current project completion date is September 30th,
2018.  The project cost is approximately
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$2.7 million.  The Applicant is asking for a new
completion date of March 31st, 2020.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  I have one.
       What happened?
       MS. WRIGHT:  This -- Paris Community
Hospital is a very small, rural hospital.  There
are no other dialysis clinics within 25 miles or
30 minutes of the facility.
       And along with the establishment of a
dialysis clinic there, the hospital desired --
they have their own modernization plans that have
been going on, and it took them probably a year to
decide exactly what they wanted to do inside the
hospital.  These plans did not require a CON
permit.
       So we were just waiting for them to
complete their plans, and then we had to finish
our plans, you know, according to what they had
planned.  And then we are waiting now to sign the
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lease for the property.
       Those negotiations have been ongoing.  We
are almost complete.  We're now deciding -- the
only thing left is whether or not we're going to
pay for the build-out of the clinic or the hospital
is going to pay for it and we'll pay them back
over the term of the lease.  And they are currently
putting together some budget numbers for that, so
we're waiting for those to finalize the lease.
       CHAIRWOMAN MURPHY:  Okay.
       Are there any other questions?
       Yes.
       MEMBER GOYAL:  Madam Chair, just one
question.
       When you asked for the permit initially,
obviously, you had identified a need in the
community for these patients to be served.
       MS. WRIGHT:  Correct.
       MEMBER GOYAL:  Since you are delaying for
reasons mainly beyond your control -- and you've
explained it well -- with this delay do you think
that need will continue to be served?  Or will
that need now not exist?  Or will that need now
go -- get ignored?
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       MS. WRIGHT:  Well, the problem is that the
patients who live here are driving over 25 miles
to Terre Haute, Indiana, for treatment.  That is
an extreme hardship on these patients.
       So for those patients, you know -- at the
hospital's request we want to establish a clinic
there to allow the patients who live there and
have doctors there to not have to travel so far
three times a week.
       MEMBER GOYAL:  Do you also have a parallel
home dialysis program?
       MS. WRIGHT:  I believe that's in Terre
Haute, as well, which -- it's not as bad to have
to go 25 miles if you're on home dialysis because
you only go once a month, not three times a week.
       MEMBER GOYAL:  Thank you.
       CHAIRWOMAN MURPHY:  I'd like to correct
the record.
       This is not a six-month permit renewal
request.  This is an 18-month permit renewal
request.
       Is that correct?
       MS. WRIGHT:  Yes, that's correct.
       CHAIRWOMAN MURPHY:  Thank you.
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       Can I have an amendment to the motion to
encompass that change?
       MEMBER MC NEIL:  Amended to 18 months
rather than 6 months.
       CHAIRWOMAN MURPHY:  Thank you.
       MS. WRIGHT:  It is 18 months in the permit
renewal request.
       MS. MITCHELL:  The error was on our part.
       MS. WRIGHT:  Yeah.
       CHAIRWOMAN MURPHY:  Any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, would you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       My apologies.  Who made the motion and who
seconded it?
       MEMBER JOHNSON:  I seconded.
       THE COURT REPORTER:  So Mr. McNeil.
       MR. ROATE:  McNeil?  All right.  My
apologies.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  What are we voting on
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first?  Are we voting on this amendment?
       MR. ROATE:  We're voting on the permit
renewal.
       MS. MITCHELL:  The amendment first.
       MR. ROATE:  Oh, the amendment?
       MEMBER HEMME:  Yeah.
       MR. ROATE:  I'm sorry.
       MEMBER HEMME:  That's why I'm asking.
       Yes to the amendment.
       MR. ROATE:  Mr. Johnson.
       MEMBER JOHNSON:  Yes.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes.
       MR. ROATE:  Dr. McNeil.
       MEMBER MC NEIL:  Yes.
       MR. ROATE:  Madam Chair.
       CHAIRWOMAN MURPHY:  Yes.
       MR. ROATE:  5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Okay.  Now we have to
vote on the amended motion.
       MR. ROATE:  Okay.  Motion made by Mr. --
by Dr. McNeil; seconded by Mr. Johnson.
       Ms. Hemme.
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       MEMBER HEMME:  Yes, based on the staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report and what the witness said.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Thank you.
       Your permit renewal is approved.
       MS. WRIGHT:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda is
Project 12-066, Advocate Christ Medical Center.
       May I have a motion to approve an 11-month
permit renewal for Project 12-066, Advocate Christ
Medical Center.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Anybody -- okay.
Could you please be sworn in and identify
yourselves?
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Three witnesses sworn.)
       THE COURT REPORTER:  Thank you.  And state
your names, please.
       MS. PERINO:  Barbara Perino, P-e-r-i-n-o.
       THE COURT REPORTER:  And your name,
please.
       MR. LYONS:  Patrick Lyons, L-y-o-n-s.
       MR. PEKOFSKE:  Robert Pekofske,
P-e-k-o-f-s-k-e.
       CHAIRWOMAN MURPHY:  Thank you.
       George, can we please have the report?
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       MR. CONSTANTINO:  Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Or Mike.  I'm sorry.
       MR. CONSTANTINO:  In December of 2012 the
State Board approved Permit No. 12-066.  The
permit authorized the construction of a
seven-story patient tower as part of a major
modernization/expansion project on the Advocate
Christ campus.  The estimated project cost was
approximately $300 million, and the current
project completion date is July 31st, 2019.
       The permit holders are asking for a
completion date of June 30th, 2020.  This is the
first permit renewal for this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board?
       MEMBER MC NEIL:  Well, this is a
significant amount of money to invest, 300 million.
       What is the delay about?  Getting things
done?  Permitting?  Whatever?
       MS. PERINO:  Sure.  Hello.  Thank you for
that question.
       My name is Barb Perino, and I serve as the
chief operating office for Advocate Children's
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Hospital.  To my left is Pat Lyons, and he is our
director for planning, design, and construction,
and to his left is our regional vice president for
finance.
       So thank you for that question.
       We are requesting the 11-month renewal
extension to complete our project because we have
some modernization projects that are outlined in
an alteration that we have coming up in the agenda
in a few minutes, and we -- and that is the
purpose of the extension, so we can complete those
projects.
       CHAIRWOMAN MURPHY:  Any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  Can we please
have the roll call?
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
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       MEMBER JOHNSON:  Yes, based on the report
and the testimony.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report
and the testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
permit renewal is approved.
       MS. PERINO:  Thank you very much.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project 16-033, DaVita Brighton Park Dialysis.
       May I have a motion to approve a six-month
permit renewal for Project 16-033, DaVita Brighton
Park Dialysis.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Is there anything
else?
       You've been already sworn this morning.
       MS. COOPER:  Yes.
       CHAIRWOMAN MURPHY:  We're good.
       Mike, can you please give the report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In October of 2016 the permit holders were
approved to establish a 16-station ESRD facility
in Chicago, Illinois, at a cost of approximately
$4.9 million.  The current project completion date
is October 31st, 2018.
       The permit holders are asking for a
six-month permit renewal, to April 30th of 2019.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
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       Are there questions from the Board
members?
       Yes.
       MEMBER MC NEIL:  It's not going to be
completed by tomorrow?
       MS. COOPER:  The construction is complete.
We're now just waiting for Medicare certification
and, under the Board's rules, it's not complete
until Medicare certified.
       MEMBER MC NEIL:  Okay.
       CHAIRWOMAN MURPHY:  Any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports and testimony today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
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       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report, testimony that it's not going to be
completed by tomorrow.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       MS. COOPER:  Thank you.
       CHAIRWOMAN MURPHY:  The permit renewal is
approved.
       MS. COOPER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project 17-009, Silver Oaks Hospital.
       May I have a motion to approve a six-month
permit renewal for Project 17-009, Silver Oaks
Hospital.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Is there -- there is.
       And you've already been sworn in.
       MR. MORADO:  I have.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, can you please give the report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In June of 2017 the State Board approved
Permit No. 17-009 to establish a hundred-bed acute
mental illness hospital in New Lenox, Illinois.
State Board staff notes the project is obligated
and the current project completion date is
December 31st, 2018.
       The project cost is approximately
$24.3 million, and the Applicants are proposing a
completion date of June 30th of 2019.
       Thank you, Madam Chair.
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       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       Yes, sir.
       MEMBER MC NEIL:  So the holdup is due to
what?
       MR. MORADO:  The holdup is due to -- we
just got through IDPH life safety construction, so
we got our approval, which is great.  That's the
first part now of the process, then we can begin
putting shovels in the ground and starting to
build.
       We anticipate an open date of mid-December
at this point.  We've been working very closely
with the Town of New Lenox.  We have most of our
licensing and other regulatory work in process.
The project has already been financially
committed.
       And at this point, once we get through the
construction phase, we're going to have IDPH's
licensing survey team come in, they'll conduct the
survey, and we'll be able to get the license.
       So the reason for the renewal today is
just to make sure that in the event there's any
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kind of hiccup -- because of the holiday season,
you know, sometimes people can get busy -- we want
to make sure we have adequate time to account for
that.
       So if you recall, the permit renewal was
set for December 31st.  Again, it has been known
to happen on occasion that people take vacation
during the holidays and it's completely
understandable.  We just want to be prepared for
that so that we have everything squared away.
       MR. SILBERMAN:  It's literally just to
avoid the avoidable problem.
       MEMBER MC NEIL:  You mean the
bureaucracies take longer than anticipated?
       MR. SILBERMAN:  I wouldn't say that,
certainly, under oath.  But just to make sure we
leave enough room.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
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Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports and testimony.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on staff
report and testimony.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on staff
report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on staff
report and the testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       MR. SILBERMAN:  Thank you.
       MR. MORADO:  Thank you.
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       CHAIRWOMAN MURPHY:  The permit renewal is
approved.
       Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda is
Project 14-028, Rush Copley Medical Center.
       May I have a motion to approve a 12-month
permit renewal for Project 14-028, Rush Copley
Medical Center.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Okay.  Is there any --
I don't see anybody here.
       So, Mike, will you please give the report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In October of 2014 the State Board
approved Permit No. 14-028 for a major
modernization/expansion project at Rush Copley
Medical Center in Aurora, Illinois.  The Board
staff notes the project is obligated and the
current project completion date is December 31st,
2018.
       The project cost is approximately
$52.7 million.  The permit holders are asking for
a 12-month permit renewal, to December 31st, 2019.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
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       Are there any comments from the Board?
There's nobody to ask questions of.
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, for the same
reasons.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report that showed the reasons for the delay.
       MR. ROATE:  Thank you.
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       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The permit renewal is
approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda is
Project 14-056, HSHS Saint Anthony's Hospital.
       May I have a motion to approve a three-
month permit renewal for Project 14-056,
HSHS Saint Anthony's Hospital.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Do we have somebody here?
       Could you please be sworn in and identify
yourself?
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And
please state your name.
       MR. PARKHURST:  Ed Parkhurst,
P-a-r-k-h-u-r-s-t, CON consultant.
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Mike, could you please
give the report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In March of 2015 the State Board approved
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Permit No. 14-056.  The permit authorized the
establishment of an ambulatory care center at
Saint Anthony's Memorial Hospital in Effingham,
Illinois.  The State Board staff notes the project
is obligated and the current project completion
date is December 21st, 2018.
       The permit holders are asking for a three-
month permit renewal, to March 18th of 2019.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
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report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       MR. PARKHURST:  Thank you.
       CHAIRWOMAN MURPHY:  The permit renewal is
approved.
       Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  So next up for Board
consideration we have extension requests, and the
next on the agenda is Project 16-042, Fresenius
Kidney Care, Paris Community.
       May I have a motion to approve a 12-month
extension to the financial commitment period for
Project 16-042, Fresenius Kidney Care, Paris
Community.
       (No response.)
       CHAIRWOMAN MURPHY:  Motion?
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  You've already been
sworn in.
       Mike, could you please give the report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In March of 2017 the permit holders were
approved to establish an eight-station ESRD
facility on the campus of Paris Community Hospital
in Paris, Illinois, at a cost of approximately
$2.6 million.  An alteration has been approved for
this project, and the current project completion
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date is $2.7 million [sic].
       At this Board meeting the Board has
approved a permit renewal until March 31st of
2020.  The permit holders are asking you for a
one-year financial commitment extension in order
for the lease to be signed.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       Yes, sir.
       MEMBER MC NEIL:  I think this is the same
answer you gave before.  The Paris hospital --
I actually have been in that hospital to see
someone years ago.
       The patients -- you're still waiting for
the hospital to update itself so you can lease
space to do what you want?
       MS. WRIGHT:  Correct.
       MEMBER MC NEIL:  So they don't go to
Indiana?
       MS. WRIGHT:  Yeah, so they don't have to
anymore.
       CHAIRWOMAN MURPHY:  Okay.
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       Any other comments?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports and testimony.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report and the testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
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       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And the extension is
granted.
       Thank you.
       MS. WRIGHT:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next for Board
consideration we have exemption requests.  The
next on the agenda is Project E-043-18, Community
Hospital of Staunton.
       May I have a motion to approve
Exemption E-043-18, Community Hospital of
Staunton, to discontinue its four-bed ICU category
of service.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  There is nobody here
to represent the Applicant.  So, Mike, will you
please give the report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants are requesting a
discontinuation of a four-bed intensive care
category of service at Community Memorial Hospital
Association, doing business as Community Hospital
of Staunton in Staunton, Illinois.
       The exemption is before the State Board
because the transaction is a discontinuation of a
category of service.  There was no opposition and
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no public hearing requested, and all the
information required by the State Board has been
submitted.
       CHAIRWOMAN MURPHY:  Thank you.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff reports
stating conformance with criteria.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
report.
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       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report
and that patients do have access elsewhere.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And the exemption
request is approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-044-18, Saint Anthony's Medical Center.
       May I have a motion to approve
Exemption E-044-18, Saint Anthony's Medical
Center, to discontinue its 13-bed pediatrics
category of service.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       MS. AVERY:  You still need to sign.  Still
sign that sheet.
       CHAIRWOMAN MURPHY:  So could you please
identify yourself and be sworn in?
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And
please state your name for the record.
       THE WITNESS:  Sure.  Mark Hohulin,
H-o-h-u-l-i-n.
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, could you please give the State
Board report?
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       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant requests approval to
discontinue the 13-bed pediatric category of
service at OSF Saint Anthony Medical Center in
Rockford, Illinois.
       The exemption is before the State Board
because the transaction is a discontinuation of a
category of service.  There was no public comment;
there was no request for a public hearing.  The
permit -- the Applicants have provided all the
information required by the State Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       MEMBER HEMME:  I have one.
       CHAIRWOMAN MURPHY:  Yes.
       MEMBER HEMME:  Didn't OSF just build a new
extension on your building?  And what was the
purpose of that extension?
       MR. HOHULIN:  Yes, we did.  And it's
primarily a med/surg that's serving our adult
population.
       MEMBER HEMME:  Okay.  Thank you.
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       CHAIRWOMAN MURPHY:  Okay.  Any other
questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the
availability of other services in the area.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the report
and testimony today.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
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       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-045-18, Little Company of Mary Hospital.
       May I have a motion to approve
Exemption E-045-18, Little Company of Mary
Hospital, to discontinue its 20-bed pediatric
category of services?
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Is there -- nobody is here.  So, Mike,
will you please give the State Board report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant proposes a discontinuation
of a 20-bed pediatric category of service at the
Little Company of Mary Hospital in Evergreen Park,
Illinois.
       There was no public comment; there was no
request for a public hearing.  The Applicants have
provided all the information required by the State
Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
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the Board?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.

Transcript of Open Session
Conducted on October 30, 2018 65

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda is
Project E-046-18, Six Corners Same Day Surgery
Center.
       May I have a motion to approve
Exemption E-046-18, Six Corners Same Day Surgery
Center, for a change of ownership transaction.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       There is nobody present.  So, Mike, will
you please give the State Board staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants submitted an application
for a change of ownership of Six Corners Same Day
Surgery Center, the real estate only.
       The Applicants propose the sale of the
building housing a multispecialty ASTC located in
Chicago, Illinois.  The owner of the site will be
Cicero Investment Associates, LLC, and the
licensed entity will remain Six Corners Same Day
Surgery, LLC.  The expected completion date is
June 12th, 2018.
       The exemption is before the State Board
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because the transaction is a change of ownership
of a health care facility.  There was no public
comment, no request for a public hearing.  All the
information required by the State Board has been
submitted.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
Board members?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  Seeing none,
George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff
reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
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       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-047-18, Saint Anthony's Health Center.
       May I have a motion to approve
Exemption E-047-18, Saint Anthony's Health Center,
to discontinue its 20-bed obstetrics category of
service.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       You've already been sworn in.
       So, George, will you please give the State
Board staff report -- or Mike.  I'm sorry.
       MR. CONSTANTINO:  The Applicant requests
approval of an application to discontinue the
20-bed obstetric category of service at
OSF Saint Anthony Health Center in Alton,
Illinois.
       The Applicant -- there was no public
comment and no request for a public hearing.  All
the information required by the State Board has
been submitted.
       Thank you, Madam Chair.
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       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
Board members?
       (No response.)
       CHAIRWOMAN MURPHY:  No.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report, which highlighted the occupancy rate in
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2017 as 7.9 percent.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-048-18, Quad City Endoscopy Surgery
Center.
       May I have a motion to approve
Exemption E-048-18, Quad City Endoscopy Surgery
Center, for a change of ownership transaction.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       We have somebody present.  Could you
please be sworn in and identify yourself?
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And
please state your name for the record.
       MR. TROTTER:  Zack Trotter.
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, will you please give the State Board
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
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ownership of Quad City Endoscopy Surgery Center, a
single-specialty ASTC in Moline, Illinois.
       Covenant Surgical Partners, Inc., is
purchasing 51 percent of Quad City Endoscopy, LLC,
which owns and operates the surgery center.  Upon
completion of the change of ownership, Quad City
Endoscopy, LLC, will be merged into RSC Illinois,
LLC.  Quad City Endoscopy, LLC, will cease to
exist at the conclusion of the transaction.  The
operating entity licensee will be RSC Illinois,
LLC, and the owners of the site is GIC Real Estate
Investment, LLC.
       The transaction is considered a purchase
resulting in a change in the licensee.  The fair
market value of the transaction is approximately
$3.6 million.  The anticipated completion date is
October 31st, 2018.
       There was no public comment, no request
for a public hearing.  All the information
required by the State Board has been submitted.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there questions from the Board?
       MEMBER MC NEIL:  The only question is --
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there's no discontinuation of service or anything
else after tomorrow?
       MR. TROTTER:  No, sir, there's not.
       CHAIRWOMAN MURPHY:  Thank you.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
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       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And the exemption
request is approved.
       MR. TROTTER:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-050-18, Louis A. Weiss Memorial Hospital.
       May I have a motion to approve
Exemption E-050-18, Louis A. Weiss Memorial
Hospital, to approve a change of ownership
transaction.
       MEMBER JOHNSON:  Moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please be sworn in and identify
yourself.
       THE COURT REPORTER:  Would you raise your
right hand.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And
please state your name and print it, as well.
       MS. MURPHY:  My name is Anne Murphy, and
I'm outside counsel on this project.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, will you please give the State Board
staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
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ownership of a hundred percent interest in Louis
A. Weiss Memorial Hospital, a 236-bed acute care
hospital in Chicago, Illinois.
       The operating entity licensee will be
Pipeline-Weiss Memorial Hospital, LLC, and the
owner of the site is Weiss Property Holdings, LLC.
The expected completion date is November 1st, 2018.
       This transaction is considered a purchase
resulting in a change in the current licensee.
There was no public comment, no request for a
public hearing.  All the information required by
the State Board has been submitted.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
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report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
       Thank you.
       MS. MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-051-18, VHS West Suburban Medical
Center.
       May I have a motion to approve
Exemption E-051-18, VHS West Suburban Medical
Center, to approve a change of ownership
transaction.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  And are you also
representing these next two?
       MS. MURPHY:  I am.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, will you please give the State Board
staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
ownership of a hundred percent interest in
VHS West Suburban Medical Center, a 234-bed acute
care hospital in Oak Park, Illinois.
       The operating entity licensee will be
Pipeline-West Suburban Medical Center, LLC, and
the owner of the site is West Suburban Property
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Holdings, LLC.  The expected completion date is
November 1st, 2018.
       This transaction is considered a purchase
resulting in a change in the current licensee.
There was no public comment, no request for a
public hearing.  All the information required by
the State Board has been submitted.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
the Board?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.

Transcript of Open Session
Conducted on October 30, 2018 81

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And the exemption
request is approved.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-052-18, VHS Westlake Hospital.
       May I have a motion to approve
Exemption E-052-18, VHS Westlake Hospital, to
approve a change of ownership transaction.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       And you are still representing?
       MS. MURPHY:  Correct.  Thank you.
       CHAIRWOMAN MURPHY:  Thank you very much.
       So, Mike, will you please give the State
Board staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
ownership of a hundred percent interest in
VHS Westlake Hospital, a 230-bed acute care
hospital in Melrose Park, Illinois.
       The operating entity licensee will be
Pipeline-Westlake Hospital, LLC, doing business as
VHS Westlake Hospital, and the owner of the site
is Westlake Property Holdings, LLC.  The expected
completion date is November 1st, 2018.
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       This transaction is considered a purchase
resulting in a change in the current licensee.
There was no public comment, no request for a
public hearing.  All the information required by
the State Board has been submitted.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments?
       Yes.
       MEMBER MC NEIL:  This is just about
exactly like the other ones, each $70 million and
no disruption in services?
       MS. MURPHY:  The aggregate purchase price
is $70 million subject to adjustment for working
capital and capital expenditures.
       CHAIRWOMAN MURPHY:  Any other questions?
       Yes.
       MEMBER HEMME:  Madam Chair --
       CHAIRWOMAN MURPHY:  Yes.
       MEMBER HEMME:  -- I'd like to make a
comment.
       I'm very familiar with West Suburban
Hospital and Westlake Hospital and the people that
they serve, and I'm -- as part of the process --
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I have already approved two out of three, but
I would like to make a comment -- about I hope you
won't discontinue service in these areas because
it is very needed, especially in -- where
West Suburban is located and Westlake.
       Those are underserved populations in both
of those areas.  There's a lot of need for charity
care in those areas, and I hope that, even though
you can consolidate your cost, your basic cost,
that you won't discontinue service sometime in the
future.
       A comment.
       MS. MURPHY:  Thank you.  I appreciate that.
       CHAIRWOMAN MURPHY:  Thank you.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
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report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption renewal
is -- or exemption request is approved.
       Thank you.
       MS. MURPHY:  Thank you very much.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda is
E-053-18, Vascular Access Centers of Illinois.
       May I have a motion to approve
Exemption E-053-18, Vascular Access Centers of
Illinois, to approve a change of ownership
transaction.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       You've all already been sworn in.
       MR. MORADO:  Here with the same old gang,
yes.
       CHAIRWOMAN MURPHY:  Awesome.  Thank you.
       Mike, will you please give the State Board
staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant's proposing a change of
ownership to transfer ownership of Associates in
Nephrology, SC, doing business as Vascular Access
Centers of Illinois, to Vascular Access Center of
Illinois at Morgan Park, LLC.
       Vascular Access Center of Illinois at
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Morgan Park, LLC, is a wholly owned subsidiary of
Associates in Nephrology, SC, and will assume
ownership of the ASTC located in Chicago,
Illinois.  The licensee will be Vascular Access
Center of Illinois at Morgan Park, LLC, and the
owner of the site is AIN Investments, LLC.
       This transaction is considered a change in
the entity who is the licensee.  There is no cost
to this transaction, and the anticipated
completion date is December 1st, 2018.  There was
no public comment received, no request for a
public hearing, and the Applicants have submitted
all the requirements to the State Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
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       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Mr. McNeil -- Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
       MR. MORADO:  Thank you.
       I just want to also thank Board staff.
Ms. Mitchell was very helpful with technical
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assistance in working through this issue with
terms that were an integral part of this case.
       Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-038-18, Northgrove Dialysis.
       May I have a motion to approve
Exemption E-038-18, Northgrove Dialysis, to
relinquish this exemption request.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       And you've already been sworn in.
       So, Mike, will you please give the State
Board staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In July of 2018 the State Board approved a
related-party change of ownership transaction for
Northgrove Dialysis, a 12-station dialysis
facility in Highland, Illinois.  The Applicants
are before you today asking to relinquish that
exemption.
       No public comment was received; there was
no request for a public hearing.  All the
information required by the State Board has been
received.
       Thank you, Madam Chair.
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       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
the Board?
       Yes, sir.
       MEMBER MC NEIL:  Now, this is being done
because going back to the other status gives you
access to Medicaid?
       MS. COOPER:  This was a change of
ownership to allow for a third party to invest in
a dialysis clinic in Highland.  The third party is
not moving forward with the joint venture, so we
need to unwind it.
       MEMBER MC NEIL:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
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       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
       MS. COOPER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       We are going to take -- it's been an hour
and a half, so we're going to take a 10-minute
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break.  Be back here at 10:40.
       (A recess was taken from 10:27 a.m. to
10:41 a.m.)
                       - - -
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       CHAIRWOMAN MURPHY:  Can everyone please
take their seats so we can get started again?
       Thank you.
       We're going to continue with our exemption
requests.  Next on the agenda is Project E-054-18,
Shelbyville Community Dialysis.
       May I have a motion to approve
Exemption E-054-18, Shelbyville Community
Dialysis, to approve a change of ownership
transaction.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And
please state your name for the record.
       MR. SHEETS:  Charles Sheets from
Polsinelli.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, will you please give the State Board
staff report.

Transcript of Open Session
Conducted on October 30, 2018 95

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants are proposing a change of
ownership of a nine-station ESRD facility in
Shelbyville, Illinois.  The operating entity will
be Dialyze Direct, LLC, and the owners of the site
are John D. Hodel and Linda M. Hodel.  The
transaction is considered a purchase resulting in
a change in the operating entity.
       The cost of the transaction is $600,000.
The completion date is December 31st, 2018.  There
was no public comment received, no request for a
public hearing.  The Applicants have submitted all
needed requirements of the State Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  Seeing none, George,
will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Mr. Johnson.
       Ms. Hemme.
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       MEMBER HEMME:  Yes, based on staff report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Thank you.
       The exemption request is approved.
       MR. SHEETS:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Next on the
agenda, Project E-055-18, Manteno Dialysis Center.
       May I have a motion to approve
Exemption E-055-18, Manteno Dialysis Center, to
approve a change of ownership transaction.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       You've already been sworn in so thank you.
       Mike, will you please give the State Board
staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
ownership of Manteno Dialysis Center, a 15-station
ESRD facility in Manteno, Illinois.  The operating
entity is Renal Treatment Centers-Illinois, Inc.,
and the owner of the site is Jerry Curwick.  This
transaction is considered a purchase resulting in
a change in the operating entity.
       The cost of this transaction is
approximately $2.4 million, and anticipated
completion date is July 1st, 2019.  No public
comment was received, no request for a public
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hearing.  The Applicants have submitted all the
information required of the State Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  No?
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, for the same reason.
       MR. ROATE:  Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff

Transcript of Open Session
Conducted on October 30, 2018 99

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

report, no interruption in service.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
       MS. COOPER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-056-18, Presence Resurrection Medical
Center Dialysis.
       May I have a motion to approve
Exemption E-056-18, Presence Resurrection Medical
Center Dialysis facility, to approve a change of
ownership transaction.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       And you are still here.  Good.
       Mike, will you please give the State Board
report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
ownership of a 14-station ESRD facility in
Chicago, Illinois.  The operating entity is Renal
Treatment Centers-Illinois, Inc., and the owner of
the site is Presence Chicago Hospitals Network.
That transaction is considered a purchase
resulting in a change in the operating entity.
       The cost of this transaction is $689,000.
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The anticipated project completion date is
July 1st, 2019.  There was no public comment, no
request for a public hearing.  The Applicant
submitted all the required information of the
State Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  Seeing none, George,
will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
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       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And the exemption
request is approved.
       MS. COOPER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next on the agenda,
Project E-057-18, Presence St. Mary's Medical
Center Dialysis.
       May I have a motion to approve
Exemption E-057-18, Presence St. Mary's Dialysis
Center, to approve a change of ownership
transaction.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       And you are still here.
       So, Mike, will you please read the State
Board staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a change of
ownership of Presence St. Mary's Hospital
Dialysis, a 24-station ESRD facility in Kankakee,
Illinois.  The operating entity is Renal Treatment
Centers-Illinois, Inc., and the owner of the site
is Presence Central and Suburban Hospitals
Network.  This transaction is considered a
purchase resulting in a change in the operating
entity.
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       The cost of this transaction is
$7.3 million.  The anticipated project completion
date is July 1st, 2019.  There was no public
comment received, no request for a public hearing.
The Applicants have submitted all the required
information of the State Board.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       (No response.)
       CHAIRWOMAN MURPHY:  Seeing none, George,
will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
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       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The exemption request
is approved.
       MS. COOPER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next, we are moving on
to alteration requests.  First up, we have
Project 16-045, Champaign SurgiCenter, Inc.
       May I have a motion to approve an
alteration request for Project 16-045, Champaign
SurgiCenter, to increase the project cost by
7 percent and gross square footage by 5 percent.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Will you please be --
are you representing the Applicant?  Will you
please be sworn in identify yourself.
       MS. FRIEDMAN:  Hi.  I'm Kara Friedman,
Polsinelli, counsel for the Applicant.
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Mike, will you please
give the State Board staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In January of 2017 the State Board
approved the permit holders for the relocation and
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expansion of Champaign SurgiCenter at a cost of
approximately $31 million.
       The permit holders are before you today
requesting to increase the permit amount from
approximately $31 million to $33.2 million, or
approximately 7 percent, and increase the size of
the project from 44,845 gross square feet to
47,087 gross square feet or 2,242 gross square
feet or 5 percent.  The permit holders are in
compliance with all your alteration rules.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Would you like to make a statement?
       MS. FRIEDMAN:  I'm happy to answer questions.
       CHAIRWOMAN MURPHY:  Okay.  Are there any
questions from the Board?
       (No response.)
       CHAIRWOMAN MURPHY:  None.  Okay.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff reports
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showing conformance with the provisions.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The alteration request
is approved.
       MS. FRIEDMAN:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next up is
Project 12-066, Advocate Christ Medical Center.
       May I have a motion to approve an
alteration request for Project 12-066, Advocate
Christ Medical Center, to add 14 ICU and decrease
3 neonatal beds.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please identify yourself and be
sworn in.
       THE COURT REPORTER:  They've been
previously sworn.
       CHAIRWOMAN MURPHY:  Okay.  Thank you.
       Mike, will you please give the State Board
staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       In December of 2012 the State Board
approved the permit holders for the construction
of a seven-level patient tower and including the
addition of 50 adult intensive care beds,
17 OB beds, and 27 neonatal intensive care beds in
approximately 308,000 gross square feet of space
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in new construction and approximately 87,646 gross
square feet of modernized space in Oak Lawn,
Illinois.
       This is the first alteration for this
permit.  A permit renewal has been approved at
this Board meeting for this project.  The permit
holders now are proposing to increase the total
number of intensive care beds by 17 beds and
decrease neonatal beds by 3 beds.
       The total project cost remains unchanged,
and the total gross square feet -- square foot --
remains unchanged.  The Applicants are in
compliance with all of your alteration rules.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Would you like to make a statement for the
Board?
       MS. PERINO:  Yes.
       Good morning again.  You've already met
our team.
       Thank you, Mr. Constantino, for that
overview.
       Our alteration has two major components,
both of which are essential for our programs to
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care for very sick children and babies in our
region.
       The first is the expansion of the space
approved for our neonatal intensive care unit and
the reduction of 3 beds, as was stated, and the
second component is the addition of 16 pediatric
cardiac intensive care beds in a space that
formerly housed adult ICU beds, and now these beds
are primarily to care for cardiac -- children with
significant cardiac anomalies that come to us from
the expanded region.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions?
       Yes.
       MEMBER GOYAL:  Thank you, Madam Chair.
       My name is Arvind Goyal, and I represent
Medicaid as an ex-officio member of this Board.
       I don't have any issues with you wanting
to expand the pediatric intensive care beds based
on the fact that you are turning patients away.
       MS. PERINO:  Correct.
       MEMBER GOYAL:  My concern -- and this is
my question to you -- is the reduction of
three neonatal beds.  And the reason I am

Transcript of Open Session
Conducted on October 30, 2018 112

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

concerned is I'm acutely aware that you serve an
important need in the part of the state that
you're in.
       And would that put you in a position where
you have a sick neonate that you may not have
space to care for and then -- what happens to
them?
       MS. PERINO:  Thank you for your question.
       No, we do not believe so.  We will have
61 neonatal intensive care beds, and that provides
a sufficient space, and we would not be in a
position -- we do not project -- to turn any
babies away.
       For our delivery volume and our transfer
volume that we have coming into the organization,
that will serve us very well.
       MEMBER GOYAL:  Thank you.
       CHAIRWOMAN MURPHY:  All right.
       MEMBER MC NEIL:  You're running a pretty
high utilization rate --
       MS. PERINO:  Yes, sir.
       MEMBER MC NEIL:  -- on these beds, like
82 percent, thereabouts.
       MS. PERINO:  Yes, we are.  We are a very
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pediatric -- a very busy pediatric destination
center for critically ill children and neonates.
We have -- accept transfers from all over the
region, so we absolutely could benefit from the
additional bed capacity so we could continue to
serve the children of our community rather than
sending them away.
       MEMBER MC NEIL:  Now, the adult side,
you're at 60-some percent, so there's a large gap
between occupancy rate on the adults versus the
neonatal.
       MS. PERINO:  Yes.
       Would any of my colleagues like to comment
on that?  Bob?
       MR. PEKOFSKE:  No.
       MS. PERINO:  It's true.
       MEMBER MC NEIL:  It's true but it -- you
serve a pretty good area, evidently, and the
numbers are fairly high.  You have a 17,
18 percent margin of filling all the beds so you
need more beds.
       MS. PERINO:  We absolutely do to serve our
patients.
       CHAIRWOMAN MURPHY:  Thank you.
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       Any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff reports
and testimony here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report as well as testimony.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Based on the staff report
and what we've heard from -- in testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
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       CHAIRWOMAN MURPHY:  Yes, based on the
staff report and today's testimony.
       MR. ROATE:  Thank you.
       5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  The alteration request
is approved.
       Thank you very much.
       MS. PERINO:  Thank you very much.
       MR. PEKOFSKE:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  And now we are going
to move into the public participation portion of
our agenda.
       MS. MITCHELL:  You will be called in
groups based on the project number.  And when you
are called, please come up to the table.  You do
not have to speak in the order in which you are
called.
       If you have written comments, if you can
please kindly submit them to Mike Constantino --
Mike, can you raise your hand?
       Give them to Mike.  This is for the
benefit of our court reporter, to make sure that
she gets everything you're saying correctly.
       So the first group for Project -- oh,
also, you get two minutes.  We have a very full
agenda and a lot of people who signed up for
public participation, so we are going to adhere as
strictly to the two-minute limit as possible, so
please be respectful of everyone's time.
       The first group is for Project 17-029,
Melrose Village Dialysis.  First off is Rene
Madrid, Martha Gonzalez, Dr. Doreen Ventura,
Lilia Gonzalez, and Dr. Rajani Kosuri -- I
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apologize for butchering names -- Project 17-029.
       MS. AVERY:  You can start.
       DR. VENTURA:  My name is Dr. Doreen
Ventura, and I'm a nephrologist practicing in the
western suburbs of Chicago.  I support DaVita's
proposal to open a dialysis clinic in
Melrose Park, Project 17-29.  Each one of your
votes in favor of this proposal is essential to
see this clinic open.
       My practice group treats thousands of
kidney disease patients throughout much of Metro
Chicago with many of those patients residing in
the Melrose Park area.  Residents of Melrose Park
experience health disparities due to lack of
access.  It is a disadvantaged community with a
75 percent minority population.
       I completed my fellowship in nephrology in
Iowa.  Coming to Chicago and in Melrose Park
specifically, I see a much greater demand for
kidney care than I did in Iowa City.  Poverty
creates health disparities and often prevents
timely access to care.  Early access to CKD care
is imperative to improving outcomes and reducing
health care costs.
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       I will be the medical director for one of
DaVita's newly opened home programs.  We view this
modality as a critical therapy for those of our
patients who are willing and able, with family
support, to have renal replacement therapy at
home.
       DaVita and their physician partners work
together to stop the progression of kidney
disease.  We, the physician partners, are armed
with the best tools.  We see patients during acute
episodes in the hospital, follow up with those
patients to prevent costly hospitalization
readmissions, and work with DaVita for the best
clinical outcomes.
       We do everything possible to forestall
kidney failure, and we try to avoid having people
crash into dialysis.  Older data shows over
two-thirds of patients were hospitalized in
connection with initiation of dialysis.  My
practice group is very focused on avoiding these
hospitalizations by early intervention.
       If dialysis is required for my patients,
there is no company more progressive and with
better outcomes than DaVita.  Together we are --
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       MR. ROATE:  Two minutes.
       DR. VENTURA:  -- reducing hospital
readmissions and getting people immediately
rescheduled if they miss a treatment.  Please
support our patients with approval of Melrose
Village Dialysis.
       MS. LILIA GONZALEZ:  Good morning.  My
name is Lilia Gonzalez.
       I'm a patient care technician for DaVita.
I am here in support of DaVita's project to
establish a 12-station dialysis clinic in
Melrose Park.
       The primary benefit of this clinic is that
it will provide a ready access to patients who
require life-sustaining dialysis in Melrose Park.
As a secondary benefit, the clinic will also offer
economic development and job training
opportunities for local people to gain new skills
and employment, including bilingual residents who
better reflect the community.
       In 2017 I was --
       THE COURT REPORTER:  Can you speak up a
little bit?  I'm sorry.
       MS. LILIA GONZALEZ:  In 2017 I was hired
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as part of the DaVita's STAR health care
professional training program.  STAR is a dialysis
hiring and training program for employees like me
who want to work in a clinic but have no prior
experience.
       DaVita plans to utilize the STAR program
to staff the proposed Melrose Park clinic.  The
program lasts 12 weeks and provides employment as
a full-time teammate from Day One.  During that
time participants receive training and lifelong
skills that can be applied in other care settings.
Those with a high school diploma or GED are
eligible, so this is an excellent opportunity for
anyone to develop skills in the health care
profession.  In addition to patient tech training,
DaVita also provides tuition reimbursement for
teammates to pursue their RN.
       As a bilingual teammate, I want to touch
on the importance of having bilingual staff at the
clinics.  Having staff who can communicate with
Spanish-speaking residents is a major asset for
communities like Melrose Park that have large
Hispanic populations.
       Bilingual teammates contribute invaluably
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to the care of non-English-speaking patients.  We
can connect with these patients and their family
members in a meaningful way, speaking directly
rather than relying on a third party to translate.
Patients and their family are more comfortable
when speaking their native language, and bilingual
caregivers are sure to understand exactly what the
patient means.  We provide better quality care and
see better patient compliance and satisfaction by
communicating in a way the patient can fully
understand.
       I'm glad to collaborate with DaVita to
provide that experience and hope you understand
the --
       MR. ROATE:  Two minutes.
       MS. LILIA GONZALEZ:  -- importance of
DaVita's training programs in ensuring DaVita
employees reflect the communities they serve.
       Thank you for your time and attention, and
I urge the Board to approve DaVita's application
for Melrose Village Dialysis.
       THE COURT REPORTER:  Please leave your
remarks when you leave.
       MS. MITCHELL:  And I forgot to state this,
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but please -- when you begin your comments, please
state and spell your name for the reporter.
       DR. KOSURI:  I am Dr. Rajani Kosuri and
have been practicing nephrology in Melrose Park
since my fellowship at Loyola.  I support the
proposed Melrose Village Dialysis clinic.
       Every day Dr. Wagener -- who's here -- and
I help our patients through their acute health
episodes.  For our kidney patients we try all
interventions, including dietary changes,
medication, and exercise programs to manage
hypertension and metabolic disorders.  These
interventions work for many, but, unfortunately, a
significant number of patients are not able to
stop their organ failure and they need dialysis.
       Both clinics in Melrose Park are operated
by Fresenius, as are most in the area, and they
are above your target utilization.  As a result,
patients must settle for any available
appointment.  This is a real burden.  For example,
one of my patients works full-time and drives to a
farther unit because he can't find an early chair
at a nearby Fresenius clinic.
       Due to the distance, he missed dialysis a
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few times and developed heart failure and
complications requiring a prolonged hospital stay.
A single missed treatment can lead to such events,
a major expense for our patients, hospitals, and
country.
       There is also a huge Hispanic population
in Melrose.  These patients need better access to
health care and insurance, things many in this
room take for granted but which limits their
ability to receive the early interventions needed
to prevent kidney failure and eventually crashing
into dialysis.
       I follow these patients on a regular
basis; however, when nearby clinics are full, they
are placed farther away and followed by other
doctors.  This breaks our long-standing
relationships and leads to patient dissatisfaction
and compliance issues.
       Dr. Wagener and I are on the front lines
in Melrose and see how the special care we provide
our patients is essential for their outcomes.
Unfortunately, the higher rate of ESRD we witness
isn't fully reflected in the Board's outdated need
calculation.  We need more stations.  Data shows
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there is not enough capacity for patients whose
kidney function is declining and who will soon
need dialysis or for those who may meet when they
crash into dialysis at the hospital.  We must be
timely in developing clinics to ensure patients
may receive care --
       MR. ROATE:  Two minutes.
       DR. KOSURI:  -- in their community.
       The clinic will offer patients and their
physicians a choice of another quality provider.
       CHAIRWOMAN MURPHY:  Can you please --
       DR. KOSURI:  Competition is healthy and
incentivizes providers to improve their outcomes.
Other than blocking competition we cannot
understand --
       CHAIRWOMAN MURPHY:  Ma'am, your two
minutes are up.
       DR. KOSURI:  -- the rationale in opposing
this project.  I urge you to approve the DaVita
Melrose Park clinic.
       CHAIRWOMAN MURPHY:  Thank you.
       MS. MITCHELL:  And, speakers, please make
sure you have the microphone really close to your
mouth so that we can hear what you're saying.
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       MS. MARTHA GONZALEZ:  My name is Martha
Gonzalez.
       MS. MITCHELL:  Sorry.  Can you move the
microphone closer to your mouth so we can hear
you?  Move the microphone closer.
       MS. MARTHA GONZALEZ:  My name is Martha
Gonzalez.  I am here to ask you please to vote yes
for a dialysis clinic in Melrose Park.
       A lot of us need this service in
Melrose Park, and when you need dialysis, it is a
matter of life or death.
       Some of my friends and family have kidney
disease or other problems that hurt the kidneys,
like diabetes and high blood pressure.  It is
terrible to be affected by them, and with them
life is never the same.  But it is worth living,
and without dialysis patients whose kidneys don't
work will die.
       Please, it's important we have enough
dialysis options in the area, not just for the
patient but for their family members, too.  This
is very hard on family because they work and have
kids and so on.  It is more difficult when the
times for treatment are limited.  We want to help
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our loved ones when we can.  More options are
needed.  This is a very big problem here; so many
are at risk.
       Your job today is very important.  Please
open this clinic.  Thank you for your time and
allowing me to give you my opinion.  I feel very
proud that you will listen to me today.
       MR. MADRID:  Good morning.  My name is
Rene Madrid.  And thank you for listening to my
story today.
       THE COURT REPORTER:  Speak right into the
microphone, please.
       MR. MADRID:  I am here to ask that you
please approve the dialysis clinic in Melrose Park.
       I am originally from Mexico, but I have
lived in the Chicago area for 30 years.  I am
proud to make this area my home.  Unfortunately --
unfortunately, people like me often face higher
risk of diseases like kidney disease.  This
is sometimes because --
       THE COURT REPORTER:  I'm sorry.  I can't
understand you.  Please speak directly into the
microphone.
       MR. MADRID:  Unfortunately, people like me
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often face a higher risk of diseases like kidney
disease.  This is sometimes because we lack access
to health care or health insurance and we cannot
get off work to make it to a doctor appointment.
Kidney disease can go undetected for many -- for
many until it's too late.
       I'm in my 50s.  I work at Mariano's
grocery store, and I am also a restaurant server.
After working for the grocery store part-time for
18 months, I was finally eligible for health
insurance for my family.  Most employers don't
offer part-time workers insurance, so I feel lucky
to work for a good company like Mariano's.
       Like everyone else, my life is very busy
balancing two jobs and caring for my son.  I know
many in my community who have a similar situation.
When I -- you -- when you are sick, your other
obligations and family needs do not disappear.
They are actually more difficult.
       I ask that you please put yourselves in
the shoes of a dialysis patient in Melrose Park
and approve this clinic.  Both clinics are full
and it is so difficult for patients and families
to balance their dialysis needs with their lives
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and their jobs.
       MR. ROATE:  Two minutes.
       CHAIRWOMAN MURPHY:  Thank you.
       MS. MITCHELL:  Okay.  I'm going to call
the next group, also for Project 17-029, Melrose
Village Dialysis.
       Before I call your name, I want to stress
it's very important that you pull the mic -- you
speak directly into the mic, as close as possible,
to make sure that we can hear you.  And while we
very much appreciate everyone trying to adhere to
two minutes, if you speak too quickly, we may miss
some of what you're saying, so you want may to
slow down a little bit.
       So the next five are Ella Tate -- or next
group, rather -- Shamisha Tate, Dr. Shivani Shah,
and Dr. Constantine Delis.
       Is there anyone else for Project 17-029
whose name has not been called?
       (No response.)
       MS. MITCHELL:  All right.  You may begin.
       DR. SHAH:  Good morning.  My name is
Shivani Shah.  I am a nephrologist practicing in
the western suburbs.  I fully support DaVita's
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proposal to establish a 12-station dialysis clinic
in Melrose Park.
       Melrose Park is a community that is one of
the most densely populated areas in Cook County
with nearly 6,000 people per square mile, which is
more than twice that of neighboring DuPage County.
Melrose Park has two fully utilized Fresenius
clinics, and, therefore, its residents have no
meaningful choice of provider in the immediate
area.
       Patient choice is a vital component of
sound health care and patient autonomy.  When
patients can choose a provider like DaVita, they
have access to an innovative care model.  Melrose
Park has a very large Hispanic population with
correlating higher ESRD incidence rates in
Hispanic and African-American populations, which
contribute to a higher disease burden among
minority groups.  The proposed clinic is well
placed to address the growing need for dialysis in
Melrose Park.
       When patients approach kidney failure, we
counsel them on the various treatment modalities
which include home hemodialysis, peritoneal
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dialysis at home, and kidney transplants.  While
many well-suited patients elect the home
modalities, it is not a viable option for all
patients.
       Infection control is key, and that can be
a challenge in the home setting for some people.
Some patients also lack the requisite support
system at home, some lack space for dialysis
equipment and supplies, and some patients are
afraid of needles and self-administration of
therapy.  We offer individualized care and work
within a continuum as our patients' needs change;
therefore, it is critical the continuum of
dialysis care is in the patients' community.
       Please support our patients' needs with
the approval of DaVita Melrose Village Dialysis.
       Thank you.
       MS. ELLA TATE:  Hi.  My name is Minister
Ella Tate.  On my own behalf and on the behalf of
my congregation, I am here today to express my
strong support for the proposed Melrose Village
Dialysis clinic.
       This clinic and dialysis access is a
personal matter for me.  Two years ago my sister
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passed away after receiving a kidney.  She
suffered from the end stage renal disease due to
Type 1 diabetes which she developed as a child.
Her transplant has been a blessing, but she got
cancer from the antirejection drugs and she passed
away.  Today both my mother and my children's
father are on dialysis.
       Because my mom needs us, my family works
together to help her get to her appointments.
Coordinating her sessions can be very challenging,
and we all make sacrifices.  I take every
Wednesday off work through unpaid family leave to
help my mom to get to and from her appointment
that day.  Other family members also take time
away from work each week to take my mom to her
appointments.
       I know firsthand the challenges of getting
a patient to dialysis every other day.  Dialysis
is physically exhausting to my mother, but it
is -- also takes a toll on me and my family.  We
sacrifice a lot to her, and my -- and many aspects
of our lives are compromised:  Our livelihood, our
kids' schedules, our own health, and, of course,
any free time I might have for myself.  As it is,
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I wake up at 4:15 a.m. every workday to keep my
life on track.
       Please understand with these very personal
challenges faced by those impacted by kidney
disease why it is so important to have convenient
access to dialysis close to home and for the shift
that works best for patients and their families.
For me, personally, I drive at least 45 minutes to
get to my mom every Wednesday.
       MR. ROATE:  Two minutes.
       MS. ELLA TATE:  It would be very nice if
I didn't go far.  The Melrose Park clinics are
full now, so this means more travel to get
dialysis for these patients.
       Dialysis treatment is life for my family,
and we must have better access.  Please approve
the DaVita Melrose Village Dialysis clinic.
       Thank you.
       MS. SHAMISHA TATE:  Hi.  I'm Shamisha Tate.
       My father and grandmother are both on
dialysis, so the Melrose clinic is very important
to me.  This clinic is needed for people with
kidney failure who live in Melrose Park.
Melrose Park is in Cook County where most of the
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people in the state live and have a very high
population density.  With stronger disease
indicators, demand is everywhere.
       Why is there a growing demand for dialysis
services across the state?  For one, obesity
impacts kidney function and is a huge problem in
Illinois.  Food companies are cranking out cheap,
accessible, high-calorie, and nutrient-poor fast
food, and it is now a way of life.  They
heavily market their addictive products.
       In Illinois 65 percent of adults are
overweight or obese.  These statistics are
expected to worsen in the coming years, and as the
population ages, this problem is having
catastrophic health consequences.  And specific to
dialysis, being overweight is a main risk factor
for both diabetes and hypertension.
       Obesity is influenced by lifestyle,
genetic, and dietary factors.  We say obesity is
an epidemic and there are many social cues that
encourage an unhealthy diet.  People love to eat
and very few have the ability to modify their
behavior to avoid overeating and to get daily
recommended exercise.  It doesn't help that the
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easiest way to feed a family is to go through the
drive-through and take advantage of the dollar
menu.
       Until we invest in a solution to these
problems as the population ages, you are going to
need to keep approving these clinics.  I urge you
to approve Melrose Village Dialysis to help serve
patients who need dialysis to survive.
       DR. DELIS:  Good morning, Madam Chair and
members of the Board.  My name is Dr. Constantine
Delis, and I am the medical director of one of two
existing dialysis facilities in the Melrose Park
area.  I am here today to oppose the DMG
application to build a third dialysis facility in
Melrose Park, Illinois.
       I have worked in this community for
17 years, and I am very familiar with the patient
volume in this health service area.  I would give
the Applicants credit for knowing something that
I do not because I cannot fathom how a third
dialysis facility could open without detrimentally
hurting existing facilities, but then I realized
that is exactly what they plan to do.  Their
intention is to divert existing patients to their
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facility and away from already-existing and
underutilized facilities.
       Your staff report shows that an astounding
66 percent of the operating facilities are not
operating at target utilization, and there are
still another 14 facilities that are in the
process of ramping up.
       As a medical director I know the
importance of this metric.  Only when I was
confident that we had met the Board's target and
that we had enough patients to justify expansion
did I agree to support the second facility in the
Melrose Park community.
       However, as we sit here today and
I consider future patient volume, I can
confidently tell you that there simply are not
enough patients to fill a third facility in this
community.  Your own staff reports show an excess
of stations in the area.
       Approving a third facility in this
community poses real problems that this Board
should be aware of.  It will result in harming the
quality of care for many of my current patients
because their DMG primary care physicians will be
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required to move them to the new facility to suit
DMG's economic reasons and not because of the
quality of care for the patients.
       The Melrose Village application is based
on buying out two independent practitioners and
siphoning patients from existing facilities to
support this new one.  This is --
       MR. ROATE:  Two minutes.
       DR. DELIS:  This is the result of private
equity venture capitalists looking for a return on
their investment in DMG.
       I ask you to deny it.  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       MS. MITCHELL:  Next group, Tina Smith --
sorry.  This is Project 17-066, DaVita North Dunes
Dialysis.
       Tina Smith, Romie Middleton-Jackson,
Guillermo Diaz, Michelle Swagel, and Jocelyn
Ilgan.
       MS. SMITH:  My name is Tina Smith, and I'm
testifying in support of DaVita North Dunes
Dialysis in Waukegan.
       I've always followed the financial
markets.  For 10 consecutive years DaVita has been
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named one of Fortune's Magazine's most admired
companies.  Fortune also ranks it first in quality
of services for medical facilities.
       DaVita focuses on setting worldwide
standards for clinical and operational practices
in kidney care.  From raising awareness of the
silent chronic kidney disease epidemic to
providing industry-leading, no-cost diet and
health-management services and resources to people
with kidney disease, DaVita continues its pursuit
to keep people off dialysis as long as possible
and to improve access to treatment and quality of
life for those who do need dialysis.
       I can also say with confidence that
DaVita, as a public company, is beholden to its
shareholders and must have a rigorous planning and
development process for all of its business
endeavors.
       DaVita does not plan a new clinic lightly.
It invests resources and time to the planning
process to ensure clinics are located in
communities that need them.  DaVita must be sure
that at the end of that process there are
sufficient patients to support the clinic.  In

Transcript of Open Session
Conducted on October 30, 2018 138

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

this way you can be doubly sure that the clinic is
needed.
       Doing business in Illinois is not easy,
and it's a privilege for Illinois residents to
have an enterprise like DaVita operate here with a
commitment to caring for all patients.  This
commitment is demonstrated by the fact that nearly
two-thirds of DaVita's recent clinics have been
located in disadvantaged communities.
       DaVita investments show results.  Of the
four key quality measures for dialysis, DaVita's
clinical outcomes are superior.  Close adherence
to these measures means fewer hospitalizations.
Over just two years, DaVita's reductions in
hospital readmissions amounted to more than
$1.5 billion in savings to the health care system
and taxpayers.
       For Waukegan this clinic cannot come soon
enough, and I urge you to approve DaVita's clinic.
       MS. MIDDLETON-JACKSON:  I'm Romie
Middleton-Jackson, and I support DaVita North
Dunes Dialysis in Waukegan.
       We need one more vote from you to open
this badly needed clinic.  Chronic disease trends
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and associated kidney failure create this
predicament.  This Board and other agencies like
yours must ensure that our health care system
provides dialysis to all who need it.
       Most of Lake County is affluent but
Waukegan is very different.  It is the largest and
poorest, most marginalized community in Lake County
and has associated high kidney disease rates, as
reflected by the fact that both of its two clinics
are full.
       Poor residents seldom receive early
intervention; instead, they learn that they are
sick too late to stop disease progression.  Please
don't create more burden and require them to leave
town to get their care.
       Dialysis is not a choice.  For those who
have lost kidney function, three days a week they
have a blood treatment taking several hours, using
a machine to remove waste and fluid.  Without
treatment this condition is deadly.  Even a single
missed cleansing can result in hospitalization and
related high costs.
       Transport issues, illness, or scheduling
problems are common.  These hospitalizations are
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costly to taxpayers and businesses.  They
represent a failure of health planning because
they indicate barriers for these patients to get
to and reschedule, when needed, treatments.
       Dialysis is hard.  Let's hope none of us
have to walk a day in the shoes of a person with
kidney failure.  The idea that there can be too
much access to this service is nonsensical to me.
You have DaVita, a high-quality provider, before
you today sharing the most recent data and
explaining the access problems that these
communities are experiencing and advocating on
behalf of Waukegan patients who need this care.
       Please approve DaVita North Dunes Dialysis
in Waukegan.
       MS. ILGAN:  I am Jocelyn Ilgan, and I am
the DaVita Waukegan Renal Center facility
administrator.  I am here to support the DaVita
North Dunes project.
       While there has been a statement made in
the past that there is no need for an additional
facility, I would like to provide the perspective
from the ground, what I see and experience every
single day.
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       For over two years the two Waukegan
dialysis clinics have been operating over
90 percent utilization.  Currently DaVita Waukegan
operates at 94 percent utilization, which
necessitated opening a third shift, but operating
a fourth shift is suboptimal for patients.
Patients frequently dialyze past midnight, and
this makes it impossible to arrange transportation
for them.  Patients, many of whom are elderly
and/or rely on assistive devices, must arrive and
depart at the facility in the dark, which is an
additional safety hazard, and staffing a fourth
shift is also difficult at times.
       When a clinic is full, it is difficult to
reschedule patients when they miss a treatment.
We try to accommodate patients when we have an
open slot, but sometimes some patients are really
difficult to reschedule and they can't reschedule.
       It cannot be stressed enough that Waukegan
is a community that has a high level of poverty,
and access to transportation is a significant
issue.  Many patients are reliant on public
transportation and cannot travel outside of
Waukegan when they miss a treatment.  For those
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few who are able to drive themselves to dialysis,
they may not be able to afford the price of gas
for their cars.
       Patients who miss treatments suffer from
fluid overload, loss of appetite, missed
medication that is administered during dialysis,
and increased risk of cardiac events.
       MR. ROATE:  Two minutes.
       MS. SWAGEL:  I am Michelle Swagel and I am
the DaVita Lake County Dialysis facility
administrator.
       I support the establishment of a clinic in
Waukegan and am primarily here today to address
some of the opposition comments regarding station
availability and the need for additional stations
in Waukegan.
       The opposition has commented regarding the
open shift time at Lake County Dialysis.  And
while, yes, my clinic does have some shift
availability, it is located over 30 minutes from
the proposed North Dunes Dialysis and, therefore,
is only an option for those patients who miss a
treatment and can get rescheduled to avoid the
significant health risks associated with those
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missed treatments.  It is very difficult for
patients to come to the clinic, to my clinic, from
Waukegan on any kind of regular basis.
       Waukegan is an economically disadvantaged
community, and many end stage renal disease
patients on dialysis rely on friends, family, and
public transportation to get to and from their
dialysis appointments.  To require these patients
to travel over 30 minutes outside their community
for dialysis three times each week only increases
the burden on both patients and their caregivers.
       A significant percentage of Waukegan Renal
Center patients are on Medicaid; as a matter of
fact, over twice the statewide percentage.  And if
those patients rely on Medicaid transport, that
increases the cost to the State as well as the
burden.
       Also, requiring patients to travel outside
of their community is much more likely to result
in missed treatments due to transportation issues,
which are particularly acute in low-income
communities like Waukegan.
       Missed treatments increase the risk of
hospitalization and death due to fluid overload,
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build-up of uremic toxins in the body, and
exacerbation of congestive heart failure.
       I urge --
       MR. ROATE:  Two minutes.
       MS. SWAGEL:  -- this Board to approve
DaVita's application for the North Dunes Dialysis,
a 12-station clinic in Waukegan.
       Thank you.
       MR. DIAZ:  Thank you.
       I am Guillermo Diaz.  Thank you for your
time today.  Please approve North Dunes Dialysis,
a very important clinic for Waukegan.
       This community needs health services,
especially dialysis.  Many people in Waukegan have
health problems that cause kidney disease and
dialysis.  We need our kidneys to live so a
transplant or dialysis is needed.
       Both clinics in Waukegan are full.
Because of this, people must go somewhere else for
dialysis.  It is very hard to go to dialysis
three days every single week.  It takes four or
five hours every time and for the rest of your
life unless you get a transplant.
       It's much harder when you cannot go to a
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clinic at the times you need and even worse when
you have to go to a different clinic some days or
leave Waukegan for care.
       Kidney disease, like diabetes and high
blood pressure, is an unfair disease.  They hurt
the poor most.  Poor people have a harder time
missing work.  Many don't have cars and without a
lot of money health care access is limited.  So
when they go to a hospital very sick from kidney
dialysis, it's often too late.  Many people often
wait to go to the doctor until they are very sick.
And when we wait -- and when we wait, we lose the
chance to manage our conditions.
       Please remember who needs this help today.
And without more dialysis in Waukegan, patients
will suffer.  DaVita wants to help this problem.
Please vote yes for a clinic in Waukegan.
       Thank you.
       MS. MITCHELL:  Next group.
       This group is going to be a little
intermingled as far as projects go.  For
Project 17-066, DaVita North Dunes Dialysis,
Irma Lizcano, Dr. Salima Din, Dr. Leon Sujata --
Sujata.  And for Project 18-016, Transformative
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Health of McHenry, Brenda Battle and Jeffrey
Gutman.
       You may begin.
       MS. LIZCANO:  My name is Irma Lizcano, and
I ask you today to please approve North Dunes
Dialysis for the Waukegan community.
       Kidney disease affects all aspects of your
life.  You cannot eat many of the foods you used
to.  You have to be very careful about how much
water you drink.  You no longer urinate.  This is
embarrassing to say but it's true.  You must go to
dialysis every other day for hours so that a
machine can remove poison from your blood.  It is
an uphill battle every day, and it is very
discouraging.
       I work several part-time jobs to get
along, and my life is not easy.  Kidney disease
runs in my family and so does diabetes, and many
others of my community are in this same fight for
their life.  It's so hard on all of us.
       Waukegan has a lot of kidney disease, and
we have great need for more dialysis clinics.
There are two clinics but now they are full.  New
patients have no options, and it's also hard for
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the patients who have been going there for a while
because every time is booked and, if you miss a
treatment, there are no times to make up a
treatment.
       Patients on dialysis should not be leaving
town to get care or to make up an appointment.
These are the people who are fighting for their
lives and who cannot miss a treatment without
serious risk.
       I am very bothered by the people who are
against providing Waukegan needed access.  They
seem to be against us and, really, I don't
understand why.
       Please approve North Dunes Dialysis.
       DR. DIN:  My name is Salima Din, and I am
up here to testify in opposition to the proposed
DaVita North Dunes facility.  This is not my first
time before you to oppose this project, and
nothing about the project changed that would
justify a different result.
       I'm a nephrologist with NANI and a medical
director for another DaVita facility only 5 miles
from this project.  As a medical director already
working in Waukegan, I can confidently state today
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that there is no need for additional stations in
Waukegan.
       Your staff report shows an excess of
24 stations in the HSA.  Despite that fact, there
are multiple applications before this Board to
establish more stations in a community that simply
does not need it.  In this HSA there are four
facilities already operating and a fifth one that
is not yet fully operational.  There are shifts
and stations that are available for new patients.
For anyone to sit here and state otherwise would
be a misrepresentation of the facts.
       NANI does not care if the facility is
operated by DaVita or Fresenius or US Renal Care
because patient care is our only concern.  We will
work with any provider who's dedicated to
providing the quality of life of our patients.
That is the reason we are part of the ESCO and why
so many patients choose NANI doctors.  This should
not be about me or about any other company.  It
should be about the patients.
       I saw at your previous meeting that
planning process can work.  I appreciate your
giving doctors who work in the community the
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chance to appear before you and describe, in
person, what you have only read about in this
application.  The insight is invaluable and the
opportunity is meaningful.
       I thank you for your time and willingness
to consider my comments as you vote on this
project.  I respectfully request that you vote no
on the DaVita North Dunes project in Waukegan --
       MR. ROATE:  Two minutes.
       DR. DIN:  -- as there is no need for these
additional stations.
       Thank you.
       DR. SUJATA:  Good morning.  My name is
Leon Sujata, and I'm a nephrologist with NANI and
the medical director of the DaVita Lake County
Dialysis facility.  My facility is located
approximately 30 minutes from the proposed DaVita
North Dunes facility.  I'm here to testify in
opposition to the proposed DaVita North Dunes
facility.
       I appreciate you allowing me, someone who
actually practices in the area, to appear before
you to discuss the issues that drive the CON
process:  Access to care, available capacity, and
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a desire to avoid unnecessary duplications.  Too
many stations spread out over too many facilities
actually harms everyone.  It's bad for doctors,
for staff, for economics, for maintaining quality,
and, most importantly, for patients.
       You've heard from my colleague Dr. Din,
another DaVita medical director here in Waukegan.
Like her, I know this area and I can confidently
state there are no additional -- no need for
additional stations in Waukegan.
       I agree with your State Board staff
report, which reflects an excess of 24 stations in
the HSA.  Personally, I can tell you there are
open stations at my location and we are not near
the State's target utilization rate.  I know
Dr. Din's facility has some capacity, as well.
There are other facilities that have been approved
but not yet operational, which allow for further
capacity.  Adding more at this time does not make
sense.
       Approving either facility in Waukegan
would further exacerbate capacity issues
facilities in the area face and would ultimately
affect patient care available to those who need
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it.  For me, this is about patient care.
       Our group is committed to patient choice
and convenience.  Sometimes that means patients go
to Fresenius because it's closer to home;
sometimes they go to DaVita if it's closer to
their home.  What is best for the patient is
always driving the decision.
       I saw at your prior meetings that the
planning process can work.  It is important you
actually hear from doctors such as myself who are
treating patients on the ground and not just from
corporations and their employees who build these
dialysis facilities.  I am one of those doctors,
providing care in --
       MR. ROATE:  Two minutes.
       DR. SUJATA:  -- the community every day.
       I respectfully ask you to vote no on
DaVita North Dunes in Waukegan.
       DR. GUTMAN:  Good morning.  My name is
Jeffrey Gutman.  I'm here on behalf of area
facilities, and we're appearing in opposition to
the Transformative Health Care of McHenry project.
       For there to be respect for the CON
process, participants and the public must feel
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that the rules are being followed and applied
equitably.  I have submitted two letters detailing
where this project fails to meet this Board's
rules.  Most troubling is that the Applicants have
refused to submit all the required information
required of all other applicants in their -- upon
issuing their initial permit request.  Without
this information the Board cannot properly vet the
Applicants, which is clearly the purpose of the
Planning Act.
       In clear violation of your rules, the
Applicant has failed to disclose the following:
The owners of all the entities and the
relationship of the owners and their role in the
transaction.  Which of the owners own more than
5 percent and how much do they own?  There is no
lease or operating agreement between the owner and
the operator.
       They have not submitted the required
financial ratios of the entities financing or
guaranteeing the debt.  The application fails to
include audited financial statements or tax
information needed to verify the financial ratio.
       The initial project provided all of this
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information; however, the main applicants that
were financing and developing the initial project
chose not to be part of this project now.  Without
this basic information, it is impossible to
properly vet the new application or to vote to
approve this project.  I filed a FOIA request to
obtain some of this financial information.  To
this date none of that has been received.
       In addition, the Applicant has not
provided any real referral letters which comply
with the rules which require that the letters
quantify the number of referrals they expect to
receive.  It is improper for this Applicant to
receive any special accommodations.
       MR. ROATE:  Two minutes.
       DR. GUTMAN:  Please vote with your intent
to deny the CON and demand the information and
transparency required of this process.
       MS. MITCHELL:  Before the next speaker
begins, I'd like to make a quick announcement.
       If there is anyone who absolutely needs to
leave -- let's say before 12:15 -- Ann is going to
go out in the hallway -- this is Ann.
(Indicating.)
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       Please go to her and provide her the
project number and your name, and we'll try to
accommodate you.  It doesn't look like we'll be
able to get through the entire public
participation portion of the agenda before lunch.
       Please do not -- I know people want to
leave so -- I don't want everyone to go out.  If
everyone goes out and says they need to leave, we
won't be able to accommodate anyone.  So just
those individuals that really, really have to go
before -- by the lunch hour.  So please see Ann in
the hallway.
       MS. BATTLE:  Good morning, members of the
Board.  My name is Brenda Battle.  I am the vice
president of the Urban Health Initiative for the
University of Chicago.  I'm here to support the
updated application for the Transformation [sic]
Health of McHenry, Project 18-016.
       I support the project because I know the
quality of care and service that the Applicant has
provided to frail and elderly populations in other
service areas, particularly the South Side of
Chicago.
       The Transformative Health of McHenry
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project will provide the population it serves with
high-quality care, private rooms, and amenities
that they deserve.  I believe that the care and
services to the elderly will raise the bar of care
to the elderly population in McHenry County.
       The Applicant has taken in consideration
many years of experience in the care for the
elderly and frail population in their design of
their project, and I feel that they understand the
needs of the elderly as they designed this project
to meet those needs.
       Because of these considerations, I'm
asking that you consider approving the
Transformative Health of McHenry health project.
       Thank you for your time.
       MS. MITCHELL:  All right.
       Next group up -- this one's intermingled,
as well, this group.
       For Project 17-070, Dialysis Care Center
Rockford, Lynanne Hike, Megan Wilson, and
Dr. Michael Robertson.  And for Project 18-016,
Transformative Health of McHenry, Scott McBride
and Dr. Jasmine Chao -- or Chao.
       (An off-the-record discussion was held.)
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       DR. CHAO:  Good morning, members of the
Board.  My name is Dr. Jasmine Chao.  I'm a
board-certified family practitioner geriatrician.
I'm the director of education at Avanti Wellness &
Rehabilitation Center.
       I'm here to support the updated
application for Transformative Health of McHenry,
Project 18-016, which is applying to build a
unique, innovative, 84-bed skilled nursing
facility in the heart of McHenry.
       I'm here to support the project because
health care is changing.  Patients are being
discharged from hospitals much earlier than
before.  They are looking for a subacute
rehabilitation center that can handle their
clinical needs.  We have track record to show
that.
       Currently, just to name a few, we have a
JCAHO-approved orthopedic rehabilitation program,
also a stroke program to get certified end of
this year.  A newer facility like this can offer
private rooms and other amenities that are in
need.
       Accountability.  Avanti Wellness &

Transcript of Open Session
Conducted on October 30, 2018 157

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Rehabilitation Center has established/tenured
staff members who are not only caring but also
have provided good patient outcomes because in our
hearts there's no greater joy to see a sick
patient who gets admitted, who completes our
individualized rehabilitation program, and gets
discharged with a better outlook of their life.
       We are well-known locally within Advocate
Aurora Health Care System on the North Side of
Chicago and nationally rated by Medicare.  I have
worked with the ownership for about two years.
I found, personally, the team to be very devoted
and have consistently placed patient care at the
highest priority.
       I ask you, the Board, to please approve
the Transformative Health of McHenry project.
       MR. ROATE:  Two --
       DR. CHAO:  Thank you for your attention.
       MR. MC BRIDE:  Good morning.  My name is
Scott McBride, and I'm the regional vice president
of Crystal Pines Rehab & Health Care Center in
Crystal Lake, McHenry County.  I'm here today to
oppose the issuance of the CON application for
Transformative Health of McHenry County.
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       Speaking points on viability ratios:  We
have a four-star facility rating from CMS and are
located only 6 miles from the proposed project.
Your rules are quite clear that any entity
providing funding and guaranteeing debt must be a
co-applicant and must provide financial viability
ratios.  The Applicants have refused to provide
financial viability ratios.
       The party financing the project, the
Leo Brown Group, is providing financing and
guaranteeing the debt.  They must provide
financial ratios.  Instead, the State Board report
says that Leo Brown provided tax returns.  The tax
returns are not in the application and are not in
the project's file on the Review Board's website.
       This missing information has been pointed
out in letters four times, including a FOIA
request, and the information has not been
produced.  Without you having financial ratios or
the backup financial records to verify those
ratios, you cannot possibly know whether the
project is financially viable.  The Applicant
should be required to comply with your rules like
every other applicant.  Don't allow special
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accommodations for this project.
       In addition, the bank letter states that
Ignite is also a borrower and guaranteeing debt.
By rule, Ignite must be a co-applicant and is not
listed as such.  The law does not allow public
bodies to rely on information not in the public
record.
       We ask that you please refer to the many
opposition letters that were submitted, as well,
and we ask you to vote no until other information
is provided.
       Thank you.
       MS. WILSON:  Good morning.  My name is
Megan Wilson, and I'm the home dialysis program
manager for DaVita in Rockford.  I oppose Dialysis
Care Center's application for a Rockford dialysis
clinic.
       DCC positions itself as a home dialysis
provider.  At your last meeting the DCC
representative, Dr. Salako, encouraged the Board
to look at DCC as an innovative company offering a
different care model.
       Dr. Salako stated and I quote, "We are
still a heavy home therapies company.  It's in our

Transcript of Open Session
Conducted on October 30, 2018 160

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

DNA"; however, Dr. Salako claims DCC needs an
in-center hemodialysis clinic because home
patients typically fail within 40 months.  This is
a demonstrably false statement.  Well-suited
patients who elect home dialysis and have good
infection control practice can stay on home
therapy indefinitely.
       Among the many reasons patients elect home
modalities are, one, flexibility and convenience;
two, the ability to increase the hours and/or
frequency of dialysis; three, the ability to
maintain employment; and, four, better outcomes.
       To claim home dialysis must eventually end
is preposterous.  DCC representatives have only
recently suggested their home dialysis patients
will eventually fail, seemingly a new hook after
previously -- and we believe falsely -- claiming
care in an outpatient clinic is only important for
their patients for respite care and other
short-term care management issues.
       Our experience does not match this at all.
As ardent supporters of home modalities, we work
furiously hard to resolve impediments for home
patients who are experiencing treatment issues at
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home, and we are oftentimes successful.  Home
dialysis gives the patients the flexibility to
choose not only when they dialyze but the
frequency and duration of their treatments.
       We have another point of contention with
this Applicant:  DCC accuses DaVita of telling
patients receiving temporary in-center dialysis,
usually --
       MR. ROATE:  Two minutes.
       MS. WILSON:  -- due to infection at home.
       MS. HIKE:  Good morning.  I'm Lynanne Hike
and I am the DaVita director over the Rockford
area.  I oppose Dialysis Care Center's Rockford
CON.  This project did not pass at the last
hearing, and I urge you to issue a final denial
today.
       At the July Board meeting, DCC stated that
DaVita was using this process to keep DCC out of
the Rockford market.  Dr. Salako said and I quote,
"I think businesses should be able to compete
fairly and not use the Board as a tool to be
anticompetitive."
       We want to remind the Board that DaVita's
Rockford proposal, which met most of your

Transcript of Open Session
Conducted on October 30, 2018 162

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

criteria, was denied at the April meeting.  The
DCC Rockford project not only received the same
negative findings based on objective CON Board
criteria but has many deficiencies, failing to
meet several Board requirements, including
projected utilization, planning area need, and
duplication of services.
       As DCC acknowledged in July, DaVita has
not opposed DCC's applications previously approved
by this Board and is not opposing DCC's other
projects before the Board today.  To be clear,
denial of this proposal is essential for fairness
in this process.  DaVita does not take lightly the
decision to oppose projects, but, here, we were
denied approval of our Rockford clinic request,
which was superior in its compliance with your
rules.  We want to ensure an impartial process and
that the Board treats similar situated projects
the same.
       I would also like to address a misleading
comment made by DCC representatives about DaVita.
DCC insinuated that Rockford-area patients,
dissatisfied with the care they receive at DaVita
clinics, are traveling over an hour for dialysis.
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In my years as the director over the Rockford
area, no patient has transferred to a dialysis
clinic outside the community due to displeasure
with the care provided at DaVita.
       Finally, I would like to address DCC's --
       MR. ROATE:  Two minutes.
       MS. HIKE:  -- comment about the Board
staff report.
       Thank you.
       DR. ROBERTSON:  Hello.  My name is
Dr. Michael Robertson.  I'm a nephrologist
practicing in Rockford.  I oppose the DCC Rockford
application, Project 17-70.  This project received
an intent to deny at the last hearing, and I urge
you to issue the final denial today.
       My colleague, Dr. Stim, presented a
clinical -- a clinic proposal in Rockford at the
April meeting.  On its merits when assessed based
on your criteria, that clinic proposal, Alpine
Dialysis, Docket No. 17-39, was superior to DCC's
proposal before you today, but Alpine Dialysis was
denied due to planning area dynamics, which have
not changed.  Nothing has changed since then that
would compel you to approve this clinic after
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denying the previous proposal.
       Next, I would like to rebut DCC's false
statements from the July meeting about physician
engagement at DaVita's clinics.  DCC claimed
physicians do not have a voice and implied that
patient care was adversarial affected.
       Each clinic has a medical director who is
a community nephrologist.  And while, of course,
all staff physicians abide by protocols that
enhance patient care and outcomes, they do have
the autonomy to care for their patients just as
they do in the hospital setting.
       Each medical director is integral to the
operations of a dialysis clinic.  He or she is
responsible for governance, administration, and
oversight, which includes the following:  Ensuring
staff qualifications and training and that
adequate staffing and resources are available for
patient care, oversight of the quality assurance
and performance improvement program, and input on
the clinic policies and procedures and ensuring
staff compliance with those policies.
       Furthermore, DaVita's a leading provider
of quality dialysis services and has been a great
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collaborator.  DaVita's innovative care model,
which includes Kidney Smart, Fistula First, and
IMPACT, has resulted in DaVita having the highest
average Medicare Compare star ratings of dialysis
providers in the country for three consecutive
years in a row.  It's also the clinical leader in
CMS' ESRD quality incentive program --
       MR. ROATE:  Two minutes.
       DR. ROBERTSON:  -- with over -- with above
scores.
       I urge the Board to deny DCC's application
for a dialysis clinic in Rockford.
       Thank you.
       MS. MITCHELL:  Okay.  Next group.  This
one's intermingled, as well.
       For Project 17-071, Dialysis Care Center
of Hazel Crest, Lori Wright, Katy E. Rotroff.  And
for Project 18-016, Transformative Health of
McHenry, Jeff Spahn, Tom Carey, and William Busse.
       You may begin.
       MS. WRIGHT:  Good morning.  I am
Lori Wright, CON specialist for Fresenius Kidney
Care.  I am testifying in opposition to 17-071,
Dialysis Care Center Hazel Crest, relating to
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omitted criteria, questionable gross square
footage, and project costs.
       The application included a patient
referral letter stating they had 98 pre-ESRD
patients and expect to refer 79.  The 79 were not
identified.  Board rules state "each referral
letter shall contain the physician's notarized
signature" --
       MS. MITCHELL:  Can you please pull the
microphone closer?
       MS. WRIGHT:  However, if you look on
page -- I lost my place --
       MS. MITCHELL:  Sorry.
       MS. WRIGHT:  -- 186 of the application, it
is neither signed or notarized and is lacking the
verification that states the patient referrals
have not been used to support another pending or
approved CON application.
       The Applicants submitted additional
information dated June 6th showing 158 pre-ESRD
patients.  It is unclear what these numbers
represent since their original unsigned letter
included only 98.
       We agree with Board concerns of the small
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size of the clinic, only 3900 gross square feet
versus the norm of around 7,000.  The Applicants
state it's because their clinics are transitional
for home dialysis respite care.
       A 12-station facility is a 12-station
facility and will serve up to 72 patients.  The
same support services and spaces are required
regardless.  If the facility is simply respite,
the 12 stations are not needed.
       We agree with Board concerns regarding low
project costs.  When compared, all providers in
Illinois except Dialysis Care Center have similar
project costs.  It was recently explained that
they were a small operation and don't have
corporate overhead or administrative offices in
their clinics.  Fresenius does not have corporate
overhead in project costs, nor does it generally
put corporate offices in clinics.  Fresenius
clinics are built according to regulations and
industry standards.
       In a clinic tour video on their website,
one can clearly see that the building materials
used are substandard for a dialysis clinic.  They
contain residential cabinets, doors, door facings,
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and flooring.
       MR. ROATE:  Two minutes.
       MS. WRIGHT:  Fresenius, as other
providers, use commercial components.
       Thank you.
       MS. ROTROFF:  My name is Katy Rotroff, and
I work with Associates in Nephrology.  I am here
today to oppose the Dialysis Care Center
application in Hazel Crest, Project 17-071.
       As you know, there are multiple negative
findings that show an excess of stations in the
planning area.  There is also existing capacity at
multiple facilities that are already currently
operating.  This does not take into account the
12 other facilities that are still ramping up.
Once those facilities are operating, the
utilization in HSA 7 will continue to plummet even
farther below the Board's standard for
establishing new stations.
       However, we would also like to point out
the numerous financial viability issues raised by
this Board that came into play when you first
considered and then voted to deny this project.
Your staff report points out a major discrepancy
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between the costs associated with this project and
the average costs of establishing this type of
facility.
       The Applicant points to these reduced
costs as a benefit, but unless the Applicant has
found a way to do things seven times cheaper than
everyone else, something must be missing from
their application.  Their audited financial
statements seem to indicate that the Applicant is
using the same cash resources to fund all of their
projects.
       In addition, the audited financial
statements indicate that there are cash flow
issues and the Applicants are not following the
best practice of having 100 percent of their payer
overpayments reserved with cash on hand.  Further
evidence of the Applicant's cash flow problem is
their relatively high unpaid expense balance of
33 days.  I know this industry.  This is what
I do.  I'm the billing manager for AIN, and their
numbers don't add up.
       Even after submitting the audited
financials requested by the Board, the Applicant
has failed to identify the source of cash for this
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ambitious growth.  This is important because,
should the amount due to related parties be
demanded, the Applicant would be left with only
$1 million to split between the five existing
projects --
       MR. ROATE:  Two minutes.
       MS. ROTROFF:  -- that have already been
approved and for this sixth project.  Any
financial professional will tell you this is a
risky cash position.
       MR. CAREY:  Good morning.  I want to thank
the Board for this opportunity to speak on
behalf -- in support of Project 18-016, the
Transformative Health of McHenry.
       My name is Tom Carey.  I'm a lifelong
resident of McHenry and a current business owner.
I have served as the past chair of Centegra Health
System board of governors as well as a current
board member of Northwestern Medicine regional
board.
       The quality of health care in our area and
in all areas is very, very important.  We need
this project in McHenry.  Much of our population
is aging.  Many of my friends have had to send
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family members away because they don't have a
skilled nursing facility like this project.
       I urge you to support it.  It's important
for us, and it's important for our community.
       Thank you very much.
       MR. BUSSE:  Good morning, Madam Chair,
members of the Board.  My name is William Busse,
B-u-s-s-e.
       I'm a resident of the city of McHenry,
former mayor of the City of McHenry, president,
CEO, and chairman of the First National Bank of
McHenry.  I'm a former member of the board of
governors of the Centegra Health System and
currently a member of the Northwestern Medicine
northwest regional board.
       I appear today to express my full support
of the application for Transformative Health of
McHenry; that's Project 18-016 under consideration
for approval today by the Board.
       The project contemplates construction of a
new, freestanding 84-bed skilled nursing and
rehabilitation facility within the corporate
limits of the city of McHenry, across the street
from the Northwestern Medicine-McHenry Hospital
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campus.
       This unique, state-of-the-art facility
will meet the long-term postacute care placement
and rehabilitation needs of the elderly and
postacute care hospital patient population of the
greater McHenry area.  McHenry has not witnessed
construction of a new postacute care facility for
more than two decades, and the need is well
documented in the application.
       Personally, I'm excited about this project
because the proposed facility is one of a kind for
our community, designed to provide high-quality,
long-term care close to home.  This facility will
also add to and greatly improve the quality of
life for my neighbors, family members, employees
and their families, and all the residents of
greater McHenry.
       I respectfully ask your approval of the
Transformative Health of McHenry project today.
Thank you for your time and thank you for your
consideration.
       MR. SPAHN:  Good morning, members of the
Board.  My name is Jeff Spahn, and I'm senior vice
president of Merchants Bank of Indiana, and I've
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been with them for over 11 years.  I'm here to
support the updated application for Transformative
Health of McHenry, Project 18-016, which is
applying to build a unique and innovative 84-bed
skilled nursing facility in the town of McHenry.
       We have completed work on three projects
with the Applicant in the past.  They've always
done a great job in bringing high-quality health
care to their communities, and their projects have
consistently met our financing requirements.  We
frequently finance new development projects, and
our experience is the Applicant brings enhanced
health services to the community.  They bring
amenities families of patients are looking for,
such as private rooms, and they help raise the
level of care of the surrounding competitors.
       On behalf of Merchants Bank, we have
provided a financial commitment to finance the
project contingent upon Board approval of the CON,
and we're comfortable with the projections in
terms of moving forward.  I ask that you please
approve the Transformative Health of McHenry
project.
       Thank you for your time.
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       MS. MITCHELL:  Next group -- this group is
also intermingled -- Project 18-006, Fresenius
Kidney Care, Madison County, Cindy Emley,
Tedra Howell, and Julie Watson.  And for
Project 18-016, Transformative Health of McHenry,
Laura Zung, Jackson Javier, and James McHale.
       MEMBER MC GLASSON:  Madam Chair, I'm
afraid I have to take a break before this panel
begins.  Sorry.
       CHAIRWOMAN MURPHY:  That's fine.
       (Member McGlasson left the proceedings.)
       MS. MITCHELL:  After this group we're
going to break for lunch so just -- everybody --
just so everybody knows.
       You may proceed.
       MS. EMLEY:  Good morning -- good afternoon
almost.  I'm Cindy Emley, the Central Illinois
director for DaVita, and we object to the
Fresenius Granite City proposal, Project 08-16
[sic], and our objections are very specific.
       DaVita respects the Board's processes, and
we take a decision to bring an objection to this
Board very seriously, as no one appreciates
irrelevant objections.
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       We are extremely troubled by Dr. Cheema's
conduct in this process and the illegitimate basis
that Fresenius has used to justify the need for
the clinic.  To support a second clinic in the
town of Granite City, Dr. Cheema presented his
patient data to DaVita in a sworn, attested letter
two years ago.  The letter was both a key fact in
the Board's approval of the clinic and in DaVita's
decision to spend 2.4 million to build a clinic.
       After Foxpoint was completed, Dr. Cheema
inexplicably informed this Board he was
withdrawing his commitment.  Allowing a physician
to undo a referral commitment many months after
permit approval and to use those referrals to
support another clinic is in contravention of this
Board's rules, disrupts the health planning
process, and sets a disturbing precedent.  Once a
CON permit is issued and the money is spent, a
physician cannot be allowed to undo that
commitment.  As part of the Fresenius application
before you today at Granite City, Fresenius
included the referrals Dr. Cheema previously
committed to DaVita Foxpoint.
       Three clinics cannot succeed in this small
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community of 30,000.  The first Granite City
dialysis clinic was Medicare certified in 1988.
It took all those years for the clinic to get to
the point where a second clinic was needed, and
now, just six months after the second clinic
became Medicare certified, Fresenius claims a
third option is needed and it is not.  Foxpoint
is only operating at 10 percent capacity, and
there are 39 excess stations in the planning area
of HSA 11.
       MR. ROATE:  Two minutes.
       MS. EMLEY:  Only if you double-count
Dr. Cheema's patients would there be a need.
       Please deny Fresenius Granite City.
Thank you.
       MS. HOWELL:  Good afternoon.  I'm
Tedra Howell, the administrator for Foxpoint
Dialysis in Granite City.  I'm here today
in opposition of the Fresenius-proposed
project, 18-006.
       The clinic would be located in
Granite City, less than 3 miles from each of the
two existing clinics, one of which just opened a
few months ago.  The proposal received an intent
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to deny at your last meeting and should be denied
today.
       If the proposed clinic is approved, there
is no doubt that one of the two existing clinics
will have to be shut down.  I know this because
the Foxpoint clinic was proposed and built based
on the anticipated referrals of Dr. Cheema.
       Contrary to your rules and with clear
contempt for your processes, Dr. Cheema is now
promising those referrals to the proposed
Fresenius clinic.  He cannot contend that these
are different patients because, if that were true,
he would be consistently referring patients to my
clinic and he is not.
       (Member McGlasson returned to the
proceedings.)
       MS. HOWELL:  He either has made up the
referral data or is diverting the new Granite City
ESRD patients to other locations outside of the
Granite City area.
       The seven-figure capital expenditure for
Foxpoint was made by DaVita based on Dr. Cheema's
commitment to refer CKD patients.  If his promise
to DaVita and this Board is ignored, it will set a
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horrible precedent and will cause unnecessary
waste by necessitating the closure of a high-
quality clinic.
       Please recall Dr. Cheema's decision is not
motivated by quality.  As he stated in July --
here, I refer to page 198 of the transcript and
I quote -- "I am very happy with DaVita's care.
I bear no ill will against DaVita, so this will
not be about choosing one company over the other."
       His rationale was based solely on business
motivations and potential profits as the Fresenius
medical director.  His actions are deceitful and
disrespect the planning process.
       Foxpoint Dialysis was Medicare certified
six months ago and is still in its early ramp-up
period.
       MR. ROATE:  Two minutes.
       MS. HOWELL:  I ask that you please again
vote against the Fresenius Madison County Dialysis
clinic proposal.
       Thank you.
       MS. WATSON:  Hi.  I'm Julie Watson, the
facility administrator for Granite City Dialysis,
and I oppose the Fresenius application for a
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third clinic in Granite City, Project 18-6.
       There is simply no need for a third
dialysis clinic in a community of 28,000 residents.
Foxpoint Dialysis started treating patients
earlier this year and is only operating at
10 percent of capacity.  Clearly, Granite City has
additional capacity, and it is false and
misleading for Fresenius to claim that their
proposed Madison County clinic is justified by
high utilization.
       There is also an excess of 39 stations in
HSA 11, the second highest in the state.  A third
clinic in Granite City will worsen the
maldistribution at the expense of the existing
clinics in other parts of the HSA.
       Because Fresenius describes its Illinois
ESCO participation as the basis for allowing
unnecessary duplication, I would like -- I would
like to remind the Board that the ESCO is a
demonstration program.  Any successful components
will be implemented nationwide under updated
CMS programs.
       Furthermore, despite DaVita's
participation in this demonstration in other
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markets, we don't consider ESCO participation to
be an indicator of quality.  DaVita is devoted to
exceptional patient care and offers many quality
and home modality initiatives with impressive
outcomes separate and apart from its ESCO
participation.
       DaVita is the leading provider under CMS'
star quality rating system.  They have more home
hemodialysis patients nationwide than any other
provider and recently doubled our self-utilization
rates for home peritoneal dialysis.
       At my clinic, Granite City Dialysis,
nearly 20 percent of our patients use home PD for
kidney replacement.  Our hospital readmission
rates have also improved significantly due to our
patient treatment compliance efforts.
       As you can see, patients already have
access to high-quality care in Granite City.  This
area has the second largest excess of stations in
the state, and the existing clinic provides --
operates at 10 percent with ample capacity for the
foreseeable future.
       I ask you to vote no to the proposed
Madison County --
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       MR. ROATE:  Two minutes.
       MS. HOWELL:  -- clinic for Granite City.
       MS. ZUNG:  Thank you, Madam Chair.
Thank you, Board members, for hearing me today.
My name is Laura Zung.  It's Z, like "zebra,"
-u-n-g.
       I'm the CEO of the Lancaster Health Group.
We own and operate Wauconda Care, which is a
135-bed skilled nursing facility near Centegra
Hospital and near Transformative Health of McHenry
County.  I'm here today to voice my opposition to
18-016, the Transformative Health of McHenry
project, because there is no need in the area.
       In 2012 I came before this Board myself to
ask for a CON for a 40-bed addition to my
facility.  I was granted this addition, and in
2014 we relinquished the CON because there was no
need, even though we acquired land in the area,
designed the building, and were prepared to break
ground.
       The reason why there is no need is because
the Medicare rules have changed and Medicare has
different goals for care.  They want to reduce the
length of stay and also send more patients home
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instead of to skilled buildings.
       Wauconda Care is a five-star CMS-rated
building.  For the last four years, our average
occupancy has been 72 percent, which is below the
State's goal.  We are surrounded by six five-star
buildings who have averaged 75 percent occupancy
in the last year, so there's plenty of need --
there's plenty of available beds in the area.
       All of these buildings offer high-quality
care, private rooms, innovative therapy, and we
all -- we do a good job caring for our patients.
The area is served by several hospitals and, also,
plenty of skilled facilities.
       And in addition, another facility in the
area will contribute to the nursing and CNA
shortage that we all face.  In order to provide
quality care, we need to have access to plenty of
nurses and CNAs who want to work at these
buildings --
       MR. ROATE:  Two minutes.
       MS. ZUNG:  -- and another building will
just be another competitor for those quality
nurses.  Thank you.
       I urge you to vote against this
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proposition.  Thank you.
       MR. MC HALE:  Good morning, members of the
Board.
       MS. MITCHELL:  Sorry.  Can you speak
directly --
       MR. MC HALE:  I'm speaking for Project
No. 18-016.  My name is James McHale, and I'm a
resident of Avanti Wellness & Rehabilitation.
       I have lived at Avanti since March 14th,
2016; however, my first experience with Avanti was
in 2011 when I was a short-term guest for rehab.
Since 2011 I had multiple stays as a short-time
guest.
       My experience was so positive that when
I no longer was able to manage on my own, I chose
Avanti for long-term care.  I have been able to
transition from a private-pay guest to a Medicare
resident in a beautiful facility where I have
quality of life and dignity.  The staff are
wonderful and are able to anticipate my needs.
The ownership is present daily and cares about
the staff.
       I ask you to please approve the
Transformative Health of McHenry project, 18-016.
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       Thank you.
       MR. JAVIER:  Good afternoon, members of
the Board.  My name is Jackson Javier.  I'm a
certified nursing assistant with Avanti Wellness &
Rehabilitation.  I am here to support the updated
application of Transformative Health of McHenry,
Project 18 --
       MS. MITCHELL:  Sorry, Mr. -- can you
please speak directly into the microphone?
       MR. JAVIER:  -- Project -- Project 18-016,
which is applying to build a unique and innovative
84-bed skilled nursing facility in the town of
McHenry.
       I love working at Avanti.  I came from a
past facility which didn't have ownership present
or investment of management who understand and
care for their employees and residents.  Avanti,
being a smaller company, has been able to provide
support and care which is indescribable.
       Avanti leadership believes in person-
centered care and customized care and services for
each resident.  Often families comment to me on
the quality of care that their loved ones receive.
       I ask that you please approve the
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Transformative Healthcare project, Project 18-016.
       Thank you.
       CHAIRWOMAN MURPHY:  Okay.  We are going to
break for lunch.  We'll be back in 30 minutes --
       MS. AVERY:  45 minutes.
       CHAIRWOMAN MURPHY:  45 minutes.
       Thank you.
       One o'clock.  Thank you.
       (A recess was taken from 12:14 p.m. to
1:04 p.m.)
       CHAIRWOMAN MURPHY:  We're going to resume
the meeting.  We still have some public
participation to get through.
       MS. MITCHELL:  Yes.
       CHAIRWOMAN MURPHY:  Jeannie.
       MS. MITCHELL:  Okay.  Again, just as a
reminder, you are limited to two minutes, so
please keep your remarks on the two-minute mark or
less.  Please come up to the table when you are
called.  You do not have to wait to speak in any
given order.
       First group up is for Project 18-016,
Transformative Health of McHenry, Mark Weldler,
Heather McDougall, Amanda Andrews, Jeff Goldstein,
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and Tom Jakacki -- I may have butchered that.
       And if you have written comments, please
give them to Mike Constantino for the benefit of
the court reporter.
       You may begin.
       MS. MC DOUGALL:  Hi.  My name is Heather
McDougall.  I'm from the Springs at Crystal Lake.
I'm here in opposition of the Transformative of
McHenry health care facility.
       The Springs at Crystal Lake is a rehab
facility just seven minutes from the proposed
project.  We provide highly specialized and
skilled postsurgical cardiac and orthopedic care
to our patients, and we discharge them back to
their lives when they finish their program.
       Transformative of McHenry has five
negative findings.  That's more than any other
project you'll hear today.  However, the State
Board omits the fact that the Applicant failed to
provide real referral letters.
       Although the application includes letters
purporting to be referral letters, these referral
letters make no commitment to refer any resident
to the new facility.  Board regulations
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specifically require the referral letters to state
the estimated number of prospective residents whom
the referral source will refer annually to the
Applicant's facility.  The referral letters
provided give the historical number of referrals
the hospital made to a facility in prior years but
makes no commitment to refer a single resident to
the new facility.
       The failure to include the real referral
letters cannot be an accident.  The prior
application also attempted to count referral
letters that had no commitment.  The Review Board
staff appropriately requested that the Applicants
provide real referral letters that committed to
make referrals and to quantify the number of
referrals.  The referral sources then submitted
new referral letters.
       It is troubling and unclear why the Board
has not required these Applicants to do the same
and provide real referral letters.  Referral
letters that quantify the number of referrals
committed to the project will clearly show either
that there's not sufficient referrals to justify
the new facility or it will show that referrals to
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the existing providers will be decimated.  Without
real referral letters, the Board cannot possibly
determine the true impact on area facilities.
       MR. ROATE:  Two minutes.
       MS. MC DOUGALL:  As such, they should deny
this project.
       Thank you.
       MR. WELDLER:  My name is Mark Weldler.
I'm here in opposition to Transformative Health of
McHenry.
       The Springs at Crystal Lake is a
rehabilitation facility that's just seven minutes
away from the Applicant's proposed site.  We're
JCAHO accredited, we're a Tier 1 preferred plus
provider with Northwestern Hospital, and ranked
19th in Illinois by US News & World Report.  We
recently invested $1.2 million in our facility to
ensure that the facility is modern and has the
latest decor.
       The Applicants say their model of care
will be the most innovative the area has seen to
date.  It's not unusual for an Applicant to make
such a claim or anyone else on their behalf;
however, backing up such claims is something else.
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       When you look at the CMS ratings, 8 of the
12 facilities within this market area have the
highest scores of four- or five-star ratings.
This is higher than many markets in the country
and clearly shows the availability of quality
facilities that are underutilized in this market;
however, when looking at the facilities mentioned
in the application that are related to the
Applicant, there are none of them that have a
rating of a five- or four-star facility.  None.
       In addition, they all score poorly on CMS
staffing measures.  In fact, one of the facilities
received an A violation in October of '17, which
the Applicants are required to disclose to you.
Not only did they not disclose this, if you look
on page 6 of the State Board report, it states
that they attested that no such violation had
occurred.
       The Applicant also claims that this
project is a refile of the prior project when it
is clearly totally different.  First of all, the
original financing and development partner that
was an applicant on the initial has not -- is no
longer with the project.

Transcript of Open Session
Conducted on October 30, 2018 190

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       Secondly, the new Applicants have not
provided financial information ratios and
information backing it up that this Board has
always required of every other applicant.  The
owners -- they don't disclose who the owners are
that own more than 5 percent of this project and
how much they own.  It's impossible to properly
vet the new Applicants --
       MR. ROATE:  Two minutes.
       MR. WELDLER:  -- or vote to approve this
project.  I urge you to look at the letters we've
submitted that show why, by your rules, this
project should be denied.
       Thank you.
       MS. ANDREWS:  Good afternoon.  My name is
Amanda Andrews.  I am the administrator of Avanti
Wellness & Rehabilitation.  I am here today to
support the updated application for Transformative
Health of McHenry, Project 18-016, which is
applying to build a unique and innovative 84-bed
skilled nursing facility in the town of McHenry.
       For the past nine years, I've had the
honor of working as a licensed nursing home
administrator at Avanti, which is a smaller
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organization in which I can be more hands-on and
get to know my residents, families, and staff.  In
addition, I have worked for the Applicant for the
past 14 years, and he stands for quality of care
and excellent employee relations.
       Most recently I have worked with the
Applicant on some of their out-of-state projects.
Working with the new facilities which have more
private rooms and more amenities to take care of
patients with newer technology makes families feel
safe in their time of need.
       This project is also able to serve a
growing population that many often overlook.
Recently in McKnight's Long-Term Care News,
Harvard researchers were quoted stating that
specialized dementia units in nursing homes are
superior.  Facilities with a special care unit
provide better quality care as measured by several
validated quality indicators, including reductions
in antipsychotics, physical restraints, pressure
ulcers, feeding tubes, and rehospitalizations.
       This project will offer a 24-bed
specialized unit focusing on this underserved
population, which will provide outstanding
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benefits to this community.  I highly support this
project and hope that you do, too.
       Thank you.
       MR. GOLDSTEIN:  Good afternoon, members of
the Board.  My name is Jeff Goldstein.  I'm the
director of human resources at Avanti Wellness &
Rehab.  I'm here in support of the updated
application for Transformative Health of McHenry,
Project 18-016.
       When I was asked to speak in support of
the Applicant, it was an easy decision.  I have
worked for the Applicant for nearly 14 years.
Over these 14 years we have had to make many
adjustments in the services we provide to our
patients as well as how we ensure we have a
positive and productive working environment.
       It begins with the simple standard that
comes from our ownership, "Treat others as you
wish to be treated."  This is the foundation of
our recruitment efforts, retention efforts, and a
main ingredient that empowers our employees.  At
Avanti we not only compete for patients, but we
are also competing for staff.
       What sets us apart is that we are a family
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first.  We strive to care for our employees by
providing a stable employment atmosphere coupled
with an exclusive blend of intrinsic and extrinsic
motivators that consistently have our staff
striving to do their best.  Not because it means
more money or recognition; the motivation does not
stem from a desire for personal gain; it comes
from doing the right thing the right way, which we
call The Avanti Way.
       Our staff partners with management to
consistently evolve our processes in order to
provide our guests with a high-quality,
unprecedented experience.  Happy, confident, and
proud employees provide the best care to the
populations that require this compassion the most.
       I'm confident in our methods, I'm
confident in our core principles, and I'm
confident in bringing these principles to McHenry
and providing a one-of-a-kind experience for the
people we employ and the people we serve.
       For these reasons I ask that you please
approve the Transformative Health of McHenry
project.
       MR. ROATE:  Two minutes.
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       MR. GOLDSTEIN:  Thank you.
       MR. JAKACKI:  Good morning, members of the
Board.  My name is Todd Jakacki, and I am one of
the owners and operators of One Home Health.  I am
here to support the updated application for
Transformative Health of McHenry, Project 18-016,
which is applying to build a unique and innovative
84-bed skilled nursing facility in the town of
McHenry.
       I support this project because in the fall
of 2017 we recently acquired Centegra Hospitals
Home Care.  We service patients who live in
McHenry and the surrounding areas.  Over the
last year we have been discussing in detail with
patients on why they may want to go home versus
the SNF setting.  We have seen a need that Ignite
Medical Resort can meet, not only for a location
within close proximity to the hospital but for a
high-end, unique, and innovative facility with
private rooms.
       I've worked with the Applicant in
Northwest Indiana over the last three years and
saw firsthand the difference in level of care that
they provide.  They provide concierge type of
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service to patients and families, and we feel that
this separates them as a leader in the industry.
       I ask that you please approve the
Transformative Health of McHenry project.
       Thank you for your time.
       MS. MITCHELL:  Next group, also for
Project 18-16, Transformative Health of McHenry,
Wayne Jett, Doug Martin, Janet Michel,
Bernie Powers, and Gregorio Romero.
       You may begin.
       MR. JETT:  Good afternoon, members of the
Board.  My name is Wayne Jett, spelled J-e-t-t,
and I'm the owner -- I am the mayor of McHenry.
       I am in attendance today to speak on
behalf of the entire McHenry City Council to show
and voice our support for the updated application
for the Transformative Health of McHenry,
Project 18-016, which is applying to build a
unique and innovative 84-bed skilled nursing
facility in the city of McHenry.
       The McHenry City Council supports this
project for the following reasons:  The facility
is a brand-new with the -- is brand-new with a
unique and innovative design and provides options
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for private rooms.  The facility expands
opportunities for access to health care for the
residents of McHenry and surrounding areas.
       We do not currently have a facility of
this type in the city of McHenry, meaning that
residents now have to leave McHenry to seek
quality services.  This project is located in an
ideal and convenient location adjacent to the
Northwestern Medicine Hospital.
       And, lastly, the project would add both
skilled and unskilled jobs for residents of
McHenry, resulting in a positive economic impact.
       Thank you for this opportunity.
I strongly ask you to approve the Transformative
Health of McHenry project.
       Thank you for your time.
       MR. MARTIN:  Good afternoon.  My name is
Douglas Martin, M-a-r-t-i-n, and I am the director
of economic development for the City of McHenry.
       I have come before you to express support
for the proposed Transformative Health of McHenry
skilled nursing facility at the northeast corner
of Ridgeview Drive and Bull Valley Road in the
city of McHenry.
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       The project will provide approximately
200 jobs during construction and 150 full-time
equivalent jobs once the facility is up and
operational.  Transformative Health of McHenry
will provide a unique, specialized, state-of-
the-art facility which will enhance the health
care services of the city of McHenry and McHenry
County.  Aging statistics and projections for our
county and beyond support the need for additional
services like this project.
       In conclusion, Transformative Health of
McHenry is consistent with the City of McHenry's
land-use goals and provides an additional quality
of life and continuum of care benefit and
necessary service.
       On behalf of the City of McHenry,
I requestfully -- respectfully request your yes
vote for this beneficial and worthwhile health
care project.
       Thank you for your time and consideration.
       MS. POWERS:  Good morning, members of the
Board.  My name is Bernadette Powers, and I'm a
30-year resident of McHenry.
       I used to work for Avanti Wellness & Rehab
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as the director of food services, and I can tell
you from a firsthand look that the care given
there was exceptional.
       I'm here to support the updated
application for Transformative Health of McHenry,
Project 18-016, which is applying some of that --
is applying to build an 84-bed skilled nursing
facility in the town of McHenry.
       As a resident of McHenry, I find a number
of facilities out there that do not offer the same
level of care for employee engagement as the ones
you may see closer to Chicago.  Although we have a
lot of skilled nursing facilities, they do not
fill the need that this facility will.  They focus
more on those needs of hospital to home.  The
owners are involved.
       As a baby boomer, I know that we want more
out of our health care.  We want a clean facility
that's set up like a hotel.  And believe me,
there's a lot of baby boomers in McHenry.  The --
we want a positive experience with rehab that
provides an atmosphere conducive to successful
posthospital stays.
       On a personal level I want to see McHenry
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grow.  This will be good for jobs; it will be good
for the residents to have the choice of going to a
facility like this.
       I ask that you please approve the
Transformative Health --
       MR. ROATE:  Two minutes.
       MS. POWERS:  -- of McHenry County project.
       Thank you.
       MR. ROMERO:  Good afternoon, members of
the Board.  My name is Gregorio Romero,
R-o-m-e-r-o.  I'm a nurse at Avanti Wellness &
Rehab.  I'm here to support the updated
application for Transformative Health of McHenry,
Project 18-016, which is applying to build a
unique and innovative 84-bed skilled facility in
the town of McHenry.
       I support this project because I love my
job at Avanti.  The clinical support I receive
from my director of nursing to ensure we provide
the best quality of care to our residents is
outstanding.  I provide nursing support services
to Avanti's special care dementia unit.  McHenry
will be an excellent fit for the community to
serve patients who have dementia.
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       Harvard researchers were quoted in a
recent McKnight's article that specialized
dementia units in nursing homes are superior to
regular facilities.  Special care units provide
better quality care as measured by several
validated quality indicators, including reductions
in antipsychotic medication usage, physical
restraints, pressure ulcers, feeding tubes, and
rehospitalizations.  This project will provide a
24-bed specialized unit focusing on this
underserved population.
       Many of the families I've worked with
comment to me often about the quality and dignity
of care we provide to our residents and how it's
superior to -- how it's superior to other
facilities.
       I ask that you please approve the
Transformative Health of McHenry project.
       Thank you for your time.
       MS. MITCHELL:  Next group -- and this is
the final group for Project 18-016, Transformative
Health of McHenry -- Mat Thengil, Aharon Adler,
Heather Rishleigh, Scott McBride, Nicole
Jablonski -- or Jablonski -- Jim Standish.
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       MR. ADLER:  Hello.  My name is Aharon
Adler.  I am the administrator at Crossroads Care
Center, and I'm here to oppose the Transformative
Health of McHenry application.
       Our facility is a 115-bed skilled nursing
facility located just 9 miles from the proposed
project.  Over 70 percent of our residents are on
Medicaid.  The Applicant states the project is
needed as there is restrictive access for Medicaid
residents at some of the area facilities.  This
claim is amazing.
       First, all facilities in this area accept
Medicaid, and there has never been a case where a
Medicaid resident was not able to find a bed in
the area due to payer source.
       In addition, the Applicants clearly state
that 63 percent of their residents will be
Medicare or managed care, which is consistent with
a rehabilitation facility focusing on short-term
residents, not a facility serving the Medicaid
population.  If anything, this project will
exacerbate a condition they claim they will
remedy.
       Facilities like ours with very tight
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profit margins rely on the higher reimbursement
associated with short-term Medicare and managed
care residents to offset losses incurred from the
Medicaid program associated with the overwhelming
majority of our residents.  As noted in the State
Board report, the area facilities are well below
the Board's target occupancy.  All area facilities
receive the majority of their residents from the
same hospital.
       If this project is approved, it will
devastate the viability of our facility and the
other area facilities who are committed to
providing quality care to the most vulnerable
residents in the community, the Medicaid
population.
       Let's be clear.  This project will not
focus on the Medicaid population; however, it will
devastate the facilities that do.
       I respectfully urge --
       MR. ROATE:  Two minutes.
       MR. ADLER:  -- the Board, on behalf of the
dedicated area providers and the residents they
serve who will be negatively impacted by this
unnecessary project, to deny it.
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       Thank you.
       MR. STANDISH:  Good afternoon, Board.  My
name is Jim Standish.  I represent Crystal Pines
Rehab & Health Center as the administrator, and
I'm opposing this project.
       Crystal Pines has a four-star rating from
CMS and is just 6 miles from the proposed project
site.  The Applicant, Transformative Health of
McHenry, states that this project is needed to
address the anticipated rapid growth of
11.8 percent in McHenry County.  This was based on
projects -- or projections from five years ago,
that the population of McHenry would be 337,700
in -- by 2018.  This growth never materialized, as
the current population in the county is
approximately 309,000 currently.  That is 28,000
less than anticipated.
       Please see the letter that was submitted
to the Board which includes the Northwest Herald
article that discusses the population concerns in
the county.  When the Board voted to approve the
original project, there was a calculated need in
the planning area for 127 additional beds.  Now
there is a calculated excess of 33 beds.
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       Long-term care beds statewide operate at
only 74 percent utilization.  In McHenry County,
however, the utilization is even further below the
State standard, operating at only 68 percent
utilization.
       It is important to note that the referrals
the Applicant is relying on come from Northwestern
Hospital-McHenry.  This is the one hospital in the
area where all the area facilities currently
receive the majority of their admissions.
       In addition, the Applicant states there
has not been a facility built in the last
27 years.  They chose not to mention the 170-bed
Alden of Huntley, which opened this month -- it is
within a 30-minute drive from the proposed
facility and right over the McHenry County line --
which will be getting referrals from the same
hospital.
       MR. ROATE:  Two minutes.
       MR. STANDISH:  With population concerns in
the county and low utilization in area facilities,
approving this project on top of the new Alden
that just opened will devastate area facilities.
       We urge you to deny this proposal.
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       MR. MC BRIDE:  Scott McBride,
M-c-B-r-i-d-e, of Walnut Management, opposing the
CON application.
       For there to be respect for the CON
process, participants and the public must feel
that the rules are being followed and applied
equitably.  I have submitted two letters detailing
where this project fails to meet your rules.
       Most troubling is that the Applicants have
refused to submit information required by all
other applicants and was required of them upon
their initial permit request.  Without this
information the Board cannot properly vet the
Applicants, which is clearly the stated purpose of
this Planning Act.
       In clear violation of your rules, the
Applicant has not disclosed the owners of all the
entities and the relationship of the owners and
their role in the transaction.  Which owners own
more than 5 percent and how much do they own?
       There is no lease or operating agreement
between the operator and the owner.  They have not
submitted the required financial ratios of the
entities financing or guaranteeing the debt.  The
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application fails to include audited financial
statements or tax information needed to verify any
financial ratios.
       The initial project provided all of this
information; however, the main applicants that
were financing and developing the initial projects
chose to no longer be part of it.  Without this
basic information it is impossible to properly vet
the new Applicants or vote to approve this
project.
       We filed a FOIA request for some of their
financial information as soon as we learned of its
existence.  No requested information has been
provided as of today.
       In addition, the Applicant has not
provided real referral letters and complied with
your rules that require the letters to quantify
the number of referrals they will send to the
project.
       Do not allow what appears to be special
accommodations for one Applicant.  Please vote an
intent to deny and demand the information and
transparency that this process requires.
       Thank you.
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       MR. THENGIL:  Good afternoon, members of
the Board.  My name is Mat Thengil, T-h-e-n-g-i-l,
and I am the director of therapy for Avanti
Wellness & Rehab.  I am here to support the
updated application for Transformative Health of
McHenry, Project 18-016, which is applying to
build a unique and innovative 84-bed skilled
nursing facility in the town of McHenry.
       I support this project for many reasons.
First and foremost, I have worked alongside the
Applicant for my entire career, which spans more
than 16 years.  In a time where turnover in health
care is the norm, my 16 years of being employed by
the Applicant is a testament to excellent
workplace culture and employee relations.
       My tenure at Avanti is not unusual.  Many
therapists, nurses, CNAs, office personnel, and
management have been employed there for many years
and several of them for over a decade.
       Secondly, the Applicant, as they always
have, will employ only in-house therapists for
this project and not subcontracted therapists,
which will be unique to the area.
       In addition, the Applicant will have
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partnerships with many therapy colleges and
universities, both local and through the state, as
the company has always been a destination for
student education.  Avanti currently has
partnerships with over 10 different colleges and
universities.
       Lastly, for many years the Applicant has
been a part of alternative payment models, both
ACOs and bundled payments with hospitals and other
health care organizations, which can only be
achieved by providers that deliver high-quality
and cost-efficient care.  The Applicant will bring
this high-quality approach to treating patients to
McHenry.
       I ask that you please approve the
Transformative Health of McHenry project.
       Thank you for your time.
       MS. JABLONSKI:  Good afternoon, members of
the Board.  My name is Nicole Jablonski,
J-a-b-l-o-n-s-k-i, and I am here to support the
updated application for Project 18-016,
Transformative Health of McHenry.
       My family, my husband's family, and now
our family have been long-standing residents of
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the McHenry area for the past 30 years.  One of
the challenges that we have experienced over
recent years was the placement of our sick parents
and aging grandparents that have needed nursing
care and rehabilitation after a hospital stay or
sickness.
       Unfortunately, the current options in the
area are not able to offer what we felt was best
for the healing of both my grandparents as well as
my husband's father.  In fact, the city of McHenry
has only one facility, and it's rather old,
rundown, and was not able to provide the healing
environment that was necessary for our loved ones.
       I had family and friends from both the
neighboring village of Johnsburg and the city of
McHenry who have experienced the same challenges.
The only solution was to travel farther from where
we live, outside of McHenry, and interrupt our
daily lives to be able to be there for our loved
ones and to find any suitable options.  It was
extremely difficult and we felt awful not being
able to visit as often as we would have liked.
       A facility like the one being proposed
today that offers private rooms, state-of-the-art
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rehabilitation, exceptional clinical programs, and
the amenities of a fine hotel would be an asset to
the city of McHenry.  Those needing quality care
in a comfortable environment would be able to
rehab or receive long-term care close to their
homes and their families.
       As a member of the local community,
I absolutely support the Transformative Health of
McHenry project and feel it will bring something
unique to the community and area.  I ask for you
to approve this project.
       MS. MITCHELL:  Next group, for
Project 18-026, University Rehabilitation Center
or Champaign County Nursing Home, Linda Green,
Claudia Lenhoff, John Farney, Diane Michaels, and
Kip Pope.
       You may begin.
       MS. GREEN:  Linda Green.
       Doctors learn from the Hippocratic oath,
"First, do no harm," yet in the sole bidder's
portfolio of nursing homes, these homes have a
track record of being a serial offender of harm.
       According to IDPH audits of their homes,
hunger, abuse, med errors, hygiene issues, missing
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showers, not room, sitting in urine and feces
for hours, falls, poor record keeping, deaths,
pressure wounds and ulcers, Hoyer lift injuries,
understaffing, medications distributed badly,
expired meds, CPR being given to a resident while
on a toilet instead of a flat surface, call light
issues, patient dumping.  They dumped our own
MS patient at a homeless shelter in the middle of
the night, no meds.  The woman was in a
wheelchair -- and yada, yada, yada.
       This is the type of health care that this
seasoned veteran nursing home operator offers.
This is not health care.  These homes demonstrate
a flagrant disregard for the fragility of life.
       The Champaign County Board put this County
nursing home in a dangerous predicament with their
mismanagement.  The State of Illinois contributes
to this mess with their delayed reimbursement.
The Illinois Health Facilities and Services Review
Board knows that these owners are serious health
care violators, regardless of whatever last-minute
LLC they come up with.
       The IDPH is also to blame for their
underreporting of the level of harm in these
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homes.  And who suffers?  Who suffers from all
these selfish actions?  The elderly, who are our
living history.
       I'm absolutely opposed to the sale.  The
citizens of Champaign can do better.
       MS. LENHOFF:  Good afternoon.  My name is
Claudia Lenhoff, and I'm the executive director of
Champaign County Health Care Consumers, and I'm
here to speak to you about Project No. 18-026, the
Champaign County Nursing Home.
       Champaign County Health Care Consumers is
asking you to oppose this project or, at the very
least, to postpone your decision on this project.
There are serious problems with the application
that was submitted to you.
       A potential legal problem is that the
purchase agreement included in the application is
with a company that is not the one that was
approved by our County Board.  Our County Board
approved the sale of the nursing home on May 24th
of this year, and the sale was to be two companies
that submitted a joint bid to purchase the nursing
home, Extended Care Clinical, LLC, and Altitude
Health, Incorporated.  These are owned, in part,
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by William "Avi" Rothner.  However, neither of
these companies appear in the purchase agreement
that was submitted as part of the certificate of
need application, nor will they be the future
owners of the home.
       Instead, a new company called Altitude
Acquisitions, LLC, which was created this past
June is the company on the purchase agreement, but
the application was submitted by our County along
with two other companies which would actually own
and operate the nursing home, University
Rehabilitation Center C-U and University Rehab
Real Estate.
       These companies were created on
August 17th, 2018, and are co-owned by William
"Avi" Rothner and Atied Associates -- we don't
know the ownership of that company -- which
operates a number of nursing homes.
       When your staff inquired about the
differences in the purchase agreement and the
purchasing applicants on the certificate of need
application, the response was that Altitude
Acquisitions is, quote, "a placeholder company"
and it would, quote, "go away at closing."
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I don't know how our County can sell our nursing
home, with all the stipulations, to a company that
will go away.
       In addition, there are serious quality-of-
care concerns with other companies --
       MR. ROATE:  Two minutes.
       MS. LENHOFF:  -- that Mr. Rothner and his
family own, and these are documented in our
opposition letter.
       And I hope you will oppose this.
       MR. FARNEY:  Good afternoon.  My name is
John Farney.  I am Champaign County Treasurer.
Previously I served as Champaign County Auditor
starting in 2012.  I have the factual knowledge of
the finances of Champaign County and Champaign
County Nursing Home.
       Prior to 1998, the home had a solid cash
balance as well as a well-funded depreciation
fund.  By 2005 that depreciation fund was no more
and the home began its now-more-than-a-decade-long
dependence on the County's general fund for
assistance.
       The general fund has made transfers and
loans of over $5.2 million to the home.  Only
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$1 million has been repaid, and those are proceeds
from a lawsuit over the home's construction, not
funds generated by successful operation.  Loans
continue today as the home is unable to solve its
cash flow crisis.
       The County's general fund cannot absorb
the home's cash flow failures any longer.
This year saw the need to loan money from the
County's public safety sales tax fund to the
general fund and then from the general fund to the
nursing home fund to cover payroll and other
obligations.  We have literally robbed Peter to
pay Paul to keep a failing, nonmandated service
afloat.  This failure is now affecting operation
of other mandated County services.
       The home's vendors continue to wait for
payment.  Numerous times in the last year alone,
the home has faced service cutoffs from vendors
supplying basic necessities such as food and
toilet paper.
       This home is a needed resource in our
community.  The residents and staff of the home
need and deserve safety, comfort, and stability.
Operation by Champaign County government fails to
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provide for these needs.  The only way to preserve
this home and the responsible thing to do is sell
to a private buyer, ensuring the long-term care
and safety of the residents, long-term employment
and security of employees, and the financial
sustainability of mandated general fund services.
       County government can no longer continue
to fund the home's operation with nonbudgeted
loans and transfers.  The home has not shown the
ability to sustain itself.  The failure to
complete the sale of Champaign County Nursing Home
will result in the closure of this home.
       MR. ROATE:  Two minutes.
       MR. FARNEY:  I encourage you to approve
this certificate of need.
       MS. MITCHELL:  You may begin.
       MS. MICHAELS:  My name is Diane Michaels.
I'm the auditor for Champaign County, and I know
that the decision by the voters of Champaign
County and the Champaign County Board to sell the
nursing home is the right one to do.
       As of September 30th the County nursing
home has an outstanding accounts payable balance
of over $5.1 million.  It continues to lose about
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a hundred thousand a month, and according to the
AP balances to date -- some of them back over
two years old -- that, in effect, creates an
impossible challenge for ongoing cash flow
management and payment of essential services.
       Should the home continue operations in
this fashion, debt and losing -- ongoing losses
will continue to consume the County's general
fund, which will come at a significant cost to all
County government services.
       If the general fund is required to absorb
the nursing home financial losses, significant
cuts will be required.  This includes an annual
$240,000 to the funded Youth Assessment Center,
which is a successful program providing
alternatives that help at-risk youth out of the
criminal justice system.
       Another cut is the annual hundred thousand
dollars to the reentry program that offers
services to individuals released from the
Department of Corrections and our County jail to
improve their reentry into the community.
       All County-mandated services would need to
be cut at least by 8 percent, most of them with
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loss of personnel, 30 to 35 positions in the
County's general fund staffing.  Cuts to staffing
of core County functions -- such as law
enforcement, criminal justice system operations --
are very key to the operation, and the support
would be -- the support of that would be degraded
by the consistency of the loss of the nursing
home.
       The nursing home would also be required to
cut nonmandated services that create an additional
cost to the County in spite of those benefits to
the residents' quality of life created by those
services.
       Clearly, the best outcome for County
government and future success of the nursing home
is for the sale --
       MR. ROATE:  Two minutes.
       MS. MICHAELS:  -- of the home to be
completed.  Allowing the transfer of operations to
a private owner with the expertise, financial
resources will ensure the home's success going
forward.
       MR. POPE:  Good afternoon.  My name is
Kip Pope, K-i-p P-o-p-e.  I strongly urge that you
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approve the sale of the Champaign County Nursing
Home.  I have no stake in this issue except as a
concerned citizen of Champaign County.
       Let me make three main points in support
of my previously submitted documents:  First, it's
incontrovertible that the Champaign County Nursing
Home has been on financial life support for years.
Its losses have been staggering to the extent that
the subsidization of this nonmandated service is
seriously eroding the ability to provide mandated
services.
       Second, the public and experts clearly
want the County out of the nursing home business.
By referenda, Champaign County voters authorized
the sale of the nursing home and refused to
increase taxes to subsidize its losses.  A public
poll was later conducted that showed an increase
in the voters' support for its sale.
       Last year every one of our nine elected
officials issued a joint public statement strongly
urging the sale due to the negative financial
effects on each of their departments by the
nursing home's deficits.  U of I Economist Fred
Giertz advised privatizing it.  Former County
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Board members and our local newspaper urged its
sale.  And, lastly, the County Board voted to sell
it with a two-thirds majority vote last January.
       Third, the nursing home has a truly
exciting chance to prosper with this sale and to
rise above the many troubles it's been suffering.
Despite anecdotal but persistent urgings by a
small group opposed to the sale, by every measure
buyer's nursing homes have way fewer incidents and
better rankings than our County-owned nursing
home, and the offeror has almost unimaginably
greater resources, vision, innovative ideas, and
expertise than does the County.
       I can't emphasize too much the importance
of this sale to the County and respectfully urge
you to approve the pending sale of the Champaign
County Nursing Home.
       Thank you.
       MS. MITCHELL:  Next group up -- this is
the final group to speak on public -- for public
participation -- is for University Rehabilitation
Center again, Champaign County Nursing Home,
Project 18-026, Alan Nudo and Dr. Charles
Lansford.
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       Is there anyone whose name was not called
who did sign up to speak during public
participation?
       (No response.)
       MS. MITCHELL:  You may begin.
       MR. NUDO:  Thank you.
       Good afternoon, Board members.  My name is
Alan Nudo.  I am a former board member of the
Champaign County Board and served on the Champaign
County Nursing Home board for three years.  I am
speaking in favor of the sale of the nursing home.
       One of the main concerns by those who
oppose the private company's ownership of the
Champaign County Nursing Home is in reference to
anecdotal incidents that have occurred in their
homes -- in their homes in -- to question the
quality of care given by the potential purchaser.
       Let's be clear.  Currently our Champaign
County Nursing Home has six pending wrongful death
lawsuits and under that scenario, by their
standards, would not be qualified to purchase a
nursing home.
       A more accurate way to qualify whether an
entity is qualified to operate a nursing home is
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to examine the IDPH annual inspections.  The
information that's gathered in the documents that
I've provided is from Medicare.gov with the
following criteria:  Data was gathered for 2015,
'16, and '17; data was compiled for the 10 nursing
homes within a 25-mile radius within Champaign
County and a 40-mile radius of 16 nursing homes.
       As you are well aware, the most egregious
categories of the deficiencies are those
deficiencies in Categories 3 and 4, where there
was actual harm or immediate jeopardy to a
resident of the home.
       The table I've provided in the documents
there that you will have shows the following
facts:  The C-U nursing homes have deficiencies
which are two times higher right now than the
purchaser's 16 nursing homes.  The Champaign
County Nursing Home has Category 3 and 4
deficiencies which are eight times higher --
       MR. ROATE:  Two minutes.
       MR. NUDO:  -- than the nursing homes.
       By any comparison, the purchaser's homes
present the lowest risk to their residents
compared to all other homes and Champaign County
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Nursing Home provides the highest risk.
       Thank you.
       MR. LANSFORD:  Good afternoon, Board.  My
name is Charles Lansford, L-a-n-s-f-o-r-d.
I reside in Champaign County.
       For decades leading up to the year 2008 --
       MS. AVERY:  Excuse me, sir.
       MS. MITCHELL:  Sir --
       MS. AVERY:  Sir, can you pull the mic --
       MS. MITCHELL:  Speak directly into the
microphone.
       MR. LANSFORD:  For decades leading up to
the year 2008, the Champaign County Nursing Home
was operated by the Champaign County Board, who
employed a single administrator to run the home.
By 2008 the nursing home had annual operating
losses of approximately $1 million.
       In 2008 the County Board appointed an
advisory board of directors to provide oversight
for the operation of the nursing home.  This
seven-member advisory board was comprised of
community individuals with expertise in specific
areas of professional management, including health
care, finance, human resources, and marketing.
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I had the privilege of serving as the first chair
of the advisory board.
       After our intensive review of the
operations of the nursing home identified multiple
management deficiencies, the County Board hired a
professional management company with expertise in
the long-term care industry to provide business
management oversight for day-to-day operations.
This new model provided some improvement in the
first few years in which it was in place.
       This model has now been in place for
10 years and, despite two different management
companies for business management services and a
number of well-qualified and engaged members of
the community serving on the advisory board of
directors, the nursing home operation continues to
be an ongoing financial failure.
       Based on these failures, the County Board
asked the voters in March 2017 whether the board
should consider selling the nursing home, and the
voters' response was yes.  It seems the current
best hope for continuing services offered by
the --
       MR. ROATE:  Two minutes.
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       MR. LANSFORD:  -- Champaign County Nursing
Home for long-term skilled care nursing, including
Medicaid services, is for that operation to be
placed with a private company with the resources,
expertise, and experience to appropriately deliver
these services to our residents.
       I urge a sale of the Champaign County
Nursing Home.  Thank you very much.
       CHAIRWOMAN MURPHY:  Thank you.
       That concludes the public participation
portion of our meeting.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  There were --
under declaratory rulings and other business,
there is none.
       Under the Health Care Worker Self-Referral
Act, there is nothing.
       On the status reports on conditional or
contingent permits, there are none.
                       - - -
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       CHAIRWOMAN MURPHY:  So we will move to
applications subsequent to initial review, and
I would like a motion -- we have three that we're
going to move to the top of the order.
       So if I could have a motion to move
Project 18-017, DaVita Marshall Square Dialysis;
18-024, Advocate NorthShore Pediatrics, medical
clinics building; and 18-025, University of
Chicago Medical Center, downtown medical office
building, to be heard immediately in the top of
the order.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  I have a motion.
Thank you.
       Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       We will proceed with 18-07, DaVita
Marshall Square, to establish a 12-station ESRD
facility.
       MEMBER JOHNSON:  017.
       CHAIRWOMAN MURPHY:  I'm sorry.  18-017.
       Will you please introduce yourselves and
be sworn in if you weren't already.
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       MR. BHATTACHARYYA:  I'm Guarav
Bhattacharyya, division vice president at DaVita.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Two witnesses sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Okay.  Can I have a
motion to approve Project 18-017, DaVita Marshall
Square Dialysis, to establish a 12-station ESRD
facility in Chicago.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Okay.
       Mike, will you please read the State Board
staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants are proposing to establish
a 12-station dialysis facility in Chicago,
Illinois.  The proposed facility will be
approximately 7,000 gross square feet of leased
space at a cost of approximately $4.4 million.
The expected completion date is October 31st,
2020.

Transcript of Open Session
Conducted on October 30, 2018 229

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       There was no public hearing, no opposition
letters or support letters received, and we had no
findings related to this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Is there a presentation from the
Applicant?
       MR. BHATTACHARYYA:  No.  I think you have
a full agenda and a fully positive report.  We'll
just take any questions you have.
       CHAIRWOMAN MURPHY:  The Board appreciates
that.
       Are there any questions from the Board?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the favorable
staff report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
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       MEMBER JOHNSON:  Yes, based on the
positive staff report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And your application's
approved.
       MS. FRIEDMAN:  Thank you.
       CHAIRWOMAN MURPHY:  Congratulations.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Next up, we
have 18-024, Advocate NorthShore Pediatric,
medical clinics building.
       Do any of you need to be sworn in?
       Okay.  You didn't swear.  All right.
       So if you could introduce yourselves and
then please be sworn in.
       MR. ROBBINS:  Let me introduce the team.
       I'm Matt Robbins.  I'm the chief strategy
officer of Advocate Children's Hospital and
Advocate NorthShore Pediatric Partners.
       To my right is our consultant, Jack Axel.
To my left is Dr. Frank Belmonte, our chief
medical officer.  And to the far left is Cory
Tabachow.  He's a vice president with the
NorthShore system and with Advocate NorthShore
Pediatric Partners.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Four witnesses sworn.)
       THE COURT REPORTER:  Thank you.  Please
print your names on the sheet, as well.
       Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
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       May I have a motion to approve
Project 18-024, Advocate NorthShore Pediatrics,
medical clinics building, to establish a medical
office building.
       MEMBER MC GLASSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Is there a
presentation from the Applicant?
       MR. ROBBINS:  We'll be brief, given the
agenda.
       Good afternoon.  First of all, thank you
for having us.  Thank you for your work in
reviewing our project and for the positive staff
report.
       What we've proposed here, Advocate
NorthShore Pediatric Partners, is a two-story
medical office building, approximately
34,000 square feet, dedicated entirely to the
delivery of pediatric health care.  We will have
immediate care, pediatric subspecialty care,
infusion therapy, diagnostic imaging and pediatric
therapies such as physical therapy, occupational
therapy, and speech as well as laboratory
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services.
       The goal of this project is to improve
access for pediatric care in the region and to
bring a number of services together to meet the
needs of the children and families that we serve
in the region.
       And, once again, I wanted to be brief,
return it to you for any questions you may have.
       CHAIRWOMAN MURPHY:  Are there any
questions from Board members?
       (No response.)
       CHAIRWOMAN MURPHY:  Mike, could you read
the State Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to establish a
two-story medical clinics building in
approximately 35,000 gross square feet of leased
space.  The cost of the project is approximately
$28.6 million, and the completion date is
June 30th, 2020.
       There was no public hearing requested, no
letters of support or opposition, and we had no
findings.
       Thank you, Madam Chair.
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       CHAIRWOMAN MURPHY:  Thank you.
       Hearing no questions or other comments,
George, would you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. McGlasson; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the positive
staff report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the
positive staff report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
positive staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the
detailed staff report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
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positive staff report.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  And your application
is approved.
       MR. AXEL:  Thank you.
       MR. TABACHOW:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Next, we have
Project 18-025, University of Chicago, downtown
medical office building.
       May I have a motion to approve
Project 18-025, University of Chicago Medical
Center, to establish a medical office building.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Okay.  Would you please introduce
yourselves and be sworn in.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Three witnesses sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Okay.  Mike, could you
please read the report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant proposes to construct a
two-story medical office building in approximately
43,000 gross square feet of space.  The cost of
the project is approximately $29.3 million.  The
completion date is March 31st, 2021.
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       There's no public hearing requested, no
letters of opposition received, and we had no
findings related to this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Is there a presentation from the
Applicant?
       MS. O'KEEFE:  Yes.  We'll be brief in view
of the packed agenda today.
       Madam Chairwoman, members of the Board,
I'm Sharon O'Keefe, president, University of
Chicago Medical Center.  And I'm pleased to have
with me here to my left John Beberman, director of
capital budgets and controls at the University of
Chicago Medical Center, and Joe Ourth, our CON
counsel, to my right.
       I would like to first thank
Mr. Constantino and staff for their work on the
State Board report here.  We're particularly
pleased that the State Board report has made a
positive finding on all review criteria, so I will
be very brief in explaining our project.  But I'd
like to take just two minutes -- because it's been
a bit of time since I've been here in front of the
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Board -- to update everybody on the approval that
we were granted last time we were here.
       Two years ago you actually approved a
significant project for the medical center, which
added 188 new beds, allowed us to modernize our
emergency department.  The modernization of the
emergency department actually allowed us to open
the only Level I trauma center on the South Side
of Chicago.
       As planned, we have opened our adult
emergency department in December of 2017, and we
began Level I trauma services May 1st of this
year.  The trauma service was the culmination of
well over a year's worth of planning for our
institution.  We've recruited a number of
outstanding faculty and clinicians, and, in
addition, we've established a violence recovery
program, which is designed to alleviate conditions
that lead to acts of violence in our community.
       I will tell you the approval that you
granted us has allowed us to serve many more
individuals in our emergency room.  Trauma
services have been incredibly well received, and
the response from the community to all of these
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services has been incredibly gratifying, so
I would like to thank you for the last approval
that you granted.
       I'll turn to -- our request here today is
for a downtown medical office building.  As was
noted, the project received a completely positive
State Board report; there was no opposition.
       So briefly to summarize it, to serve our
patients that live in the South Side of Chicago
but work in the downtown area, we currently
operate two ambulatory locations.  One is a
multispecialty medical clinic, and the other is
gynecologic services in the downtown area.
       Our project that we have here today
proposes to consolidate and expand these two
existing locations into one nearby location.  The
new location would offer, in addition, an
immediate care center on the main level, creating
easy access for patients in this very growing and
expanding residential area.
       The second level of this medical office
site would house 32 exam rooms, diagnostic and
treatment facilities, including mammography,
diagnostic imaging, lab services, and infusion
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therapy areas.
       The consolidation of the services will
improve access for our patients in a convenient
location.  Operationally, a consolidated site
would allow us to improve efficiency in the
delivery of services, as we can eliminate
duplication of administrative costs.
       We're very pleased to advance this project
and ask for your support for this initiative.
We'll be happy to answer any questions that the
Board may have.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board?
       Yes, sir.
       MEMBER MC NEIL:  Not a question -- well --
you are really closing down two facilities,
bringing it into one; correct?
       MS. O'KEEFE:  Correct.
       MEMBER MC NEIL:  Which allows you to offer
better services for effecting the new
technologies, et cetera?
       MS. O'KEEFE:  Yes.  It will be a
consolidated site, and it will provide for
expansion of the current services offered over
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time because we have seen significant growth in
activity at both of those sites.
       And in addition, we'll offer immediate
care within this site.
       CHAIRWOMAN MURPHY:  Are there any other
questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the positive
findings on the staff report.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
positive staff report.
       MR. ROATE:  Thank you.
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       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report and what's been said by testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
positive staff report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       MS. O'KEEFE:  Thank you very much.
       MR. OURTH:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Now we're going to go
up to the top of the list and start with
Project 18-002, the Retina Surgery Center.
       May I have a motion to approve
Project 18-002, Retina Surgery Center, to
establish a limited-specialty ASTC.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please introduce yourselves and
be sworn in.
       MR. NIEHAUS:  Bryan Niehaus,
N-i-e-h-a-u-s.
       DR. MICHAEL:  John Michael, M-i-c-h-a-e-l.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Two witnesses sworn.)
       THE COURT REPORTER:  Thank you.  Please
print your names, as well.
       CHAIRWOMAN MURPHY:  Can we have the State
Board staff report, please?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant proposes to establish a

Transcript of Open Session
Conducted on October 30, 2018 244

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

limited specialty ambulatory surgical treatment
facility in Niles, Illinois.  The project cost is
approximately $2.7 million.  Expected completion
date is July 30th, 2019.
       I would like to point out that there is a
small amount of shell space that would require the
Applicant, if this project is approved, to come
back and request a certificate of need to complete
that shell space.
       I would also point out there was no public
hearing requested, no opposition received.  We did
receive letters of support in the application for
permit.  We had two findings related to this
project, as you can see on page 3 of your staff
report.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Is there a presentation today?
       MR. NIEHAUS:  Yes.  We'd like to make a
couple short statements.
       First, I want to thank you, the Board
staff, for your time today and the Board staff for
their efforts throughout this process.  Just a
couple of points before I turn it over to
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Dr. Michael.
       First, I wanted to reiterate that the
Applicant has met all the application criteria
that are under our control.  There has been no
opposition.  We're seeking approval for a very
targeted population with just a single OR at this
time for ophthalmology.
       There is no threat to ASCs or hospitals
within the area, which is evidenced by the lack of
opposition, given that all the patient referrals
are coming from Dr. Michael's existing practice
and the surgical referrals that are being moved
from hospitals are spread out between four to
five different hospitals and are a low volume, so
it will have no impact -- material impact -- on
those hospitals' operation.
       Dr. Michael will now speak to a couple of
the reasons that this project evidences need
within the community.
       Thank you.
       DR. MICHAEL:  Thank you.
       I'm here today to ask this Board to
support my patients and my goal to create a center
of excellence for retina surgery.
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       I founded my physician practice in
the year 2000 to focus on specialized services of
the retina in the field of ophthalmology.  This
project is born out of my intervening years of
experience, what I believe is best for my
patients.
       I ask the Board to look beyond the
negative Board finding on need and consider why
this ASC is necessary.  First, I want to say that
this project is not intended to encroach on other
area ASCs or harm other providers.  I'm seeking
approval to expend my own resources to improve
care for the patients of my practice.
       Today I do not have a reliable, sensible
option for providing outpatient surgical care at
an ASC for my patients.  Although numerous
multispecialty ASCs offer ophthalmology services,
none of these facilities are singularly focused on
retina ophthalmology surgery.
       Over the years I've tried using area
surgery centers, and their priorities in staffing,
equipment, and insurance coverages do not
consistently align with my patients and practice.
Frankly, I felt like a second-class priority at
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these facilities.
       As a result, my practice must use multiple
area hospitals for our complex retina surgery
patients.  These procedures and patients are also
not prioritized by those hospitals.  Problems with
limited hospital accessibility for patients who
have public aid is even more challenging for our
practice since over 26 percent of our patients are
public aid recipients.
       Let me provide two examples, if I have the
time, from just the recent last couple of months.
On July 10th Mr. DB presented with a recent
retinal detachment.  His insurance restricted him
to going to a single hospital that would regularly
have an antiquated, older model vitrectomy machine
used to repair retinal detachments.
       To access modern equipment my office spent
hours negotiating with an out-of-network hospital
and the insurance personnel.  The insurance staff
even called my practice administrator overly
dramatic as she explained time was of the essence
to preserve vision.  The patient had to wait in
pre-op for hours until an insurance company
supervisor finally authorized the procedure.  My
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office rescheduled numerous clinic patients to
accommodate the hospital's time constraints and to
prevent further delay to the patient.
       On July 17th Ms. RB developed a retinal
detachment of the vitreous structure in the eye.
She was quickly scheduled for a vitrectomy to
repair the detachment.  Due to a gap in employment
and deficiencies in their temporary policy, her
family did not have surgical coverage for another
month.
       The hospital refused to allow her to have
her surgery without an agreement that Ms. RB would
pay the hospital $20,000 for her surgery, which
presumably included a 25 percent discount.  Ms. RB
literally sat in our office crying as she
explained they could not afford the fee.
       The proposed facility will greatly benefit
my practice and patients.  By locating a dedicated
surgery center in my existing practice building,
I can assure emergent access to care for trauma
patients, reduce their costs, negotiate their
insurance coverage, control quality, and decrease
travel time, all in a seamless fashion.
       Other area providers do not oppose this
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project because they understand the center will be
focused on our practice.  We do not see the value
in committing more staff and new equipment to
their staff operations for our complex retinal
patients.
       I hope I was able to convey the
significance of the community need.  I can speak
more on these issues and topics at your request.
I believe the community of my patients require a
specialized retina surgery center, and
I respectfully request that the Board approve
this project.
       Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from the Board
members?
       MEMBER MC NEIL:  I assume you spend a lot
of your time running between hospitals,
negotiating, your staff.  So this will make you
more efficient.
       How about the new equipment?  Does the
$2.8 million or so include new, up-to-date,
state-of-the-art equipment for the retina?
       DR. MICHAEL:  Yes.  Absolutely.  It's the

Transcript of Open Session
Conducted on October 30, 2018 250

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

build-out and all the new equipment that would go
with it.  It would be the newest, latest
technology, yes.
       MEMBER MC NEIL:  From an efficiency
standpoint on your part and the patients' part,
how much time are you going to save?
       DR. MICHAEL:  There are some times that
you do a surgery that takes literally 45 minutes,
and sometimes the hospital can delay it two to
three hours, as one example, on a very regular,
very consistent basis.
       MEMBER GOYAL:  Thank you, Dr. Michael.  My
name is Arvind Goyal.  I represent Medicaid.
       I was pleased to hear you say 26 percent
of your patients are Medicaid patients.  Right?
Did I hear it correctly?
       DR. MICHAEL:  That is correct.
       MEMBER GOYAL:  How many -- what is the
percentage of your surgical patients who need
retinal surgeries beyond what you can provide in
the office?
       DR. MICHAEL:  I'm sorry.  I did not break
that down.  I can get that information for you.
It has to be proportionate, but I don't know that
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for sure.
       I would like to add that when there are
fewer and fewer doctors accepting those plans, the
volume and the numbers are growing on a year-to-
year basis.  They all get circuited and shifted to
those who are still willing to take those
patients.
       MEMBER GOYAL:  You're right on the mark.
Let me say this to you, that 24 percent of
Illinois residents are currently on Medicaid.  So
26 percent is not that far off.
       My other question is there's a lot of
retinal work you do in the office, lasers,
Prolastin, whatever else you do.
       Would that work also shift to this ASTC?
       DR. MICHAEL:  We have several doctors in
the practice, and different docs will be making
that determination on their own.  I don't -- I do
not have a set policy on that at this point.
       MEMBER GOYAL:  Okay.  You answered my only
other question, which would have been, "Are you
supporting the ASTC volume by yourself?" but you
said there are multiple docs.
       DR. MICHAEL:  Yes.  Correct.
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       MEMBER GOYAL:  How many are there?
       DR. MICHAEL:  We are four full-time
doctors and a part-time doctor, and we are
currently recruiting for others.
       MEMBER GOYAL:  Thank you very kindly.
       DR. MICHAEL:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  I'm going to vote no based
on the staff report of the availability of
services in the area.
       But I would encourage you to come back at
a later time.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  I'm going to vote yes
based on the explanation provided in contrast to
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the information in the staff report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I vote yes based on
Dr. Michael's testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes because of the
testimony and the report, putting them together,
and the sense that the ORs have a priority and
you're at the bottom of the list because it's not
necessarily emergency-emergency.
       So yes.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  I'm going to vote yes
based on the positive information in the staff
report, today's testimony, and the unique nature
of your services.
       So yes.
       MR. ROATE:  Thank you, Madam Chair.
       That's 4 votes in the affirmative, 1 vote
in the negative.
       MS. MITCHELL:  You've received an intent
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to deny.  You'll receive a letter detailing what
your next steps are as far as options with respect
to the intent to deny.
       MR. NIEHAUS:  Thank you.
       DR. MICHAEL:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next up is
Project 18-012, Beacon Hill.
       May I have a motion to approve
Project 18-012, Beacon Hill, to remove a CCRC
variance in place at the long-term care facility.
       (No response.)
       CHAIRWOMAN MURPHY:  Anybody?
       (No response.)
       CHAIRWOMAN MURPHY:  Motion?
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please introduce yourselves and
be sworn in, please.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Four witnesses sworn.)
       THE COURT REPORTER:  Thank you.  Would you
please state your names and also print your names.
       MS. FRIEDMAN:  I'm Kara Friedman with
Polsinelli, counsel for the Applicants.
       MS. WALSHE:  I'm Bridgette Walshe,
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executive director at Beacon Hill.
       MS. LA CROIX:  Amy LaCroix, regional
operations director.
       MS. CAVRICH:  Kristi Cavrich with
Graystone Consulting.
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, could you please read the State
Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant proposes the removal of
the CCRC variance.  There's no cost to this
project, and the anticipated completion date is
November 1st, 2018.
       There were no opposition letters received.
We did receive support letters.  There's no
request for a public hearing.  We did have
findings related to this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any comments from the Applicants
today?
       MS. WALSHE:  Good afternoon.
       I'm Bridgette Walshe, the executive
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director for Beacon Hill.  With me today is
Kristi Cavrich of Graystone Consulting, who
assisted us with this application; our legal
counsel, Kara Friedman; and Amy LaCroix, regional
operations director of Lifespace.
       Beacon Hill is an existing senior living
community, also referred to as a continuing care
retirement community, located in Lombard,
Illinois.  We are here today to request permission
to admit individuals who do not reside in the
community to be allowed admission to a skilled
nursing unit.  This is removal of a CCRC variance.
       As it stands, based on its CON approval
29 years ago, it's required to use its nursing
care beds strictly for permanent residents of the
Beacon Hill community.  This proposal to open our
skilled service to all residents of the area is
unopposed and has the support of the community's
resident advisory committee.
       By way of background, the senior living
community has been serving seniors in Lombard and
the surrounding community since 1984 and currently
consists of 375 independent living apartments and
a 110-bed licensed nursing facility.
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       Beacon Hill is a nonprofit organization
affiliated with 12 other communities in five
states as part of Lifespace Communities, including
another nearby community in Downers Grove called
Oak Trace.  Our skilled unit has a five-star
rating under the CMS star rating system, and we
regularly make capital improvements in our
community and add amenities to provide
contemporary accommodations.
       Beacon Hill's nursing unit has
historically maintained average occupancy at or
greater than 90 percent.  At any given time the
unit has between 4 and 14 beds available.  Removal
of the CCRC variance would allow Beacon Hill to
accept admissions from the area to increase
average occupancy levels during times of lower
demand from the existing resident population.
       As a nonprofit which is funded entirely by
resident fees and operated for the residents'
benefit, our goal is to keep the cost of care for
all residents at the lowest feasible cost and to
provide benevolent care for residents who need
financial assistance.
       Beacon Hill provides benevolent care to
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residents who, by no fault of their own, spent
down their assets, and it does so instead of
relocating them out of the community, as it is
permitted to do under the terms of the living
arrangement.
       By making sure our beds are operating at
optimal capacity, we will have an additional
source of revenue and be able to continue our
benevolent care policy for Beacon Hill residents.
       Beacon Hill's admission priority will
continue to ensure the full scope of care
necessary for our residents, to make sure that's
available.  Permission to admit outside residents
as proposed, however, would allow us to provide
quality services to a limited number of admissions
from outside of the retirement community when
those beds are not needed by the Beacon Hill
resident population.
       Despite the fact hospitals and other
referral sources know that our nursing unit
operates under a CCRC variance and is not able to
accept admissions from outside of our community,
Beacon Hill still regularly receives inquiries
about admissions from the outside on a regular
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basis.  In these situations we must advise that we
cannot accept these admissions.
       If the CCRC variance is removed and the
admission policy becomes open, we expect these
referral sources will be pleased to have another
option for the skilled care discharge requirement
of the residents.
       Additionally, Lifespace is currently
executing a modernization and expansion of the
in-house sister campus in Downers Grove,
Oak Trace, to downsize and replace the existing
building in a new building.  There will be 58 less
skilled care beds in the new building, so
Lifespace is helping to reduce the ghost bed issue
that this Board has struggled with.  It would be
an added benefit to allow Oak Trace residents to
receive services at the Beacon Hill facility.
       There are a limited number of options for
skilled nursing in the immediate area, which has a
growing senior population.  A removal of the CCRC
variance at Beacon Hill would provide another
option for seniors without adding to the number of
beds in the planning area and without incurring
project costs.
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       MS. FRIEDMAN:  If I could just make a
couple of comments, just citing the State Board
report.
       I wanted to be sure that you understand
that we're not adding any beds to the inventory
with this project, so we're not affecting the
supply as measured by reducing capacity data.
       And, second, I just wanted to reiterate
that there's no cost to this project.  It's simply
a matter of being able to accept admissions
outside of the community, the CCRC.
       Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions from Board
members?
       MEMBER MC NEIL:  Yeah.
       Looking at the chart and the report, your
utilization rate is pretty high, as high as
99 percent over the last five years.  And I think,
in '16, like 92 percent.
       So what you're asking is to pick that up
extra 8 percent or --
       MS. FRIEDMAN:  I think that the unit can
take between 3 and 14 patients at any given time.
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So to the extent that those are available, we'd
want to make them available and feel that we can
manage at, let's say, a 95 percent capacity level.
       MEMBER MC NEIL:  Okay.  You're at 110 beds,
and you're saying an extra 10 beds or 8 of that --
you already have the staff there -- would
certainly help overall?
       MS. FRIEDMAN:  That's right.
       CHAIRWOMAN MURPHY:  Are there any other?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Ms. Hemme.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on testimony
here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the
explanation provided in testimony.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
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       MEMBER MC GLASSON:  Yes, based on the
testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report
and the testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
positive findings in the State Board staff report
and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       MS. FRIEDMAN:  Thank you so much.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next, we will hear
Project 18-016, Transformative Health.
       May I have a motion to approve
Project 18-016, Transformative Health of McHenry,
to establish an 84-bed skilled nursing facility.
       (No response.)
       CHAIRWOMAN MURPHY:  Anybody?
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Everybody take a seat, introduce
yourselves, and be sworn in.
       MR. MORADO:  May I approach?
       MS. AVERY:  I don't know.
       CHAIRWOMAN MURPHY:  Has Mike looked at it?
       MS. MITCHELL:  Yeah, Mike looked at it.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Seven witnesses sworn.)
       THE COURT REPORTER:  Thank you.  Please
print your names and introduce yourself as you
speak.
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       MR. KNIERY:  Good afternoon, Madam
Chair --
       MS. MITCHELL:  Sorry.  May I just ask a
couple of questions about the pamphlet --
       MR. KNIERY:  Please.
       MS. MITCHELL:  -- what you just passed out.
       MR. KNIERY:  Yes.
       MS. MITCHELL:  I just wanted to -- this
has been viewed by Board staff?
       MR. MORADO:  Yes.  So it's been a part of
two submissions that we made to the Board.
       The first one was a supplemental
submission about two -- I'm sorry -- the same week
as the deadline was for written comment
submission.  And then I submitted it again with
our response to the SBSR.
       MS. MITCHELL:  So I just wanted to
reiterate --
       MR. MORADO:  Yes.
       MS. MITCHELL:  Everything in here Board
staff has seen and was submitted previously to the
Board?
       MR. MORADO:  That's correct.
       CHAIRWOMAN MURPHY:  Mike, can you please
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read the State Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to establish an
84-bed skilled nursing and rehab facility in
approximately 55,000 gross square feet of space at
a total cost of approximately $17.4 million.  The
anticipated completion date is January 31st, 2021.
       There was opposition to this project.  We
did receive support letters.  There was no public
hearing requested.  And we did have findings
related to this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Would you like to offer your comments?
       MR. KNIERY:  Yes.  Thank you very much.
I'd like to introduce everyone at the table.
       With me today is Gerry Jenich, managing
partner of the operating entity, to my immediate
left; Bill Morton, representing the ownership
entity, the Leo Brown Group; Juan Morado, Jr., who
is our CON counsel; Tim Fields as a member of the
operating entity.  Christopher King, who is also
with the Leo Brown Group, is here to answer any
questions related to the financials.  And Charles
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Foley of Foley & Associates.  My name is John
Kniery, K-n-i-e-r-y, CON consultant for the
project.
       I'd like to thank the Board staff for the
staff report and all their work leading up to
today.  This report is consistent with the
findings of the permit this application seeks to
replace and just as positive.  We are excited to
tell you more about this project which this Board
has already approved, and we will describe why we
are here today.
       Let me give you a road map of sorts of our
presentation.  I will finish introducing the
project and describe the issues that bring us here
today.  Mr. Morado will discuss the findings of
the State Board staff report, and Mr. Jenich will
discuss why this project is unique, the innovative
model being proposed, and the patient base of the
project before concluding the formal presentation.
       On page 2 of the Board staff report the
question is asked why the project is before the
Board.  In addition to the response provided to
you, it should be known that refiling this
application was inevitable due to the remediation
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costs that were identified on the original site.
       Either we would come before you with a new
permit to increase the project costs or to change
locations.  Neither issue is allowed by your rules
without filing for a new permit.  Moreover, the
project before you today embodies the tenets of
the Planning Act.
       Of all the projects that I have worked on,
this project is the most thoroughly reviewed by
you and your staff.  We had three technical
assistance meetings and were then approved with
unanimous positive considerations by this Board.
Those members voting yes who were present and are
still on the Board include Members Johnson,
McGlasson, and Sewell.  Some of you may recall
Chairwoman Olson also voted in support of this
project.
       Mrs. Olson was a strong supporter of the
long-term care industry and, more importantly,
sought to hold the industry accountable as it
related to bed count and bed availability and
seemed to encourage the industry to modernize.
       Consistent with the Board's rules, this
Applicant is in total compliance on the postpermit
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reporting and came to you earlier this year for a
permit renewal request.  We have also provided
complete transparency as we worked through the
site issues and disclosed to you that a new
application would have to be filed.  Therefore,
the original permit, 15-044, is valid and in good
standing.  It will be relinquished upon approval
of this project.
       I stated that this project embodies the
tenets of the Board.  I cannot explain it to you
as well as Mr. Constantino outlined it for you in
the State Board report, there in its executive
summary.  The proposed project reduces capacity by
15 percent, it reduces size by 20 percent, and
instead of increasing costs, it reduces costs by
nearly $2 million.  In short, this project is
leaner, cost-effective, and designed to serve the
vulnerable patient populations of McHenry County,
no matter the payer source.
       What the report does not say is that to
maintain our commitment to serve the most
vulnerable populations in the area, we need a size
complement that allows for economies of scale.
The Applicant's commitment to this patient
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population is just one of the things that makes
this project unique.
       I'd like to turn it over to Juan Morado,
Jr., to address the State findings.
       Thank you.
       MR. MORADO:  I'm back again, members of
the Board.  Thank you for letting me appear before
you again.  I appreciate it.  I'd like to walk
through the findings of nonconformance for you.
       The first one that I would like to go
through is availability of funds.  You will notice
that on your State Board staff report, under
"Availability of Funds," it states that we are
missing specific language with regard to this
project being funded if we receive the CON.
       And so the funding documents that we
submitted were pretty hefty.  We had a chance to
reach back out to the Board staff.  We were able
to identify exactly where that language is.
       The other point that I wanted to make with
regard to availability of funds has to do with the
commitment letter that we had submitted to this
Board.  You may have noticed that the commitment
letter itself had a date of October 7th on it for
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the date that the commitment would end.
       Since that time we've obtained an updated
letter with the exact same terms with no ending
date for the commitment.  It's referenced in our
State Board staff report, as it was brought up in
the report.
       As you heard today from the public comment
portion of this meeting, our banker was available
and testified to that exact fact, that we, indeed,
do have the availability of funds for this
project, so that would address that particular
finding.
       The next one I want to go through was the
cushion ratio discussion.  Now, this -- it's
interesting but we heard a couple times today that
we didn't submit financial ratios, but they're
right there in front of you in your State Board
staff report.  In fact, we met all of the
financial ratios with the exception of the cushion
ratio, and I kind of wanted to walk through with
you, give you some background information to give
you more information about where we're at in terms
of our financial viability.
       The Board financial viability ratios, as
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you probably know, are designed to provide you
with assurance that we're going to have the
financial wherewithal to operate and sustain our
facility.  For this project the answer to that
question is a resounding yes.  We have the ability
to finance and sustain this project.
       As you know, a very high percentage --
somewhere near 95 percent -- of the long-term care
applicants who come before this Board cannot meet
this criteria unless they have a huge foundation
or some sort of endowment like a hospital or a
health system.
       If you've been around the Planning Board
process long enough, you'll know that history will
tell you this particular set of ratios comes from
the hospital planning process and the cushion
ratio that's requested of applicants for the
long-term care community are more consistent with
what you would see from a hospital.
       Now, your rules require each applicant to
provide their financial information, and your
staff then applies those numbers to the Board's
standards.  In our case, when you look at the
consolidated financial information in your State
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Board staff report, we meet all viability ratios
with the exception of the cushion ratio.
       As any CFO will tell you, the cushion
ratio is used by this Board to determine whether
or not an applicant has enough cash on hand to pay
off their debt service.  This Board requires
applicants to have at least three years worth of
cash on hand to pay debt service.  You ask for
this because you need confidence that if
operations do not go according to plan, then
there's going to be cash available to pay off the
debt service.
       When you reviewed our consolidated cushion
ratio, we showed about a year and a half worth of
cash.  We would like to provide you with some
additional facts from our application as it exists
today to give you the confidence that you need to
approve this project and to show that we, in fact,
absolutely have the ability to pay our debt
service.
       The first is some background about the
operator, the Applicant.  We currently have about
15 different projects going on throughout the
entire nation, and we can tell you with full
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confidence that not one of those projects has a
cushion ratio of 3.0.  They're much closer to what
you see in the reported financials that we
provided to you.
       And there's also another very important
group of individuals -- I understand you guys are
very important, but the other very important group
that we're concerned about is our lenders.  Our
lenders have worked with us for a number of years
now, and not on any of those 15 projects that
I just described did we have a cushion ratio
that's near 3.0.  In fact, we have something
around the equivalent of a cushion ratio of 1.2,
and on this project we're actually showing much
more cash than that.
       You know, Dr. McNeil, as I'm sure you
might have taught in one of your business classes,
the banks are not underwriting that there will be
enough cash in the future.  They're basing their
loans on the financial wherewithal of the
guarantors.
       Your staff has reviewed our tax returns --
which, as you may or may not know, is an
extraordinary give on our part to provide you with
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our private tax returns for the last
three years -- and they can tell you that we have
the financial ability to ensure payment of our
debt service and have personally guaranteed the
lending for this project.
       In light of that, we'd also like to point
out a couple other points.  We have enough cash
available from other sources that would bring us
into conformance with this criterion.  The
management fee and the development fee for this
project are subordinated to the bank, and they
can't be paid unless this Applicant is able to
meet its debt service.  That alone is another
million dollars, which brings us pretty much in
conformance with the Board's criteria.
       So there's ample evidence in our
application that we have the financial viability
for this project, and I can tell you that we would
not come before you if we did not.
       The next criterion I'd like to discuss is
planning area need.  Your State Board staff report
has an extremely helpful math diagram that, thanks
to staff, we have to kind of walk through with you
today.
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       The diagram shows, as we sit here today,
that there's an excess of 33 beds in the planning
area.  Upon approval of this project, we are going
to relinquish 98 beds back into the inventory.
That's going to create a need for 65 beds.  Our
project today is for 84.  If approved, you're
going to have a significantly smaller excess of
beds in the planning area.
       That's a lot of numbers for me.  I'm a
lawyer so I don't usually like to get into
numbers, but I will tell you at the end of the day
what we're asking for today is an approval of
19 beds in excess of the planning area need.  And
let me tell you why this project is warranted and
why we need those additional 19 beds.
       You're going to hear more details from
Gerry here, who is going to tell you about our
payer status and the fact that we have dedicated
beds that are going to be for those individuals
who cannot normally find care in the area.
       In short, the 19 additional beds fits
squarely into our financial model, the one that's
created to allow us to dedicate 84 percent of our
beds to Medicare and Medicaid patients.  Now, you
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may have heard from other folks today, as well,
about the fact that all of their beds are dually
certified.  All of our beds are going to be dually
certified, as well.
       The difference is this:  When we mention
the numbers of 84 percent of Medicare and
Medicaid, we're actually going to have patients in
those beds who have that type of insurance, and
that's a substantial difference from what's going
on in the existing facilities.
       Next, I'd like to touch on service
accessibility and maldistribution.  The criterion
is written in a way that it gives applicants the
opportunity to document one of four factors in the
planning area.  Those four factors are the absence
of a proposed service, service -- I'm sorry --
access limitation due to payer mix, restrictive
admission practices, and a medically underserved
population.  We were able to document two
different ways in which we met this criterion.
       Using your own annual surveys -- as you
know, health care facilities are required
every year to submit annual surveys with their
utilization numbers and their payer mix.  Using
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your surveys we have been able to prove that there
are, in fact, restrictive admission policies with
existing providers and there are access
limitations for those patients with coverage
through the Medicare and Medicaid programs.
       In fact, one of the opposition letters
that you received and that was presented to this
Board went as far as admitting the following:  "We
have recently begun accepting Medicaid residents
to maintain some level of stability in our
financial status."  This, members of the Board, is
the perfect example of a limiting restrictive
admission policy based on insurance.
       These patients are not going to be an
afterthought for us.  These patients are at the
forefront of our planning.  We believe that it's
essential to meeting the health care needs of the
area.
       Now, we received a negative criterion on
this because there's been some discussion with
staff about the interpretation of the fifth factor
involved in this criteria.
       And what the fifth factor really is, it's
an attempt to ensure that there's going to be no
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maldistribution of services, and this factor, in
fact, can be found word-for-word in the criterion
for maldistribution or unnecessary duplication.
       As for the maldistribution finding, we
also believe we meet the spirit if not the letter
of the law, and please give me a moment to provide
you with some context.
       As someone who has helped write some of
these rules and been a part of discussions
regarding the interpretation of these rules, I can
appreciate, more than most, the goal of this
standard and the issue that it's caused for so
many other applicants in the past.  It's an issue,
in fact, that this Board's Long-Term Care Advisory
Subcommittee has been working diligently on for
some time.
       As many of you may recall, I spent a great
deal of time with the advisory subcommittee
working on the issue of excess beds, an issue that
is specific to the long-term care industry.  We
were looking at the issue of what's called a buy
and sell program, and it addresses one of the
worst kept secrets in the long-term care industry,
and that is the issue of ghost beds, also known as
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dead beds.
       And what are these?  Older facilities were
designed with rooms that were sometimes made to
accommodate doubles, triples, and even quadruples,
I'm told.  And in some instances what we're seeing
now is there's a current trend to have patients
who want a single-occupancy room, and that carries
their own advantages.  It's going to be far better
for both the patient and family comfort.  It
reduces the chance of infection from patients
sharing a small space.
       Now, almost 10 years ago now -- maybe a
little bit longer ago -- the hospital industry was
suffering from the same issue of ghost beds and
dead beds.  But guess what?  They fixed it.  How
did they fix it?  They relinquished the beds.
       Nursing homes have not been able to
address this problem in the same way, which is why
the advisory subcommittee was looking at this
issue.  We've learned from nursing facilities
that -- during our study of this issue we've
learned that many of their loans are tied to the
number of beds in a facility and what they are
approved for.
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       So to give you some context, as you might
imagine, as an owner you're going to get a higher
price for a 300-bed facility versus a 120-bed
facility even though you're only really using the
120 beds.
       So when you have a planning area like
this -- and, for example, your State Board staff
report will show there's a facility that's
approved for 300 beds in this planning area.
They're not even using anywhere near half of that
amount.
       So what does that do?  Because of the
ghost bed and dead bed phenomenon, there's no way
to get a real accurate bed count for the long-term
care nursing issue, and it's nearly impossible for
applicants to ever meet target utilization.
       This is the same reason why you don't see
a need for beds within the Chicago proper area
even though it's clear we are unable to sustain
the demand that we currently have.
       The ghost bed issue has two effects.  It
encourages facilities to not utilize all their
beds, stifling other providers from coming into
the area, and it makes it impossible for long-term
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care applicants to meet this criterion under
unnecessary duplication/maldistribution.
       I think we have a great planning process.
I worked for this Board for a number of years, and
I truly believe in what we're doing here.  I think
that what we have before you today is an
application, a very strong one, that meets a vast
majority of the criteria.
       While there are times that our planning
rules may lag behind with the rapid changes in the
health care delivery system, you are given the
discretion to weigh additional evidence like that
which I just presented to you and determine that a
worthy project like this one should move forward.
       We're here today for a project that you
have already approved, and we're pleased to bring
you an updated version of it, one that's more
efficient, responsive to what's occurring on the
ground in McHenry, and it furthers this Board's
intent and purpose.
       You heard from a bunch of folks today who,
quite frankly, are competitors of this proposed
facility, and you also heard from a number of
members from the community and area facilities.

Transcript of Open Session
Conducted on October 30, 2018 283

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

What we would say to you is that there is a lot
that goes into this application.  There are some
findings of nonconformance, but we believe we laid
out a number of reasons that should give you full
confidence to go forth.
       And so with that, it gives me great
pleasure to hand it off to a man that I'm actually
really honored to work with, someone that I've
known for a few years now, a renowned long-term
care facility operator, somebody who's sought
after by health systems nationwide, Mr. Gerry
Jenich.
       MR. JENICH:  Thank you, Juan, and
thank you, Board members and staff, for your
consideration of Project 18-016.
       My name is Gerry Jenich, J-e-n-i-c-h, and
I am the manager for the Applicant for this
project called Transformative Health of McHenry.
       Given your full business agenda today,
we'll be as succinct as possible.  Today we intend
to give you some background on the Applicant, the
project, and the time line leading up to today's
request and also explain why this project
differentiates itself from existing providers in
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the service area and how your positive State Board
staff report should give you full confidence to
approve the project, which allows for
modernization, more private rooms, innovative
services, and keeps up with current trends in the
provision of long-term care services.
       For those Board members who do not know
me, please allow me to begin with a little bit on
the Applicant's background.  I am both the permit
holder for Project 15-044 and the manager for the
Applicant for Project No. 18-016, which is before
you today.
       I have dedicated my entire career to the
health care profession and was inspired to enter
the health care field by my maternal grandmother,
who lived to be a healthy and wise 106 years old.
       My journey began 42 years ago as a
certified nursing assistant in long-term care.
I then became a registered nurse and a health care
administrator and have spent the last 20 years as
chief executive officer for two large long-term
care organizations.  I also act as a national
consultant to long-term care provider
organizations, and I serve as a member on your
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Long-Term Care Facility Advisory Subcommittee.  My
entire career has been devoted to making a
positive difference for the sick, the frail, and
the elderly.
       In addition to fulfilling a lifelong dream
and originating out of devotion to my grandmother,
this project is my capstone to that journey and a
lifelong effort to improve, innovate, and create
person-centered care services in long-term care.
       All of the folks at the table today and
working on this project are former 5- to 15-year
work associates of mine who share the same passion
and values for person-centered care.
       How we got here today, the project
background and the time line:  This project is
very personal for me.  It will be located
approximately 10 minutes from my home and will
receive my full attention and commitment.
       As both speakers have mentioned, we have
gone above and beyond to keep the Board and staff
fully informed of each step of the process with
both projects with complete and total transparency
while meeting all your reporting and spending
requirements.
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       Here are the key dates linking the
two projects we are referencing:  On June 21st,
2015, this Board unanimously approved
Project 15-044 after similar opposition to what
you heard today with a vote of 6 to 0 for this
project to be located, at that time, on the campus
of Centegra Hospital in McHenry.  Some of you were
present at that time.
       As reported in all staff documents,
subsequent due diligence revealed an unknown
wetland issue on the site we had chosen, and we
exhausted all possible remedies on the hospital
campus.  Wetland remediation efforts would have
increased the project cost 2- to $3 million, which
would have, as John mentioned, have required a
substantive change to the permit and escalated all
associated costs.  This did not seem to be
fiscally responsible, so, again, with complete
transparency, we informed the Board of the status
of the project.
       In its 2008 final report to the General
Assembly, the Illinois Task Force on Health
Planning Reform addressed the state of the
long-term care industry in Illinois and encouraged
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this Review Board to consider the following:  How
skilled nursing fits into the continuum of care
with other providers and to encourage
modernization, more private rooms, and the
development of alternative or innovative services
such as resident-centered or person-focused care
in the provision of long-term care.  This project
addresses those recommendations and provides the
updated levels of care addressed in that report.
       When I came before the Board before, we
were asked what differentiates this project from
existing providers in the service area.  I'd like
to remind this Board why you approved this project
before, and I'd like to offer some additional
reasons to approve this project, as we believe we
have some timely and cutting-edge services that
allow us to fill identified patient needs in the
service area.
       First, on the topic of modernization, you
can see from the handouts that you were provided
today, including some of the pictures and tables
provided, that the facilities in the service area
have been around a long time, and our facility
will be the first new and modern long-term care
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facility developed in the McHenry proper area in
nearly 40 years.
       Our project will represent a capital
expenditure that is 10 times greater than what all
the opposing providers have expended in the last
seven years combined.
       Gross square footage for this project will
not only exceed the State minimums, it will be
twice the average size of the gross square footage
per bed of existing providers in the planning
area.  You can refer to that on page 18 on the
chart.
       Stated another way, our facility is
700 gross square feet per bed, compared to a PSA
average of 310 gross square feet per bed, allowing
for more common space and additional patient and
safety considerations.  Our private rooms will be
larger than the average double-occupancy rooms of
existing area providers.
       On the topic of private rooms, 71 percent
of the rooms for this project will be single
occupancy and private, which is more than any
other area facilities and, in fact, exceeds the
total number of private rooms currently available
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by any single provider or group provider in the
planning area.  By comparison and prior
submissions, our opponents reported very few
private rooms, averaging somewhere around
10 percent of their total beds being private.
       The remaining 29 percent of the rooms will
be semiprivate rooms, yet they are not the
traditional, institutional, side-by-side rooms
like those provided in existing area facilities.
These rooms will be newly designed toe-to-toe
rooms, offering both residents greater privacy,
individual window views, and reduced risks for
cross-contamination and infections that can often
prove to be life-ending.  You can see these
pictures of this design on page 9 of your handout.
       Existing area facilities cannot match the
number of private rooms we will have.  We will
care for these residents in a more dignified
setting, starting with the basic facility design,
and even a renovated facility cannot achieve these
accomplishments without delicensing beds and
combining existing rooms.
       On the topic of innovative services and
current trends, again I'll refer your attention to
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the differentiating chart on page 4 of your
handout.  In addition to those items listed, I'd
like to draw your attention to the following
facts.
       As Juan mentioned, all of our beds will be
dually certified for Medicare and Medicaid.  To
our knowledge, no other provider in the area can
tell you or would tell you that they're committed
to using 84 percent of their available beds for
these two payer types.  In fact, your own State
annual surveys of area providers show that the
facilities opposing this project have extremely,
extremely low Medicaid populations and
utilization, with one reporting as low as
1.7 percent.
       All area facilities generally have dually
certified beds, but none have a business model
that can accommodate as many of these patients as
we intend to.  This is only possible because our
model is set up from the beginning to support
Medicaid patients and to use those beds for these
patients on a regular basis.  We are planning on
28 percent Medicaid utilization and 56 percent
Medicare.
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       We strongly believe in serving this unmet
need because we've been told by the main referring
hospital how difficult it can be to even get one
of these patients placed into a bed in the
existing and immediate service area.
       Many patients also have to seek services
outside of the service area.  You've heard some
people speak to that today.  They do this either
because of the Medicaid availability of beds or a
void of services or they just desire a more modern
facility.
       McHenry County residents and their
families are leaving the county to seek care at
facilities like our project, and we are aware of
at least three facilities outside McHenry County
similar to our project where they have admitted
over 75 residents from McHenry County in just the
last year.  These facilities are 30 to 45 minutes
and over an hour of drive time away.
       You've also heard the word "innovative"
used a lot today.  Here are some additional
distinguishing characteristics of our project:
This project will have an on-site pharmacy with a
full-time pharmacy technician to be able to
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service the needs of our residents.  We will have
on-site lab analysis available for realtime
analysis of specific lab orders.  In addition --
and to our knowledge, this doesn't exist anywhere
in the service area -- we'll have piped-in oxygen
into a dedicated unit.
       Finally, our facility will also feature
the installation of a 24-bed dementia and memory
care unit.  Hospital discharge planners tell us
that there's a high demand for this service in the
planning area and that there are few facilities
that are recognized as providers of this service
by the Department of Public Health.
       Our dementia unit will also be utilizing
new technology, a device called Care Band that
will give us realtime information on the location
of every patient not only within the unit but
within the facility.
       We are most proud to bring this
desperately needed service to the planning area
because it will allow us to offer specific
therapeutic programs that will help with memory
impairment and cognition and will provide service
options that are currently not available to area
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residents.
       In closing, this is why we feel our --
this project also meets your criteria for
approval:  First, we believe that we meet 20 of
the 22 criteria listed, while we would also
suggest substantial evidence to demonstrate
compliance with all of the criteria.  This is a
score of 90 percent for the criteria needed for
approval being met.  When I went to school, a
score of 90 percent would result in an A grade on
the grading scale.
       Second, we feel this project meets and
exceeds all the criteria addressed to this Board
by the Illinois Task Force on Health Planning
Reform.  This project will deliver the latest
up-to-date modern nursing care services in a
manner not currently provided in the planning
area.
       Third, to the best of our knowledge, area
providers have regulated over 250 beds to dead bed
status.  This is also almost one-quarter of all
planning area beds, and it is six times the State
average for dead beds.  This factor alone would
result in much greater need for beds in the

Transcript of Open Session
Conducted on October 30, 2018 294

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

planning area if it were included in the
calculations.
       The Board's own bed-need projections also
show that the 65-and-older age cohort in McHenry
County is increasing so rapidly that all area
providers could reach target utilization if the
opposition simply gave up their dead beds.
       I hope you take our projections seriously
because I certainly do.  We've developed this
project and filed this application because we
relied on and believed in your projections.  Your
projections were a fundamental factor in our
business planning.  We are personally invested in
that plan and those projections, and a substantial
portion of my life savings is committed to this
project.
       And, finally, we wish to point out that,
based on the strong show of support provided here
today, that we have the backing of the community.
In addition, we have zoning approval for the site
and the financial commitment to proceed.  In fact,
once approved, we intend to break ground on this
project and commence construction as soon as
weather conditions permit.
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       For all of the above reasons, we
respectfully request that the Review Board approve
Project 18-016, Transformative Health of McHenry.
       Thank you for your consideration.  We'll
be happy to answer any questions that you have.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
Board members?
       Yes.
       MEMBER HEMME:  I'd be curious to know --
       THE COURT REPORTER:  Please use your
microphone.
       MEMBER HEMME:  I'd be curious to know what
is the projected cost to somebody who lives in
your facility or who will live in your facility.
       MR. JENICH:  The question is what is the
projected cost of somebody that would live in our
facility?
       As you know, we're subject to the same
reimbursement terms of other providers in the
planning area, so we would anticipate that we
would be right within the market indices for both
Medicare and Medicaid.  We do not expect to charge
higher for our services than anybody else does in
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the service area.
       MEMBER HEMME:  I'm referring mostly to
private pay.
       MR. JENICH:  Private pay would be market
driven, but we anticipate that it will be right
around the same level of existing providers, that
it would not exceed what other providers are
charging for those services.
       MEMBER HEMME:  Okay.  Supplement to that,
are some of those ghost beds caused because of the
cost of long-term care in the McHenry County area?
       MR. KNIERY:  I've probably been around
long-term care projects -- I believe one speaker
even said that she got approval for a project.  We
did that project for her, and that's a perfect
example of what's going on in the area.  They were
adding beds and, at the same time, they -- in the
addition of beds, they were replacing some of
their existing capacity because there were
three-bed ward rooms that they had.
       She abandoned -- they abandoned that
project for whatever reason, but those rooms are
allotted and they're still being counted.  That's,
in my opinion, why we have those issues.
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       It's a different time today.  People are
looking for more private rooms, and those aren't
out there.
       MEMBER MC NEIL:  As a follow-up question,
the question was asked what does Medicare and
Medicaid pay in dollars per month per year and
what do private insurers normally pay, the number.
       MR. FIELD:  I don't have the -- I don't
have the exact numbers on hand, but Medicare
reimbursement is about $500 a day and Medicaid is
probably somewhere around $165 a day, in that --
in McHenry County.
       THE COURT REPORTER:  And your name,
please.
       MR. FIELD:  Tim Field.
       MR. MORADO:  So part of the -- part of the
plan that we talked about, Dr. McNeil -- we talked
about the fact that this facility's going to have
a number of different options:  Longer term care,
stay for our dementia units, and then we're going
to be able to service 84 percent of Medicare/
Medicaid.  That breaks down to 56 percent on the
Medicare side, 28 percent on the Medicaid.
       The reason that you see that kind of
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variety and that mix is because we really crunched
the numbers and have found that that is the right
mix that gets us to a point where we're able to
sustain operations and keep a facility like this
available and operating.
       What I think -- that Mr. Jenich brought up
in his presentation -- that is a limitation on
some of the existing providers is some of these
facilities, because they're that much older -- you
know, in some cases they're 40 years old -- you
find that there are just physical limitations in
them.
       And so in order to get them to replace in
a space where they're flexible like our design is,
they would require their own substantial
investment.  For whatever reason, the facilities
have opted not to go down that road.  Fortunately
for us, we are in a position now where we have
been able to have the foresight of the issue
with 15-44, the first project, make some
adjustments, slimmed down the project from 98 beds
to 84, and get it to a number that we know helps
you lower your excess bed need in the area but, at
the same time, gives us the ability to be
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successful and serve the needs of the patients in
the community.
       CHAIRWOMAN MURPHY:  Go ahead.
       MEMBER GOYAL:  Thank you very kindly.
I apologize.  I had to step out for part of your
presentation.  So if I'm asking a question that
you already addressed, please pardon me and you
can tell me to ask other Board members and I'll
do it.
       So my comment is that I like these
pictures that you submitted of a facility that
doesn't exist.  Right?
       MR. MORADO:  Right.
       MEMBER GOYAL:  But they're beautiful.  I'd
love to be there at some point in my life.
       Having said that, would you address the
Medicaid bed availability in the facility a little
bit?  I think you said that there was
20-some percent Medicaid and which -- what you
project it to be.
       But my question is that, if your facility
is up and running with whatever occupancy you
expect and if you were to be called for a Medicaid
patient, how would you accommodate them better
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than other facilities?  Because we don't want to
hear that "We are full."
       MR. MORADO:  Absolutely.  I --
       MR. KNIERY:  May I start first and then
pass it on down the road?
       MR. MORADO:  Please.
       MR. KNIERY:  Those pictures are actual
facilities that this Applicant has.  And my
follow-up to the previous question was this is a
business model that has been tried and true, so
we're not just doing it for this project and this
project only.  Yeah.
       Tim, what facilities were those from?
       We could even give those to you.  But
that's a very good question.  I'd also like Juan
and Tim to address the 28 percent.
       MR. MORADO:  So once upon a time, I used
to work in retail, and I used to sell phones.  And
one of the things that would happen once a month
is they would have this thing called a mystery
shopper.  And somebody would come in and they'd
pretend that they wanted to buy a phone, and you'd
have to go through the whole rigmarole and you've
got to make sure you hit on all your different
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points that you, as a salesmen, were supposed to
hit on.
       So we kind of make sure before we came
here today before you that we hired a similar
mystery shopper to call around to the existing
facilities and get a real sense of what's actually
happening -- right? -- because we've had the
conversation about the fact that people are dual
certified.  You hear that all the time before this
Board, "We're dual certified in Medicaid and
Medicare."  We told you that today, "We're going
to have 84 dual-certified beds."  When we called
around to the area facilities, there was one, in
fact, who absolutely said, "We don't have any
Medicaid beds."
       Now to your point, Dr. Goyal, about the
28 percent, I thought we had it in one of the
pictures in here, but there is a specific wing
that's going to be dedicated in this facility for
Medicaid patients.  What we have found from
discharge information out of Centegra and the area
hospitals is that it averages around 16 percent
of patients being discharged are Medicaid
beneficiaries.
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       And so we feel, with the 20 percent that
we're setting aside and have built into our
financial model -- it doesn't -- I don't think you
were here for this part.
       Somebody actually had the gall to write in
their letter that they only recently started
accepting Medicaid patients because they wanted to
sustain financial viability for their current
facility.
       It's not going to be an afterthought for
us.  This is very much a part of our planning
right now, which is why we're prepared to say to
you, "We understand we're going to be 84 dual-
certified beds."  We've actually allocated -- to
make it work, to make this process, this business
succeed, we're going to still take 20 percent
that's going to be regularly available.  In
terms of the actual number of beds, that
translates to what, just -- 20-plus beds or so?
I told you I'm a lawyer; I don't do the math.
       But there's an actual concerted effort to
make sure that we're meeting that population --
patient need, rather -- because it seemed to be
something that's ignored by other area facilities.
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       MEMBER GOYAL:  Thank you very kindly for
that response.  I'm satisfied.  Unfortunately,
I don't have a vote.
       CHAIRWOMAN MURPHY:  I have a question:
A number of the comments in opposition to this
application -- and I'm not sure if I'm using the
right words -- talked about or alluded to a lack
of transparency in financing or funders, a whole
big concern about that.
       Is that something that you would like to
address today?
       MR. MORADO:  Absolutely.
       So we also talked about three technical
assistance meetings.
       Why do you have a technical assistance
meeting?  Because you want to make sure that what
you're putting before this Board has everything
that it's supposed to have.  You want to make sure
that you dot your I's and you cross your T's.
       To the question about the financial
information, we submitted what's called
1065 returns.  Those are partnership returns for
the funding of this project.  It's like giving up
your personal tax return and giving it to the
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Board.
       And so we provided that information,
Mr. Constantino has had the opportunity to review
it, and that's why you're not finding that there's
anything negative with regards to not submitting
audited financials.
       You have the option of submitting audited
financials or you can submit these tax returns, so
we made sure that we were able to meet the letter
of the law by providing these tax returns.
       In terms of the number of applicants,
whether they be necessary applicants underneath
your rules -- I think it's 1130.120 -- we also
reached out to Mr. Constantino and had this
conversation about "These are the makeup of our
Applicants."  You have in your information
detailed organization charts showing who, in fact,
is a member of this organization.
       Typically with long-term care applicants,
what you see is this owner-operator model.  You'll
have an entity that is a profit hub -- basically,
they're the owner of the property itself -- and
then somebody who operates the facility, most of
the time for insurance and liability reasons.
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You don't want to have it all situated in one
person.
       But more than anything else -- that is
what I would say in terms of addressing the
financial information and the transparency.  If we
weren't being transparent, then we wouldn't have
had so many technical assistance meetings; we
wouldn't have been very careful in terms of
addressing each one of the negative findings.
       And you know what?  At the end of the day,
I'm sure at some point you guys are going to name
this chair after Gerry Jenich because this man's
been before you for the last three years keeping
you updated on what's going on with this project
that you've already approved.
       You know, the wetlands issue was something
that nobody could have foreseen.  I think that was
in the last year of my time with the Board when
Gerry first brought it up and we talked about it.
We really had no idea at that time what the
remediation cost would be.  But when it comes out
to 2- to $3 million on a project, that's going to
have substantial effect.  You're going to bust the
alteration caps.  You have to come back before the
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Board all over again so we did.
       And I will tell you in the last
three years it's given us the time to continue
with our diligence, right-size the project, and
make sure that we bring something before you today
that isn't just a rehash but something that's
approved.
       CHAIRWOMAN MURPHY:  Well, if we do name
the chair after Gerry, we'll choose a nicer chair.
       (Laughter.)
       MR. JENICH:  Thank you.
       CHAIRWOMAN MURPHY:  Are there any other
comments or questions?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, would
you like to call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  I'm going to vote no based
on your -- your cushion ratio and your debt
servicing ratio.
       I don't see any viability in this on a

Transcript of Open Session
Conducted on October 30, 2018 307

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

long-term basis, and you didn't sufficiently
answer how much you're going to charge for a pay
bed, which would be quite a bit of your income.
       And had you answered that question,
I might have changed my vote.
       MR. ROATE:  Thank you, ma'am.
       Mr. Johnson.
       MEMBER JOHNSON:  I'm going to vote yes
based on the testimony and explanation to the
Board findings -- to the staff findings.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I'm going to vote yes
because I appreciate the explanation and the
calculations on the excess usage.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes based on the
report, the elaborate testimony, and the fact this
is becoming an increasing need and a different
world that we live in as an aging population
goes on.
       MR. ROATE:  Thank you.
       Madam Chair.
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       CHAIRWOMAN MURPHY:  I'm going to vote yes
based on the staff Board report, today's
testimony, and the answers to questions today.
       MR. MORADO:  Before you do call it, we do
have the information for private pay, which is
$230 per day.  We have our CFO sitting way at the
end here.  As you could see, we have a big team.
       But in relation to the Medicare and
Medicaid numbers, I just wanted to make sure you
had that, $230.
       MR. ROATE:  Madam Chair, that's 4 votes in
the positive, 1 vote in the negative.
       MEMBER HEMME:  Can I ask a question?
       MS. MITCHELL:  You -- sorry.  The vote's
been called.  Do you want to take a
reconsideration?
       MEMBER HEMME:  Yes.
       MS. MITCHELL:  All right.
       (An off-the-record discussion was held.)
       CHAIRWOMAN MURPHY:  There's been a request
to reopen the vote.
       George, will you call a new roll.
       MR. ROATE:  Thank you, Madam Chair.
       We'll retain the first motions,
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Mr. Johnson and being seconded by Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  I'll vote yes based on the
comments made.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the
testimony provided to support the staff report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, on the basis of
reasons previously stated.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I'll vote yes based on
the report, the extensive testimony answering a
lot of the questions that were posed.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  I'm voting yes again
based on all the reasons I stated previously.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       MR. MORADO:  Thank you.
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       CHAIRWOMAN MURPHY:  Congratulations.  Your
project is approved.
       MR. MORADO:  I apologize for the delay on
that.
       Thank you so much.
       CHAIRWOMAN MURPHY:  Thank you.  We're
going to take a short, 10-minute break.  Be back
at 3:25.
       (A recess was taken from 3:12 p.m. to
3:27 p.m.  Member Goyal left the proceedings.)
       CHAIRWOMAN MURPHY:  We're going to get
going again if everyone could take their seats.
       All right.  So we have everybody?
       There was -- we need to revisit the last
vote on 18-016, Transformative Health.  We didn't
do it exactly the way we should have.
       So do I have a motion to reconsider the
vote?
       MEMBER HEMME:  I so move.
       MEMBER MC GLASSON:  Second.
       CHAIRWOMAN MURPHY:  Okay.
       Will you please call the roll, George, on
the motion to reconsider.
       MR. ROATE:  Yes, ma'am.  Holding the same
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motion and second?
       Motion made by Mr. Johnson; seconded by
Dr. McNeil --
       MS. AVERY:  No, no.
       MS. MITCHELL:  No.  Sorry.  Sorry.
       MS. AVERY:  The reconsideration.
       MS. MITCHELL:  This motion to reconsider.
       CHAIRWOMAN MURPHY:  We're voting to
reconsider.
       MR. ROATE:  Oh, motion to reconsider?
       MS. MITCHELL:  To reconsider, right.
Sorry.
       MR. ROATE:  Okay.  Motion made by?
       MEMBER HEMME:  Hemme.
       MS. MITCHELL:  Hemme.
       MR. ROATE:  Okay.  Ms. Hemme.
       Seconded by?
       MEMBER MC GLASSON:  (Indicating.)
       MR. ROATE:  Mr. McGlasson.  All right.
       Ms. Hemme.
       MEMBER HEMME:  Yes.
       MR. ROATE:  Mr. Johnson.
       MEMBER JOHNSON:  Yes.
       MR. ROATE:  Mr. McGlasson.
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       MEMBER MC GLASSON:  Yes.
       MR. ROATE:  Dr. McNeil.
       MEMBER MC NEIL:  Yes.
       MR. ROATE:  Madam Chair.
       CHAIRWOMAN MURPHY:  Yes.
       MR. ROATE:  That's 5 votes in the
affirmative.
       CHAIRWOMAN MURPHY:  Yes.
       MS. MITCHELL:  Now have a motion on the
project -- on the vote -- on the project.
       CHAIRWOMAN MURPHY:  Yes, to -- thank you.
       So vote on Project 18-016, Transformative
Health of McHenry.
       MR. ROATE:  Thank you.  Motion made by?
       MEMBER MC GLASSON:  Same.
       MR. ROATE:  Okay.  We're going to hold --
       MEMBER JOHNSON:  The same motion.  We're
just reconsidering it.
       MS. MITCHELL:  Right.
       MR. ROATE:  Okay.  Seconded by Dr. McNeil?
       MEMBER MC NEIL:  Yes.
       MS. MITCHELL:  Who were the original --
       MR. ROATE:  The original motion was made
by Mr. Johnson; seconded by Dr. McNeil.
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       MEMBER MC GLASSON:  We are reconsidering
the original motion --
       MS. MITCHELL:  Right.
       MEMBER MC GLASSON:  -- and -- with the
same --
       MS. MITCHELL:  Right.
       MEMBER MC GLASSON:  -- motion and second.
       MS. MITCHELL:  So whoever those
individuals were.
       MEMBER MC GLASSON:  Okay.
       MR. ROATE:  Made by Mr. Johnson; seconded
by Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on testimony
here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on testimony
presented today.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on
testimony.
       MR. ROATE:  Thank you.
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       Dr. McNeil.
       MEMBER MC NEIL:  Yes.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on staff
Board report and today's testimony.
       MR. ROATE:  That's 5 votes in the
affirmative.
       CHAIRWOMAN MURPHY:  The application is
approved.
                       - - -

Transcript of Open Session
Conducted on October 30, 2018 315

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       CHAIRWOMAN MURPHY:  Okay.  We will
continue with our agenda.  Next up is
Project 18-022, Advocate South Suburban Hospital.
       May I have a motion to approve
Project 18-022, Advocate South Suburban Hospital,
for a major modernization project.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       MEMBER MC GLASSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please introduce yourselves and
be sworn in.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Four witnesses sworn.)
       THE COURT REPORTER:  Thank you.
       Please print your names and tell me your
name as you speak.
       MR. OURTH:  Joe Ourth, O-u-r-t-h.
       MR. JOHNSON:  Rashard Johnson,
R-a-s-h-a-r-d J-o-h-n-s-o-n.
       MR. LYONS:  Patrick Lyons, L-y-o-n-s.
       MS. OTTEN:  Sharon Otten, O-t-t-e-n.
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       CHAIRWOMAN MURPHY:  Okay.  Could we please
have the State Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose a major
modernization of the surgery suite, cardiac
catheterization, and support areas at Advocate
South Suburban Hospital at a cost of approximately
$97.6 million.  The expected completion date is
December 31st, 2021.
       We did receive support letters regarding
this project.  No letters of opposition were
received.  No public hearing was requested.  And
we had one finding related to this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have any statements or
presentations for the Board?
       MR. JOHNSON:  Yes.  First and foremost,
good afternoon and we appreciate the opportunity
to be able to present here.
       My name is Rashard Johnson.  I have the
privilege of serving as the president of Advocate
South Suburban Hospital as well as Advocate
Trinity Hospital.
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       I'd like to formally introduce our
leadership team here.  And Joe Ourth serves as our
CON counsel.  To my left is Patrick Lyons, and
he's our director -- our regional director over
construction and design.  And, also, to Patrick's
left is Sharon Otten.  She's our chief nurse
executive.
       We're extremely pleased and excited to
bring forth this project.  This is a project
that's five years in the making.  Advocate South
Suburban Hospital has served the residents of
Hazel Crest for over 45 years as well as the
surrounding communities, and what we're proposing
here to the Board is for a complete modernization
that will allow us to leverage technology as well
as cost efficiencies and bring us up to speed in
the perioperative areas as well as our surgical
suites as well as our procedural rooms.
       We're excited to have 13 elected officials
that have voiced their approval of this important
project for our community that we're so blessed to
serve, and 17 out of the 18 criteria have been
met.  Patrick will address the one criteria that's
not met through the State, and that's the cost of
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the project.  And I'll turn it over to Patrick.
       MR. LYONS:  Good afternoon, members of the
Board.  We had submitted with the application at
least some examples of the cost premiums that
added to the total of the project, and I can
certainly answer and assist with any questions
that you may have on any of those and other
comments.
       CHAIRWOMAN MURPHY:  Is everybody okay?
       Actually -- with the noise behind us
and -- you're very soft-spoken.  Could you please
repeat your statement for us, closer to the mic?
       Thank you.
       MR. LYONS:  Sure.
       Thanks again, members of the Board.  We
had included in the application packet some
examples of premium costs that were added to the
project because of the complexity of this project,
and I just -- I'm here to assist on any of those
questions that you may have or additional comments
on those.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
the Board?
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       Yes.
       MEMBER MC NEIL:  So you're putting in
what?  Catheterizations or --
       MR. LYONS:  Yes.  We are -- cath lab,
IRDP lab, and OR, operating rooms.
       MEMBER MC NEIL:  And how many ORs do you
have?
       MR. LYONS:  There's nine in the program.
       MEMBER MC NEIL:  Nine?  And then the
catheterization, you have three of those?
       MR. LYONS:  Correct.
       MEMBER MC NEIL:  And you're modernizing
those or what?
       MR. LYONS:  Replacing.  They'll be direct
replacements.
       MEMBER MC NEIL:  Okay.  How old is the
facility?
       MR. LYONS:  The actual --
       MEMBER MC NEIL:  Approximately, not this
moment.
       MR. LYONS:  45 years.
       MEMBER MC NEIL:  Yeah.  With new
technology the world has changed; right?  So you
have wires running all over the floor and stuff
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like that?
       MR. LYONS:  Correct.
       CHAIRWOMAN MURPHY:  Okay.  Thank you.
       If there are no other comments or
questions, George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
reports and the explanation of the cost overages.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report and the testimony heard today.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
staff report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the staff
report and the testimony of a 45-year-old building
being updated to modern standards and beyond.
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       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
State Board staff report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       MR. JOHNSON:  Thank you very much.
       MR. LYONS:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Next, we have
Project 18-023, Rush University Medical Center.
       May I have a motion to approve
Project 18-023, Rush University Medical Center, to
establish a medical office building.
       MEMBER MC GLASSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Okay.  Thanks.
       Can you be sworn in and introduce
yourselves?
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Five witnesses sworn.)
       THE COURT REPORTER:  Thank you.  And print
your names -- speak your name as you speak and
print your names on the sheet, please.
       CHAIRWOMAN MURPHY:  Mike, can we have the
State Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to construct an
11-story medical office building in approximately
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526,000 gross square feet of space.  The cost of
the project is approximately $473.3 million.  The
completion date, as stated in the application, is
November 30th, 2022.
       There was no public hearing requested.  We
did receive letters of support and no letters of
opposition.  We had one finding relating to this
project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have a presentation for the Board?
       MR. DANDORPH:  Yes.  I'll make a few
opening comments.
       My name is Mike Dandorph.  I'm the
president at Rush University Medical Center as
well as the health system.
       I'll just quickly introduce the team that
joined us here.  To my left, our CFO, John
Mordach; leader in our neurology department,
Dr. Deborah Hall; leader in surgical oncology,
Dr. Sam Pappas; and our vice president for
ambulatory transformation, Dr. Tony Perry.  To
my right is our certificate of need consultant,
Jack Axel.
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       I am pleased to be given the opportunity
to present to the Board this important project to
expand ambulatory services on the Rush University
Medical Center campus.
       As you know, Rush University Medical
Center is an academic center committed to
improving the health of the individuals in diverse
communities we serve throughout Chicagoland.  As a
regional, national, and international referral
center, our physicians and care teams treat some
of the most complex diseases that often require
multidisciplinary and multispecialty teams that
come together to treat each one of our patients.
       Fundamentally, this project is an 11-story
medical office building, estimated at
$473 million, slightly over 500,000 square feet,
and exclusively outpatient services.  This will
allow our physicians and staff to improve and
expand access to cancer and neurologic care in our
community for the greater Chicagoland region.
       Of note, there's a couple of important
trends:  Namely, there's a huge trend of services
that are moving from the inpatient setting to the
outpatient setting, and currently the demand for
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our outpatient center, services on our campus, is
growing at a rate that is going to outstrip our
capacity, particularly within these two service
lines.
       Our patients often are required to
travel -- these patients particularly within
cancer and the neurosciences often travel between
multiple buildings to access physician and
ancillary services, as they're scattered
throughout our campus, and this facility will
allow us to colocate those services, allow us to
lower the overall cost of care, and improve the
experience and outcomes for our patients.
       This center will also allow us to invest
in the latest technologies and treatments for both
of these service lines and allow us to expand the
numbers of subspecialists and collaborative teams
to take care of these patients.  The new building
will also be connected via sky bridge to our main
campus, and there will be dedicated parking
spaces, as well.
       As you all know, Rush is a very important
provider of care for the West Side of Chicago as
well as many neighborhoods and cities in the
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suburbs, as well, throughout the region.
       We're also the largest employer on
Chicago's West Side, and this project will allow
us to expand the number of jobs on the West Side,
which is an important part of our strategy in
terms of overall community vitality and investment
in the economic profile of the community, as well.
We've also committed to both MBE and WBE targets
in excess of the required minimums from the City.
       With that, I will turn to Mr. Axel to
address the negative -- the one negative finding
in the staff report.
       MR. AXEL:  Thank you.
       The negative finding that we had was the
project cost.  Our cost estimating was done by
Power Construction, which, as many of you know,
has a great deal of experience in the construction
of larger buildings in Chicago, including
hospitals.
       We exceeded the cost standard in two
areas, construction costs and architectural and
engineering fees.  Our variance in construction
cost, including construction contingency, equates
to 1.7 percent of the projected project cost,
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about $8 million.
       We've identified four primary causes for
that overage.  First, the site has less-than-ideal
soil conditions that require a deeper-than-typical
foundation, a permanent earth-retention system,
and an inordinate amount of soil removal.  Power's
estimating those add somewhere in the neighborhood
of 4.5 to $6 million to the construction cost.
       Second, this project has higher-than-
typical infrastructure requirements to ensure
compatibility with adjacent campus structures.
These are systems like steam air handling and
chilled water, adding between 1.8 and $2 million
to the project.
       Third is the necessity to provide a more
costly-than-typical exterior shell to the building
in response to the City of Chicago's expectation
for major construction leading into the Loop on
the Eisenhower Expressway.  That adds between
1.75 and $2 million to the project cost, to the
construction cost.
       And, fourth, this project has a higher-
than-typical proportion of reviewable areas being
dedicated to high construction cost services, such
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as radiation therapy and imaging, costing between
460 and $540 a square foot compared to the
standard of $371 a square foot.  That -- again,
according to Power -- is adding between 4.8 and
$5.2 million to the construction costs.
       In total, Power is estimating that these
four items add approximately $14 million to the
project.  Again, we are found to exceed the
standard by approximately $8 million.
       Second, our variance in architectural and
engineering fees equates to about 5/100 of
1 percent of the project cost, about $247,000.
The largest part of this overage is in
engineering, rather than architectural fees, and
appears to be primarily the result of three factors,
as identified by Power.
       The first is the size of the radiation
therapy program, which is nearly 17,000 square
feet and requires significant engineering input.
The second factor is the need to locate diagnostic
imaging services on the fourth floor rather than
on the first floor or the ground level, as is
typical.  This resulted in significant load-
bearing and vibration issues that needed to be
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addressed from an engineering perspective.  And
the third factor is the significant engineering
required to address the soil and foundation issues
that I mentioned a minute ago.
       These three factors are estimated by Power
to add between 250- and $300,000 to the project's
engineering costs.  Again, we were found to exceed
the standard by approximately $247,000.
       With that, we would be happy to answer any
questions that you have.
       CHAIRWOMAN MURPHY:  Thank you for those
explanations.
       Do I have any questions or comments from
Board members?
       MEMBER MC NEIL:  I would assume this will
free up existing OR space in existing facilities
because you're using precision oncology, I would
think, from what you're saying, imaging, CT, MRI,
all of those OCC -- outpatient care center --
kinds of things.
       Does that free up some of the other
facilities a little bit?
       MR. DANDORPH:  Yes.  I'd make one
correction.  There's not going to be any ORs in
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the new building at this point.  The -- so it
won't be opening up any OR capacity.  It will be
opening some physician office capacity and space
in very old buildings, some of which we probably
won't use for clinical space.
       But we also have demand for other
outpatient services in those outpatient
facilities.  So for -- those services that would
be relocating to this building we will be using
for additional ambulatory surgery -- ambulatory
services and capacity for that but no surgery.
       MEMBER MC NEIL:  You're putting in new
MRIs, CT scanners, all of that kind of thing, the
most modern, up-to-date pictures you can get.
       MR. DANDORPH:  That's correct.
       MEMBER MC NEIL:  And that's what I was
referring to, sort of pre-OR -- if you had to do a
resection or not -- oncology, send them over to
the other place.
       MR. DANDORPH:  Sure.
       Tony, do you want to talk at all about the
imaging plans that we have in the new building?
       DR. PERRY:  Sure.
       Good afternoon.  My name is Tony Perry,
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P-e-r-r-y.
       In the building from an imaging
perspective there's a variety of modalities.
There is general radiology, CT, MRI.  There's
PET/CT in the building; there's mammography and
breast ultrasound also in the building.
       In this space there's 2 new general
radiology modalities to be added to the current
30 general radiology modalities that we have on
the campus.  We will take 1 of those 30 out of
service; we'll end up with 31 general radiology
modalities.
       There are three new CT machines going in,
to be added to our current eight modalities in
there.  We will remove two of the current ones and
end up with nine modalities there in that setting.
       From an MRI perspective the numbers are
three new compared to our five current.  We will
discontinue two of those units due to end of life,
and we will end up with six MRI units there.
       From a PET/CT perspective, we currently
have one.  We will build one and then decommission
the current one so we will still end up with one
PET/CT machine.

Transcript of Open Session
Conducted on October 30, 2018 332

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       MEMBER MC NEIL:  So comparing this --
since the medical district is world-renowned, how
does this compete worldwide, the facility, in
terms of competitive modalities?  We've had
presidents get knee transplants there.
       MR. DANDORPH:  Well, I'll ask, you know,
both of our clinicians in the room to comment as
they both come from locations that are also from
around the country.
       And I would say, you know, generally
speaking, this is going to make us very
competitive to attract national and international
business, but I'll let them elaborate on the
clinical programs themselves.
       DR. HALL:  My name is Deborah Hall,
H-a-l-l.  I'm a neurologist and scientist at Rush
University.
       And you may not know, but Rush University,
we have -- our department of neurology is 11th in
the country in US News & World Report.  We have a
very good reputation, and we have a large
department of over a hundred neurologists.
       Our foundation really is clinical care,
but we have very robust research and teaching that
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goes on at Rush, and we are currently located --
despite our success, we are located in 3 different
office buildings in 10 different areas, and this,
kind of spread across our campus, makes it very
difficult for us to do team science.
       We have a lot of cutting-edge therapies
that are coming for neurologic disease.  We were
the first in Illinois -- actually, in the
Midwest -- to do gene therapy for Parkinson's
disease, and we will be the first in Illinois to
do brain cell transplantation in 2020.
       So pulling all of us together on two
floors, rather than spread out across the campus,
is really going to allow us to move this science
into the clinic quicker and care for our patients.
Our patients include all areas of neurology,
including Alzheimer's, stroke, Parkinson's,
multiple sclerosis, and others, so we're very
excited about this opportunity to get all together
on two floors in one building.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any other questions or comments?
       DR. PAPPAS:  I'm Sam Pappas.  I'm the
chief of surgical oncology at Rush.  I would just
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sort of echo the same sentiments with respect to
cancer care.
       You know, it's exciting, the concept, to
sort of have all vested providers in one dedicated
space providing, you know, exceptional cancer
care.  And just having worked at multiple
institutions that are in the Midwest, I think it's
an exceptional institutional sort of commitment
to -- that we're behind.
       Thank you.
       MEMBER MC NEIL:  One more question:  How
many Phase I, Phase II studies did you do,
oncology research or precision -- I won't use the
word "chemo."  Do you do those?
       DR. PAPPAS:  We actually have an
institutional commitment to starting a Phase I
program independent of the current Phase I
programs that are already up and running.  So
we'll be recruiting medical oncologists whose
primary focus is going to be Phase I trials.
       Specific to Phase II studies, like many of
the other institutions, we do participate in both
Phase II and Phase III large-scale national
trials.  So it's kind of the lingo that we're sort
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of in the space that we operate in, you know,
commonly.
       MEMBER MC NEIL:  Phase I is about
$3 million to do, but it means there's no harm
done.  Phase II is when you actually do more,
then it goes -- you're not even doing the chemo.
It takes forever to get these things done.
       DR. PAPPAS:  We just completed a Phase I
pancreas cancer trial, as a matter of fact, with a
novel, topical Reiki therapy for patients with
very narrow margins that is one of four in the
country.  So you're exactly right about your
comments.
       MEMBER MC NEIL:  You want negative
margins; right?
       DR. PAPPAS:  That's right.
       CHAIRWOMAN MURPHY:  Thank you.
       Any other questions?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
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       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff reports
and testimony here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on staff
report and the testimony.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes.  I was a little
bit deficient in my last vote, so I'll say it
right this time.
       I'm voting yes based on the explanation of
the cost overruns in the State report.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes.  A great half-a-
billion-dollar investment over four years to take
our medical knowledge and practice forward in the
Chicago area, state, and on beyond.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
positive findings in the State Board staff report
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and today's testimony on the one negative finding.
       MR. ROATE:  That's 5 votes in the
affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       DR. PAPPAS:  Thank you.
       DR. HALL:  Thank you.
       DR. PERRY:  Thank you.
       MR. DANDORPH:  Thank you very much.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Next we have
Project 18-026, Champaign County Nursing Home,
University Rehabilitation Center.
       May I have a motion to approve
Project 18-026, Champaign County Nursing Home,
University Rehabilitation Center, to transfer
ownership of a 243-bed long-term care facility.
       MEMBER MC GLASSON:  I make that motion.
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please be sworn in and identify
yourselves.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Five witnesses sworn.)
       THE COURT REPORTER:  Thank you.  And
please print your names on those sheets.
       CHAIRWOMAN MURPHY:  Mike, could you please
give the State Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to transfer
ownership of a 243-bed skilled nursing facility in
Champaign, Illinois -- excuse me, in Urbana,
Illinois -- at a cost of $11 million.  The
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anticipated completion date is November 30th,
2018.
       We did have a public hearing on this
project.  It's detailed in your report -- in our
report.  We had no findings.  There was opposition
to this project.
       I would like to point out, though, that
the State Board must vote on this project.  It's
not automatically approved if everything is there.
This is a project that has to be voted on.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have a presentation for the Board?
       MR. SHEETS:  Very brief.  I promise.
       CHAIRWOMAN MURPHY:  Thank you.
       MR. SHEETS:  So the reason we're here is
because it's a County-run nursing home.
       And I represent Champaign County today.
I have here with me -- I have Van Anderson, also
from the County.  I have -- well, I'll let
everybody introduce themselves.
       MR. ANDERSON:  Van Anderson, temporary
special projects administrator, Champaign County.
And that's A-n-d-e-r-s-o-n.
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       MR. FOLEY:  Yes.  My name is Charles
Foley.  I'm here representing the Applicant.
       MS. COOPER:  Anne Cooper.  I'm counsel to
the Applicant, Champaign County.
       MR. WEIBEL:  I'm C. Pius Weibel.  I'm the
chairman of the Champaign County Board.  And
that's C, period, P-i-u-s W-e-i-b-e-l.
       MR. SHEETS:  So the unusual part about
this project is because change of ownership for a
nursing home doesn't normally come before you
because the statute provides an exception and says
that any change of ownership for a health care
facility that is licensed under the Nursing Home
Care Act is exempt from this process, but it has
an exemption for those that are operated by a
County or by an Illinois veterans home.  So if
you're a veterans home or a County-operated home,
the law says we have to come before you for this
change of ownership.
       So with that said, I would also just point
out that I've been here over the last 20 years.
At least 10 counties have given up operating a
nursing home just because of the financial
viability issue.  It's difficult for a County
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who's not in the business of providing specialized
care now in the health care world to stay in
business and to stay above water with a nursing
home.
       And in this case, you know, we've
documented the losses that the County has
suffered, and the County very carefully went
through its options.  And, you know, everything
was voted on by the citizens of Champaign County,
and they decided that the best course of action
was to try and sell the home so that it would stay
open.
       So with that said, we had -- we had no
negative findings on the report, but we will
answer any questions that you might have.
       CHAIRWOMAN MURPHY:  Are there any
questions or comments from Board members?
       MS. MITCHELL:  If I may really quickly,
you heard explanation from both Mr. Sheets and
Mike that we must vote on this.  I'm going to use
a little distinction.
       You do vote on change of ownerships
generally, but what's different here is that you
have discretion.  For a change of ownership that
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falls under the exemption process, if all
requirements are met, it must be approved.
       This one, the Board can look at the review
criteria, determine whether certain things are met
or not met, and that you should vote that way.
       CHAIRWOMAN MURPHY:  Thank you.
       MR. SHEETS:  And if I may respond to that
just briefly, the staff did look at the review
criteria, and there were no negative findings.
       CHAIRWOMAN MURPHY:  Thank you.
       Any other questions or comments?
       (No response.)
       CHAIRWOMAN MURPHY:  George, will you
please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. McGlasson; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the staff
report that says the Applicants have met all the
requirements of 1125.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the
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positive staff report.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
positive staff report.
       MR. ROATE:  Dr. McNeil.
       MEMBER MC NEIL:  Yes.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report and all items having been met.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       MR. SHEETS:  Thank you very much.
       MS. COOPER:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Next up we have
Project 18-029, Fairfield Memorial Hospital.
       May I have a motion to approve
Project 18-029, Fairfield Memorial Hospital, to
modernize and expand a clinical and nonclinical
service area and add an outpatient clinic.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       MEMBER HEMME:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Please introduce yourselves and be
sworn in.
       THE COURT REPORTER:  Would you raise your
right hands, please.
       (Three witnesses sworn.)
       THE COURT REPORTER:  Thank you.  Print
your names on that sheet, please.
       CHAIRWOMAN MURPHY:  Mike, can we please
have the State Board staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicant proposes a three-story
addition to the existing hospital to modernize the
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surgery suite and support areas, the long-term
care unit, the emergency department, urgent care
center, and add an outpatient clinic at a cost of
approximately $24.9 million.  The expected
completion date is July 1st, 2021.
       We did not have a public hearing on this
project.  We had no opposition and no letters of
support were received.  We did have findings
related to this project.
       I'll remind the Board this is a critical-
access hospital and is determined by the Illinois
Department of Public Health as a necessary
provider.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have a presentation for the Board?
       MS. BUNTING:  Yes.
       Madam Chairwoman and members of the Board,
my name is Katherine Bunting, and I am the CEO and
president of Fairfield Memorial Hospital, located
in Fairfield that lies in the southeastern portion
of the state.  With me today is Amy Marsh, our
CFO, and Michael Copelin, our CON consultant.
       I thank you for this opportunity to
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present this very important project which will
impact our hospital and the surrounding area for
many years to come.  I would like to thank your
staff for the assistance in preparing this
application and for the expeditious review of our
project.
       I would like to take time at this moment
to address the negative findings made by the staff
regarding this project.  I will address them in
the order in which they are presented in the
summary of findings shown on pages 2 and 3 of the
State agency report.  In order to save the Board's
time, I will only address the negative findings.
       First, in regard to the gross square
footage in the emergency department, the
difference between our proposed -- our proposal
and the State standard is a total of 105 gross
square feet.
       This difference is a direct result of
joining the new addition building to the existing
hospital.  Anytime you connect an existing
building to new construction, there are design
inefficiencies resulting from the original design
of the building.  These small discrepancies are
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unavoidable and often result in the total square
footage proposal to exceed the State standards.
       It would be much more costly to redesign
the existing space to eliminate these areas than
it is to leave them in place and use them for
extra storage or work spaces.  They do not
negatively impact patient care or the overall cost
of the project.
       Second, the State agency report indicates
that the projected volume for the skilled nursing
unit may not be achievable given the historic
utilization of the unit.  Our hospital currently
has only one surgeon on staff and, as a result,
many patients have to go to outside for their
service area and the surgical care and the
resultant rehabilitation or convalescence.
       We have been able to recruit three more
surgeons to the hospital surgical staff, who will
be coming on board in the next two years.  One of
these surgeons is an orthopedic surgeon.  There
are no orthopedic surgeons currently in the area.
       An orthopedic surgeon will perform
procedures which will increase the volume in the
skilled nursing unit by referring patients who
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need extended rehabilitation services to this
skilled nursing unit.  The other two surgeons
will also have patients who will need inpatient
services beyond the short stay on the
medical/surgical unit.
       It is also important to know that we
currently have a situation when -- where our
skilled nursing unit was built 68 years ago, we
have various rooms where there are four patients
who share one bath/shower area.  This means that
the hospital can only put four individuals of the
same sex in these rooms.  This limitation severely
limits the flexibility in an already small patient
care unit.
       When all the factors are taken into
consideration, we believe that we will easily meet
and even exceed the State occupancy standards.
       Number three, the State agency determined
that the number of emergency department rooms and
the number of surgery rooms exceed the number of
rooms needed to support the historical workload
which, in a vacuum, is true; however, the number
of surgical rooms is based upon the volume
generated by only one surgeon.
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       When the new addition is completed, we
will have four surgeons working out of the OR
which will be on staff at our facility.  The
volume generated by the three additional surgeons
will ensure that the number of operating rooms
proposed will be needed.
       The historical volume currently supports
two rooms, and with the number of hours of surgery
increasing -- as it will with three new physicians
performing surgery -- we expect the volume will
meet and exceed the State standards by the
second year of operation.
       The addition of the orthopedic surgeon
will make that volume increase at a faster rate
due to the types of procedures which will be
performed.  Orthopedic procedures typically
require more time in the operating room than any
other types of surgical procedures.
       The emergency room department's volume
will also increase due to the addition of these
new physicians because they will be more readily
available, which will allow a higher level of
acuity and different types of services for the
ambulances transporting emergency cases.
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Currently some of the cases are taken directly to
other hospitals because physicians and services
are not available on an emergent basis.
       In regard to the availability of funds
criterion, we have received assurances from the
USDA that the funds will be available once the CON
has been approved.  We believe that the pledges
will come in based upon past fund-raising efforts
at the hospital.  Historically the community has
been very supportive of the hospital's programs,
and the public hearing that was held regarding
this project required by the USDA indicates that
the support is available to generate the necessary
funds, and we have already started seeing the
funds come in.
       The last issue, the viability ratios
included in the Board's rules are virtually
impossible for a small, critical-access hospital
to meet if there is any requirement for debt
financing.  The ratios appear to be established to
test the viability of much larger hospitals or
systems.  The facility currently does not meet all
the ratios but has continued to operate very well
for many years, and it is anticipated the
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hospital, with good stewardship, will continue for
many more years.
       Out of the six ratios, we meet three of
them; however, we would meet five of the six
ratios if we would have been paid the $4 million
in years 2015, 2016, and years 2017 that are due
to us from the Illinois Department of
Reimbursement for Medicaid and Medicare.
       In summary, this project, 18-029, is
essential to meet the health care needs of our
area residents.  The new facilities will allow the
hospital to adequately provide the resources
necessary to support the new physicians being
recruited to the staff of the hospital.  It is a
testament to both the quality services being
provided and the area need that the new physicians
which we have recruited are excited to join our
staff.
       Thank you for your consideration.  And
we'll be happy to answer any questions that you
may have.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
Board members?
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       (No response.)
       CHAIRWOMAN MURPHY:  I do have one
question.
       You talked about pledge money.
       MS. BUNTING:  Yes.
       CHAIRWOMAN MURPHY:  I think in your report
you stated $3 million in pledges and, hopefully,
that those will come in.
       Have you ever had a pledge drive before?
       MS. BUNTING:  Yes, we have.
       CHAIRWOMAN MURPHY:  How much did you raise
previously?
       MS. BUNTING:  2 million.
       CHAIRWOMAN MURPHY:  And you got that all?
       MS. BUNTING:  Yes.  We got it in less than
12 months.  Our goal this year is 2 million and we
have -- our goal, I'm sorry, is 3 million.  We
have nearly 2 million committed.
       CHAIRWOMAN MURPHY:  Okay.
       All right.  Thank you.
       Are there any other questions? comments?
       (No response.)
       CHAIRWOMAN MURPHY:  George, would you like
to call the roll, please.

Transcript of Open Session
Conducted on October 30, 2018 353

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on testimony
here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the
testimony heard today.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the
testimony and the report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
State Board staff report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
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       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       MS. BUNTING:  Thank you.
       CHAIRWOMAN MURPHY:  You're welcome.  Good
luck.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Now we come to
our applications subsequent with an intent to
deny.
       Does anyone need a break?
       (An off-the-record discussion was held.)
       CHAIRWOMAN MURPHY:  All right.  First up
is Project 17-029, DaVita Melrose Village
Dialysis.
       May I have a motion to approve
Project 17-029, DaVita Melrose Village Dialysis,
to establish a 12-station ESRD facility.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please -- have you all been --
you look like you've all been sworn.
       MS. FRIEDMAN:  We haven't all been sworn.
       CHAIRWOMAN MURPHY:  Haven't been?  Okay.
So would one of you please be sworn in and the
rest of you reintroduce yourselves.
       DR. WAGENER:  Well, my name is Wagener.
I'm a nephrologist practicing in Melrose Park over
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20 years, and I'm collaborating with DaVita in the
development of this clinic.
       I'm here today to --
       MS. FRIEDMAN:  Hold on.
       CHAIRWOMAN MURPHY:  You need to be
sworn in.
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Okay.  And we will
start with Mike.  Can you do the State Board staff
report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to establish a
12-station dialysis facility located in
Melrose Park, Illinois.  The proposed dialysis
facility will include approximately 8,000 gross
square feet of space and cost approximately
$3.3 million.  The anticipated completion date is
July 31st, 2020.
       This application received an intent to
deny at the January 2018 State Board meeting.
There was no public hearing requested on this
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project.  There were opposition and support
letters received.  And we did have findings
related to this project.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have any comments?
       MR. BHATTACHARYYA:  Yes.  Good afternoon.
My name is Gaurav Bhattacharyya.  I'm the division
vice president for DaVita here in Chicagoland.
       With me today is Dr. Wagener, the proposed
medical director for the facility, and Kara
Friedman and Anne Cooper of Polsinelli.
       I'd like to make just a few points today.
I know it's been a long day.
       First, our main focus at DaVita is always
on clinical care.  Continually improving ESRD
patient care coordination is a high priority for
us, and we participate in several alternative
payment models to make this happen.
       We are currently working on legislation
with the broader industry, including our
competitors, to scale integrated care across the
country.  This legislation, called the PATIENT Act,
is currently in Congress.  It's one of the few
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bills in Congress today that actually does have
bipartisan support.  This will be a huge gift for
our patients and will result in incredible cost
savings for the health system, as well.
       DaVita is the leading provider under the
CMS five-star quality program here locally in
Chicago as well as the quality incentive program,
also here in Chicago.  From a clinical priority,
lowering readmission rates is a core focus for our
integrated care, strategy, and initiatives.  Our
hospital readmission rates have recently fallen
significantly due to our patient compliance
monitoring.
       Second, more specifically about this
project, Melrose Park is an economically
disadvantaged, primarily minority community with
high crime, disease burden including, obviously,
kidney disease.  To emphasize the needs of this
community, the life expectancy in Melrose Park is
nine years lower than nearby La Grange.
       Third, Melrose Park has a demonstrated
lack of appropriate access to hemodialysis
services.  There's a projected need for
66 additional dialysis clinics -- stations, excuse
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me -- in the planning area by 2020 when this
clinic will open.  And that figure, of course, is
well in excess of the 12 that we're requesting
here today.
       Within this service area, which is defined
based on where these clinics live, established
dialysis clinics were operating at 78 percent as
of June 30th, 2018.  And given the projected
growth rate of nearly 5 percent a year, all three
clinics in this area are projected to operate at
88 percent capacity within the first year that
this proposed clinic will be open.
       Finally, as you heard earlier today,
there's broad community support for this clinic.
I'd like to thank the other health care providers,
clergy, elected officials, and community members
at large for their support of this project and
especially those in attendance today, Ella and
Shamisha Tate, Drs. Ventura, Kosuri, Shah,
Martha Gonzalez, Rene Madrid, and the
representative speaking on behalf of Senator
Dick Durbin.
       With that, I'll turn it over to
Dr. Wagener for a few comments.
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       CHAIRWOMAN MURPHY:  Thank you.
       DR. WAGENER:  My name is Wagener.  I'm a
nephrologist practicing in the Melrose Park area
for over 20 years, and I'm collaborating with
DaVita on the development of this clinic.
       I'm here today to represent my patients.
Through this clinic we can improve the lives of
patients and their family members by having better
access to dialysis in the Melrose Park area.  You
have heard today about people missing work to get
the families to the treatments, and we can make
this situation better for these patients.
       Melrose Park is primarily Hispanic.
Currently more than 70 percent of the residents
are Latino.  I, myself, am -- I'm native
Spanish-speaking, which provides me with a special
connection to the community as well as the ability
to be very effective as a care provider.
       Unfortunately, Hispanics are 50 percent
more likely to suffer kidney failure than the
general population, especially if they are
overweight, as many are in this area, and I manage
or comanage diabetes, hypertension, or both.
       Poverty makes a person more likely to
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develop these chronic illnesses because people
often do not have financial resources or time to
prioritize their care.  I see the financial
struggles every day.
       For example, some patients have to make
choices to skip medication to try to stretch
supplies because they cannot afford the co-pays.
This is a very sad reality for many poor
individuals suffering from chronic disease, but
I try to help them in every way that I can.
       We hope that you appreciate their needs
and support this clinic with your vote today.
       MS. FRIEDMAN:  Thank you.
       And if I could just address the findings
in the Board staff report.  The staff report was
fully positive on the Part 1120 financial criteria
and met a total of 19 of the criteria that would
be applicable for a clinic.
       I'd like to discuss the findings which
relate first to planning area need discrepancies
between old data and new data and, second, a
decision not to project out use trends to assess
utilization of area clinics when this planned
clinic will open in 2020.
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       The bottom line is that there's a material
data lag in the calculation that's used in the
project station need, and the calculation suggests
that there's a small excess of two stations in the
planning area.
       Stated differently, though the State has
published more current clinical utilization
statewide to which we and the rest of the public
have access, the data that's the basis for the
periodic calculation of station need is from 2015
as the base year, and so it's outdated.
       We do have a visual here to help
illustrate the utilization dynamics in the
Melrose Park area, and I'm going to let Anne
Cooper, my colleague --
       MS. MITCHELL:  Before you begin, has that
information been submitted to staff?
       MS. COOPER:  Yes.
       MS. MITCHELL:  Okay.
       MS. FRIEDMAN:  Yes, it has been submitted
to staff.
       So go ahead, Anne.
       MS. COOPER:  So, basically, what we did
was, because we were seeing increasing numbers of

Transcript of Open Session
Conducted on October 30, 2018 363

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

ESRD patients in this planning area, we decided to
go ahead and look and see what that effect would
have on the Board's bed-need calculation.
       So this first column over here is actually
the Board calculation, and there's a small excess
of two stations -- or excess of two stations.
       What we did was we took the planning area
population, which came from the IDPH health
informatics department, and basically did not
project any kind of -- we didn't adjust it at all
because we're just assuming that population's
going to remain flat.  And then what we did was we
looked at the ESRD patients as of 12/31/2017.  And
due to that, it increased the use rate from
1.47 to 1.54.
       When we'd go ahead and then multiply that
by the number of projected residents in 2020, we
came up with a projected number of patients of
5407.  And then in the Board's rules there's a
State -- a mandated adjustment factor of 1.33,
which got us down to 7,000 -- sorry -- to
7,192 projected patients in 2020.
       And then when we -- and then based upon
that data, we were able to determine that there
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would be a need for 1,498 stations, and there's
1,000- -- as of the September 14th, 2018, Board
update, there's 1,432 stations currently, which
is where we came up with our adjusted number of
66 stations needed in 2020.
       MS. FRIEDMAN:  So we very much think that
it's in the interest of the residents in this
community to acknowledge the current data and
acknowledge the need for 66 stations in the
planning area.
       Even if you don't accept those projected
numbers based on the updated data, there's very
minuscule excess of stations with the two-station
excess.  There's a planning area need of
1,430 stations, so that would just be like a
1 percent deviation to the extent you added
12 more stations to the inventory.  But, again, as
we said, we know that the correct number is
66 stations by 2020.
       This growth doesn't play out the same in
every part of the state.  I do want you to
understand that this seems to be more of a
Chicago-metropolitan area issue.  We have
submitted data in other parts of metropolitan
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Chicago that show similar trends, but if you go to
some other areas of the state, you're not going to
see the rapid growth that we've experienced as
much in the metropolitan Chicago area.
       I do have a couple more visuals that I'd
like you to see.  I know it's getting late.  I'm
kind of a visual learner, so I'd like to just show
you a little bit more about the area that we're
trying to serve and the dynamics of the planning
area.
       MS. MITCHELL:  And these were submitted to
staff, as well?
       MS. FRIEDMAN:  Yes.
       MS. COOPER:  Yes.
       MS. MITCHELL:  Thank you.
       MS. FRIEDMAN:  So this yellow portion on
the map -- you know, the middle spot right here is
where the proposed clinic's location is.  All the
yellow on the map demonstrates the zip codes that
the projected patients are coming from, the
patients that have CKD that are being cared for by
the area nephrologists.
       This radius signifies a 5-mile radius, and
so we're just showing that roughly the patients
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are coming -- it's not a perfect circle, of
course, but -- they're roughly coming from a
5-mile area, so we've really focused on what
services are available to them in this immediate
area where they live and where the demand exists.
       We believe that adding this clinic to the
patient service area for Melrose Park fits very
well within your health planning goals to ensure
access without excess capacity.  We also can show
you that this growth -- we can show you a little
bit more specifically for the area that we're
trying to serve.
       This is a map of the clinics -- excuse me.
It's a graph of the clinics in the patient service
area.  And as you can see, while in 2015 these
clinics were not operating at target utilization,
they're coming up to target utilization and by
2020, the year that we plan to open, we expect
them to be at 84 percent utilization in -- excuse
me -- 82 percent utilization in that year and then
84 percent utilization in the second year that
we're operating the clinic.
       So we do see that this growth trend
supports the need for this clinic.  There is a
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projected need for 20 stations in the patient
service area, and this clinic will provide for 12
of those stations.
       Specific to the two clinics that are right
in Melrose Park, they've experienced substantial
recent growth.  They were operating at 50 percent
occupancy 18 months ago and now are operating at
target utilization.  While the Melrose Park
clinics have had some capacity in the last year,
neither can accept the 68 anticipated referrals
for this clinic, particularly considering the
growth trends.
       So thank you very much for your time and
consideration.  And we'll welcome your questions.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions?
       MEMBER JOHNSON:  Thank you.
       Based on your testimony, I want to make
sure I understood what I heard, that you're
looking at trends that would suggest that not only
would there be a need for more stations but, based
on that projected growth, the duplication of
services would be mitigated by the need -- the
future need of the stations and services that you
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provide.
       MS. FRIEDMAN:  That's right.  The data
that's in this Board staff report is static.  It's
as of, you know, the last reported data.  And
we're projecting forward to when we open, and
we're confident that the demand is growing to the
point that this clinic is necessary.
       MEMBER JOHNSON:  Okay.
       CHAIRWOMAN MURPHY:  Any other questions?
comments?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Mr. Johnson; seconded by
Dr. McNeil.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on staff reports
and the information provided in testimony today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the staff
report and testimony and the public comment
earlier.
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       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on
testimony and public participation testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report,
testimony, and the demographics.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff review report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       MS. FRIEDMAN:  Thank you very much.
       CHAIRWOMAN MURPHY:  Thank you.  Your
application is approved.
                       - - -

Transcript of Open Session
Conducted on October 30, 2018 370

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       CHAIRWOMAN MURPHY:  Okay.  Next, we have
Project 17 --
       MS. MITCHELL:  Project 17-060 was
deferred.
       CHAIRWOMAN MURPHY:  So Project 17-060 has
been deferred to a future meeting, so we will look
at Project 17-066, DaVita North Dunes Dialysis.
       May I have a motion to approve
Project 17-066, DaVita North Dunes Dialysis, to
establish a 12-station ESRD facility.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Have they all been sworn in?
       MS. FRIEDMAN:  Not Dr. Dalloul.
       THE COURT REPORTER:  Would you raise your
right hand, please.
       (One witness sworn.)
       THE COURT REPORTER:  Thank you.  And would
you please tell me your name.
       DR. DALLOUL:  Omar Dalloul.
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Mike, can we have the
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State Board staff report, please?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to establish a
12-station ESRD facility in approximately
7100 gross square feet of leased space at a cost
of $3.4 million.  The expected completion date is
July 31st, 2020.
       This application for permit received an
intent to deny at the June 5th, 2018, State Board
meeting.
       A public hearing was offered but none was
requested.  The Applicants submitted 15 letters of
support for the proposed project.  There was -- no
letters were received by the State Board staff;
however, there was opposition testimony provided.
We did have findings related to this project, as
noted on page 3 of the report.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do we have comments?
       MR. BHATTACHARYYA:  We do.  Thank you.
       With me today is Dr. Omar Dalloul, who is
the proposed medical director at this facility, as
well as Kara and Anne.
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       First, I'd like to thank the Board staff
for their review of this planned clinic and the
generally positive State Board report.
       This clinic proposal received 4 positive
votes when it was first considered, and we feel
confident that with your due consideration today,
this group will agree with our conclusion that an
additional dialysis clinic is needed in Waukegan.
       The Board staff has collected more current
utilization data since this project was last
considered, the area clinic usage data for the
third quarter of this year.  One Board member
suggested more current data would be persuasive if
it showed a consistent trend when we came up last
time, and, in fact, it does.  The demand for this
clinic continues to grow, as you'll see shortly.
       DaVita's plan for additional clinic
services in Waukegan has received significant
support, 24 letters and speakers in total.  I'd
like to thank Irma Lizcano, Tina Smith, Guillermo
Diaz, and Romie Middleton-Jackson, who took time
away from their other responsibilities to be here
today as voices of the community, as did Senator
Dick Durbin's representative, Vista Health System,
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Waukegan's only acute care hospital, Erie Family
Health Centers, which is a leading provider of
free health services in the area, various elected
officials, and numerous area businesses, including
other health care providers.  This support from
other area providers underscores just how
essential this clinic is for a healthy community.
       And Dr. Dalloul's competitors today,
I think, created a good deal of confusion around
what the actual need here is.  You heard from two
nephrologists from Nephrology Associates claiming
that there was no need in this area.  What they
did not say is that their same group, Nephrology
Associates, have submitted letters of support for
the FMC clinic that's just down the street from
this proposed one.  I trust that this blatant
hypocrisy is not lost on this Board.
       I'd like to now hand it off to Dr. Dalloul
to speak about the importance of this clinic based
on his own experience with his patients in this
community.
       DR. DALLOUL:  Thank you.
       Good afternoon.  My name is Omar Dalloul.
I'm a physician, graduated from Northwestern
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University for over 20 years now and practicing in
Lake County since that time.
       Looking at my practice during the last
three years, I have seen constant increase in
patients with kidney disease and more than
50 percent increase with patients requiring
dialysis as treatment to maintain their life.  A
large group of my kidney patients are located in
Waukegan area, where people experience a lot of
socioeconomic disadvantages and difficulties in
their daily life.
       Even though these patients are always
thankful for the lifesaving treatment, missed
treatment is a constant challenge in these
communities.  This is not due to ignorance on
their part but because of the difficulties they
face to comply and coordinate between the demand
of life on themselves and their family and
availability of treatment time and location of
their dialysis center.
       Those issues are what the -- in most
cases -- are disposing these patients to miss
treatments.  My patients miss treatment because --
a few reasons.  They often rely on family and
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friends for their rides.  Dialysis is a demanding
regime requiring at least treatments three times a
week, which is 156 treatments a year.  The time
commitment for each treatment is a minimum of
five hours, including travel time, and this is not
counting the recovery period after the treatment.
       When area clinics are full or clinics are
not immediately available in the community where
the patient lives, patient and their transporting
family member often struggle to fit the scheduled
time into other world and life commitments.  In
these cases, patients are more likely to miss
their dialysis when they cannot get into the
center in time.
       It is not unusual for a lot of Waukegan
residents to have to work two jobs and travel
outside Waukegan to get to those jobs, which
impose difficulties arranging for the care and,
also, difficulties toward the job schedule around
the dialysis treatment.  I'm certain dialysis
family incomes are affected by the responsibility
they have to arrange for rides just for treatment
and other doctor appointments.
       I would like to stress there is patient
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impact when they miss their treatment.  A single
missed treatment is a life-threatening condition
because all the toxins become elevated and
potassium levels create the risk of immediate
heart attack.  The fluid retention in a pool by a
missed treatment also will result in congestive
heart failure on many patients.
       At DaVita anytime a patient does not
arrive at the clinic when scheduled, we instigate
a missed treatment protocol to avoid the potential
of the first outcome.  We call the patient
immediately and reschedule the patient -- the
treatment if we can.
       But right now in Waukegan the only way to
reschedule a patient is if another patient is in
the hospital, which opens up a shift, or we may --
we may be able to send the patient more than
30 minutes away at Vernon Hills center if there is
a chair available there and the patient can get
transportation.
       The approval of North Dunes clinic would
improve the situation for patients in Waukegan and
provide access to dialysis and better life for
those people.
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       Thank you.
       MR. BHATTACHARYYA:  Thank you,
Dr. Dalloul.
       I just wanted to provide a little more
color on the missed treatment protocol Dr. Dalloul
mentioned.
       In health planning, reduction of avoidable
hospitalizations is key to reducing health care
costs.  I'd like to explain the problems with
those missed treatments Dr. Dalloul just
mentioned.
       From a clinical perspective, when a
patient misses just one treatment, they are twice
as likely in the next month to die and 40 percent
more likely to get hospitalized.  Not only are
missed treatments a hazard for patients, it also
has an enormous impact on health care costs.
Treatment noncompliance is a major cause of
hospitalizations, as I mentioned, and these
patients spend an average of 11 days a year in the
hospital.
       Each hospitalization, on average, costs
about $24,000.  It's for this reason that we, as a
society and a community, are incentivized to
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aggressively manage treatment compliance.
       I'd like to add a final key point here,
which is that Waukegan is a Federally designated
medically underserved community in a primary care
health professional shortage area due to lack of
access to health care.  The clinic is an
imperative due to the issues associated with that
designation.
       Both Waukegan clinics are highly utilized
and have been operating above the State Board
standards for over three years.  As you heard this
morning from our facility administrator, our
existing clinic in Waukegan is operating at almost
a hundred percent capacity.
       ESRD patient census in Lake County
increased significantly in the last two years.  We
provided you uncontested data that demonstrates
the need for 43 dialysis stations in Lake County
alone.  The excess suggested does not reflect your
most current data, which is not set to be
considered in projecting needs until the fall of
2019.
       That is too long for these patients to
wait, particularly given the length of planning,
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construction, and accreditation process for a new
clinic.  Their morbidity and mortality will be
directly affected and the cost of caring for
critically ill patients in the hospital will have
to be absorbed by private and government insurance
programs.
       Existing Waukegan clinics treat a
significant number of minority and low-income
patients.  Waukegan also has the highest number of
persons living in poverty in Lake County.
Compared to dialysis patients statewide,
56 percent of minorities, 87 percent of DaVita's
Waukegan dialysis clinic are either Hispanic or
African-American.  Our Medicaid population in our
Waukegan clinic is one of the highest in my
service area, my region here in Chicagoland, and
we are committed to expanding to serve them.
       Kara has a few points to discuss about the
staff report.
       MS. FRIEDMAN:  Thank you.
       And, Jeannie, I am going to provide a few
more visuals, all which are either in the staff
report or in our supplemental material.
       So let's first just sort of describe the
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planning area.  I think that's the first one up.
       So I think it's valuable to look at this
planning area because it's really big.  This is
Lake County, McHenry County, and Kane County.
Those are the three counties that are included in
this health service area.
       There's a technical excess in this three-
county area if you base it on the 2015 data.  This
is an area where 1.5 million people live, and it
covers over 1500 miles.  So in -- and it's kind of
curious that it -- the planning area makes a
dogleg around DuPage and Cook County, so you can
see that it's not even contiguous, and it's
challenging to have associated planning areawide
numbers appropriately reflect what the needs in a
particular community are.
       As you know from the staff report, we've
documented a need for 94 stations in this planning
area based on the growth and the use rate of
28 percent over the last four years.  We hope that
you will accept that number because it is in the
interest of providing access to this community.
       In Waukegan access to dialysis service --
even taking into account the recently opened
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clinic -- is significantly worse than the
statewide access.  There's one station for roughly
every 2700 people statewide, and in Waukegan
there's only one station for every 3800 people,
and this diminished access is consistent with the
overall health access disparities in Waukegan.
       Your report shows that Waukegan's two
existing clinics are operating well over target
with DaVita's clinic extending its hours to a
fourth evening shift.  With the high utilizations,
there -- in Waukegan proper -- there is no excess
capacity, and Anne's showing you what, again, the
use trends are for the two clinics in Waukegan,
showing that they're operating at 94 percent and
87 percent now.
       We're also paying careful attention to the
utilization in the immediate area outside of
Waukegan.  Average utilization of the clinics that
have been operational for two years or more is
30 -- is 87 percent.  That's the clinics within a
30-minute radius of the proposed site, and that's
well above the State target.  All of these -- this
data is reflected in the September 30th data that
was just recently reported by the clinics in the
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area.
       As for the recently opened FMC Zion
clinic, that clinic is dedicated to patients of
Nephrology Associates.  Dr. Degani, in an
application a few years ago, asked that this
clinic be opened for her patients, and it's
dedicated to the patients that she provided in
that application.  It's disingenuous for her now
to think that those -- that clinic would be
available to people in Waukegan because she had
focus for her patients to open that clinic.
       That clinic is ramping up more quickly
than anticipated by Fresenius.  It's on track to
reach target utilization in less than two years,
and it will not be an option for Dr. Dalloul's
patients.
       If we could just look at the map of the
three-county planning area again, the technical
excess of stations that you have is based, again,
on 2015 data, but it's largely based on the
expansion of services in Elgin.  Elgin is -- these
three yellow dots represent the clinics that have
either been expanded or opened in that county.
That is 90 minutes from Waukegan, and so, clearly,
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while creating some disproportionate supply for
that community, is not an option for the Waukegan
patients.
       In Lake County particularly, there's a
need for 43 stations based on the 2017 data.
There's acute need for more services, and the new
need figures will not be published until next
year.
       I did want to show you a couple population
maps relating to Lake County specifically.  One
relates to where the ESRD patients live and the
CKD patients live in the county.
       And, Anne, if you just want to kind of
explain that, you can see that Waukegan is
generally the area that's dark green, which shows
the highest density of ESRD patients.
       MS. COOPER:  So this data came from the
ESRD network, and all clinics are required to
report on a quarterly basis to the ESRD network.
And so Waukegan is this community here on the
lake.  (Indicating.)
       And the darker the green, that means the
more ESRD patients in the area, so you can see
that where the Waukegan clinic will be located --
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not only does Waukegan have a high density of
ESRD patients but, also, the communities
surrounding Waukegan have a high number of
ESRD patients.
       MS. FRIEDMAN:  And that --
       CHAIRWOMAN MURPHY:  Excuse me.  Where will
the Waukegan clinic be located on -- on your dark
green stuff, where is it?
       MS. COOPER:  So Waukegan is here, so
it's --
       MS. FRIEDMAN:  It's right about here.
       CHAIRWOMAN MURPHY:  Okay.  Thank you.
       MS. FRIEDMAN:  And then this is just a
poverty map of Lake County, and, again -- well,
Waukegan is a large community.  It's the largest
community in Lake County.
       So when you see that it's the darker
green, that depicts that the most -- the most
densely populated group of people that are living
in poverty are living in Waukegan Township.
       This Waukegan clinic has been carefully
planned and will address significant demand in
that community, and we please ask for your
approval today.
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       Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Do we have any questions or comments from
Board members?
       (No response.)
       CHAIRWOMAN MURPHY:  Okay.  George, will
you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Ms. Hemme; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on information
contained in the staff reports.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yeah.  I think you've
adequately responded to the two areas that were
not in compliance with the staff report.
       So yes.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  I find the testimony,
especially the fact that it's a medically
underserved area, very compelling.  I vote yes.
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       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes.
       MR. ROATE:  Thank you.
       MS. MITCHELL:  Sorry.  Can you please give
a reason for your vote?
       MEMBER MC NEIL:  Yes, based on the staff
report and the testimony.
       MS. MITCHELL:  Thank you.
       MR. ROATE:  Thank you, sir.
       MEMBER MC NEIL:  Or get up.
       MR. ROATE:  Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff report and especially today's testimony.
       MR. ROATE:  That's 5 votes in the
affirmative.
       CHAIRWOMAN MURPHY:  Thank you.
       Your application passes.
       MR. BHATTACHARYYA:  Thank you.
       DR. DALLOUL:  Thank you.
       MS. COOPER:  Thank you.
                       - - -

Transcript of Open Session
Conducted on October 30, 2018 387

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       CHAIRWOMAN MURPHY:  Okay.  Next, we have
up Project 17-070, Dialysis Care Center Rockford.
       May I have a motion to approve
Project 17-070, Dialysis Care Center Rockford, to
establish a 12-station ESRD facility.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Will you please be sworn in and identify
yourselves.
       THE COURT REPORTER:  Can we take
five minutes before we start?
       CHAIRWOMAN MURPHY:  Sure.  First, we need
to take a five-minute break.  Sorry.
       (A recess was taken from 4:43 p.m. to
4:49 p.m.)
       CHAIRWOMAN MURPHY:  All right.  Everybody
is back.  It was five minutes and five seconds.
But who's counting?
       We had a motion.  We're entertaining
this --
       MS. AVERY:  We had a motion?
       CHAIRWOMAN MURPHY:  Yeah.  We had the
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motion and I'd asked them to introduce themselves,
and then you suggested we take a break.
       MS. AVERY:  That was Jeannie.
       CHAIRWOMAN MURPHY:  So would you please be
sworn in and introduce yourselves.
       THE COURT REPORTER:  Raise your right
hands, please.
       (Four witnesses sworn.)
       THE COURT REPORTER:  Thank you.  And
please print your names on the sheet there.
       CHAIRWOMAN MURPHY:  Mike, would you please
read the State Board staff report.
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants propose to establish a
12-station ESRD facility in 5300 gross square feet
of leased space at a cost of approximately
$1.3 million.  The expected completion date is
December 30th, 2019.
       This project was given an intent to deny
at the July 2018 State Board meeting.
       We did receive opposition letters to this
project.  The State Board has estimated an excess
of four ESRD stations in this planning area.  We
did have findings related to this project.
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       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       MR. CONSTANTINO:  I have one other
comment.  I'm sorry.  Excuse me.
       CHAIRWOMAN MURPHY:  That's okay.
       MR. CONSTANTINO:  On page 3, under
projected utilization, I made a mistake.  "The
Board staff notes" -- where it says "The Board
staff notes" -- under the first finding it says,
"The Board staff notes the Applicants did not
provide the zip code of residents for the
projected referrals as required."
       They did provide me, on supplemental
information, the zip codes.  I apologize for that
mistake.
       CHAIRWOMAN MURPHY:  Okay.
       MR. CONSTANTINO:  I will also, though,
tell you they provided supplemental information
and identified over 400 patients on home dialysis
in this area, which we cannot accept.
       MS. AVERY:  Do you want to explain why?
       MR. CONSTANTINO:  I told -- I told them
not to submit that.
       MS. MITCHELL:  No, just explain why we
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can't accept that rule -- based on rule?
       MR. CONSTANTINO:  Based on rule.  Oh, yes.
Definitely.
       MS. MITCHELL:  We can only accept -- can
you elaborate a little further about what we can
accept?
       MR. CONSTANTINO:  Yeah.
       They have to be -- they have to be on --
the patients have to be identified as having
pre-ESRD Stage 5 and -- in -- necessary for
dialysis.  If they're already on dialysis, the
cheaper modality, which is home dialysis, they
can't not be heard -- they cannot be used to
justify the 12-station dialysis facility.  That's
been our rule in effect for a number of years.
       If you want to have a respite facility,
that's a different animal than what is being
proposed here.
       MS. MITCHELL:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have comments for the Board?
       DR. SALAKO:  Good afternoon.  Dr. Salako,
CEO of Dialysis Care Center.  To my left are
Asim Shazzad, my chief operating officer; to his
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left, Mr. Matt Moreno --
       THE COURT REPORTER:  I'm sorry.  Speak
into the mic a little bit louder, please.
       DR. SALAKO:  -- Mr. Matt Moreno, who is in
charge of our project division.  And to his left,
Ms. Kristin Paoletti, who is my chief nursing
officer.
       Thank you very much, Board.  We were here
in July, and for this particular project we got
4 positive votes at that hearing for our proposed
12-station in Rockford.
       The issue were the financials of our
facility at that particular meeting, and we have
since met all the State's bank financial
viability.  And as you can see from the State
agency report, we have met that criteria with
flying colors.
       Now, to talk about the other -- the key
findings of the current State agency report, an
excess of four stations in Rockford, we have
looked at -- two things we want to comment about
that.  Rockford and -- the current population in
Rockford has a population of around 350,000 people.
       Looking at the national prevalence of
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ESRD, we're estimating that there are going to be
about several hundred ESRD patients in the
Rockford metropolis, and national grows about
5 percent a year.  We had -- at the moment there's
seven clinics serving the Rockford population.  Of
those seven clinics, those seven clinics are all
DaVita clinics.
       So we -- we looked at this and total
things are goal utilization, their goal of over
85 percent.  There are many -- five over
65 percent.  So we have a unique situation
regarding our patients and our practice.  We have
a lot of home dialysis patients in the Rockford
market, and what's -- inasmuch as those patients
are not being -- cannot be used against this
criteria because at our core we're a home dialysis
company.
       What happens is these patients on home
therapies, they eventually fail.  Patients
eventually fail home therapies after about 24 to
30 months, and so -- some might feel that home
dialysis goes up to 40 months.
       What's happening to our patients is that
these very large number of home dialysis patients
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we have, when they fail, they are going into
in-centers.  They're going to DaVita in-center.
They will have to stay there.  That was our reason
for wanting to put an in-center clinic in
Rockford, and that's our reason today.
       We -- as Mike just -- as the State agency
representative just mentioned, we have a lot of
home dialysis patients in the Rockford area.
Those patients are beginning to fail dialysis.  We
would rather put them in our clinic.
       Now, another thing we need to point out --
and a lot of folks have come here today in
opposition to our project, especially DaVita -- is
that all seven clinics in the Rockford area are
DaVita clinics.  Our patients want to stay with
us.  Some other patients, as you will hear in
other testimony, would like to -- would like
choice.  They would like to dialyze in another
clinic that might not be a DaVita clinic for
whatever reason.  They just don't want to be at a
DaVita clinic.
       If you're a -- if you are a technician and
you are in the dialysis industry and you want to
work for another provider other than DaVita and
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you live in Rockford, you have no choice.  You
have to work -- in Rockford you have to work in a
DaVita clinic.
       So we would graciously like an eighth
dialysis clinic in Rockford that is an non-DaVita
clinic that will serve all the stakeholders in the
ESRD community, patients, staff, everyone, and
just give them a choice.
       And more importantly, we would like our
patients, when they begin to come off home
dialysis, as they eventually will do -- we have a
lot of home dialysis patients in the Rockford
area -- we would like to keep those patients and
our patients would like to stay in our network and
be managed by the staff that they already know and
they're comfortable with and they -- and they --
and they appreciate the level of care that they
get from the staff.
       So we really -- and we truly also believe
that the four excess chairs in the Rockford area
today -- but in -- by the end of -- by the time
this project is complete, by end of 2019, this --
there will be a need for excess chairs.  The data
is about a year behind.
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       So we'd graciously like to have a clinic
in Rockford because of the reasons I have
outlined.
       CHAIRWOMAN MURPHY:  Are there any
questions or comments from Board members?
       (No response.)
       CHAIRWOMAN MURPHY:  All right.  George,
will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Although I appreciate the
competition, I vote no based on the excess of --
       THE COURT REPORTER:  I'm sorry.  "Excess
of" -- what?
       MEMBER HEMME:  "Of stations."
       THE COURT REPORTER:  Thank you.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yeah, I'm going to vote
no, as well.  I don't think that the duplication
issue was adequately answered in the presentation.
       MR. ROATE:  Thank you.
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       Mr. McGlasson.
       MEMBER MC GLASSON:  I'm voting yes because
of the testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  I vote yes because of the
report, the testimony, the fact they have many
home care patients that are reimbursed in a lesser
level and then they need to go someplace so they
have their physician already lined up.
       So yes, based on testimony and the report.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  I'm going to vote yes
based on the staff's Board report and today's
testimony.
       MR. ROATE:  Thank you.
       That's 3 votes in the affirmative, 2 votes
in the negative.
       MS. MITCHELL:  You have received an intent
to deny.  You'll receive a letter detailing what
your -- oh, sorry.  You've received a denial.  My
apologies.  I'm on autopilot here.
       You received a denial.  You'll receive a
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letter as far as what you do now.
       DR. SALAKO:  Okay.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Next up,
Project 17-071, Dialysis Care Center Hazel Crest.
       May I have a motion to approve
Project 17-071, Dialysis Care Center Hazel Crest,
to establish a 12-station ESRD facility.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       We have the same people at the table so no
need to go through that.
       Mike, will you please give the State Board
staff report.
       MR. CONSTANTINO:  The Applicants propose
to establish a 12-station ESRD facility in
3900 gross square feet of leased space at a cost
of approximately $1.4 million.  The expected
completion date is February 29th, 2020.
       We did have findings on this project.  No
public hearing was requested.  And we did have
opposition letters.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
       Do you have comments for the Board?
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       DR. SALAKO:  Yes, I do, and thank you once
again.
       Similar to the other project, we presented
this project in July.  We had positive votes.  The
issue then was against the submission of our
financials and -- and the viability.  Both have
been sent to the State, both have met the criteria
for the State.
       Now, once again, I think we would like
to -- two things I would like to point out:  We
have a clinic close by to that area.  That clinic
was opened July 18th of -- July 19th of 2018.  As
of today that clinic is at 95 percent utilization,
in 10 months, and that's an 11-station clinic.
       So we know that in this particular -- and
in the last few weeks, several of our patients
have had to go to other dialysis providers who
would like to dialyze with us because we don't
have any more ability, and they're getting
shifts -- evening shifts, fourth shifts in the
evening.  And because of the impending weather,
I can imagine this is a burden on the patients.
       So we're very certain that we -- we have a
tremendous need to serve our patient population
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within the area where several of our doctors
practice.
       As you also saw in the testimony from
DaVita earlier today, the data also shows -- the
Melrose factor.  In that particular HSA, inasmuch
as the data at the moment shows that there's an
excess of two chairs, in reality in all this -- in
all this kind of area, there will be very quickly
a need and a severe underutilization rather than
an excess capacity.
       So I really would like us to look at this
particular area.  Once again, we have proven that
in less than 10 months we've taken a clinic from
0 utilization to over 95 percent utilization and
would like to continue to have the ability to
provide for getting patients within areas that --
within a half hour of their homes.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions or comments from
Board members?
       (No response.)
       CHAIRWOMAN MURPHY:  No.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
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       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  I vote yes based on
testimony here today.
       MR. ROATE:  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes, based on the
testimony, particularly about the current
utilization of your recently opened clinic.
       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on
testimony.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report
and testimony.
       MR. ROATE:  Thank you.
       Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
report and today's testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
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       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       DR. SALAKO:  Thank you.
       MR. SHAZZAD:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  Okay.  Finally, we
have Project 18-006, Fresenius Kidney Care Madison
County.
       May I have a motion to approve
Project 18-006, Fresenius Kidney Care Madison
County, to establish a nine-station ESRD facility.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Thank you.
       Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  Thank you.
       Folks at the table, have you all been
sworn in previously?
       MR. TIMMERMANN:  No.  I have not.
       DR. MAYER:  I have not.
       CHAIRWOMAN MURPHY:  Okay.  Please be sworn
in and identify yourselves.
       MR. TIMMERMANN:  Scott Timmermann,
regional vice president of St. Louis.
       THE COURT REPORTER:  And your name,
please.
       DR. MAYER:  Nicholas Mayer, M-a-y-e-r,
nephrologist.
       THE COURT REPORTER:  Would you both --
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I'm sorry.  Go ahead.
       MS. WRIGHT:  And I've already sworn in.
       THE COURT REPORTER:  Just state your name
for the record.
       MS. WRIGHT:  Lori Wright.
       THE COURT REPORTER:  Thank you.
       Raise your right hands, please.
       (Two witnesses sworn.)
       THE COURT REPORTER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
       Mike, can we please have the State Board
staff report?
       MR. CONSTANTINO:  Thank you, Madam Chair.
       The Applicants are proposing to establish
a nine-station ESRD facility in 6,000 gross square
feet of leased space in Granite City, Illinois.
The cost of the project is approximately
$4.4 million, and the completion date is
June 30th, 2020.
       There was opposition to this project.  We
did receive support letters.  There was no public
hearing requested.  And we did have findings.
       Thank you, Madam Chair.
       CHAIRWOMAN MURPHY:  Thank you.
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       Do you have a statement for the Board?
       MR. TIMMERMANN:  Yes, I do.
       Good afternoon -- I guess almost good
evening now.  I know it's been a long day, so I'll
jump right into the presentation.
       But, again, my name is Scott Timmermann.
I'm the regional vice president of the St. Louis
region for Fresenius, and that includes the
Granite City area.
       I would like to thank the Board for the
review of this project.
       To my right is Lori Wright.  She's our
senior CON specialist at Fresenius.  And to my
left is Dr. Nicholas Mayer from St. Louis Kidney
Care.  Dr. Mayer is also the medical director of
the DaVita in Granite City.  He is one of two
practices supporting this project.
       The second practice supporting it is
Dr. Cheema and his practice.  He was here in July,
answered a lot of the questions that the Board
had.  Unfortunately, he was not able to make it
today.  He's attending a large nephrology
conference; it's one of the largest ones that
happen on an annual basis.  It's called ASN,
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American Society of Nephrology, and he bought and
paid his ticket over a year in advance, so we just
weren't able to make the schedules align.
       I live in the St. Louis area, and I've
also served as a director of market development
here for the past two years before my current
position, so I'm quite familiar with the Madison
County and Granite City areas.
       As you all know, this project was given an
intent to deny at the July meeting by falling only
1 vote short of an approval.  We were pleased that
four of you voted positively, seeing the need in
the area as we do, and with that I'd like to give
you a quick overview of the project.
       There's currently no access to a Fresenius
clinic in the Metro East area to allow patients
and physicians a choice of dialysis provider.  In
fact, the Fresenius clinics are between 15 and
19 miles away.
       According to the Board staff report, there
are 11 DaVita clinics within 30 miles -- excuse
me -- 30 minutes and only 3 Fresenius.  This is
not a reasonable access for patients living in a
medically underserved area, suffering with a
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chronic disease requiring them to receive
treatment three times a week and where
transportation options are at a minimum.  We feel
that the Fresenius Madison County project will
provide that necessary access to the market.
       There's also been a tremendous amount of
growth in ESRD in this market.  And to put that
into perspective, between 2013 and 2017 HSA 11
grew at 6 percent ESRD growth.  Again, to put that
in further perspective, the rest of the state only
grew at 3 percent, so this particular market is
growing at twice the rate of the rest of the
state, and most of this growth is attributed in
the Madison and St. Clair Counties, where there
are over 900 ESRD patients.
       Granite City is a medically underserved
area with 17 percent of residents living below the
poverty level.  8 percent have no health insurance,
and 44 percent are covered by government insurance
programs.
       There's a large minority population here
that our clinic would serve.  That minority
population is two to three times more likely to
have diseases that lead to kidney failure.  And to
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ensure coverage for this demographic, Fresenius
participates in nearly all the major managed
Medicaid programs.  And of the 12,000-plus
patients we treated in 2017 in Illinois, a little
over 10 percent were covered by Medicaid or a
managed Medicaid program.
       Another benefit that this facility will
bring to the Granite City/Metro East area is one
we've talked about here a couple times.  It's the
CMS ESRD Seamless Care Organization or the ESCO.
This program increases quality with the idea that
we would lower costs to the system.  We are the
only provider signed with CMS in the state of
Illinois to participate in this type of program.
       The two physician practices supporting
this project, Dr. Mayer's as well as Dr. Cheema's,
are pleased with the care their patients are
getting in St. Louis, which is part of this ESCO,
and they would like the same type of care to be
extended over to the Illinois side of the river
with this Madison County project.
       Lastly, we've seen a lot of Board interest
in promoting home dialysis, which is something we
at Fresenius feel very strongly about.  Since the
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last time we were here, Fresenius Kidney Care
implemented a new, more comprehensive companywide
initiative centered around home therapies
education, and the goal of that project was to
ensure that current dialysis patients as well as
those approaching ESRD were thoroughly aware of
all their dialysis options, including home
therapies.
       I'm proud to report that the St. Louis
region, which I'm responsible for -- we have over
22 percent of our patients receiving dialysis at
home.
       And with that, Dr. Mayer is now going to
give a nephrologist's perspective on the benefits
of adding a Fresenius clinic to the Metro East
area.
       DR. MAYER:  Thank you, all.  I'm impressed
with your stamina.
       My name is Nick Mayer.  I'm a nephrologist
in the North County/St. Louis region and the
Granite City region.  My two partners and I have
about 1200 patients.  A third of them are in
Granite City.  About 10 percent of them are
Medicaid.
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       I am in no way concerned that this area
could accommodate three dialysis units.  With
6 percent growth we're seeing in our practice
alone, that is not a concern, but that's not
really what I came here to talk about today.
I came up here to advocate for this unit, not just
another dialysis unit.  This one.
       The reason I came up here to advocate for
this is that this is a very challenging group,
these dialysis patients, and I think we've reached
the limits with what we can do with the standard
care we offer them, and we need some new
innovation.  And there's no new technology.  It's
how we use the tools we have, and so that new
innovation is what I'm advocating for with the
Fresenius unit that would participate in our ESCO.
       These are difficult patients.  They're
very diseased.  There's a high morbidity and
mortality, and with that they consume a very large
amount of the costs of the health care in this
country.
       And it's not about money but because every
time someone gets ill or sick, they end up going
to the hospital, using another study or test or
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therapy, and that results in spending.  And to get
a barometer of how sick or well a population is,
you're going to look at their costs.  With
600,000 ESRD patients in this country, 1 1/2 percent
of Medicare population, they're consuming
15 percent of Medicare dollars.  They're sick.
       And a lot of people would decide to blame
the patient.  They'd say, "Well, they're
disenfranchised or poor, limited access to care,
and they're highly skeptical of the health care
system because they've observed medical racism,"
which they have.  But that's not the cause.  It's
us.  It's us nephrologists.  It's our specialty,
which I feel has become bankrupt in how it
approaches these patients.
       The problem isn't that we don't know what
to do.  We know exactly what to do.  50 percent of
the damage -- the disease these people have,
morbidity and mortality is cardiovascular.  And
the dialysis patients who have cardiovascular
events most of the time are fluid overload from
missed treatments or not taking their medicines,
not because they didn't want to but they didn't
know how.
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       Our dialysis units currently do a great
job of trying to encourage people in their
lifestyle choices, and the techs and nurses go
over the medicines, but it's not the same as a
doctor.
       10 percent of the time people come in
sick, it's because they have an infection.  And
why do they have an infection?  Because usually
they have a tunneled catheter.  When you don't
prepare well for dialysis, you don't get an
arteriovenous fistula placed with enough time for
it to mature -- that you start dialysis with a
fistula, two needles allowing blood to leave your
body and go back through the fistula -- you have
to put in this foreign object, this plastic
catheter, which every time you brush your teeth or
wipe your bum gets coated with microbes that are
in your system until your body can clear it, and
those microbes are then laminated with fibrinoid
clotting factors.
       If you ask a dialysis patient how they
feel who has a catheter, and when they're being
honest they'll say, "I feel like I'm coming down
with a cold."  They have inflammatory molecules
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streaming through their body all the time, and
then they actually get a blood infection.
These -- 10 percent -- we know exactly what to do
to prevent that.  We just prepare well for these
patients.
       We know that transplant's better than
dialysis, yet no one is put onto a transplant
program until after they've started dialysis.  We
know home therapy is better than in-center, yet
over 90 percent of patients in this country are
getting dialysis in a center.
       We know what to do, but nephrologists are
not being encouraged properly to do -- put the
energy in to do what's right.  And I always
wondered -- when I first came out of training,
I was disillusioned.  How could this be?
       What I've come to understand is that, back
in the '90s, when Medicare and health care was
being addressed on how are we going to improve
outcomes, cut costs, they moved physicians -- all
physicians practice in fee for service.  I see
you; I bill you.  I do a procedure; I bill for
that.  Physicians were not incentivized to worry
about outcomes, and they started to pilot-test
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things like affordable care organizations, ACOs,
that are a lot like our ESCO.
       They started to pilot these programs where
they held the doctors accountable for the outcome.
The patient gets a certain amount of money for
their list of diseases, "You spend -- we'll give
you this amount of money.  If you overspend
because your patient was more ill than they should
have been, that comes out of your pocket.  You are
accountable."
       It cut -- it -- the result is that the
life expectancy rose by over 10 years over the
last 20 years.  10 years the life expectancy's
gone up.  And now most physicians -- over
80 percent of physicians participate in such an
organization.
       Nephrology was only addressed with
dialysis patients.  They bundled the reimbursement
for the dialysis patient.  And when they bundled
that, it became very hard for doc- -- for
nephrologists to manage their patients.  The
reimbursement rates were tied to outcomes.  They
couldn't do it.  They started to sell their
dialysis units over to dialysis management
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companies, which do a good job.  Over the last
20 years, the number of deaths per thousand
patient years has gone from 250 to a little less
than 200, and that's pretty good, given what they
have to work with.
       But what isn't involved is the
nephrologist.  Meanwhile, the nephrologist has
been able to continue practicing in a fee-for-
service way, whose incentives are to rack up
encounters.  Putting energy into an office that
would prevent disease is costly, so nephrology has
become a hospital-based practice where you pick up
patients who get sick, the ones who wouldn't show
up to your office.  And if they happen to have a
kidney injury with their event, then they end up
on dialysis and good for you.
       Nephrology needs a change.  And so what
has been -- what has -- what we have aimed to do
with our practice is try to find a way to get
nephrologists accountable for outcomes.
       Lucky for us, we were found by Fresenius,
who -- as an act of self-preservation, they see
that this bundle is starting to get tied to
outcomes, hospitalization rates and such.  They're
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looking at changing how patients are managed
before they start dialysis as an act of
self-preservation, and they've started a
comprehensive care initiative with us and 300
nephrologists across the country where we try to
work on outcomes before we start dialysis -- or
before we start dialysis to limit -- and my
compensation's based on that.
       The ESCO dovetails into that perfectly.
The ESCO is an innovative way where there's --
using the tools we already have, we pay more if we
have bad outcomes.  And if we do well, there's a
reimbursement that comes back to the doctor.  This
is the innovation we need.  This is what we -- we
have been looking for.
       And we've seen -- in St. Louis in this
last year we've been involved with this ESCO.
We've seen that our readmission rates have fallen
from 35 to 23 percent.  Our catheter rates are
lower, and the hospitalization rate is slightly
less for these patients.  It is -- it has been a
huge improvement.
       And so I really hope that you're going to
allow us to offer this innovation to our community
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in Granite City.  It's why I came up here
five hours, sat through all this, and plan to
drive back, even though the medical director is
going to be Dr. Cheema, who I think is a very good
physician, but I have no financial tie.  He's not
involved with our practice.  I came up here
because our practice wants this for our patients.
       Please give it to us.
       CHAIRWOMAN MURPHY:  Okay.  Thank you.
       MS. WRIGHT:  Thank you, Dr. Mayer.
       Good evening.  I will be very brief.
       This project is located in a medically
underserved area where 17 percent of the residents
live in poverty.  It was given an intent to deny
at the July meeting by a 4-to-2 vote.
       There were some questions that I believe
Dr. Cheema was able to answer for you at that
meeting.  And as stated at that meeting by
Dr. Cheema, he would still be referring his
patients to either DaVita Foxpoint or DaVita
Granite City.  These patients still require
treatment and are going to be needing that
treatment prior to the opening of our Madison
County facility if approved.
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       In fact, Scott next to me contacted
Dr. Cheema at lunchtime, and Dr. Cheema has
confirmed that he has six patients now dialyzing
at Fresenius -- sorry -- at DaVita Foxpoint.
Three of these have been referred since July.
These patients are absolutely not being diverted.
       I also wanted to confirm for you that
the medical director agreement for this facility
between Dr. Cheema and Fresenius has been fully
executed prior to your approval of this project,
which demonstrates the full commitment on both our
parts.
       There was not a determined need for
stations in July and there isn't now; however, we
do appreciate the 4 positive votes and the need
seen at that time.
       The only other concern that was stated at
the meeting was the cost of the project, which
seemed high.  When we establish a clinic in a
build-to-suit or ground-up building, a longer,
15-year lease is required by the landlords to be
certain that they can amortize the costs.  This
increased line item inflates the overall
appearance of the project costs; however, as
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stated in the Board staff report, our cost
components all remained within Board standards.
       Thank you for your patience this late in
the afternoon.  And we would be happy to answer
any questions.
       CHAIRWOMAN MURPHY:  Thank you.
       Are there any questions?
       (No response.)
       CHAIRWOMAN MURPHY:  No.
       George, will you please call the roll.
       MR. ROATE:  Thank you, Madam Chair.
       Motion made by Dr. McNeil; seconded by
Mr. Johnson.
       Ms. Hemme.
       MEMBER HEMME:  Yes, based on the fact that
it's in a medically underserved area and testimony
today.
       MR. ROATE:  Okay.  Thank you.
       Mr. Johnson.
       MEMBER JOHNSON:  Yes.  Based on testimony
and my more recent familiarity with Granite City,
I can appreciate the area, having been there
personally, myself, and understand some of the
medical needs.
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       MR. ROATE:  Thank you.
       Mr. McGlasson.
       MEMBER MC GLASSON:  Yes, based on the
testimony regarding it being an underserved area.
       MR. ROATE:  Thank you.
       Dr. McNeil.
       MEMBER MC NEIL:  Yes, based on the report.
The testimony was very helpful.
       MR. ROATE:  Madam Chair.
       CHAIRWOMAN MURPHY:  Yes, based on the
staff Board report and today's very helpful
testimony.
       MR. ROATE:  Thank you.
       That's 5 votes in the affirmative.
       CHAIRWOMAN MURPHY:  Congratulations.  Your
application is approved.
       MS. WRIGHT:  Thank you.
       MR. TIMMERMANN:  Thank you.
       DR. MAYER:  Thank you.
       CHAIRWOMAN MURPHY:  Thank you.
                       - - -
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       CHAIRWOMAN MURPHY:  So next on the agenda
is rules development.
       MS. GUILD:  Right.  The rules that you
have are to implement the HFSRB's part in Public
Act 100-581, which became effective this spring.
       The main point of that bill is it's an
assessment bill.  Hospitals pay an assessment to
HFS.  HFS spends the money on care for Medicaid
patients, and the Federal government matches it.
At the -- with that match it brings in
$3.5 billion of Federal dollars into the state.
       Different from previous assessments,
this year includes a $263 million amount that's
earmarked for hospital transformation grants, and
those grants -- the criteria for giving out the
grant money and the approval of grants is
something that's going to be done by a committee
called the Hospital Transformation Review
Committee under HFS and certified by HFS.
       Under this law the projects the hospitals
do to transform do not have to get either a permit
or an exemption from HFSRB.  We were able to -- we
were able to get it amended in our favor, and so
that's what the rules do.  They're simple.
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They're -- it's a page and a half long, but it's
just to implement our part of that so that
hospitals know what they have to do when they get
one of these grants.
       MS. MITCHELL:  Do we get a motion?
       CHAIRWOMAN MURPHY:  May I have a motion to
approve Part 1130, hospital transformation rules.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Any opposed?
       (No response.)
       CHAIRWOMAN MURPHY:  It passes.  Thank you.
       We're going to skip -- well, we don't have
any unfinished business.  We're going to skip
other business in the interest of time and
maintaining a quorum.
       We're going to go down to our profiles.
       May I have a motion to approve the 2017
hospital profiles.
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Do you need to talk
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about that, Mike?
       MR. CONSTANTINO:  Yeah.  We need to
approve the 2017 hospital, ASTC, long-term care,
and ESRD profiles.
       MS. AVERY:  Right.  We're going to do them
each one at a time.
       CHAIRWOMAN MURPHY:  Right.
       Do you need to say anything about them?
       MR. CONSTANTINO:  No.  A voice vote would
be fine.
       CHAIRWOMAN MURPHY:  Okay.
       A motion to approve the 2017 hospital
profiles?
       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Opposed?
       (No response.)
       CHAIRWOMAN MURPHY:  Thank you.  Those are
passed.
       May I have a motion to approve the 2017
ASTC profiles.
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       MEMBER MC NEIL:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Opposed?
       (No response.)
       CHAIRWOMAN MURPHY:  Those are passed.
       May I have a motion to approve the 2017
long-term care profiles.
       MEMBER HEMME:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER JOHNSON:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Opposed?
       (No response.)
       CHAIRWOMAN MURPHY:  Those are passed.
       May I have a motion to approve the 2017
end stage renal dialysis profiles.
       MEMBER JOHNSON:  So moved.
       MEMBER HEMME:  Moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
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       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Opposed?
       (No response.)
       CHAIRWOMAN MURPHY:  All right.  Those are
passed, also.
       MR. CONSTANTINO:  Madam Chair, we need to
approve the changes in Mount Sinai.
       CHAIRWOMAN MURPHY:  Okay.  All right.  Is
there anything you need to say about that?
       MR. CONSTANTINO:  Yeah.  Mount Sinai
Hospital had some changes to their 2016 and '17
hospital profile information.  It requires Board
approval.
       CHAIRWOMAN MURPHY:  Okay.
       May I have a motion to approve the
Mount Sinai Hospital changes to their 2016-2017
profile.
       MEMBER JOHNSON:  So moved.
       CHAIRWOMAN MURPHY:  Second?
       MEMBER MC NEIL:  Second.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  Thank you.  It is
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passed.
       MS. AVERY:  What were the bed changes?
       MR. CONSTANTINO:  We had no bed changes.
       MS. AVERY:  Okay.  And we'll do --
       (An off-the-record discussion was held.)
       MS. AVERY:  We'll do the financial report
next -- maybe in December.  It wasn't ready.  IDPH
is still switching over to their new system.  So
we will get that done next month, hopefully.
       CHAIRWOMAN MURPHY:  Okay.
       MS. MITCHELL:  All right.  Sexual
harassment training, you received an email about
the training.  The Ethics Act was amended with
Public Act 100-554 to require sexual harassment
training.  It's part of the Ethics Act
requirements.
       Please complete the training.  The email
that you received tells you what to do, how to
access it.  It's an electronic training.  You will
need your log-in credentials for your email to
access the training.
       So if you have any questions or you need
to do anything, give me a call and we'll figure
it out.

Transcript of Open Session
Conducted on October 30, 2018 427

PLANET DEPOS
888.433.3767 | WWW.PLANETDEPOS.COM



1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

       CHAIRWOMAN MURPHY:  Thank you.
       MS. MITCHELL:  And you have until
November 13th, so I will harass you if you don't
get it done.
       CHAIRWOMAN MURPHY:  Is there any other
business?
       MS. MITCHELL:  Oh, flash drives, if you
could turn your flash drives in to George.
       CHAIRWOMAN MURPHY:  Okay.  Any other
business?
       (No response.)
       CHAIRWOMAN MURPHY:  Can I have a motion to
adjourn?
       MEMBER HEMME:  So moved.
       MEMBER MC NEIL:  Second.
       MS. MITCHELL:  I can't imagine it would be
a struggle to get that.
       CHAIRWOMAN MURPHY:  All in favor?
       (Ayes heard.)
       CHAIRWOMAN MURPHY:  We are adjourned.  The
next meeting is December 4th in this location.
       Happy Halloween, Happy Thanksgiving.
       (Off the record at 5:27 p.m.)
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         CERTIFICATE OF SHORTHAND REPORTER

       I, Melanie L. Humphrey-Sonntag, Certified
Shorthand Reporter No. 084-004299, CSR, RDR, CRR,
CRC, FAPR, and a Notary Public in and for the
County of Kane, State of Illinois, the officer
before whom the foregoing proceedings were taken,
do certify that the foregoing transcript is a true
and correct record of the proceedings, that said
proceedings were taken by me and thereafter
reduced to typewriting under my supervision, and
that I am neither counsel for, related to, nor
employed by any of the parties to this case and
have no interest, financial or otherwise, in its
outcome.

        IN WITNESS WHEREOF, I have hereunto set my
hand and affixed my notarial seal this 11th day of
November, 2018.
My commission expires July 3, 2021.
                
              ______________________________
              MELANIE L. HUMPHREY-SONNTAG
              NOTARY PUBLIC IN AND FOR ILLINOIS
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